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World Nows 


France steps 
up naval 
force near 
Lebanon 

Frapcp / sentgiealrcxadEt carrier 
Fochtothe eastern Mediterra- 
nean toteip fee destroyer 

Dnqbesne provide “any aid 

which might appear neces- 
swy™ 

The announcement came as ' 
the latest ceasefire between 
Christian and Moslem farces 

in Beirut faltered. with 
renewed fighting along the 
Une dividing the Christian e ast 
from the Moslem west of the 
city. Page IS V \ ' ' ■ 

China death toff ■ 

Amnesty Internatlnnal said . 
at least L30Q people were UQed 
in China's crackdown cm the ■ 
democracymoVemertin Jane - 
and far more than Peking 
reported hadstace been ex 
cuted or arrested. Page 16 


Business Summary 


UK securities 
firms fined 
for disclosure 
failure 

Smith New Court and James 
Capel, two leading UK securi- 
ties firms, have each been 
fined £10,000 ($15^00) for 
offences in connection with 
hbldingi of shares of GonaolF 
. datipd Gold Fields, riiwrfif fed 
UK mining group recently 
taken over by Hanson, UK con- 
glomerate. 

They were the first firms to 
be charged with offences under 
: section 212 of the 1985 Compa- 
nies Act. which requires disclo- 
sure of interests In a compa- 
ny’s shares, 

ZINC: London Metal Exchange 

prices closed sharply higher, 
based on tight nearby sc 
and speculative buying. 


Zinc 


japan h*a decided to resume 
econotoic aid projects to China 
suspended after file army 
crackdown on predemocracy 
protests in June. 

Kaffu US visit mC 

Toshiki Kaifti; Japan's new ' 
Prime Minister, will meet Pres- 
ident Bush in Washington cn 
September 1 to try to ease con- 
cern in the US abort, the recent 
political turmoil in Japan. 
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Robert Freeman, a partner at 
Wall Street’s Mne-chfo com- 
pany Goldman Sachs, pleaded 
guilty ton charge at insider 

trading , ptgO S 

Cam eh w arn ing 

Czechoslovak autho rities 
warned they wouldnot tolerate 
any repetition of last year’s 
demonstrations on' the anniver- 
sary next week of the 1968 
Soviet invasion.. 


three-months special high 
grade metal ending J60 up on 
Wednesday’s dose. Commodi- 
ties, Page 26. 

WAvisrAR, hgflflg PS trurmy. 
facturer of heavy trucks and 


Afghan Government said West- 
ern-backed n&els are attacking 
Kabul withamew type of US- 1 
made rocket which explodes 
in midair and scatters small 
bombs over thecfty. 


Hunqanrffrika 

Hungary's raffirfoi trade rmtrm 
council SZOT call ?! for a token 
nationwide strike for today 
fl pringtpiHwwd rises in th* 
prices of soma meat products. 

Historic iffght 

An AustralianQantas Jumbo 
Jet made a 18JM0 Ion commer- 
cial non-stop London to Sydney 
flight in a record 20 hours. 

Page 16 


A West German 
was charged in a; 

Irish court with possession 
of a rifle magazine as police 
and officials ac am d awns 
reporters of stirring trouble. 

Tamfls kBI iudiant 

Tamil gnerriRas killed 24 
Indian troops on Wednesday 
fo a raid tamiched from a hos- 
pital in &i Lanka’s north-west 
Barber story, page 4 ... 

NiMQraukfirut 

Thousands of flrefl^iters. sup- 
ported by army units and 
Greece's entire fleet of water- 
dropping aircraft, batUed forest 
flresinnlne places. 


An orerwelgrt swan crash- 
landed ob a Xfetmmi cyclist, 
imuring1jinx,«ud wrecking - 
his bkscle ted Bavaria's 
Flnabee Minister. Gerald Tan- 
<&*. tested BM*5tft«i2S) V 
from public funds for a new 


MARKETS 


l a 40 per coot fall in 
for its latest qttarteriy profits 
to $28m and forecast even 
worse results this quarter. 
Page i7 . 

■ LOWNDES Queensway, UK 
furniture and carpet retailer, 

n' y in rnfnhgd » tIBSm (pQm) 
rights issue and ailBm defer- 
ral of debt repayment and said 
it probably lost about £l7ta 
in the half year to Jt^y 30. 
sugnXT - 

ROYAL Insurance, British 
composite Insurance company, 
said pre-tax profits fefl 22 per 
cent for the first half of 1989, 
a sharper decline than has - 
been reported by some of Its ' 
UK CQsnpetitors. Page 17 

KUC Royal Dutch Airlines 
more than doubled profits to 
FI 230m ($103.6m), in the first 
quarter, thanks to the disposal 
of XP Systems, an express 

transport subsidiary 

Page 19 

EUBCTBjQLUX of Sweden, 
world’s leading white goods 
manufacturer, reported a 10 
per cent increase in profits 
to SKr2£9hn (2306m) from 
SKrLBlbn for the first she 
months, although it said there 
were signs of weakening con- 
sumer markets during the sec- 
ond quarter in the US and W 
Europe. Page 19 

BANCO De Santander, big 
Spanish commercial bank, 
acquired for $60m 8 per cent 
of Kemper Corporation, the 
HnWtwg com pany of Kemper 
Financial Companies, US trad- 
ing; asset management and 
insurance group. Page IS . 

PHARMA, Swedish phamm- 
ceaticaTs and biotechnology 

<ymrm oa|ri fi rst- half nm fltg 

rose 13 per centtoSKr506m 
($80m) from SKr449m while 
sales also rose is per cent to - 
SKr3.67bn. Page 19 

PIONEER Electronic, Japanese 
consumer electronics group, 
said net income rose 22 per 
cent to Y596bn ($4L9m) in the 
. Hi s t th ree-months to June, 
on sales up 152 per cent to 
Y207.6bn. Page 20 

HONGKONG Electric, fisted 
power utility which supplies . 
electricity .to Hang Kong 
Island, reported a 16 per cent . 
increase in profits after tax 
•ra j scheme of control trans- . 
ftrsrtHK*725an(DS*93m) 
for first half 1969. 

Page 20 
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Solidarity gains 
unanimous backing 
to form government 


By John Lloyd in Warsaw 

ALL OF Poland's leading 
political groups yesterday 
declared Omni w h iwR in fav o u r 
of a -Solidarity-led government 
to he foamed withi n the next 
day or two. 

The project has the approval 
of Genteel Wojdech Jamzelaki 
Hie Communist President, the 
Solidarity deputies In the Sejm 
(lower house), the Communist 
deputies the Peasant 
Democratic parties. 

There now appears no block 
on the f/mr i ntinn of such a gov- 
ernment which would be 
composed of experts 
non-party technocrats. 
Such a composition for the 
Government, which has been 
discussed within both Commu- 
nist anirf oppos it ion camps for 
the past few weeks, has 
become the essential consen- 
sus as the best exit from the 
country's deepening economic 

CTTm8- 

It appears certain that Mr 
Lech Walesa, the Solidarity 
leader, will not be Prime Minta- 
ter of the new government. 
However, . Mr Bronislaw Gere- 
mek, the Solidarity leader in 
the Seim, is em e rging as the 
favourite for this post Mr Ger- 
emek yesterday met President 
Jar nzdaM to »w«»naa the for- 
mation of a government and 
they agreed that it should be 
rapid and should minimise 

pnmiral iBffiMwv^ g, 


Poland's Parliament 
condemned the 1968 Soviet- 
led Invasion of Czechoslo- 
vakia yesterday. Renter 
reports . "The Intervention 
breached the inalienable 
right of every nation to 
self-determination and its 
natural desire for democ- 
racy, f r ee dom and respect for 
human rights,” parliament's 
lower house said. 

Neighbours clash. Page 2 

The timetable of yesterday’s 
remarkable events began with 
meetings between Mr Walesa 
will the leader s of the Peasant 
and Democrat parties, Mr 
Roman Malinowski and Mr 
JeTzy Jozwiak. After their 
meeting the three said they 
had agreed to collaborate in 
the formation of broadly-based 
rmittinn government 

At tibe same time, Mr Gere- 
mek was in talks with Presi- 
dent JaruzeJski to discuss the 
formation of a government 
composed mainly of experts, 
particularly those qualified to 
tackle the c ount ry ’ s economic 
crisis. Mr Geremek then 
returned to pariiament to brief 
Ids colleagues. 

hi the early afternoon as Mr 
Geremek described his meeting 
with the President to Mr Wal- 
esa, deputies of the formerly 
long-ruling Polish United 


Workers Party held a meeting 
in the Sejm. A spokeswoman 
for the group said later they 
had agreed it was time to for- 
get the splits and divisions In 
society and that they were 
happy that Solidarity wanted 
to play a part in the “co-gov- 
erning of Poland.” 

The FUWP, which has yet to 
give official, top-level sanction 
to the formation of a govern- 
ment in which its participation 
has been limited by Mr Walesa 
to the ministries of Defence 
and the Interior, is to hold a 
central committee plenum 
tomorrow. 

By mid-afternoon, Mr Wal- 
esa, together with Mr Mali- 
nowski and Mr Jozwiak, went 
to the Belvedere palace, the 
presidential residence where 
they met General Czeslaw 
Kiszczak who was formally 
presmiting his resignation to 
President Jaruz el s kt The three 
party leaders then began 
detailed discussions with the 
President cm the nature of the 
next government and the likely 
names of its principal mem- 
bers. 

At a press conference last 
night in central Warsaw, Mr 
Walesa repeatedly renounced 
any claim to power of any 
kind, saying he wished to 
remain with the masses. He 
then ret ai ned to the Sejm for 
farther meetings. 


Soviet Politburo moves to 
limit republican powers 


By Janws BIta in Moscow 

THE" SOVIET Politburo 
yesterday showed its detennL 
nation to get a grip on the 
country's growin g nationalities 
problem by publishing a policy 
document which tries to set 
careful limits to republican 
autonomy. 

The . document, attributed 
directly to the Politburo «mi 
published in most of yester- 
day's limiting Soviet newspa- 
pers, calls for “racfical transfor- 
mations in the Soviet 
federation” but makes nospe- 
tific proposals for any Individ- 
ual repuhlic- 

To the possible dismay of 
l ocal TmttnwaMabc, however, the 
document stresses the mutual 
dependence of the Soviet Union 
and its individual republics. 


"Without a strong union, 
there cannot be strong repub- 
lics,” it says. "And without 
strong republics, there cannot 
be a strong union." 

More specifically, the docu- 
ment «*mpb«gises the mutual 
dfr ppniten c* of *bg national and 
republican legislatures. 

*2f a nmim (alt-national) Jaw 

goes beyond the limits of the 
union's authority, then the 
republic has a right to mdse 
questions about its abolition." 

Nationalist leaders in the 
republics would be delighted 
hail the Politburo left matters 
there, but the document con- 
tinues: "Republican law that 
also goes beyond the frame- 
work of competence of the 
repubfics can also be subjected 


to abolition by the union.” 

That would seem to cast 
doubt on whether the law of 
any republic could be indepen- 
dent of Soviet law, which Is an 
important issue for the papular 
front movements in many 
republics seeking greater 
regional autonomy. 

The issue would also seem to 
have found a test case in the 
law passed by the Estonian 
Supreme Soviet last week, 
which in effect disenfranchises 
ethnic Russians Irving there 
from voting in local elections. 

Since its enactment io days 
ago, 40,000 ethnic Russians in 
the republic have been on 
strike, m protest at the loss of 
their civil rights. 

A chance to hit back. Page 2 


SEC to consider implications 
of Hoylake’s offer for BAT 


THE BID by Hoylake for BAT 
Industries is being reviewed by 
the Securities and Exchange 
Commission, the US regulatory 
body, to determine whether it 
has any jurisdiction over the 
offer and to consider the impli- 
cations for US shareholders. 

Mr David Rader. SEC chair- 
man,. said he had his 

staff to examine the £L39bn 
($2L2bn) bid by the consortium 
led by Sir James Goldsmith 
before he received a letter ffom 
200 Congressional leaders ask- 
ing him to assert jnriBdktion. 

“As for as I am concerned, 
the letter from Congress came 
after the feet," Mr Ruder said. 

He added that he had told 
the signatories to the letter 
that he was “very concerned 
about any takeover which 
affected US securities holders” 
and that the SEC would look 
carefoBy at whether there had 
been any violation of US take- 
over and other securities laws. 

Mr Radar. «»ri his ytaff had 
not yet come to any determina- 
tion. on t h*» Hoylake hw_ 

Standard SEC procedure 


CONTENTS 


would involve determining 
jurisdiction and then examin- 
ing whether there had been 
violations of US law. “If there 
was sufficient concern within 
file SBC that there hna been 
problems of compliance with 
our laws, we could bring an 
enforcem en t wf-Hrvn against th« 
company involved," he said. 

Mr Rndpr «Tw> hinted that 
informal contact could be 
made with his regulatory coun- 
terparts in the country in ques- 
tion to point out “that your 
people se doing bad things to 
our people here." 

Political ire was raised on 
Capitol Hffl expressly, accent- 
ing to the letter, because the 
Hoylake bid was struc t ur ed “to 
avoid US securities laws and 
ignore the rights of Americans 
who bold shares in BAT.” 

Mr Ruder said the SRC's 
review of the bid - or any sim- 
ilar bid - centred cm establish- 
ing whether Hoylake had suc- 
ceeded in avoiding us 
jurisdiction. The sale concern 
of the SEC was not whether 
fire t a rge t company had sub- 


stantial business interests in 
the US hut whether US share- 
holders were in any way 
affected. 

“If there is a sufficiently 
broad aliamhnIlHiig (q a com- 
pany, we have jurisdiction 
even if the takeover offer is not 
made in the US,” said Mr 
Ruder. 

An attorney for BAT said 
there were about 2,400 US 
shareholders, accounting for 
perhaps 5 per cent of total 
shares outstanding. Most of 
those holdings were in the 
form of American Depository 
Receipts - tradeable receipts 
for British Shares hgirt with a 
US bank — which Sir James 
has excluded from the offer, 

but some 200 sharehnliter a hold 
BAT shares directly. 

Hoylake said: “Our attorneys 
are satisfied that the offer com- 
plies with both the letter and 
spirit of the appropriate securi- 
ties laws and that the SEC has 
been kept folly informed of 
what we are dtfng with respect 
to our offer.” 

IK unions oppose bid. Page 8 


Year sine# 
politics was 



changed 

Prime Minister Bena- 
zir Bhutto faces oppo- 
sition accusing her of 
trying to create.a one- 
party state and Gen- 
eral Zla. who has 
achieved popularity 
through death, has 
become the focus of 
anti-Bhutto sentiment 
Page 16 
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Sharp fall in 
trade deficit 
boosts dollar 


By Janet Bush in New York 

THE LOWEST monthly US 
merchandise trade deficit for 
nearly five years gave a strong 
boost to the foliar yesterday. 

The flgfirft f>»n to 9&2bn in 
June, down from a revised 
$10 Jim in May. Exports rose 
by $500m to an all-time record 
of 630.91m, while imports fell 
by SL-4bn from their record 
May value to $39.1bn. 

The new figures reestablish 
a firmly improving trend in the 
US merchandise account, 
which was seen as in doubt 
after the original May esti- 
mates. Ms Carla Hills, the US 
trade representative, expressed 
some pessimism at a press 
briefing this week. 

The revised figures show 
that exports, which paused in 
the second half of 1988, have 
been growing at an annual rate 
of nearly 21 per cent so far this 
year. Imports are growing at 
an annual rate of less than 11 
per cent. If these trends were 
sustained, the deficit would 
shrink quite rapidly in the 
coming months, reaching a 
monthly average of about $7bn 
by the end of this year. 

The export recovery is led by 
consumer goods - only 9 per 
cent of the total, but up more 
than 47 per cent in the last 
year. Foods (up 19 per cent) 
reflect rising prices; capital 
goods, the largest category 
(more than a quarter of total 
exports) are up 129 per cent 
year on year. 

On the import side the vir- 
tual stem! sin jn car imports, 
whose growth caused much of 
the earlier deterioration in the 
US balance, is the most stri- 
king feature. Imports of 
ve hicles and parts have risen 
only 09 per cert in the last 
year. 

Imports of consumer goods 
are also lagging general 
growth with a 6.7 per cent 
increase - little changed in 
real terms. Capital goods (up 
13.5 per cent) and industrial 
supplies, where the 11.6 per 
cert i ncr ease ftminripq hig her 
oil p rice s, hav e shown the 
strongest growth. 

The tumronnd in the car 
market mainly reflects grow- 
ing output from Japanese- 
owned plants in the US. Sales 
of imported vehicles have 
fallen 10 per cert in the first 
half of this year, but the share 
of import nameplates In the US 
market continues to grow. 

The figures gave a strong 
boost to the dollar. At the New 
York midsession, the dollar 
had retreated from its highs of 
Y14L05 and DML9719 to stand 
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at Y143.65 and DKCSreT This 
pro m pted speculation that the 
US Federal Reserve might be 
intervening against the dollar. 

The dollar’s strength also hit 
sterling, which lost just over 2 
cents to $1.55% in London. 
Because the pound was steady 
against other currencies its 
trade weighted index closed 
only slightly lower at 91.0, 
down from 9L3 at the yester- 
day's op ening and the previous 

ni g ht . 

The reaction of stock and 
bond markets was less expec- 
ted. After jumping by around 
% p oint in an immediate reac- 
tion to the trade release. US 
Treasury bonds swiftly 
reversed direction and plunged 
by a foil point in midmorning. 

A chain reaction, starting 
from the bond futures market 
a nd feeding through to stock 
index futures, then led to a 
sharp drop in the equity mar- 
ket. 

By midsession, both bond 
and stock markets had recov- 
ered some of their earlier 
losses. The Treasury's bench- 
mark long bond was quoted % 
point lower for a yield of 817 
per cent while the Dow Jones 
Industrial Average was quoted 
17.46 points lower at 297593 
having registered a loss of 
more than 20 points earlier. 

The negative reaction in the 
braid and bond futures markets 
was attributed to the view that 
yesterday's continued rise in 
exports offered more evidence 
of robustness in the US econ- 
omy which would preclude any 
further monetary paging 

However, it is also true that 
tile bond market had been left 
with large positions of unsold 
paper after last wee k's luke- 
warm q uarter ly r uriimting auc- 
tions and that dealers may 
have used early price gams to 
cut those positions. 

Markets, section n 



Pesgate: ’vindicated' 

Lloyd’s 


cleared of 
charges 

By Raymond Hughes 

in London 

MR Ian Posgate, a former star 
underwriter on the Lloyd’s of 
London insurance market, was 
yesterday cleared of being part 
of a conspiracy to steal from 
Lloyd’s syndicates. 

Mr Kenneth Grob, former 
chairman of the Alexander 
Howden insurance group, was 
also acquitted by a jury in 
London on 16 charges of theft 
from Howden and syndicates it 
managed. The jury took over 
20 boors to reach its verdicts 
at the end of a 15 week triaL 

The outcome was a serious 
blow to the Serious Fraud 
Office, which took over the 
case when it was formed two 
years ago to investigate and 
prosecute complex fraud cases. 

Mr Posgate said: “I feel vin- 
dicated." He had no interest in 
returning to work at Lloyd's, 
he said, although he would 
continue to be a member. 

Mr Grob felt “huge relief." 

The trial arose from the 
£150m ($235m) takeover In 
1982 of Alexander Howden, 
whose extensive Lloyd’s inter- 
ests included the management 
of the largest underwriting 
syndicates, by the US-based 
Alexander & Alexander Ser- 
vices, the world’s second larg- 
est insurance broker. A post- 
acquisition audit revealed a 
shortfall of millions of pounds 
in Howden's assets. 

The prosecution alleged that 
Mr Grob and three fellow 
dir ectors of Howden, Mr Jack 
Carpenter, Mr Ronald Comery 
and Mr Allan Page set np a 
“secret empire" of offshore 
companies they used to steal 
millions of pounds from How- 
den and Lloyd's syndicates for 
“personal enrichment" 

The allegation was that 
between 1979 and 1982 the 
four and Mr Posgate conspired 
to use the money to finanwi a 

Continued on Page 16 
Background, Page 8 


For the latest news 
and views on the Hoylake 
bid for B.A.T Industries 
call us free. 

Any time. 
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EUROPEAN NEWS 


Estonia hands Kremlin chance to 
hit hack at nationalist groups 


By James Blitz in Moscow 

AT SOME point in the past 10 days, the 
Soviet leadership realised that it had been 
offered a gift opportunity to hit back at 
the growing nationalist movements in the 
Baltic republics which have been plaguing 
the Kremlin for a year. 

That opportunity was provided by the 
Supreme Soviet in Estonia which decided 
last week to limit the voting rights of 
ethnic Russians living in the republic. 

The move was greeted with a howl of 
protest from the republic's Russian minor- 
ity. They at once instigated a strike, which 
is reported to have seriously undermined 
transport and enterprises in the capital. 
The interesting: point is that most of the 
reporting has been done by official Soviet 
newspapers. 

On Tuesday, Pravda, the Communist 
party paper described the move as an 
infringement of human righ t s. “The peo- 
ple's fronts, which emerged due to the 
process of renewal in the country, have 
begun to drift away from the course of 
perestroika,** it said. 

On Wednesday, the onslaught contin- 
ued. Both Pravda and Izvetia, the govern- 
ment newspaper, carried long verbatim 
interviews with the leaders of the strike 
on their grievances. 

And then last night, the presidium of 
the Supreme Soviet in Moscow weighed in 
by issuing a decree describing the law as 
an infringement of human rights and call- 
ing on the Estonians to amend it by the 
beginning of October. 


The Kremlin had an opportunity to dem- 
onstrate the supremacy of Moscow law 
over the law of the republic on an issue 
with which they could draw wide sympa- 
thy from' the general public. 

However, an official of the Estonian 
Supreme Soviet yesterday told Renters 
news agency that a reconsideration of the 


The leadership is 
taking the opportunity 
to outline areas of 
republican government 

which are dependent 

on national sanction 


law was out of the question. “It has 
already been passed and is in effect. 
Moscow has no influence over it,” be said. 

Last ni g h t , the strike in Estonia- was 
still going on. But the issue has given the 
Soviet leadership a new momentum in its 
battle with the growing number of popular 
fronts. 

The Russian minority’s grievance at the 
deprivation of its basic right to vote 
reached its acme on Wednesday night 
when Soviet television broadcast at prime 
time the entire debate on the Estonian 
issue by the Supreme Soviet’s presidium. 

However, a politboro document pub- 


lished yesterday takes the matter further 
by calling for the national government in 
Moscow to play a role in protecting the 
rights of minorities in the republics 
throughout the country. 

In particular, the poliiburo calls for a 
law to be passed “to guarantee the lights 
of citizens of the USSR hvmg beyond the 
borders of their state territorial forma- 
tion." . 

But the Soviet leadership looks like it Is 
also taking the opportunity to outline 
some of the. areas of republican govern- 
ment that would be dependent on national 
sanction, to the almost certain dismay of 
the popular fronts. 

whn» admitting that republics must 
have the right of ownership over their 
land and natural resources, the Politburo 
provides an important condition: “The 
Union of the USSR must strengthen its 
right to define the use of these resources, 
taking into account general inter-republi- 
can interests and the interests of the 
defence security of the country.” 

Such a provision would be nnaceptable 
to the nationalist group in, say, Uzbekis- 
tan. There, the nationalists feel that the 
republic is forced to produce cotton for the 
needs of the Soviet Union, when it might 
be more in the republic’s interests to grow 
agricultural crops. If the republic’s poten- 
tial to switch crop production is to be 
limited by “inter-republican interets”, then 
the nationalists will feel considerably let 
down by Moscow. 
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Big rises forecast in 
EC air and sea fares 


By Tim Dickson in Brussels 

CONSUMERS IN the European 
Community could be faced 
with rises in ferry fares of up 
to 35 per cent and air fare 
increases of up to 16 per cent if 
plans for harmonising indirect 
EC taxes are adopted. 

The stark warning is spelt 
out in a joint submission to the 
European Commission by the 
Association of European Air- 
lines (AEA) and the Associa- 
tion of EC Shipowners 
(CAACE), which concludes 
that Brussels’ present propos- 
als would “harm the Commu- 
nity's shipping and airline 
companies, the travelling pub- 
lic, and wider EC interests'*. 

Passengers and shippers, it 
explains, will be faced with 
direct and immediate cost 
increases on transport within 
the EC resulting from: 

© The introduction of value 
added tax on intra-EC passen- 
ger fares and freight charge s( 
at the moment these are zero 
rated for VAT where the travel 
is between member states). 

© The application of VAT on 
ships* and aircraft supplies. 

© The abolition of duty free 
sales, which represent a signifi- 
cant source of income for the 
shipping industry and airports. 

In addition, say the AEA and 
the CAACE, the present pro- 
posals would create a distorted 


competitive position for EC 
shipping companies and air- 
lines compared with their 
zzon-EC competitors since “it is 
difficult to envisage how the 
Community will be able to 
apply VAT or excise duty to 
non-EC carriers.** 

The joint submission from 
the two industries is a 
reminder of the considerable 
obstacles in the way of a final 
deal on EC indirect tax har- 
monisation, notwithstanding 
the compromises made by Mrs 
Christiane Scrivener, the Tax 
Commissioner, in May. 

At the time, she indicated a 
new willingness to be flexible 
on the VAT rate bands and 
stated that some zero rates 
could be maintained “on a very 
limit ed number of goods” — 
but the only specific conces- 
sion to the transport sector has 
been a promise to shippers that 
Brussels does not intend to 
impose excise duty on fueL 
A spokesman for the CAACE 
in Brussels explained yester- 
day that an important compo- 
nent of the estimated ferry fare 
increase was the loss of duty 
free sales from the end of 1962. 
“To compensate for the 
removal of this source of reve- 
nue ferry companies would 
have to raise passenger fares 
by about 25 per cent alone.” 


Yugoslavia 
considers 
heavy dinar 

THE YUGOSLAV G ove r n ment 
is considering introducing a 
new currency unit by eliminat- 
ing several zeros from the 
present dinar denominations, 
the Belgrade newspaper Poli- 
tiha said yesterday, AP 
reports. 

Mr Aleksandar Mitrovic, 
Deputy Prime Minister, said in 
an interview that the Govern- 
ment had planned to carry out 
the operation next year, but 
rising inflation had made it 
necessary to speed the process. 

The largest Yugoslav bank- 
note, introduced only last 
week, is the Dinars 2m (the 
equivalent of about £60). A 
Dinar 5m note is due soon. 

Inflation In Yugoslavia is 
hovering around the 800 per 
cent mark and is expected to 
peak at about 1,000 per cent by 
the end of the year. The result 
has beat that large MBs rap- 
idly lose value, with ever big- 
ger denominations bring put 
into circulation. 

There have been repeated 
calls in the Yugoslav press for 
the Introduction of a “heavy” 
currency unit, but federal 
bank officials have previously 
maintained that this would 
have little effect until inflation 
subsides significantly. 

Yugoslavia’s last redenomi- 
nation of tiie dinar was in 1965 
when two zeros were dropped. 


WEST GERMANY SHOWS SIGNS OF WINNING INFLATION BATTUE 

Economy responds to Bundesbank policy 


By Andrew Fisher in Frankfurt 


GOVERNMENT AND central 
bank efforts to keep inflation 
under control in West Ger- 
many look like succeeding this 
year, although wage pressures 
could cause problems on the 
price front, according to one of 
the country's leading economic 
researc h instit utes. 

The HWWA Institute in 
Hamburg said consumer prices 
would probably rise by around 
3 per cent this year - in July, 
the rate slipped back to this 
level from 3JL per cent - and 


move up again by a. similar 
level in 1990. 

The flattening out of the oil 
price increase would hdp to 
moderate inflation, as would 
the recent easing In. the dollar. 
Yesterday, however, the dollar 
closed s tro ng er at DM1.97. 

In recent months, the Bund- 
esbank has kept a tight rein an 
money supply. 

It has allowed interest rates 
to edge up in order to keep 
inflation at bay at a time of 
stronger than expected eco- 


nomic activity, largely driven 
by exports. 

Latest figures for wholesale 
prices show a drop of 09 per 
cart fit July compared with the 
previous month, after a much 
smaller decline of 04 per cent 
in June. This was the first time 
in more than three years that 
prices went down in successive 
months. 

On a year-to-year basis the 
increase m Jiily was s per cent, 
slightly lower than the June 
advance. Producer prices in 


July inched im by 01 per cent 
over Juno and were 3 per cent 
higher than i n jtdy, 1968. 

The HWWA Institute noted 
that the high amount of liquid- 
ity in the economy and the 
straining of industrial capacity 
levels as new orders flowed in 
at a high rate were potential 
Inflationary dangers. In addi- 
tion. o ve r time and Increased 
weekend shift working have 
lifted take-home 
rents and property _ 
increased hi recent months. 


Hungarians to 
strike on prices 

THE OFFICIAL trade union 
council in Hungary. SZOT, has 
called for a brief nationwide 
token strike today in protest at 
planned rises In the prices of 
some meat products, Reuter 
reports from Budapest 
It said the strike would not 
be aimed at causing econ o mic 
damage but would be “against 
a government policy which 
continuously reduces living 
standards.” The action is a 
sign of Increasing discontent 
among the Hungarian working 
class. Living standards, 
already low, are falling fast as 
the Government struggles with 
Eastern Europe’s highest per 
capita debt 


East bloc neighbours clash 


By Leslie Colltt in Berlin 

CONSERVATIVE 
Czechoslovakia and reformist 
Hungary engaged In yet 
annthpr sharp pvrhwng i* yester- 
day following renewed criti- 
cism by Budapest of the crush- 
ing of the “Prague Spring” by 
Soviet-led Warsaw Pact troops 
21 years ago this month- 

The condemnation, issued by 
MH, the official. Hungarian 
news agency earlier this week, 
said that the “party's present 
leadership . . . does not con- 
cur with the 1968 military 
intervention in Czechoslo- 
vakia." 

The statement added that 
the party, leadership In Hun- 


gary believed that the “evalua- 
tion of the events occuring in 
Czechoslovakia in 1968, should 
be the right and the task of the 
Czechoslovak people and the 
Czechoslovak Communist 
Party.” 

The Hungarian reappraisal 
.of the events of 4968 follows a 
remarkably candid critique 
last week by Mr Imre Szokal, a 
senior party official who 
itewnmifyd the invasion In no 
uncertain terms, a move which 
was supported by the Solidari- 
ty-dominated Polish Senate. 

But, yesterday, in contrast to 
Czechoslovakia’s silence last 
week. Rude Pram the coun- 


try’s Communist 
newspaper, 
gartan party of 
dalist forces' 
pest’s claim of 


good relations with 
Relations between the two 
allies . have, been already 
severely strained by Hungary's 
suspension of work em u job?* 
dam project , with Czechoslo- 
vakia as wall as two remark- 
ably frank i nterv iews on Him , 
gaiian television last May with 
Mr Alexander Dubcek, the for* 
mer leader of tire Czechoslovak 
Communist Party, who spear- 
headed the Prague Spring In 
1968. 


Annual rate 
of inflation 
slows down 
in France 

FRENCH tfWSGMER prices 
rose by 09 percent last month, 

annual rat* of inflation to &6 
cent, writes George Gra- 
In Paris. 

Inflation had accelerated 
unde r the influence of rising 
oil price* in the ante months 
of this year, but mowed in 
June. Last month, a continued 
all In oil prices helped offret 
rises in rents, Froncbeara and 

noted 

that the inflation rate 
remained ouly balf apeTrant- 

age point worse than wort Ger- 
many's, sod . caw point better 
than the average of its eight 
main trading partners. 

Exodus to West 
More than LW East Germans 
fiedtotha West via Hungary in 
the first half of August, almost 
four times the number who 
fled in the last two weeks of 
July. Reuter reports, from 
Bonn. Government officials 
said WO 0 endgraate had regis- 
tered St West Germany’s 
Vienna embassy. 

Greece ablaze 
Thousands of firefighters, sup- 
ported by army units and 
Greece’s entire fleet of special 
water-dropping aircraft, fought 
forest fires tu nine pari* of the 
country yesterday, Reuter 
reports from Athens. A state of 
e m erg en cy has been declared 
in northern HaMpad where a 
Maze started by lightning on 
Sunday baa destroyed 7,000 
acres of woodland. 

Kosovo trials 

Sixteen ethnic Albanians, 
including the. former Kosovo 
Communist Party leader, are 
expected to go on trial In Octo- 
ber for their xoie in unrest in 
Yugoslavia’s Kosovo pr ov in ce, 
Reuter reports from Belgrade 
quoting focal sews reports. 
They were detained on suspi- 
cion of sti rr i ng ethnic Alba- 
nian protests test November 
and March against curbs on 
Kosovo's autonomy. 

Lunar ffigjht 

Sbt masked men used the cover 
of yesterday** lunar eclipse to 
overcome a watchman and 
steal 6,000 chickens from a 
from near the northern Portu- 
guese town of Valence. Reuter 
reports fromXUben. 

Afghan war toll 

A total oM3£38 Soviet soldiers 
died in the Afghan war, the 
Communist party dally Pravda 
said yesterday in the most 
detailed breakdown yet of 
Soviet casualties, Reuter 
reports from Moscow. 


. dally 
the Hun- 
-antieo* 
Buds- 
to seek 



Simon Holberton considers the debate on greater European monetary union after the Madrid Summit statement on the Delors Report 


RAISED for its skilful 
drafting, the Madrid 

Communique on the 

Delors report tries to be all 
things to all men. 

Senior European Commis- 
sion officials in Brussels are 
“perfectly happy” with the 
communique, “especially the 
language saying it forms the 
basis for where we are going". 

But in describing the report 
as representing only c way to 
that goal, the Madrid Summit 
has set in train a search for 
alternatives to the three-stage 
programme on economic and 
monetary union outlined by 
the 17-strong committee of cen- 
tral bankers and outside 
experts chaired by Mr Jacques 
Delors, president of the Com- 
mission. 

Throughout the EC, officials 
3re beginning work, the aim of 
which will be either to buttress 
the report’s plan for eventual 
economic and monetary union, 
or try to contain the momen- 
tum for union within the con- 
fines of the report’s suggested 
stage one. The latter “minimal- 
ist" position would mean try- 
ing to hold the line at greater 
co-operation on monetary pol- 
icy, universal membership of 
the exchange rate mechanism 
of the European Monetary Sys- 
tem and the achievement of 
the single market in goods, ser- 
vices and capital 

Some important players in 
the forthcoming drama have 
already sounded warnings. Not 
least is Mr Karl Otto Pohl, 
president of the West German 
Bundesbank, who has begun to 
doubt the wisdom of ceding 
German monetary sovereignty 
- and the price stability and 
steady economic growth which 
has gone with it - to an uncer- 
tain future in the hands of an 
untested collective. France and 
Italy form the counterweight to 
this view: they are proponents 
of EMU precisely because they 
want a say in German mone- 
tary policy. 

In Britain. Mr Nigel Lawson, 
the Chancellor, who is a propo- 
nent of Britain's full member- 
ship of the EMS, has balked at 
what he sees as the federalist 
intent lurking just below the 
surface of the Delors report. 
Mrs Margaret Thatcher, the 
Prime Minister, who is no 
believer in economic and mon- 
etary union but who has twice 
committed the UK to the objec- 


tive, has said Whitehall will be 
engaged in a search for alter- 
native ways to make good her 
word. As one Treasury official 
said: “We have a lot of think- 
ing to do.** 

Indeed. Whatever the short- 
comings of the Delors report, it 
does present a coherent pack- 
age of mp.-icni-pg and, because 
of the detailed thought which 
went into its composition, it 
forms the basis for any discus- 
sion of closer economic and 
monetary ties in Europe. 

Leaving aside the desirabil- 
ity of the goal it charts, there 
are few, if any, who can take 
issue with its definition of 
monetary union, itself bor- 
rowed from the still-bom Wer- 
ner report of 1972. Monetary 
union, the report says, presup- 
poses freely convertible curren- 
cies. open and liberal capital 
markets and irrevocably fixed 
exchange rates among consent- 
ing governments. The corollary 
of this is a common monetary 
policy and, possibly, a common 
currency and central monetary 
authority. If it is defined in 
this way. Mrs Thatcher’s view 
that EMU can be stopped at 
stage one, which at best Just 
seeks universal EC member- 
ship of the EMS, does not 
stand up. 

Less well-defined and sup- 
ported. especially in Britain 
but in some other capitals on 
the Continent as well, is the 
committee's definition of eco- 
nomic union. This conflates 
economic integration - a bar- 
rier-free single market in 
goods, services and capi- 
tal - and economic policy 
union, which seeks to con- 
strain and control the fiscal 
policies of member govern- 
ments. This is the aspect of the 
report that has caused most 
concern for Mr Lawson who, at 
one level, sees in the Delors 
report a fundamental challenge 
to the British parliament’s sov- 
ereignty over taxation and 
expenditure, and. at another, 
the general irrelevance of 
bringing fiscal policy within its 
ambit. For Mr Lawson, fiscal 
policy is about structural 
reforms, not maniDulatton of 
the economic cycle. 

History is an illuminating 
guide for those who seek an 
alternative to the course 
cha «ed by the Delors commit- 
tee. The most often cited prece- 
dents for economic and/or 


Weighing the first uncertain steps 
between consenting governments 




The road to 
monetary union 


• Lawson (far right) 
and Pohl (right) have 
reservations about the 
enthusiasm of Delors 



monetary union turn either on 
the experience of German uni- 
fication - starting with the 
Zollverein. or customs union of 
1834, and ending with a com- 
mon currency and the creation 
of the P.eichsbank, for the 
newly unified Germany, in 
1875 - or the gold standard of 
the 19th and early 20th centu- 
ries. 

Mr Lawson is fond of quot- 
ing the time it took for German 
monetary unification to evolve, 
fo his Chatham House speech 
in January be made great play 
of the 40 years it took between 
the German states* agreement 
on the terms of the Zollverein 
and monetary union/common 
currency under Bismark. But 
German economic and mone- 
tary unification shows, as Pro- 
fessor Carl-Ludwig Holtfrerich, 
of Berlin's Free University, has 
pointed out, that large steps 
towards monetary union can 
and did precede political unifi- 
cation. 

After the 1834 customs 
union, 35 principalities and 
four free cities, all possessed 
full sovereignty to regulate 
their coinage and money 
systems. But by 1838 the Ger- 
man states had fixed exchange 
rates between their two pre- 


dominate currencies and, by 
1857. had achieved virtual mon- 
etary union. The German expe- 
rience shows that the fixing of 
exchange rates can occur quite 
early in the process towards 

unification and by masne of 

treaties. But as Prof Holtfrer- 
ich notes: “The crucial point is 
that the supply of money must 
be depoUtidsed.” 

The gold standard, which 
was dominated by Britain and 
France, was a fixed exchange 
rate system which delivered 
currency stability externally 
and deflation at home. It was a 
voluntary system which had 
no formal treaty structure; 
however, it could not ensure 
irrevocably fixed exchange 
rates and was shattered by the 
First World War. 

High rates of economic 
growth, exchange rate and 
price deflation were made pos- 
sible because of the rapid 
growth of paper money and the 
proper management of money 
created by banks. The mainte- 
nance of. exchange rate stabil- 
ity depended, in the late Pro- 
fessor Robert Triffln’s view, on 
“the de facto harmonisation of 
the national rates of monetary 
and credit expansion among 
gold-standard countries:” In 


short, co-operation of monetary 
authorities aided stability. 

Tbe cdosest thing to a com- 
modity standard In Europe 
today is the D-Mark. Professor 
Charles Goodhart, rfa hrts that 

the Delons 'report vastly over- 
states the “co-operative” and 
“co-ordinated” character of 
current monetary - arrange- 
ments within the EMS's 
exchange-rate mechanism. To 
him, the nature of the power 
relationships .within the 


Is muddled by the quotation of 
m e mb e r currencies in terms of 
their allowable divergence 
from their central rate against 
the European currency min 
CBcu). 

He argnefi that the rate 
which markets watch are the 
ones in terms of the D-Mark. In 
essenc e the Bundesbank is the 
central power In the EMS, so 
why not fix exchange rates in 
terms of the D-Mark and, more- 
over, fix them immediately? A 


staged move towards fixed 
exchange rates would only pro- 
vide opportunities for financial 
markets to break the arrange- 
ment apart 

Professor Goodhart’s pre- 
scription seems to be based on 
what might be the final out- 
come of. currency competition 
- a. sort of inverse of Gres- 
ham's law where good money 
drives out bad. Supporters of 
such an idea In the EMS would 
like to see a gradual narrowing 
of the permissible limits of 
fluctuation within the RRM 
leading in the end to a fixing of 
exchange rates; 

Instead, ho we ve r, of moving 
towards a common currency 
one simply lets the market 
determine in which currency it 
wifi hold its financial assets. 
With fixed exchange rates, 
hence perfect substitutability 
between them, the market 
w ould d ecide which currency 
survives. 

Fixing against the D-Mark 
would amount to a basic, no- 
frills interpretation of mone- 
tary union, but would it be 
acceptable to other EC govern- 
ments? Unlikely. One of the 
motive forces b ehind EMU is a 
desire by some gnwer niTKmts, 
notably France and Italy, to 
have a say In t he determina- 
tion of monetary policy within 
the RM S. Despite a number of 
agreements between central 
bankers a nd re gular bilateral 
meetings between etna »»» min- 
Isters and ce n t r al bankers the 
EMS is still predominately con- 
trolled by the Bundesbank. 

A move towards monetary 
union in the early years of the 


Zollverein demonstrates that 
treaties can havea part to play 
in harmonising separate mone- 
tary systems and policies. To 
reduce the political friction hi 
monetary policy among com- 
munity members today one 
may first need to create an 
Institution representative of 
community interests to operate 
it However, in so doing, the 
best monetary policy (if that is 
defined as the one most com- 
mitted to price stability) may 
have to be sacrificed for some- 
thing closer to the average of 
all national monetary polities. 

This, however, will still 
prove far too much for those 
intent on stopping the move- 
ment towards EMU at stage 
one. The minimalists, who 
have genuine concerns about 
moving precipitously towards 
union, will argue for greater 
convergence of the 12 EC econ- 
omies. They will, above all, be 
protective of the EMS as it Is 
today. 

As. one senior European 
•monetary nffiriai “Cen- 

tral bankers are managers of 
existing institutions, not 
reformers. They think ,- why 
take a professional, risk on 
something new when we seem 
to manage reasonably well 
with what we have. The EMS 
has been functioning pretty 
well, so why change it?” The 
central bankers may well find 
that a, few politicians begin to 
fall in b ehind them; 

Precious articles in this series 
appeared an July IQ, duty 14 
July 28, and August 7 
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Navy suspects 
design fault in 



issile 


By Uonaj [ Barber in Washington 


THE Trident n missile, which 
Britain Is-oMJged to boy as the 
country's main nuclear deter- 
rent In the 1990s, may have a 
fundamental design fault, 
according to the US Navy. 

The Trident has failed in two 
erf its three undersea tests this 

S ear, provoking a thorough 
ivestigatfon by US military 
planners. The Inquiry has 
reached a preliminary conclu- 
sion that engineers have 
underestimated how much 
pressure is bn the. multi-war- 
head missile as It travels 
through the water from its sub- 
marine launcher. ' 

The failure of the two under- 
sea tests. Including this week’s 
abortive firing, may Uneaten 
the current target date of 
March 31 1989 for US deploy- 
ment hi Britain, the wrfggiip- is 
not set to become fully opera- 
tional until 1994. 

Rgjir Admir al Kenneth Mat - 
ley, head of the Navy's ballistic 
missile programme, told the 
New York Times that despite 
computer simulation, engi- 
neers had miscalculated pres- 
sure on the 44-foot missile, 
which weighs 130,000 lb at 
launching. 

Another problem lay in the 


turbulence created by the mis- 
sile in -the water, which 
harmed the operations of its 
rocket engines. 

As a result of the-nriscalcula- 
tlon. Admiral MaHey said, the 
original nozzles on the mis- 
sile’s first-stage rocket had to 
be redesigned. This happened 
after the first test ■ missile 
exploded on March 21, four sec- 
onds after take-off. 

The Trident n, which is sup- 
posed to be the mainstay of the 
sea-based sector of America's 
nuclear deterrent until 2032, 
.was until recently praised as a 
model weapons programme. 
The chief contractor is Lock- 
heed. 

The British government has 
been in contact with the Penta- 
gon about TUdenfs problems, 
and has voiced some concern. 
Officials said yesterday Trident 
had performed well most of its 
test-firings but conceded that 
19 of these were - on land. 

- Trident’s difficulties come 
amid continuing problems sur- 
rounding the Stealth B-2 
bomber, the radar-evading air- 
craft which cost more than' 
$57Qm each. A test flight was 
cut short this week by mechan- 
ical problems. 


Argentine economic 
reform bill approved 


By Gary Mead in Buenos Aires 


ARGENTINA^ Congressional 
lower house has given final 
approval to one of President 
Carlos Menem’s two main 
pieces of legislation, the 

Aritwlrr fa fcrs i tfr m Reform of the 

Stale bin. designed to cut state 
spending and pull the country 
out of its economic collapse. 

After an all-night session mi 
Wednesday the house of depu- 
ties passed the bill, which 
gives central government 
sweeping powers over state- 
owned companies. Mr Menem’s 
government, led by Mr Roberto 
Oromi, Public Works Minister, 
will now be able to privatise 
completely or bring private 
capital into nationalised indus- 
tries. which this year are on 
course to turn in a total $&6bn 
(£3.5 bn) deficit 

Although the legislation was . 
Introduced, by -a'Pe roaist gov- 
eminent, many-. congressional, 
members of Mr Menem’s own 
party strongiyfOpposed in the - 
lower house two. articles of the 
bill. One permits the use of 
debt capitalisation in selling 
state-ran companies, and the 
other refers to proposed sales 


of nationalised petrochemical 
companies. 

Nevertheless, those two 
clauses were left in the bill, as 
the Peronist bloc decided to 
exercise party discipline. Inter- 
nal Peronist opposition waned 
following a direct appeal by Mr 
Menem to approve the bfiL : 

The law contains many con- 
troversial articles, not least 
that giving Mr Menem's gov- 
ernment full powers to disman- 
tle Argentina's powerful state 
sector, set up and developed by 
General Juan Perdu in the 
1940s and 1950s. 

One of the most sensitive 
clauses of the law suspends to 
tiro years any legal action 
against the state by those indi- 
viduals, companies, provinces 
or municipalities to whom the 
state is todebted. Official esti- 
mates suggest; there' are 40,000 
such 'cases on ffit 
• A bomb -exploded early yes- 
today. morning under the car 
of Mr Saul Ubaklini, secretary 
general of the General Confed- 
eration of Labour (CGT), 
Argentina’s trade union organ- 
isation. Noone was hurt 


Army officers’ return 
foreshadows amnesty 


By Gary MmmJ 

(army officers 
.indecent rebellions 
hare returned to active ser- 
vice, apparently as a precursor 
to a more general amnesty to 
dissident soldiers. 

Lt Col Jorge Di Pasquale, 
and Majors Osvaldo Vercel- 
lottl, Danllo Campos and 
Alberto Velkwo, were removed 
from active duty in 1968 for 
continuing to support Lt Col 
Aldo Rico, who fed insurrec- 
tions In April 1987 and JUnnaiy 
1988. 

The four officers were 
relieved of their duties by to- . 
mer army chief of staff General 
Dante Caridi, who was himself 
removed in December . 1988 
after the third rebellion, fed by 
Col Mohamed All Seine! din. 
Both Col Seineldin and Lt Col 
Bico were freed, tiris week from 
detention in barracks and per- 
mltted to live at their homes. 

These moves by Gen Cas- 
erns, the new chief of staff are 
regarded as part of a gradual 


process, of easing .sanctions 
against the army rebels, before 
a general amnesty to all those 
who participated in the muti- 
nies. It is known that President 
Carlos Menem gave an under- 
taking to the Seineldin faction 
of the army that, if elected, he 
would, pardon all officers cur- 
rently in prison or awaiting 
trial ter rights abuses 

committed during the 1970s 
“dirtywar”. 

The insurrections had as 
thrir initial grievance the pre- 
vious administration’s attempt 
to prosecute mflitaiy personnel 
for human rights crimes. How- 
ever, by the time of last 
December’s mutiny the rebels 
had broadened their demands 
tn include the sacking of sev- 
eral senior gen er als . 

Despite speculation, that Mr 
Menm is about to announce a 
general pardon for - both mili- 
tary and dvitiaa guerrilla par- 
ticipants in the "dirty war", no 
official word has .been given. 


Little progress seen in 
cutting US fiscal deficit 


By Anthony Harris In Washington 


VIRTUALLY no progress has 
been made . in cut ti ng the US 
fiscal deficit, accordi n g to fig- 
ures released yestoday by the 
Congressional Budget Office 
(CBO), a widely-rejected non- 
partisan agency. .... 

It projects a deficit orjldbn, 
compared with a G r amm-Rud- 
man target Of SIDObn, to fiscal 
1890. whlcfclwgins on October 
1, and sees virtually" no 
improvement oh present poli- 
cies ip tire following three 
years. Under the Grmnm^nd* 
man-BoUings deficit reduction 
law, the budget must be bal- 
anced by 1993. - - 

The CBO projection, which 
was operationally important 
under the original GRH hv, is 
now purely advisory, but is, 
likely to sharpen scepticism 
about the White House W'Qjcc- 
tians prepared by the of 
Management Sind the Budget. 
(0 KB), due to be published 

next week. ' 

This is the 0MB "snapshot" 
which determines whether a 
sequestration - an scros^th* 


board, cut in 
das - will be required t 
tiie bupied in current 

policies. It' is generally expec- 
ted to show a 1990 deficit of 
about fUBbn. requiring further 
cute of $5*6bn to reach the 

fU0bn deficit which Is the cefl.- 
ing under the GRH Jaw. This is 
tiie which the OMB esti- 
mates could be raised next 
year by the cut in capital gains' 
- tax requested by the president. 

Par ftiture years the OMB, 
like, the CBO, sees severe prob- 
lems in meeting the targets, 
requiring farther policy 
changes. But on a much more 
manageable scale. It recently 
projected deficits of $90bn in 
1891 on administration policies, 
against a GRH target <u$63bn, 
with some modest further 
progress by 1933. 

The administration has 
shown growing anxiety in 
recent weeks about lagging US 
economic growth, which might 
require smaXto revenue projec- 
tions and higher deficit pro- 
jects. 


AMERICAN NEWS 


NY banker admits insider trading 


By James Buchan in New York 


THE Wall Street fraud scandal 
yesterday claimed its most 
Illustrious victim when Mr 
Robert Freeman, a partner at 
the blue-chip firm of Goldman 
Sachs, pleaded guilty to a sin- 
gle charge of insider trading. 

. The plea, part of a settle- 
ment Between Mr Freeman 
and prosecutors, marks a hum- 
drum to the far-reach- 

ing conspiracy case launched 
against Mr Freeman and two 
other investment bankers in 
early 1987. Charges against 
the other two, Mr Richard 
Wigton and Mr Timothy 
Tabor, formerly of Kidder Pea- 
body, were dropped yestoday. 

But Wall Street people say 
tiie plea bargain, which carries 


a maximum jail sentence of 
five years, further isolates Mr 
Michael Miiitan, the invest- 
ment banker whom prosecu- 
tors have been pursuing dog- 
gedly for three years. Mr 
Milken, a banker at Drexel 
Burnham Lambert, faces dra- 
conian charges of racketeering 
in the market for junk bonds 
that he largely created. 

In a long emo tional let- 
ter to his firm yesterday, Mr 
Freeman, the partner at Gold- 
man Sachs responsible for risk 
arbitrage or takeover specula- 
tion, admitted he had traded 
for his own account in late 
1985 on inside information 
provided fay Mr Martin Siegel, 
a former Kidder banker who 


turned state’s evidence 2h 
years ago. Goldman Sachs said 
Mr Freeman was resigning. 

Mr Freeman said he sold 
options in Beatrice when Mr 
Siegel timed him off that a 
leveraged buy-out of tiie Chi- 
cago food company was run- 
ning into trouble. Mr Siegel 
was acting for the firm behind 
tiie buy-out, Kohlberg Kravis 
Roberts. 

But the Manhattan US 
Attorney is apparently not 
pursuing claims by Mr Siegel 
that he operated an insider 
trading ring involving the 
other three men. “This is 
frankly a commentary on 
Marty Siegel's credibility,” 
said a person dose to tiie case. 


Generic drugs inquiry welcomed 

By James Buchan ' 


MAKE RS of gpnerlc drugs, the 
cheap imitations of brand- 
name prescription drugs that 
are catching an in US health, 
care, yesterday welcomed the 
announcement of a govern- 
ment investigation as a chance 
to save their industry from dis- 
credit. 

The investigation, which 
involves samples of the 30 
most commonly prescribed 
generics, was announced by 
the Food and. Drug Administra- 
tion in Washington on Wednes- 
day after a scattering of embar- 
rassing revelations about 


pay-offe and fraud in the $4hn 
industry. 

• “The industry is being 
painted with a pretty black 
brush,” said Mr Robot Mila- 
nese, a senior official of the 
National Association of Phar- 
maceutical Manufacturers. 
"But there is no instance of 
therapeutic failure, nobody 
died, nobody got hurt. The 
investigation is a way of 
asserting the safety and effec- 
tiveness of generic drugs.” 

. Doctors and hospitals have 
moved increasingly to pre- 
scribe cheap generics in place 


of brand-name drugs as they 
come under intense pressure 
from the federal government 
and insurers to cut medical 
costs. Generic drug sales are 
expected to be as high as SSbn 
a year by the mid-1990s. 

But the industry has been 
badly rattled by confessions 
from two generic-drug compa- 
nies that they forged informa- 
tion in their application for 
FDA approval- Meanwhile, a 
group of former FDA officials 
have admitted receiving bribes 
from generic drug makers to 
speed approval. 


Sarney sends proposals for 
privatisation to Congress 


By Ivo Dawnay in Rio de Janeiro 

PRESIDENT Jose Sarney of 
Brazil has submitted legisla- 
tion to Congress preparing the 
ground for the privatisation of 
18 state-sector companies and 
the punishment of tax evaders. 

But in an accompanying 
evaluation of a congressio n al 
emergency package of anti-in- 
flationar y measures, submitted 
to his office month, the 
president has ruled out radical 
measures to halt subsidies and 
tax incentives. 

This last proposal would 
have involved big, irnimaflate 
budgetary savings, as econo- 
mists estimate that fiscal 
incentives could remove as 
much as $6-3bn. (£4bn) in reve- 
nues next year alone. 

But it is understood that 
legal advisers have wanted the 
president that the proposal by 
a congressional coalition to 
order a nine-month suspension 
of incentives and subsidies 
conflicts with Brazil’s new con- 
stitution. This ensures that cit- 
izens' “acquired rights” cannot 
be removed. 

Under a proposed new bud- 
get, submitted for congressio- 
nal approval this month, up to 
SO per cent of incentives will be 
axed as part of a fiscal auster- 
ity package that would also 
impose a SO per cent cut in 
investment programmes, a 
wealth tax and new taxes on 
share-dealing. 


BRAZIL'S monthly trade sur- 
plus slumped from a record 
$2J2bn in Jane to $1.4 bn last 
month after a surge in 
imports, Ivo Dawnay writes. 

Overseas purchases rose to 
$1.7bn, the largest monthly 
figure since 1983 and a 60 per 
cent increase on the same 
period last year. The drop in 
export sales, to S2.1bn from 
$2.6bn in June, has led to fears 
that exporters are delaying 
foreign sales in anticipation of 
a rapid depreciation of the 
New Cruzado ag 
far. 


against tiie dol- 


Several leading economists in 
the Congress are not con- 
vinced, however, that the com- 
bined proposals are enough to 
squeeze the budget deficit and 
put downward pressure on 
inflation, now believed to be 
about 30 per cent a month. 

Experts have calculated the 
likely budget deficit next year 
under the current proposals at 
as much as 3.5 per cent of 
Gross Domestic Product. 

Under targets negotiated 
with the IMF last year Brazil 
aimed to reduce its deficit to 2 
per cent of GDP this year, bal- 
ancing the budget in 1990. 

Current official estimates 
say the deficit this year will 
probably exceed 5 per cent of 
GDP. 


Mr Samey's privatisation 
proposals, on the other hand, 
are likely to attract opposition 
from congressmen less con- 
cerned with the country's hae- 
morrhaging public accounts. 

Nationalists, who abound in 
all political parties, are fiercely 
opposed to privatisation In 
principle, but most particularly 
of state companies in profit. 

Among the 18 state enter- 
prises earmarked for disposal 
are several successful compa- 
nies. including the Acominias 
and Usiminas steel-makers and 
several chemical and fertiliser 
producers. 

Various methods of privati- 
sation are envisaged, ranging 
from straightforward sales of 
assets, new share issues, and 
what appears to be a form of 
management take-over with 
the government simply with- 
drawing from an executive 
role. 

One estimate has it that at 
least 12 companies can be sold 
within a year, raising $Lbn for 
the national treasury. 

A measure of the lack of Bra- 
zilian familiarity with the pri- 
vatisation process, now famil- 
iar elsewhere round the world 
appeared in the banner head- 
line of the normally-liberal 
Folha de Sao Paulo newspaper. 

“Sarney wants to privatise 
even profitable companies,” it 
read. 


Whilst an individual can achieve Clean, quiet and able to operate at 


much- on his own, real success comes 
when that individual is put together 
with others of like mind. 

Successful teamwork is about 
harmonising specialist skills - individual 
talents, working together towards a 
common goal. 

And that’s how it will be when you 
work with your local Electricity 
business. Together we can investigate 
production needs and help you select the 
■ right solutions. Solutions drawn from 
electricity’s unique range of energy-./:*^ 
efficient techniques which enable .? 


over 90% efficiency at the point of use, 
they can be installed exactly where 
steam is needed, resulting in con- 
siderable energy cost savings. 

4 MINUTE CURE 





Likewise, electric 
infra-red curing is 
helping to save time 
and money in 
a number of 
industries. 

- . v* 


Vehicle 
body rec- 
tification for 


process needs to be closely matched. 

ENERGY COSTS SLASHED 
Air knife drying is a perfect example. 

Using a high velocity, low pressure 
blade of air, surface water is swept away. 
A highly efficient yet 
low cost process 
which has saved £ ' 
users as much 
as 80% on 
their drying 
energy costs 

FULL STEAM AHEAD 


car paintwork can be 
cured in fust four 
minutes, compared with 
twenty minutes using 
the conventional 
low bake oven. 


electric heat treatment furnaces 
ensures the highest level of quality 
so vital to their products. 

By offering such a wide range of 
cost-effective techniques, electricity has 
proved itself to be a valued member of 

the production team 
in almost every 
sector of British 
industry. It 
could prove a 
•winner for your 
process too. 

If you would 
like to find out how. 



PUMPING PROFITS contact the Industrial Energy 



Concen trat e d ptrwcrt t crficat rd to a atari tend. The rugby 
pack tenrwniw individual effort to achieve team success. 


In the ceramics industry, drying 
products using electric heat pump 
dehumidifiers has made 
dramatic savings 
/ in time, halved 
. energy costs 
and doubled 
production. 
RED HOT 


Marketing Manager at your local 
Electricity business, or post the coupon 
with your business card or letterhead 
and we’ll send you our VHS video - 
‘Electricity, Practical Help for Industry*. 


i To Electricity Pnbliarioos, PO Sox 2. Fdiham. Middlesex TWh 0TG. 

| □ PI me send me your VHS video O Pi cue mange for m Industrial 

| cassette "Electricity— Practical Sales Engineer to contact me. 


While aero-space manufacturers and 
Companies installing electric boilers suppliers have found that the more 
have also been feeling the benefit. accurate temperature control offered by 


HHp for Industry*. 
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OVERSEAS NEWS 


Rafsanjani 


fears over 


Sy Victor itdaliet 

HOJATOLESLAM All Akbar 
Hashemi Rafsanjani was sworn 
in as President by the Iranian 
parliament yesterday and 
immediately emphasised the 
urgency of economic recovery 
and the need to consolidate the 
Gulf war ceasefire with Iraq. 

Reaffirming both his prag- 
matic international image and 
his domestic popular appeal, 
Mr R^ft^njani concentrated on 
the shortcomings of the 10- 
year-old Islamic revolution 
instead of heaping abuse on 
the US and the West. 

“Times are very different 
from the past," he said in his 
inaugural speech. Lamenting 
poverty and hunger, Mr Raf- 
sanjani told the assembled 
members of parliament; “It 
cannot go on like this.” 

The President elected last 
month, urged Iranians in exile 
to return to their homeland 
and help repair the economy. 

Mr Rafsanjani said he had 
already chosen most of the cab- 
inet he is expected to name on 
Sunday - with the exception 
of two or three minis- 
ters - and he insisted that fac- 
tionalism played no part in his 

ritvisinns - 

But the power struggles 
which intensified after the 
death of Ayatollah Khomeini 
in June continue. Ha r dline Ira- 
nian leaders have repeatedly 
sniped at Mr Rafsanjani's prag- 
matism and contradicted him 
since the July 28 election, and 
yesterday the late Ayatollah 
Khomeini's son Ahmad joined 
the fray' on the side of the radi- 
cals. 

Whereas Mr Rafsanjani and 
his allies have suggested a deal 
with the US to help release the 
Western hostages held by pro- 
Iranian groups in Lebanon, 
Ahmad Khomeini rejected 
cooperation and said: “Our offi- 
cials will slap America on the 
mouth and and drive it out of 
the Middle Bast”. 

Again in contrast to Mr Raf- 
sanjani, he scorned the idea 
that economic difficulties could 
force the Iranian revolution to 
adapt Even when Mr Rafisan- 
jani names his cabinet, the par- 
liament could flex its muscles 
by rejecting some nominees. 

Nor will his attempts at eco- 
nomic reform be easy. The 
scepticism among Gulf traders 
about Iran’s prospects are 
underlined by file poor show- 
ing of the Iranian rial on the 
free market Reuters said the 
rial was trading in Dubai at 
1,300-1.400 to the dollar, nearly 
19 times the official rate and 
close to its record low during 
the Gulf war. 

Japanese money 
supply rises 9.8% 

Japan's money supply 
growth remained higher than 
the authorities wanted last 
month; the main measure, M2 
plus certificates of deposit, rose 
9.S per cent year on year to 
Y434,700bn (£l,93Sbn). accord- 
ing to a preliminary report 
from the Bank of Japan, writes 
Ian Rodger in Tokyo. 

It was the third straight 
month in which tbe growth 
rate was less than 10 per cent 
following a period of more than 
two years of consistent double 
digit growth. However, last 
month's rate was slightly 
higher than the 9.4 per cent 
rise in June. 

A central bank economist 
said that the growth rate was 
still higher than it should be. 

Gandhi ahead in poll 

An opinion poll in the inde- 
pendent fortnightly India 
Today gives Mr Rajiv Gandhi’s 
Congress-I a clear majority in 
the coining general elections 
provided India’s many opposi 
tion parties fail to field just 
one candidate against the rul- 
ing party in each constituency, 
K.K. Snarma writes from 
Delhi. 

If moves for opposition unity 
succeed, the poll shows that 
Congress-1 with its allies and 
the combined opposition would 
get around 260 seats each in a 
house of 542. 

The poll results give the 
Congress-l 345 seats if opposi- 
tion parties remain divid- 
ed.Tbe India Today poll, con- 
ducted every six months, is 
limited since it covers only 30 
constituencies but is consul 
ered to be the most scientific in 
the country. No further poll 
will be held before the election 
which must be held before the 
end of the year. 

Cambodian effort 

Delegates to tbe Cambodian 
peace conference have renewed 
efforts to reach agreement over 
the form of an interim govern- 
ment to take the war-stricken 
country through the run-ap to 
general elections, George Gra- 
ham writes from Paris. 

Prince Norodom Sihanouk, 
leader of the resistance coali 
tion. yesterday came out in 
favour of a compromise pro- 
posal which envisages a four- 
party body, including the three 
coalition parties and the 
Phnom Penh government, to 
supervise elections, but with 
the reality of power shared 
between his own supporters 
and Phnom Penh. 


Indian troops enmeshed in tangled Tamil web 

David Hoosego, recently in north Sri Lanka, reports on fears of a bloodbath should Delhi withdraw 

® ' : .. ■ thp Tndistn Peace. 


C AN India withdraw her 
forces from north Sri 
Lanka while safeguard- 
ing their honour and prestige 
in a way that is the dream of 
governments extracting them- 
selves from a messy situation? 

In the Jaffna pewteBnia , the 
heartland of the six-year Tamil 
conflict for a separate state, 
feelings are tom between the 
longings for peace of an 
exhausted people and the fears 
that the departure of the 
Indian troops will be the pre- 
lude to another war. 

Everywhere, the flat land- 
scape, criss-crossed by a maze 
of lanes that provide ideal 
cover for guerrilla operations, 
bears the scars of the savage 
fighting- Houses remain flat- 
tened from file bombardment 
of the area by the Sri Lankan 
armed forces over two years 
ago - in what now seems that 
distant period before the 
arrival of the Indian troops and 
when India was stiD looked on 
as a benefactor. Burned out 
vehicles have been left to rust. 

In the streets of Jaffna town 
and in the villages there are 
few young men to be seen. 
Some have left. Others stay at 
home to try to avoid conscrip- 
tion into the new India-backed 
Civilian Volunteer Force or the 
counter-pressures from the 
T amil Tigers, the most power- 
fill of the Tamil groups and the 
one a*ni fi ghting for a Tamil 
state. Many middle-class pro- 
fessionals - engineers, doc- 
tors, accountants - have also 

Investigation 
into BNL for 
Iraq dealings 

By Alan Friedman in Milan 

BANC A Nazionale del Lavoro 
(BNL), Italy’s largest bank, is 
at the centre of an interna- 
tional investigation by US and 
Italian banki n g authorities 
concerning what BNL last 
night described as "procednr- 
ally improper practices” relat- 
ing to the financing of exports 
to Iraq by leading US and 
European corporations. 

Details of the improper prac- 
tices were not available last 
night, but the Italian bank 
revealed that it has replaced 
the head of a US branch of the 
bank where the “unauthorised 
transactions” took place. 

A spokesman for BNL also 
disclosed that the investigation 
concerns the financing of 
exports of agricultural prod- 
ucts, machinery and agricul- 
tural and industrial plant fay 
letters of credit guaranteed by 
the Iraqi central bank. 

“The companies involved in 
the exports [to Iraq] were all 
very big US and European cor- 
porations, including Italian 
companies," according to BNL. 
The bank said it could not 
name the companies involved 
nor could it disclose the sums 
involved, which are currently 
the subject of discussions with 
the Iraqi central bank. 

The Bank of Italy said last 
night that its inspectors are 
investigating the Zraqi-BNL 
affair and are co-operating 
with investigators from the 
Federal Reserve. “We have 
inspectors working with the 
Fed in New York, Washington 
and Atlanta,” explained an 
I talian central bank official. 

BNL last night categorically 
denied that the Iraqi matter 
concerns any arms exports, 
adding that among the exports 
were wheat shipments. 



A ffl tTrt if of the TwiKan peacekeeping force stands on guard in a Jaffna street on Tuesday 


left 

Indian officers rightly point 
to the signs of “normalcy”. 
Jaffna town boasts the one uni- 
versity in the country that is 
open, though the schools are 
closed. In file town and sub- 
urbs regular patrolling by the 
Indian Peacekeeping Force 
(IPKF) means that there are 
not the paralysing strikes that 
the extremist Sinhalese move- 


ment, the JVP, Imposes on tbe 
south. But for the last six 
weeks Jaffna has been blacked 
out at night because JVP 
action further south has 
resulted in power cuts. 

Rot the hopes of peace, as 
expressed in the scars of con- 
flict, axe offset by the prepara- 
tions for continuing war. Rela- 
tions between the rival Tamil 
factions - EPRLF, LTTE 


(Tigers) and EROS . - have 
been poisoned by feuds and 
iriTTingw tn the centre of Jaffna, 
the EPRLF and EROS, two of 
the groups which have agreed 
to participate in the demo- 
cratic process, guard their 
offices with stone barricades 
and machine gun posts as 
though this were Beirut. 

“There are more weapons in 
this area than before .file 


Amnesty International yesterday called on 
the Sri Lankan Government to halt what it 
called a rising tide of wnfagg, disappear- 
ances, torture and arbitrary detentions by 
government forces, Reuter reports from Lon- 
don. The London-based human rights group 
also called for an inquiry into the MTHwg of 
unarmed civilians by Indian troops in Ski 
Lan ka and said it had urged Indian Premier 
Rajiv Gandhi to encourage restraint. 


Tamil guerrillas killed 23 Indian soldiers 
in northern Sri Lanka early yesterday, offi- 
cial sources Since June, Amnim iy «»h, 
hnndreds of deliberate idiHng w of unarmed 
civilians by government forces had been 
resorted in ft* souths indndinz otwoiUiwh 
of suspected members of the Sinhalese JVP. 
Army personnel had been seen "raiding 
houses and taking y o uths away at ran d om , " 
Amnesty said. 


accord," says Mr V. Bataku- 
mar, the secretary ofEROS, 
lyfen-tag to the ZndO'Sn.Imuta 
accord erf two years ago whlci 
provided for the tayingdownof 
arms. “Weapons wfflbea per- 
manent factor in our society-” 

The EPRLF, whose secre- 
tary, Mr A.V. Faramal, is Chief 
Minister of the Indian-sup- 
ported north-east provincial 
council, has been trying to 
build up fee CmErii. Volunteer 
Force in part to protect itself 
from reprisals fa? the TSgers. 

hi nearby Vatiaramatchi dis- 
trict, .stronghold of the Taxnfi 

Tigers, the Hgere have s t ep ped 

up armed patrols and attacks 
on the Tnttian forces in the past 
two months both as a way of 
demonstrating thair power to 
their Sri Lankan rivals and of 
driving the Indians out. The 
timing coincides with their 
understanding with President 
R. Premadasa on accelerating 
the Indians’ departure. 

*TE India just pulls out there 
will be a bloodbath,” says a 
senior member ofthe Tamil 
community.- He . dees not 
believe there can be peace 
without the Tigers being 
brought into an agreement. 
But the Tigers reject Indian 
proposals for a con ci li ati on 
committee among the Tamil 
groups and refuse to sit along- 
side Mr Fenmnl-whcaa they 
term a “quisling”. 

As an organisation which. 
ran help the T amila achieve 

their political goals of greater 
autonomy and provide for their 


security. the Indian Peacekeep- 
ing Force b« largely gtojg 
its credit. The tod torn 
welcomed fay ?***& “ 
excluding the Tiggs - 

they anived after the hammer- 
ing the Tamils had. taken from 
fee Sri Lankan army,- ' 

- But the In dfrart have suf- 
fered the unpopularity tha t 
comes to foreign armies fight* 
SmT-Sirty" wars outside their 

. totiem.. As a 

«my, they have found it hard 
to win hearts and minds 
among a Tamil imputation. 
* Th«y should have had more 
understanding: with the com- 
m unity and tried, forinstam*, 
to get youth leade rs together, 

says Dr HTfaeivendra n, the 
w of the local Red (boss. 
They hhnost catafrdy- made a 
ftpiitirai blunder tn' lotting 
their wrigbt behind Mr Peru- 
mal whose support is 
to tbe east and whose EPRLF 
is for ixs brutal methods. 

What the huhan force has 
been able to do Is to eliminate 
many of the Tigers’ senior cad- 
res. The Tigers are at mw* 
depleted guerrilla group which 
is increasingly relying on chit 

dren and teenagers in its 
operations. But the Indi an s 
will not be. able to leave hon- 
ourably unless the Tigers allow 
them to do so. Equally the 
Tigers, they ever come 

to power, will be. dependent. on 
their northern, neighbour. The 
logic of the situation is that 
one-day the two s id es a g ai n at 
down to talk. 


Canberra’s tighter policy 6 may be insufficient’ 


By Chris Shorwell in Sydney 

THE ma gnitndp of Australia’s 
external economic problems 
was underscored yesterday 
when the Reserve Bank 
warned that the Government’s 
present tight monetary policy 
might not be enough to wind 
back the country’s record 
AS17.4bn (£8-3bn) current 
account de ficit 

In a peculiarly sombre 
annu al report, the Bank also 
disclosed that Australia’s net 
external debt had grown still 
further to ASUObn in June, up 
from A$104hn in March. This is 
more than $83bn at current 
exchange rates and equivalent 
to 33 per cent of Gross Domes- 
tic Product. 

The report's blunt language 


says that the size of file task 
ahead “should not be underes- 
timated” that it is “imperative" 
to reduce both the current 
acc ount deffart and the infla- 
tion rate, and ‘‘essential*’ to 
alter incentives to prevent 
these problems re-emerging in 
the next upswing. 

The report also contains 
abject admissions that policy- 
makers failed to recognise how 
fast the world economy was 
growing in 1987 and underesti- 
mated the strength of domestic 
demand last year. It is even 
uncertain whether current pol- 
icies have started a slowdown. 

“Retention of the present 
stance of policy should produce 
more significant restraint of 


spending as 1989-90 prog- 
resses,” the report says. 
“Whether fills will also be suf- 
ficient to lay the groundwork 
for winding back tbe current 
account deficit is uncertain; 
there are risks it may not” 

These risks, it adds sharply, 
“will be much greater if there 
is a substantial slowing of 
-world growth and a d e cl ine in 
commodity prices". 

Regarding the AftlQbn net 
debt figure, the Bank says the 
increase had led to a rise in the 

costs of debt servicing to about 

A$9bn in the year to June, 
equivalent to about 17 per cent 
of Australia’s total export 
receipts. 

Th e Rank says emphatically 


it does not share the opinion 
- recently advanced by a Can- 
berra economics profes- 
sor - that, because most ofthe 
debt is owed within the private 
sector rather than by govern- 
ment, - it is of little cause- 
q uenc e. 

hi other pointed comments, 
the Beak highlights the limits 
of monetary policy. It says 
tight monetary policy can 
reverse a. demand, surge but 
addfl that it can have pei verse 
balance of payments effects if 
It produces an exchange rate 
appreciation. Moreover, it will 
not produce the longer-term 
structural benefits Australia is 
seeking and can inhibit them 
fay hurting investment. 


The Batik’s own __ - 

from 1987 also showed the need 
far “great caution” to adjusting 
monetary policy in response to 
dfrrigmrra ob other policies. In 
ite view, the respite <rf a tight- 
ening -of ‘fiscal poficy have to 
become apparent before they 
cmpeWdR^t fifttagrrf toe hup- 
denfrom monetary pohey. 

Far monetarists, fine was 
tote remark: “Ifceite has been 
ne stable: Or predkrtabto rete- 
tlonsfaip Tfetweta* gre*fe of 
particular ftrranfftrt a gg re gate s 
and growth ef activity and 
prices -over : the ' past 
. decade.”: 

to fort fee aggegates “tend 
to react to, and fofiow, move- 
ments to activity”. 


Fresh crusade to make industry co 



iA 


IT OCCUPIED only a couple of brief 
sentences in his budget speech on Tnes- 
day, but the announcement fay Mr Paul 
Krating, the Treasurer, of a new Indus- 
try Commission heralds another 
attempt to tackle impediments to indus- 
trial competitiveness in Australia’s 
economy. 

In its six years in office, the Labor 
Party Government has made a virtue 
out of economic reform. Bat the job has 
grown harder as the focus has shifted 
from the macro-level - floating the 
Australian dollar and deregulating the 
financial sector - to the micro-level. 

To the Government’s credit, impor- 
tant changes are already under way in 
such areas as grain, sugar, oik shipping, 
aviation and telecommunications. And 
the round of productivity-based wage 
bargaining which Is just beginning 
offers a transparent opportunity for 
employers to improve workplace effi- 
ciency if they handle it properly. 

But the steady overhaul of file taxa- 
tion system is stiff suffering from the 
failure in 1985 to win support for a 
consumption tax. Widespread tariff 


reductions have left anomalies in areas 
such as textiles and clothing. And pri- 
vatisation re main s political dynamite. 

Just as w e a ry i ng, tbe list of areas stiff 
to be tackled remains formida- 
ble - bpryrt* the Industry Commission. 
According to Mr Keating, who is clearly 
in the driving seat over micro- as well 
as macroeconomic reform, the Commis- 
sion win be a “c atalys t for dynamic 
change” as the Government’s review 
and inquiry body on industry. 

The body replaces the outdated 
Industries Assistance Commission 
(IAC), best known for its pungent criti- 
cism of the enormous costs of govern- 
ment a s sis t a nce policies for industry. H 
is also taking over the tasks of the 
Inter-State Commission, winch studies 
transport, and the functions of the Gov- 
ernment’s business regulation review 
unit. 

Mr Keating hoped the new Commis- 
sion would also incorporate bodies like 
the Bureau of Industry Economics and 
' the Bureau of Agricultural and 
Resource Economics. But this was 
- apparently rejected by other ministers 


at a heated pre-budget Cabinet meeting. 
Despite the two-year work pro- 


suggests that it will be tackling head-on. 
some of toe micro-economic and Infras- 
tructural reform issues stiff deman d ing 
action. The naming of its chairman 
reinforces that view. 

He is Mr Tony Cole, a former adviser 
to Mr Keating when he became Trea- 
surer and currently a deputy secretary 
in the Prime Minister’s Department He 
is also the principal author of the 
respected Australian study on toterna- 
tfonal financial sanctions against South 
Africa. . 

Top of fise list of toqubtos for the 
Commission is Australia’s energy gen- 
eration and distrihirffoin sec to r, an area 
renowned for its inpfnrfpHriflg which 
involves the state governments. The 
inquiry will cover both efficie ncy of 
resource use and options for separating 
g pnpfrp fion (Vrmi tfiKirlhnfclfin, 

Second is the railway system, another 
highly inefficient sector operated by toe 
state gomsmments. Third, and even, 
more interestingly, is the country’s 


sfiH-protodtwt-car Industry, on wfckfe 
the Coaorisskn mustpnxiate a report 
well ahead of the present car ptanfa 
expiry to 1992. 

Also selected for specific scrutiny 
among tlm total of W topics are the 
construction costsfor raining, manatee- 
taring and processing plant, widely 
reckoned to be higher to Australia than 
in the US or Europe. 

Broader areas are to be studied as 
well, -like the avafiabfffry trf capital 
under Australia’s deregulated financial 

ny nfa»m- 

In a radio interview after the budget, 
Mr Cole acknowledged tbd tbft-tsd 
facing him was^dftanting", but mod he 
would tacide Ids work by.follawing the 
XACs procedure. “Well be exposing the 
tBs mra, the interests, the casts the 
benefits” so that informed derisions 
could be made. . 

Fittingly.,, be ako praised file IAC, 
calling it “an icon for economists” 
which had created' a consensus a g a i nst 
high levels of protection for industry - 
and to toe process worked itself out of a 


Japan prepares to stem the rising tide of boat people 


JAPAN, confronted by a surge 
In landings of Vietnamese boat 
people, has begun a policy 
review that could lead to file 
labelling of some arrivals as 
economic immigrants and the 
partial closing of the region’s 
last open door for Indo-Chi- 
nese refugees. Robert Thomson 
reports from Tokyo. 

A flood of refugees in recent 
weeks forced a meeting yester- 
day of 12 ministries at which 
the urgent need for extra facil- 
ities was discussed, along with 


the issue of whether the new- 
comers were political refugees 
or economic immigrants. 

The country's two main ref- 
ugee centres axe overflowing, 
and recent arrivals are being 
housed in tents. So far this 
year. 1,422 Vietnamese have 
landed, compared to 219 for 
the whole of last year. 

Japan, does not screen refu- 
gees and allows all those who 
land on Japanese territory to 
resettle if they wish, but some 
government officials want the 


itian of economic and 
efngees. Hie fate of 
those -deemed economic refu- 
gees remains the most difficult 
question. An official at the 
Prime Minister’s office, which 
convened yesterday’s meeting, 
said there was a “possibility" 
the acceptance policy would be 
changed and toe issue of eco- 
nomic refugees would be dis- 
cussed further. 

Under present policy, Japan 
has agreed to accept 10,000 
Indo-Chinese refugees, a num- 


ber which the Government 
assumed would not be reached 
until well into the 1990s. The 
Ague Is now around 7,000 and 
toe quota could be filled some 
time next year. 

Japan, with, its non-screen- 
ing policy, has become a more 
attractive destination as other 
countries have begun to close 
doors on rrtugees. Word has 
spread from already settled 
refugees that the country, once 
viewed as merely a transit 
lounge on the way to the US, 


Canada or Australia, makes a 
more than reasonable home. 

The results of that ch a nged 
perc ep tion are .most obvious at 
facilities such as the Omnia 
Reception Centre, near Naga- 
saki, where 447 refugees were 
being housed yesterday at a 
camp built to hold 200. Tents 
have been erected on lawns 
around the camp, and a hall 
has become a large dorm itory. 

Japanese officials suspect 
that refugee brokers to Viet- 
nam have been directing cus- 


tomers here because of the 
tougher policies to Hong Kong 
and* neighbouring countri es . 
Boats often stop several times 
on the Chinese coast en route 
to Japan for food and fieri, and 
refugee officials, say most 
recast arrivals have been In 
good physical condition. 

Ministerial representatives 


the refugee budget An official 
to the Prime Minister's «tti CT 
indicated that -such a move 
this year was Inevitable. 


k can claim it 
I to reduce loans 


Philippine 
debt deal 

stressed as 
‘voluntary’ 

By Stephen pdjor ' 

in London and Q«g 

Hutchinson in Manila 

THE Philippine*' agreement 
with leading creditor banks 

- the second important 
accord x^acbedjn^apta 
since Mr Nicholes Brady. US 
Treasury' Secretary, launched 
his debt initiative in March 

— differs to important respects 
from the first, for Mexwtt. 

Those responsible for the 
agreement are stressing the 
deal’s “ntoowT 

impHctt reference befe to the 
political prMSiite flPpM w W J 
She d*»l done for t^acoand 
the fact that some teaEktef 
banks strongly opposed tire 35 
per cent discount on votx loans 
incorporated as one option m 
the Mexican package. 

There is no negotiated ms- 
count to the Pbifipptoe cm 
tostead the country will proba- 
bly attempt to reduce its debt 
i nitially using a debt bay-back. 
In the secondary market, Phil- 
ippine government debt rose to 
price yesterday from 51 to 52 
cent s on tha dollar. Cash for 
tills Is expected to be provided 
by official lenders - the Inter- 
national Monetary Fund, 
World Bunk. and. the Japanes e 
government — to the tune of 
between UJba. and Sl-5bn. 
With h ante fwiitaring debt, ZU> 

Individual bank 

h*s been asked t 
fay more than tt wished. 

There is more emphasis than 
with Mexico on new loans. 
With $i3J2bn of bank debt 
(including significant 
short-term debt) out of a total 
ofgMtni, debt reduction would 
not provide the $i.7bn of 
«mnmri cash flow reM which 
the Philippines neetta 

In feet, bankers Say the Phi- 
lippines approach benefits an 
economy in reasonably good 
and with a reasonable 
expectation of normal market 
access. It dodM; they say. be 
usefully applied by file Vene- 
zuelans, whose debt negotia- 
tors are scheduled to talk next 
week wife leading banks but 
who lave been ttetoanding a 50 
per emit discount from banks 
foams. 

• Meanwhile, the Brady option 
of' deep drift reduc ti on could 
more usefully be applied to 
debtors with no immediate 
hope erf market access, it is 
Srgued. Ecuador te one such 
country, whase loans trade at a 
deep discount to fece value. 
,^But 

gfatfng them ataiffijdicit superi- 
ority of fee rid toans) will be 
e xtrem e l y aJffimflL'.Ifc was the 
dfflfc&lty of raising new funds 
wfaWi led fee -US" to revamp 
fi>e approach to fee interna- 
tional debt strategy to empha- 
sise debt reduction. 

New money was unavailable 
from creditor banks last year 
at 7/8 per cent above the Lon- 
don Interbank Offer Rate, 
while the new agreement pro- 
vides for loans at a margin of j| 
print to Manila, fee hope is 
feat bankk Wife’ relatively 
smafl exposures are likely to 
take fee debt reduction option, 
which would retire about 
$l.4bn at a buyback cost to the 
Philippines of abmtt S650tn. 

Details of tbe accord are to 
be finalised to September after 
file Philippine panel has had 
fee opportunity of briefing 
President Coraztm Aquino and 
Philippine legislators. 

The Philippine economy 
grew by &7 per cent in real 
terms in 1988 and although 
government officials see fee 
.rate faffing to an even 6 per 
cent by the end of 1989, this is 
a far cry from the nearly 15 per 
cent negative growth in fee 
three years before President 
Ferdinand Marcos was over- 
thrown to February 1986. 

Paris Club and World Ban k 
negotiations earlier this year 
resulted to res t ru ctu ring the 
Philippi nes debt However, in 
the light of Mexico and its 
breakthrough agreement allow- 
ing banka to- refinance debt at 
subsidised Interest rates, 
.Manila’s latest debt package is 
to for a stormy reception at 
home. 


Painful economics behind guinea worm eradication plan 


I N a small village in the 
Nigerian tropical rain for- 
est, Tayo Ofiki sat despon- 
dent and demoralised on a 
wooden bench. Above his right 
breast a thin white, worm pro- 
truded from an ugly open sore 
which had left a long trail of 
dried pus across his stomach. 

Like almost a million impov* 
erisbed fanners across Nigeria 
Tayo has been striken with 
guinea worm - a vicious and 
debilitating but easily prevent- 
able disease which causes 
piercing pain to its victims and 
which has had a devastating 
effect on agricultural produc- 
tion and school attendance 
across Africa. 

A United Nations survey of a 
fertile rice growing area of 
south eastern Nigeria, which 
has a population of 1.6m, found 
that each year the farmers lost 
S20m in profits through lost 
production directly attribut- 
able to guinea worm. 

“YOU Can begin to imag ine 
what this disease is costing 


Nigeria in rice and all the 
other crops all over the coun- 
try,” said Dr Donald Hopkins 
of Global 2000, a private organi- 
sation set up by former US 
president Jimmy Carter, which 
has launched a campaign to 
eradicate the disease by 1998. 
“Nigeria could recoup the costs 
of eradicating guinea worm in 
less than a year Just in 
increased crop production.” 

When be has guinea worm 
Tayo can hardly walk. His 
small farm of yams, melons, 
maize and guinea com is sud- 
denly abandoned. At 35-years- 
oid be has no idea how he has 
contracted the disease for eight 
consecutive years nor how he, 
and his fellow villagers, can 
prevent reinfection next year. 

“We just bank on good luck 
and pray,” he said. Guinea 
worm, or dmcunculiasis as it is 
known medically, is a particu- 
larly unpleasant parasite 
ingested through drinking con- 
taminated water. 

Nicknamed “the fiery ser- 


Julian Ozanne looks at a programme to combat 
the wide reaching effects of a preventable disease 


pent” for fee pain it causes, as 
many as three dozen worms, 
each of about one metre long, 
have been known to have 
matured In one individual 
before emerging through swell- 
ing. 

After a twelve month life 
cycle the worms work their 
way out all over the body: 
through legs, ankles, fingers, 
breasts, scrotums and, to one 
case, through the tongue and 
lower jaw. One infant caught 
the disease in his mother’s 
womb. The parasite has existed 
for hundreds erf years and had 
adapted a particularly effective 
method of survival. 

people who have guinea 
worms emerging from their 
body feel an Immense pain and 
itchiness. As they walk 
through water to soothe fee 


irritation the worm ejects thou-' 
sands of invisible larvae into 
fee water. The larvae are 
actively pursued and eaten by 
a small- crustacean called a 
cyclops. 

After maturing for three 
weeks inside the cyclops, the 
larvae become infectious and, 
once ingested, start developing 
into worms inside the human 
body. 

“It takes only one person to 
pollute the water source for an 
entire immunity of several 
thousand." said Dr Hopkins. 

Although it rarely kills, 
guinea worm cripples children 
and adults for as much as 100 
days each year and can cause 
permanent disability, arthritis 
and muscle atrophy. During 
file peak of the guinea worm 
season, which often coincides 


wife planting or harvesting 
time, whole communities are 
suddenly pat oat of action 
- stripping classrooms of their 
students and keeping workers 
off their fields. . 

Once a person is infected 
with grnnea worm there is no 
known cure, the victim can 
only wait for the worm to work 
its way out over several weeks, 
twisting it a few turns around 
a roqtchstich as it does so. 

Neither do people bufld up 
an immunity against reinfec- 
tion. Bat Globa! 2000 believe 
that wife the right level of 
political commitment and 
nwarjrifll support and Wife 
some sensible policy changes, 
the disease cooM be eliminated 
by 1995, makft&it the second 
disease to be eradicated since 
smallpox. 


The main reason for feat 
optimism Is find guinea worm 
is among the most eerily pre- 
ventible diseases in the worid. 
It can be quickly eradicated by 
teaching people to boil or fllter 
tbeir water through a fine 
doth, by treating the water 
with a chemical which killa off 
the larvae or by providing sa fe 
water sources Kke boreholes to 
endemic areas. 

India, for example, reduced 
the number of recorded guinea 
worm cases from 45,000 in 1963 
to 32,000 to 1988 after a con- 
certed eradication rampaign 

But progress to Africa, 
where most of the iom cases 
reported annually are found, 
has been slow. That may 
change soon. At a donors con- 
ference in Lagos recently, Mr 
Carter launched . Global 2000's 
’'Guinea worm eradication 
dohal strategic plan: 1989-95.” 
The plans atom to assist gov- 
ernments, technically and 
eradlt 


financially, wife 
campaigns. 


lcation 


This includes assistance for 
survey work, national action 
ptans, provision of -protected 
wells, water treatment and 
health education. Special 

SWSk tobe put on coun- 
tries like Nigeria, Ghana, and 
Burkina Faso where the dis- 
ease is endemic nationwide. 

the conference 
which pledged $9.4m to bo 
spent next year on “Tarset 

1995,” Mr Carter sakL’TMtofof 

us could not keep our sanity 
with live worms emerging 
from our bodies over several 
weeks or months, let alone 
war fee effect on our work 
and school attendance. Yet 
uo-orte need suffer like this.” 

If Global 2000 can muster the 
political will and financial 
resources needed over the next 
crucial is months by iws 
1 ayo» and thousands of farm- 
ere him, may never a gate 
nave to suffer the a gonising 
PO'jerty and stigma ere- 
atad by “the fiety 


* 
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Yesterday, the most advanced long-distance aircraft ever to join the Qantas fleet became the first passenger aircraft to fly non-stop between London and Sydney. Technology 
aboard the new Qantas “Longreach”, appropriately named after the small town from which Qantas pioneered long-distance travel, enabled it to complete the 18,000 km 
journey in twenty hours, nine minutes. Our Qantas “Longreach” is Boeing's latest 747 and has been specially designed to fly further than any other aircraft. So you can 
look forward to some big changes in our timetable when the first of the ‘'Longreach” fleet begins its service in October. The spirit of Australia. 

j \ 
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THE BATTLE FOR LEBANON 


Tragedy of Middle East’s proxy battlefield 


As Lebanon’s 14-year civil war 
hits new depths, Andrew Gowers, 
Middle East Editor, examines a 
seemingly intractable conflict 


.USSR/ 


FOR THE past week, as 
Lebanon has suffered the latest 
and bloodiest convulsion in 14 
years of sectarian strife, the 
outside world has found itself 
watching in horrified impo- 
tence. 

Somewhere else, perhaps, a 

furious crescendo of gfaeuing, 

thinly-veiled threats by an 
occupying army of one country 
against a minority in another, 
and calls by a beleaguered pop- 
ulation for outside assistance 
would prompt more than 
words of concern from the 
international community. 

But Lebanon is different. 
The latest phase of the conflict 
between Syrian troops and 
their Moslem mtiwin allies on 
the one hand and forces under 
the command of Major-General 
Michel A oun, the Christian 
army commander, on the other 
has prompted a mixture of anx- 
iety and gloom in Western cap- 
itals. It has triggered a flurry 
of French diplomacy and the 
despatch of two French war- 
ships; an agonised attack on 
Syria by Pope John Paul H; 
and an urgent meeting of the 
UN Security Council sum- 
moned by Mr Javier Perez de 
Cuellar, the Secretary-General, 
under a little-used article of 
the organisation’s charter 
which implies that he sees the 
conflict as a threat to interna- 
tional peace and security. 

Beyond calling on Tuesday 
night for an “immediate and 
total ceasefire*, however, the „ 
outside world has as yet shown 
little inclination to intervene 
directly in a conflict which has 
killed around 250 people since 
Thursday of last week and at 
least 750 since March, and has 
already emptied Beirut of most 
of its 1.5m population. 

Still less have Security 
Council members been pre- 
pared to put forward new ideas 
for a way out of the political 
impasse which has spawned 
this unprecedented destruc- 
tion. Everybody prefers to 
leave the task of mediation to a 
group of Arab states - Saudi 


Arabia, Algeria and Morocco 
- which have already admit 
ted failure alter two months of 
trying to bridge the gap 
between the warring parties. 
The underlying message is that 
the troubles of Lebanon are an 
Arab affair, and If the Arabs 
cannot sort it out, ft is foolish 
for anyone else to try. 

Depressing as that conclu- 
sion may be, it is scarcely sur- 
prising. Several of the foreign 
powers now transfixed fay the 
carnage in Beirut have been 
badly burned there in the 
recent past 

Since American and French 
troops incurred heavy casual- 
ties during an ill-conceived 
“peace-keeping” operation in 
1983, the outside world has 
learned two main lessons. 
First it is impossible to step 
into the Lebanese maelstrom 
without wittingly or unwit- 
tingly becoming identified with 
one side or the other. Second, 
and more important, partial 
solutions to Lebanon’s prob- 
lems simply do not exist, 
because the sectarian divisions 
within Lebanese society have 
become more than ever tram- 
melled up with the myriad con- 
flicts of the wider Middle East. 

The root of the trouble 
remains the central cleavage 
between Lebanon’s Maronite 
Christian minority and Moslem 
majority, a divide which long 
ago destroyed the notion of a 
unitary Lebanese state. 

Such a central power vac- 
uum has acted as an open invi- 
tation to external meddling. 
The Maronites have sought the 
assistance of a long series of 
foreign protectors - ironically 
including Syria in the mid- 
1970s. Now both sides in the 
conflict have locked them- 
selves into alliances with out- 
side players, all of whom have 
their own cynical agendas, and 
Lebanon is hostage to an 
unprecedented number of 
other struggles. 

First, the Arab- Israeli con- 
flict has impinged on the coun- 
try with brutal frequency - 
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General Aoun: an 
artillery officer , 
not a politician 
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through the presence of Pales- 
tinian guerrillas and Israeli i 
military actions to deter or 
uproot them; and through a t 
continuing Israeli occupation 
of southern Lebanon. 

The desire to guard its vul- 
nerable western flank against a 
possible Israeli attack and the 
need for a strategic “card” 
with winch to bargain for the 
return of the Israeli-occupied 
Golan Heights are perhaps 
Syria’s overriding motives for 
maintaining its mili ta ry DTB& 

ence in Lebanon. A Syrian 
withdrawal is inconceivable 
unless Israel pulls back across 
the border from its southern ; 
security zone - and that in ; 
turn is most unlikely unless 1 
and until the conflict as a 
whole is resolved. < 

Second, Lebanon's Shia Mas- j 
lem community has been a ] 
principal target of efforts by 1 
Iran to export its Mamie revo- < 
lution. Iran’s strategic alliance < 
with Syria enabled it to set up , 
the Hizbollah (Party of God) < 
organisation, whose hostage- ; 
taking exploits became an ! 
important tool of Tehran’s for- a 
eign policy. By the same token, t 
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Lebanon is now an arena for 
the power struggle between 
pra g m a t i sts and hardliner s in 
the Iranian Government 

Finally, Lebanon has for the 
last year been the main recipi- 
ent of after-shocks from the 
Iran-Iiaq war, and in particular 
of Iraq’s desire to get even with 
Syria over its support for Iran. 
Since last summer’s ceasefire, 
Iraqi President Saddam Hus- 
sein has been openly support- 
ing Lebanon’s Maronite Chris- 
tians with arms and money, 
and the “war of liberation" 
which Gen Aoun launched 
against Syrian forces in March 
Is at least In part a proxy war 
between Iraq and Syria. 

At the centre of all these 
concentric rings of conflict is 
President Assad. Maintaining 
his presence in Lebanon has 
become a touchstone for the 
external and domestic prestige 
of bis regime. This is why Gen 
Aoun’s alliance with the old 
enemy Iraq raises especially 
acute fears In Damascus, why 
Syria sees a danger in any 
“internationalisation” of the 
conflict (for example through 


pressure from the UN Security 
Couscfl) and why it has this 
week responded by reinforcing 
its alliance with Iran. 

Syrian observers reckon that 
President Assad must be espe- 
cially concerned about the 
growing groundswefl of Arab 
opposition to his army’s pres- 
ence in Lebanon, which has up 
to now been nominally legitim- 
ised by an Arab League man- 
date. He is bound to see this as 
a political gain for Saddam 
Huraein at tus own expense. 

Nevertheless, there is little 
doubt at this stage that Mr 
Assad can withstand such 
pressures. The question is 
whether he will feel con- 
strained to do some thing to 
counteract them, as he appears 
to have been threatening to 
this week by tightening Syria’s 
siege of the Christian enclave. 

Despite the sabre-rattling, 
many observers think that the 
Syrian leader would be reluc- 
tant to launch a full-scale 
ground Incursion Into the 
Christian enclave with the aim 
of toppling Gen Aoun. Such an 
operation would almost cer- 
tainly involve heavy casualties 


and the territory, once won, 
would not be easy to hold. Bet- 
ter, Mr Assad may calculate, to 
allow the pressure on the 
Christians to continue ratchet- 
ing up, in the hope titat their 
morale cracks and Gen Aoun is 
removed by his own people. 

That leaves the question, of 
Iraq, and of whether the cur- 
rent proxy war might spill over 
into a direct confrontation 
along the Syrian-Irsqi border. 
Again, this is not a particularly 
likely scenario. President Sad- 
dam, preoccupied with recon- 
struction after the eight-year 
Gulf war, is probably not dis- 
posed to let his army loose on 
a new front, and Mr AssadiS In 
any case used to playing a long 
game. 

For the moment, then. Leba- 
non is playing a particularly 
pronounced version of the rate 
to which it has become accus- 
tonxed in the past 15 years: as a 
convenient outlet and battle- 
ground for all the murky rival- 
ries of the Middle Bast It is a 
great tragedy for the Lebanese, 
but small wonder that the 
West is so wary of involve- 
meat. 


By Vara Martaww *n Beirut 

GENERAL Aoun is and 
of a rare breed in Lebanon, an 
apparently 1 uncorrupted man. 
When former president Amin 
Gaaav d appointed him £®m- 
mander4n-chief of. the Leban- 
ese armed forces in 1984. top 
General set about reconstruct- 
ing any army which had been 
decimated by nine years of 
dvfl war, ndhtia rule and the 
Israeli invasion. 

Gen Aoun won the respect of 
the 20.000 troops under his 
command and even brought 
the powerful Christian Leban- 
ese Forces militia under tenta- 
tive control. 

But Lebanon’s road to heH 
over the past five months was 
paved with Aoun’s good inten- 
tions. By attempting to exert 
his authority as prime minister 
of a transitional Christian gov- 
ernment over territory con- 
trolled by a rival Moslem cabi- 
net, Gen Aoun disrupted the 
fragile equilibrium mat had 
allowed Lebanon to lurch on in 
a state of semi-peace for the 
proceeding two years. 

Gen Aoun blamed foe 40,000 
Syrian troops in Lebanon for 
all of the country’s evils. Drug 
trafficking; terrorism, disorder 
and sectarian differences were, 
he said, all products of Syrian 
intervention. His condemna- 
tion of “the foreigners" and 
insistence on Lebanon’s sover- 
eignty and its “liberation" 
tapped a dormant nationalism 
among Lebanese Maronites 
and many Moslems as wefl. 

It was easy for the Chris- 
tiana to blame the Syrians for 
everything that was wrong in 
Lebanon, to convince them- 
selves that If the Syrians left, 
Lebanon would return to the 
Westernised, Christian-con- 
trolled oasis of good firing and 
efficiency that it was supposed 
to be before 1975. 

Some Maronftes, like the 
patriarch Kasrattah S Mr and 
Gen Aoun’s uneasy ally Samir 
Geagea, the Phalange militia' 
leader, are believed to reproach 
Gen Aoun for two things. Gen 
Aoun took the fotiTof Leba- 


non’s approximate 900.000 
strong Mhronite minority into 
bis own hands without consult- 
ing other Maronite ladders, 
w&sft stULnwny Christians m 
Bast Beirut ha^been com- 
training that be foiled to fore- 
see the Syrian response to his 
challenge and did not ade- 
quately prepare for the subse- 
quent fuel shortage and sea 


General Aoun’s intense con- 
viction sometimes borders on 
self-righteousness. When asked 

about the human cost of his 
Nrar of liberation" which has 
killed 774 and wounded 
another 2.073. Aoun replies 
that sacrifices must be made 
for freedom. 

Even Gen Aoun’s opponents 
admit his competence as a sol- 
dier. but he is increasingly crit- 
icised for his inflexibility and 
|tw-Vr of vision. Gen Aoun is an 
artillery officer, not a politi- 
cian. 

TWO political errors may 
ultimately be his undoing: his 
alliance with Iraq - a country 
which represents the very 
opposite .of the democratic val- 
ues he claim* to be defending 

- la a blatant provocation to 
the Syrians, whose President 
Hafez al -Assad harbours an 

l oathing for his Iraqi 
opposite number. President 
Saddam Hussein; and Gen 
Aeon's refusal to concede the 
need for political reforms is 
unjustifiable In a country 
Where Maronite Christians rep- 
resent perhaps 20 per cent of 
the papulation. 

Most Maronites oppose 
reforms which would erode 
their traditional monopoly on 
political and economic power 
in Lebanon. However inaccu- 
rately. they say that Moslems 
would create a government 
which would tuns Into a typi- 
cal Middle East dictatorship, 
complete with scores of 
"Mukhabafat” - security men 

- quashing all opposition. 
Even worse for the Christians 
is the tear of a Shia Islamic 
Republic. 


Israelis content to Iraqi and Iranian involvement fuels flames of civil war 
see foes preoccupied ByLaraMariowe 
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By Hugh Camegy in Jerusalem 


AS SYRIA’S conflict with 
General Michel Aoun deepens 
Israel watches attentively, a 
for from disinterested player in 
the violence engulfing Beirut. 

There is a curious sense in 
which today’s battles mirror 
Israel's own military misadven- 
ture in the city in 1882, when 
the Israelis, backed by Maro- 
nite militias, surrounded Mos- 
lem west Beirut in a bid to 
squeeze the Palestine Libera- 
tion Organisation out of the 
city. 

Damascus accuses Israel of 
being in cahoots with Iraq in 
backing General Aoun. No 
doubt it suits Israel that Syria 
is p re-occupied with that bat- 
tle, diverting it from potential 
confrontation with Israel both 
in Lebanon and on the Golan 
Heights. 

Defence Ministry officials 
insist they have no desire to 
get directly Involved in Beirut 
once more. Chastened by the 
experience of 1982. they say 
they are happy with’ the 
unstated stand-off between 
Syria and Israel in Lebanon of 
the last few years. 

Mr Yitzhak Rabin, the Israeli 
Defence Minister, lias warned 
Syria not to violate Israel’s 
unspoken limits on military 
activity' in Lebanon. And Mr 
Moshe Arens, the Foreign Min- 
ister. has attacked Syria bit- 
terly for its actions and called 
for international moves to stop 
its assault on the Maronites. 


But significantly, another min- 
ister. Mr Mordechai Gur, a for- 
mer chief of staff, said a chief 
concern for Israel was the 
heavy backing for the Chris- 
tians by Iraq, Syria’s great 
Arab foe. 

After the bloody failure of 
the 1982 invasion, Israel’s pos- 
ture towards Lebanon now is 
based on its continued occupa- 
tion of a so-called security zone 
in southern Lebanon adjoining 
the Israeli border. The 10-mile 
deep zone — and its mainly 
Shia Lebanese population of 
around 200,000 - is controlled 
by Israel through a contingent 
of its own troops, thought to 
number between 800 and 1,000, 
and a local surrogate militia of 
some 2,500 men called the 
South Lebanon Army. 

From there it pursues a pol- 
icy essentially of aggressive 
deterrence aimed at stopping 
attacks on northern Israeli 
population centres. Since the 
withdrawal from most of Leba- 
non in 1885. Israeli forces have 
launched numerous ground 
attacks and air strikes on sus- 
pected Palestinian and hostile 
Shia militia positions deep 
within Lebanon. 

But the emphasis on contain- 
ment contrasts with the grand 
strategy of June 1982. and the 
lessons of that operation at 
least give Israel real reason to 
pause when considering its 
response to Syria's assault on 
General Aoun. 


By Lara Marlowe 

IRAQI and Iranian 
involvement in Lebanon has 
added further fuel to tbe 
flames of civil war. 

General Michel Aoun would 
not have been able to take on 
President Hafez al-Assad’s Syr- 
ian regime had the Iraqis not 
started sending weapons and 
money to Lebanon’s Maronites 
in July 1988. And by then the 
nine-year-old alliance between 
Tehran and Damascus had 
allowed Iran to establish a sub- 
stantial presence in Lebanon. 

Iraq has fed the conflict by 
providing Soviet-made tanks, 
rocket launchers, howitzers 
and heavy machine guns, all 
shipped through tbe Suez rana l 
and unloaded at ports con- 


trolled by the Christian Pha- 
lange militia in. Beirut and 
Jonnieh. 

Phaiangist officers have 
claimed that all this equipment 
is provided free of charge. 
There are rumours here that 
several dozen Iraqi advisers 
are already working with 
Aoun’s men and that Iraqi 
“volunteers” may soon join the 
battle, although Maronite 
Christians tend to avoid 
talking about the Iraqi involve- 
ment 

Likewise, the secular Syrian 
regime - fearing Moslem fun- 
damentalism in its own coun- 
try - has until recently been 
reticent about links with the 
Iranian government which 


wanted to spread its revolu- 
tionary infingnrp in Lebanon 

This week Iran’s Lebanese 
allies, with the support of Dr 
AM Akbar Velayati, the visiting 
Iranian Foreign Minister, com- 
mitted themselves in Damas- 
cus to fighting Gen Aoun, 
behind whose army both Iran 
and Syria see the hand of their 
common enemy. President Sad- 
dam Hussein of Iraq. 

Lebanon’s Sunni Moslem 
and Christian populations are 
very much afraid of the Ira- 
nian presence and Syria's abil- 
ity to control Iran's freedom of 
movement in Lebanon Is a 
powerful weapon. 

Five flights a week from 
Tehran to Damascus provide a 


steady stream of visitors to 
Lebanon. Most days, busloads 
of iwmfong can be seen waiting 
at the customs , and immigra- 
tion poet fit .Masnaa, on the 


Entering West Beirut 
through Omni is a little Ift w 
arriving in Tehran: portraits of 
the late Ayatollah Khomeini,: 
black flags of mourning and 
memorials to Iranian Shia 
“martyrs” line the streets Ot 
toe Shia Moslem area. 

As ambassador to Damascus 
from 1982 until 1985, Hog atotes- 
lam Ali Akbar Mohtashemi, 
the hardline Iranian Interim: 
Minister, organised the implant- 
tation of as many as 1,000 fra-' 
man revolutionary guards in 


the Bekaa vafley. The revolu- 
tionary guards trained thou- 
sands df Lebanese &xbofl*h 

privatrfy 

express embarrassment at 
their government’s alliance 
with what some UeHevs to be a 
c ountr y of fanatics 
The k idna pping of Western- 
ers in Lebanon has given the 
Syrians an ambiguous role as 
intermediaries between the Ira- 
nians and Western govern- 
ments seeking to obtain the 
release of theft hostages. Syria 
- uke the west - is waiting to 
see whether- President Raftan- 
jani will prevail, over his rivals 
in Iran. Mr Nahih Beni, the 


pro-Syrian Moafem Amal mili- 
tia tesdriv has allied himself 
with Battanfral. 

’" But Mr Prnil ’ k An t agoni sts in 
the Htehollah militia are still 
loyal to Mr Mnhtashemt If Raf- 
sanlani is seen to control Iran, 
President Assad V alliance with 

fflratthm Mr 

Raftanjani's attempts to 
improve relations with West 
and East, Syria will still have 
allies in Lebanon. 

. - The only danger for Syria is 
that given too free a rein, Iran 
and its Shia Moslem allies in 
Lebanon . could pose yet 
another threat to Syrian power 
there. . . 


Varying degree of loyalty among Syria’s motley allies 


By Lara Marlowe 

SYRIA’S allies in Lebanon are 
an unstable mixture of Mos- 
lems, Druze and even Chris- 
tians. with degrees of loyalty 
as variable as their religions. 

Only Mr Walid Jumblatt’s 
Druze Progressive Socialist 
Party militia in the Chouf 
mountains has used its artil- 
lery in this month’s battles 
between Syrian troops and 
General Aoun's forces. 

Damascus’s other principal 
allies in Lebanon are Mr Sulei- 
man Franjieh, the former Mar- 
onite Christian president who 
called Syrian troops into Leba- 
non in 1976; Mr Nabih Beni, 


the Shia Morfeni Amal raiifHa 
leader; Mr Setfan al-Hoss, Prime 
Minister of a Moslem govern- 
ment in West Beirut; and Gen- 
eral Sami Khatib, who com- 
mands Moslem units of the 
Lebanese army. None of these 
has done much more than pub- 
licly condemn Gen Aoun’s 
“war of liberation”. 

Enmity between the Druze 
and toe Christians goes back to 
the last century, and they last 
fought each other in the 1983 
“mountain war” following the 
Israeli withdrawal from the 
Chouf. The Druze are a rela- 
tively small minority in 


of a protector, so it Is not sur- 
prising that they have so wilt 
ingly fought alongside their 
Syrian mentors. *■ 

Mr Jumblatt, 42-year-old 
hereditary leader of the Druze 
sect, says; “We will never 
return to Maronite domination 
I would prefer union with 
Syria to that” 

Ur Franjieh, Mr Beni and 
Mr al-Hoss all say they would 
want the Syrians to withdraw 
from Lebanon if ttm country 
ever returned to peace. 

Mr Franjieh has long been a 
close friend of Mr Hafez al-As- 
sad, the Syrian president, and 


his alliance with Syria gtvito' 
Damascus a foothold In the 
Christian' community. 

Although the 79-year-old Mr 
Franjieh has folded with other 
Maronftes, he has refused to 
allow his “Marada” (giants) 
militia based in northern Leba- 
non to become involved in a 
war against other Lebanese- 
Mr Nahih Berri, a 51-year-old 
lawyer, controls the Amal 
(hope) movement which has 
attempted to unite Lebanon's 
mast numerous add poorest 
community. Mr Berri's distrust 
of tbe Maronite establishment, 
which persisted in inuring the 


Shiah, led him to ally himself 
with Damascus in. the early 
1980s. Today, Lebanon’s Shia 
Modems are divided between 
toe Amal, with its power base 
in southern Lebanon, and pro- 
Iranian ffluhotlali mflrHac 
The Sunni middle dual 
although they five outside the 
Christian enclave, have been 
fractional afites of the Maro- 
nites. Mr al-Hoss, the 59-year- 
Old American-trained econo- 
mist who is Sunni prime minis- 
ter, is a wise but power less fig- 
urehead, uncomfortable in Ins 
rote of providing legality for 
file Syrian presence. 



President Assad: toehold in 
Christi a n community 


banker fighting to keep a devastated economy afloat 


WITH its Persian carpets, 
green velvet sofas and moulded 
wood panelling, Mr Edmond 
Naim's office on tbe sixth floor 
of the Bank of Lebanon in 
West Beirut befits the governor 
of a central bank. But a sand- 
bagged wall at one end of toe 
room reminds you that this is 
Lebanon, and that Mr Naim is 
no ordinary treasury official 

Fifty armed men stand 
watch on the ground floor. 
There are shell holes on the 
second , third and seventh 
floors of Lebanon's central 
bank, where Mr Naim has lived 
- virtually a prisoner - in his 
specially installed apartment 
since the assassination of Mos- 
lem Prime Minister Rashid 
Kararae in June 1967. 

As a Maronite Christian in 
Moslem West Beirut whose 
name is often mentioned as a 
possible presidential candidate, 
the 70-year-old former law pro- 
fessor has adequate reason to 
fear for his life. With toe assis- 
tance of four vice-governors, a 
Druze. an Armenian, a Sunni 
Moslem and a Shia Moslem, he 
now heads the only undivided 
government institution in Leb- 
anon. 

Mr Naim is threatened by 


any number of parties who 
might wish to destabilise Leba- 
non further. If he were killed, 
there is no Lebanese president 
to name a new central hank 
governor. 

As well as overseeing the 
Lebanese banking sector anrf 
providing funds for Govern- 
ment salaries, the central bank 
is the sole guarantor of the 
sporadic but essential services 
which continue - telephones, 
electricity, government-subsi- 
dised bread, hospitals and 
ambulances. Mr Naim has 
angered militant Christians 
and Moslems alike by funding 
both the Christian government 
In East Beirut and the Moslem 
government In West Beirut - 
but refusing to equip their 
armies. 

One of Mr Naim's many 
problems is the failure of 
either government to reim- 
burse the monies paid to them. 
Tax collection — except by the 
militias - has all but stopped 
in Lebanon. Over the past 
three years, tbe central bask 
has paid out more then 8844m 
for fuel imports, Mr Naim says. 

Only a small fraction of this 
expenditure has come back, 
and Mr Naim wants the gov 
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ernments on opposing sides of 
the city to present accounts 
and return some of their prof- 
its for toe fuel distributed at 
gas stations, and for bread sold 
in bakeries, to government cof- 
fers. 

“When we announced that 
we would stop advancing cred- 
its until we received accounts 
for the fuel expenditures, we 
became the object of a cam- 
paign of defamation on the 
grounds that the central bank 
was ‘depriving the poor people 


of rueT,” Mr Naim says. 

The Lebanese pound h«»g 
fallen from I .£2.5 to the dmun* 
at the beginning of the civil 
war in 1975 to about L2S00 to 
the dollar today. The currency 
falls against the dollar at the 
end of each month, because 
employers change money to 

pay salaries and bills. It rises 
again at the beginning of toe 
fallowing month. Mr Naim has 
fought the “dollarisation” of 
the Lebanese economy by 
requiring that Lebanese banks 
deposit more than 60 per cent 
of their c apit al with the central 
bank in Lebanese pounds. 

Although Mr Naim has been 
forced to issue an Increasing 
number of treasury bills to 
finance public debt, Lebanon’s 
central bank has remained sta- 
ble because of its gold - val- 
ued at $&5hn - and almost 
$lbn in foreign reserves. 

But the recent conflict has 
had severe effects on Leba- 
non’s once thriving financial 
sector. The Beirut stock 
exchange, file foreign currency 
exchange and retail banks 
have oman been closed over toe 
past five months. The fighting 
has led to a farther exodus of 
people and increased the flight 


of Lebanese capital abroad. 

This effect is offset by a 
decline in imports stemming 
from toe blockades that both 
Christians and Moslems are 
maintaining around toe capi- 
t aL Ap art from legitimate com* 
mere© and industry, the econ- 
omy is kept afloat by an 
undfminfflhed Inflow of “politi- 
cal capital” contributed by 
Iraq, Iran and Syria to their 
local militia allies; by remit- 
tances from emigrant relatives; 
by all manner of smuggling; 
.and by toe drug trade, which is 
estimated by one western dip- 
lomat in the region to generate 
about *4bn a year. 

In recent months Mr Naim 
has not merely been working 
to keep what wheels the econ- 
omy still has turning: he has 
also had to contend with seri- 
ous problems in Lebanon's 
banking sector, exacerbated by 
the current conflict 

Since Bank Almashreh, Leb- 
anon’s second largest bank, 
collapsed last December in a 
wetter of bad loans, five Leban- 
ese hanks in Europe have been 
shut by French and Swiss 
banking authorities. One of 


Lugano and Paris, was related 
to Almashrek. But the three 
banks which shut in April, 
May and Jtily - Middle East 
Banking Company (Mebco) la 
Geneva, United RanWng cor- 
poration (UBQ in Bans and 
Lebanese-Arab Bank In Faria 
- had unrelated liquidity prob- 
lems. 

In Beirut, the news from 
Buis and Switzerland created 
panic among depositors of 
Mebco. Basque chi Crddit Popu- 
late (the parent of UBC) and 
Lebanese Arab Bank, and 
added to growing distrust 
among small depositors who 
Increasingly prefer to bank 
with French or other non-Leb- 
anese banks in Beirut 

Maronite Christian business- 
men blamed “Syrian agents” 
for trying to destabilise the 
economy. The rumours and 
demonstrations prompted Mr 
Naim to issue a communique 
os July 6 in which he promised 
that the central bank would 
guarantee all deposits. 

Mr Naim is trying to force 
some of Lebanon's 88 banks to 
merge, particularly the smaller 
banks with offshoots in 
Europe, although ha is said to 
be encountering some reris- 


tawte. “The Lebanese charac- 
ter is such that bankers wifi. 

to stay Independent until 
toe very last minut e,” says Mr 
Raymond Audi, director of 
Banque Audi, one of Lebanon’s 
largest banks. “Mergers would 
be logical and solve a lot of 
problems, but healthy banks 
dont^want to merge with sick 

Part of fire problem foreign 
regulators are encountering 
with Lebanese banks stems 
from their arm’s length rela- 
tionship with European off- 
shoots. Rather than maintain- 
ing branches abroad, Lebanese 
banks in Europe have 
set up limited companies 
which - -although owned by 
the rams shareholders as the 
panmt hanks in Beirut - are 
legally uncannectefL 
This is seen by Lebanese 
nmm e t ere as an inwim mc e pq j. 
icy to prevent problems in Bei- 
rut head- offices feeding 
through to foreign subsidiaries 
But it also means that toe pai^ 

ent ha nk s feel no obligation to 
increase their subsidiaries’ cap- 
ital if there is trouble, as would 
be the case with Western 

hanksj 

A French banking official 


comments: “We have the 
impnasdon that these (Leban- 
ese Banking) groups are family 
a*d that when 
there is trouble they just pull 

^ magistrate is now 
considering five different apptt- 
eatitms to refloat the Paris BPP 
and is due to deliver bis ded- 
t 5? « n Au *«st 3L Likewise. 

£ rab Bank bas 
orsSf” 1 *? the French Council 
^ rescind the closure 

order made by the banking 
fommresha. But toe dam^ to 
Lebanese banks in Europe will 

Wtekly. 6 undonfi 80 

no E Pa S 8 ’ ****** ^ boon 
th ° Sh0Ck * 
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WORLD TRADE NEWS 


Kaifu aims to reassure 
US on economic growth 


By fan flodgar In Tokyo 

JAPAN’S new Prime ftfiaister, 
Mr Toshiki -Kaifu, will meet 
with President George Bush in 
Washington on September i to 

try and ease concern in the US 
about the recent turmoil In 
Japanese politics. • 

Mr Kaifu. appointed last 
week, is Japan’s third Prime 
Minister This year. The previ- 
ous two, MrNoboru Takeshita 
and Mr Sosoke Uno, resigned 
after being linked with, scan- 
dals, and last month, the rul- 
ing Liberal Democratic Party 
(LDP) suffered a crushing 
defeat in elections to the upper 
bouse of the Diet (Parliament). 

In a statement yesterday. Mr 
Tokuo Yamashita, the chief 
cabinet secretary, said the Gov- 
ernment wished "to reconfirm 
the friendly and co-operative 
relations between Japan 
the US, which are the basis of 
Japan’s diplomacy, and have a 
frank exchange of views with 
the Bush administration on the 
problems the world is feeing.” 

Japanese officials said Mr 
Kaifu; wants, to reassure the 
administration that Japan is 
still strongly committed to con- 
tributing to world economic 


growth by malntuhiing strong 
domestic demand and stepping 
up its aid to developing coun- 
tries. 

However, the new Prime 
Minister will probably also 
seek Mr Bush’s understanding 
that it will be more difficult, for 
the Japanese Government to 
co-operate with the US and 
other trade partners on other 
issues because of the still 
highly charged domestic politi- 


Tt wffi be difficult for 
theJapanese to make 
concessions over trade* 


cal situation. An opposition 
coalition won control of the 
upper house in last; month’s 
elections, and la threatening to 
block LDP initiatives. - 

In particular, it will be diffi- 
cult for the Japanese Govern- 
ment to ttihTcr con c ess ions in 
forthcoming trade negotiations 
with the US and other foreign 
governments if those conces- 
sions would be unpopular at 
home. 

Foreign ministry officials are 


especially worried about two 
sets of trade up gnKwtffwre- 
• US-Japan bilateral tails on 
structural barriers to trade ate 
due to get under way next 
month and are expected to 
focus, on the obstacles to 
imports caused by Japan’s 
complicated . distribution 
systems. Any attempt by the 
Japanese Government to dere- 
gulate the distribution systems 
wou ld ru n into fierce opposi- 
tion from a wide range of inter- 
ested jferties, from shop own- 
ers to large manufacturers. 

• Next year, negotiations to 
reduce trade barriers In agri- 
cultural products -are due to 
take place within the Uruguay 
itownd of the General Agree- 
ment on Tariffs and Trade- 
Japan’s prohibition on rice 
imports is one of the items to 
be discussed, but Mr Kaifu has 
already committed himself 
publicly in Japan to maintain- 
ing the prohibition. The defec- 
tion of formers from the LDP. 
because of the opening of mar- 
kets on other products last 
year, was one of the main 
causes ctf the party's electoral 
defeat last Tn pn fh 


S Korean-US cinema dispute 
heads for a happy ending 


No choosing your neighbours m Maputo 

Nicholas Woodsworth on South African economic domination of Mozambique 


FOR FOREIGN businessmen 
newly arrived in Mozambique, 
paying a bill at the palm- 
fringed poolside cafe of 
Maputo's five-star Hotel Polana 
can prove some thing of a sur- 
prise. 

As visitors reach into their 
pockets for Mozambican bank- 
notes - $100 cashed at the air- 
port gives them a massive wad 
of 74,200 metical - they are 
halted by a firm shake of the 
waiter's head: “We don’t accept 
meticais,” he says. “We take 
only South African rands, or 
US dollars.** 

That rands are cited before 
dollars as the currency of 
chcdce in Maputo Is only one 
Indication of the regional eco- 
nomic power of Mozambique's 

southern neighbour; the brief- 
est stay at the Polana Hotel Is 
sufficient to confirm the coun- 
try’s economic dependence on 
South Africa and the growing 
role of South African trade and 
investment in its shaky econ- 
omy. 

Many of the business conver- 
sations heard in the hotel bar, 
where the beer is South Afri- 
can, are conducted in Afri- 
kaans. Most of the meals from 
the kitchen are made with 
imported South African pro- 
duce. 

The English spoken by some 
of the Polana’s staff has been 
learnt in the gold mines of the 
Rand; foreign exchange r emit - 
tances from nearly 50,000 Moz- 
ambican minors working there 
form a significant part of 


Mozambique’s import budget, 
12 per cent of which goes to 
buy consumer goods, raw 
materials, machinery and 
spare parts from South Africa. 
Even the electricity that lights 
the hotel comes from over the 
South African border, less than 
40 miles away. 

As one of the six black 
southern African “front-line 
states" politically committed to 
the dismantlement of apart- 
heid, Mozambique has tradi- 
tionally supported interna- 
tional sanctions against South 
Africa. As a country whose 
economy has been nearly 
destroyed by 13 years of war in 
which South Africa has been 
heavily involved, however. 
Mozambique is in no position 
to impose sanctions itself. 

On the contrary the Govern- 
ment of President Joaquim 
Chissanois obliged to establish 
a working relationship with its 
militarily and economically 
dominant neighbour. 

- In 1984 the two countries 
signed the Nkomati Accord, a 
mutual non-aggression treaty 
in which South Africa agreed 
to assisting Renamo, the 
rebel organisation, if Mozambi- 
que ended its support for guer- 
rillas of the African National 
Congress. Continuing covert 
South African support for Ren- 
amo led to a breakdown in 
relations, however, and it was 
only last year that further 
agreements were signed to 
revive the accord and promote 
bilateral trade. 



Chissano: learning some tough 
history and geography lessons 


Just a stone' s-throw from the 
Polana Hotel lies South 
Africa's new, multi-million dol- 
lar trade mission. 

“We are natural trading part- 
ners,” says Mr Bush Ter- 
blanche, the mission’s commer- 
cial and industrial 
representative, referring to the 
convenience of immediate rail 
delivery of goods from over the 
border, and to Maputo’s histor- 
ical role as a port for the 
export of mining and agricul- 
tural produce from South 
Africa's Transvaal province. 

Mozambique is perceived as 
a first step in a long-term 
South African commercial 
strategy to develop an inte- 
grated southern African eco- 
nomic community .“There is a 


global tendency towards 
regional unification,” says 
trade mission head, Mr David 
Laubscher, “and we see an 
absolute necessity to develop 
an economic community.” 

The concept is ambitious, 
and the unbalanced nature of 
South Africa’s initial trade 
dealings with Mozambique 
illustrate the preponderant 
role it would play in such a 
community. In 1985 Mozambi- 
que imported $4 9m worth of 
South African goods; by 1387 
toe figure had risen to 875 m. In 
the same period Mozambique's 
exports to South Africa rose 
from $3.lm to S4m. Overall, 
South Africa has now become 
Mozambique's third-biggest 
trading partner after the US 
and Japan. 

While South Africa, as a 
demonstration of its good 
intentions, has established a 
list of Mozambican raw materi- 
als and processed goods 
allowed to enter South Africa 
under a reduced 3 per cent 
import tariff, the newly-revived 
commercial relationship will 
continue to be one-sided. 

Along with its growing sales 
of consumer goods, machinery 
and spare parts. Sooth African 
commercial development pro- 
jects currently include: 

• A R6m (£1.4m) programme 
for the rehabilitation of 
Maputo port, through which 
Transvaal citrus products and 
coal are exported. 

• A RL2m Transvaal Citrus 
Board project to improve 


refrigeration facilities in 
Maputo for the export of 8m 
cartons of citrus products 
annually. 

• An industrial egg and pool- 
try business established in 
Maputo by South Africa's Pre- 
mier Industries, 
e A feasibility study by South 
African Pulp and Paper Indus- 
tries for the establishment of a 
plant in southern Mozambique. 

Plans for the future are 
much bigger. The South Afri- 
can trade mission says Anglo 
American of South Africa has 
good prospects next year of 
securing a R200m contract to 
develop Mozambique’s Pande 
gas fields, and reports that 
South African interest in devel- 
oping its Moatize coal fields is 
high. 

The South African tea 
grower Sapeko is looking into 
the development of tea planta- 
tions, while Irvin and Johnson 
is pursuing investment plans 
for fishing fleets and a fish pro- 
cessing plant in the Mozambi- 
can port of Beira. 

The greatest limitation to 
the growth of South African 
trade and investment in 
Mozambique re mains the rebel 
war. 

“If the security problem is 
resolved," says Mr Laubscher. 
it will tremendously increase 
the possibilities of our involve- 
ment.” 

South Africa now finds itself 
contemplating the military pro- 
tection of future investments 
against a force it helped create. 


By Maggie Ford In Seoul 


TEARGAS AND FIRE have 
made an unwelcome reappear- 
ance hi South Korea, not dur- 
ing a demonstration, but in a 

C jnpmfl. 

Patrons left one cinema 
sneering and crying after tear- 
gas was placed under the seats. 
At another, the screen and sev- 
eral seats were destroyed in a 
fire which police believe was 
started deliberately. 

Both cinemas were showing 
films, including Indiana Janes 
and the Last Crusade, imported 
directly by the US distributor. 
Universal International pic- 
tures. 

Film imports have been the 
subject of a trade dispute with 
the US for some time, and last 
year Seoul capitulated to 
American demands to allow 
direct distribution. 

At a showing of Fatal Attrac- 
tion. the first film allowed in 
under the agreement, a bag of 
snakes was set free in the cin- 
ema to frighten patrons. There 
have also been a series of dem- 


onstrations a gains t the imp orts 
by people in the Korean film 
industry- The issue has resur- 
faced just as a series of trade 
talks start between the US and 
South Korea. • 

The Issues on the agenda 
include aviation, drift-net fish- 
ing, beef imports, telecommu- 
nications and intellectual prop- 
erty rights. 

South Korea avoided being 
listed by the US as a priority 
foreign country . under . the 
“Super 301” clauses of the US 
trade law after it had demon- 
strated it had made efforts to 
open its market and reduce the 
trade surplus. 

But it was listed, under the 
terms of the law as a “Priority 
Foreign Country” in the area 
of telecommunications . last 
year, and agreement must be 
reached by November l if retal- 
iation is not to take place. 
South Korea was also placed 
on a “watch list” over protec- 
tion of intellectual property 
rights. Mr Robert Mosbacher, 


the US Commerce Secretary 
and Mrs Carla Hills, the Trade 
Representative, are expected to 
visit South Korea next month, 
while President Rah Tae Woo 
will go to Washington in Octo- 
ber. The visits may provide a 
sense of urgency in settling the 
disputes. 

On the cinema front, censor- 
ship controls are now being 
lifted and better quality local 
films axe winning bigger audi- 
ences, while the direct import 
of US films by UIP may be hav- 
ing a more serious effect on the 
■ network of South Korean busi- 
nessmen who have controlled 
imports in the past than on the 
local film industry. 

These distributors, who have 
representatives based in the 
US, generally import cheap, 
poor quality potboilers, featur- 
ing sex and violence. 

They have been hit, how- 
ever, by UlP’s decision to 
import higher quality films, 
including overseas box-office 
hits. 


FT law REPORTS 


Mediation 
in meat row 

THE EUROPEAN Commission 
yesterday offered to mediate in 
a dispute between Italy and 
The Netherlands over an Ital- 
ian ban on imports of some 
Dutch meat and dairy prod- 
ucts, AP-DJ reports. 

Italian heal th authori ties say 
the foods may be contaminated 
with dioxin. 

The . Health Ministry has 
ordered Italian Customs to 
carry out a health check of all 
meat, milk and butter products 
imported from the Rijnmond 
region in the western Nether- 
lands. It believes the products 
contain excessive levels of 
dioxin, emitted by two large 
waste combustion furnaces 
near Amsterdam and Rotter- 
dam. 

The Dutch Government has 
cfwidaniTigd Italy for discrimi- 
natory trade practices. 


Digest of Trinity Term cases 


Regina v Advertising 
Authority' Ltd ex parte The 
Insurance Service pte 
(FT, July 21) 

The Advertising Standards 
Authority informed the appli- 
cant that it had received a 
complaint that statements that 
it had put oat were not valid. 
Subsequently that complaint 
was upheld. The applicant 
sought Judicial review of the 
decision as there was no provi- 
sion in the Authority's memo- 
randum or articles for any 
farm of appeal against its deci- 
sions. In finding that the 
Authority's decisions were sus- 
ceptibfetocontrolby the court 
by way of judicial review, the 
Divisional Court stated that 
QieAuthortty tdeariy exerdsod 
a public law function which if 
it did not exist would no doubt 
be exercised by the Director 
General of Fair Trading. More- 
over. in the instant case the 
Authority considered the com- 
plaint against the applicant on 
the basis of an inaccurate 
statement and without a fair 
opportunity for the applicant 
to put its case. On the normal 

principles of Judicial review, 

therefore, the decision would 
be quashed. 

Re Dee Corporation pic and 
Other* 

(FT, July 25) 

The retailers sought to have 

their service marks registered 

in relation to “retail services" 

that they supplied to. custom- 
ers. Registration was. refined - 
on the ground that the law did 

not provide for registration of 

a service mark unless it was 

used hr relation to a business 
providing service for payment. 
In upholding that decision of 
the Registrar, as well as a first 
instance decision confirming 

his ruling, the Court of Appeal 

stated that the broad purpose 
of trade mark legislation was 

to afford a means of statutory 

protection for the goodwill of 

persons who traded in goods 

while the broad purpose of the 
new legislation was to afford 

statutory protection for the 

goodwill of persons who traded 
In the provision of services. 
However, where they were pot 
actually trading in the ser- 
vices, but the services were 
merely ancillary to their prin- 
cipal trading activities, there 
was no reason why the legisla- 
ture should have intended to 
give them any protection. . . 


FROM JULY 21 

Compagnle Commerciale 
Sucres et Donees v C Czarni- 
kow Ltd 
(FT, July 88) 

Under a contract for the sale of 
sugar, the sellers agreed to 
deliver to one or mare vessels 
presenting ready to 
load . . . May/June 1986.” The 
contract incorporated the 
Rules of the Refined Sugar 
Association of which role 14(1) 
provided that in an tab. stored 
contract, “the seller shall have 
the sugar ready to be delivered 
to the buyer at any time within 
the contract p eriod." The arbi- 
trators held that the sellers 
were in breach of a condition 
when a vessel presented itself 
for loading and the cargo was 
not ready by June 3. That deci- 
sion was reversed on the sell- 
ers’ appeal. Dismissing the 
buyers’ appeal against the deci- 
sion that they had not been 
entitled to treat the contract as 
repudiated, the Court of 
Appeal, by & majority, held 
that in a classic Lab. contract 
without incorporation of any 
special roles, the court would 
have found that the buyers had 
jumped too Boom. In the pres- 

ent case, moreover, it was not 
accepted that rule 14(1) added 

or subtracted from the parties’ 
rights under an ordinary Lo.b. 
contract; the language of rule 
14CO was vague and Its obliga- 
tions imprecise so it could not 
be regarded as a condition of 

the contract which entitled the 

buyers, upon breach, to have 
treated the contract at an end. 

ftirfp i Tankers (Leasing) Ltd 
v Stokes 
(FT. July ») 

The tax inspector and the com- 
missioners refused the tax- 
payer’s claim under section 
41© of the Finance Act 1971 for 
first year allowance on its capi- 

tal expenditure on the ground 
that ft was a .limited partner . 
and was therefore not trading 

When it went into partnership 

with the general partner for 
toe production and distribution 
of films. Allowing the tax- 
payer’s appeal against their . 
decision, Mr Justice Millett 

stated that where a partner- 

ship entered into a commercial 
transaction with a view to 
profit, it could fairly be 
regpnted as carrying on a trade 
even if © it obtained the neces- 
sary finance fro m investors 
who were primarily motivated 
by fiscal advantages rather 


TO AUGUST 4 

Hmn c ommer cial profit; and (U) 
toe transaction itself was delib- 
erately structured to secure 
that advantage. 

Austin Rover Group Ltd v HM 
Inspector of Factories 
(FT, August 2) 

Section 4(2) of the Health and 
Safety at Work etc Act 1974 
provided that a “person who 
. has, to any extent, control of 
non-domestic premises and 
who made them available to 
non-employees to nse as a 
place of work had a duty “to 
take such measures as it is rea- 
sonable for a person in his 
position to take to ensure, so 
far as is reasonably practica- 
ble," that the premises, plant 
or substance, were “safe and 
without risks to health.” Aus- 
tin Rover was convicted under 
section 4(1) where an employee 
of a cleaning company was 
totally Injured during a 
cleaning operation after dis- 
obeying his employer’s instruc- 
tions. That conviction was 
quashed by the Divisional 
Court Dismissing the inspec- 
tor’s appeal, the House of 
Lords held that if premises 
were not a reasonably foresee- 
able cause of danger to anyone 
acting in a way in which he 
might be reasonably expected 

to. act in circumstances, which 

might reasonably be expected 

to occur daring the work or 

use for which they were made 
available, it would not be rea- 

sonable to require toe taking of 
further safety measures 
against unknown and unex- 
pected events. 

O’Regan others v Iambic 
Productions Ltd 

(FT August 2) 

When discharging an Anton 
PIDar order and a Mareva 
injunction, granted ex parte to 
the pontiff, Sir Peter Pain, sit- 
ting as a High Court judge, 
stated that there was an obliga- 
tion - when matters affecting 
the p rop riety of an Anton Pil- 
lar order came to light before it 
was executed — to bring those 

matters to the notice of the 

court. It was the solicitor’s 

duty to apprise the court of the 
facts so mat it could make up 
Its own mind whether to con- 
tinue the order. Even though 
the Anton Pillar order had 
since been executed, it should 
be discharged because if the 
true facts had been known to 
the court, it would never have 


been made. Moreover, the 
authorities on Mareva injunc- 
tions Tnflrig jt plain that unsup- 
ported statements and expres- 
sions of fear carried very little, 
if any, weight and the court 
needed to act on objective facts 
from which it could infer that 
toe defendant was likely to 
move assets abroad or dissi- 
pate them within toe jurisdic- 
tion. 

Irvani v G & H Montage 
GmbH 

(FT, August 4) 

G & HM drew up 30 bills of 
exchange in West Germany 
and an Iranian company was 
named as drawee. A principal 
shareholder, Mr Irvani, signed 
as guarantor and toe words 
“bon pour aval pour les tires” 
( good as an aval [guarantor] 
for toe drawees) was typed by 
G & HM above his signature. 
The bills were dishonoured in 
London bat no notice of dish- 
onour was given (see section 48 
of toe BQIs of Exchange Act 
1882). In six cases the protest 
for non-payment was made 

outside toe statutory time limit 

(see section 51). In upholding a 

first instance derision that Mr 

Irvanfs liability was not dis- 

charged because of those 
defects, the Court of Appeal 

stated that its conclusion was 

reached by examining the facts 

that founded toe cause of 

action undar German law as 
the place where the contract 

was made and where the con- 

cept .of an “aval" was recog- 
nised. The coart then con- 
cluded that those were not 
facts to which the failure to 

give notice of dishonour or late 

protest for non-payment (con- 

tra sections 48 and 51) applied. 
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Caribbean sore point over sugar and mm 


By Canute James in Kingston 

THE EFFORTS of toe Dominican Republic 
to become a signatory to a trade and aid 
agreement between the European Commu- 
nity and several developing countries is 
ranging- more than a passing degree of 
concern to the Caribbean beneficiaries o£ 
the pact 

The Dominicans have intensified their 
efforts to be listed among the African, 
Caribbean and Pacific (ACP) group which 
is linked to the EC through the Lome 
Convention. But the Caribbean states, 
which say they do not object to the expan- 
sion of the ACP, are worried that the new 
member could bring added competition 
for markets in Europe. 

“The Caribbean states are concerned at 
the likely impact at Dominican member- 
ship on toe market for hamming, 

sugar and run," explained Mr Byron 
Blake, director of economics of the Carib- 
bean Economic Community (Caricom). 


But representatives of the Dominican 
Republic argue that these fears are 
groundless. 

“The Dominican Republic is disposed 
towards respecting the traditional mar- 
kets of toe AGP states, and to be good 
family members of toe Caribbean part of 
toe ACP," said Mr Samuel Conde, chair- 
man of the country’s private sector com- 
mittee which is supporting the present 
application. “I do not foresee any major 
difficulties." 

Concern about toe new member’s likely 
impact on the benefits which ACP states 
are hoping to get under the fourth Lome 
Convention is not limited to toe Carib- 
bean. 

But the worry about the Dominicans is 
reflected in a comparison of the treatment 
of its application, against the application 
of Haiti. Haiti is poor and has little pro- 
ductive capacity to threaten existing mar- 


ket access. 

“We have already taken a decision in 
favour of Haiti," said Mr Edwin Carring- 
ton, secretary-general of the ACP group. 
“But that does not mean that we will 
automatically do the same for toe Domini- 
can Republic. We are concerned about 
sugar, among other things, bat particu- 
larly about sugar. Our position is: toe 
Dominican Republic and toe GC jointly 
give certain guarantees about toe sugar 
protocol, which essentially would mean 
that the Dominican Republic would not be 
seeking to accede to the sugar protocol as 
it is. This is the major stumbling block for 
the Dominican Republic as far as we are 
concerned." 

Caribbean officials argue that as a 
sugar producer, toe Dominican Republic 
has been suffering reduced access to toe 
US market, and would find the price 
offered by the EC to be “attractive”. 
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US workers join 
opposition to 
offer for BAT 


By Lionel Barber in Washington 


US TRADE unions yesterday 
joined the growing political 
opposition here to the S21bn 
bid by Hoylake, the launch 
vehicle for the hostile bid for 
BAT Industries, saying the 
takeover threatened thonsands 
of jobs. 

The unions, representing 
bakery, confectionary, tobacco 
workers as well as the Team- 
sters, focussed their attack on 
Sir Janies Goldsmith, the 
Anglo-French financier leading 
the consortium bid. 

"Where his takeovers have 
been successful. Goldsmith has 
dismantled companies, sold off 
assets, closed down plants and 
raided pension funds," Mr 
John DeConcini, international 
president of the Bakery, Con- 
fectionary and Tobacco Work- 
ers International Union, said in 
Washington. 

Mr DeConcini added that the 
leveraged bid put together by 
Sir James and his associates 
"has been explicitly structured 
to avoid US securities laws’*. 
More than 200 Congressmen 
made the same claim in an 
open letter to Mr James Baker. 
US Secretary of State, last 
week. 

BAT Industries employs 
around 55,000 workers in the 


USA, but only 6,000 belong to 
unions. Despite this low repre- 
sentation, Mr DeConcini said 
be felt comfortable speaking on 
behalf of the labour force. He 
conceded, however, that the 
unions' campaign was not as 
yet linked formally to BAT 
management’s efforts to stave 
off the Goldsmith bid. 

Union officials claimed 90,000 
union members have lost their 
jobs as a result of corporate 
mergers, takeovers and lever- 
aged buy-outs since 1980. The 
officials singled out Sir James 
Goldsmith’s unsuccessful bid 
for Goodyear, the tyre and rub- 
ber company, in 1986. 

"The takeover left him with 
a huge profit but forced the 
debt-ridden company to lay off 
hundreds of workers," said Mr 
DeConcini. 

Officials raised the prospect 
of Congress intervening in the 
next session to alter the tax 
code to make leveraged buy- 
outs less attractive. 

Congress, however, was 
unable to reach an agreement 
on reform. Several proposals 
are expected to be re-consid- 
ered next month, including 
efforts to limit the tax advan- 
tages of debt used to ftnanrp 
leveraged buy-outs. 


Directors given freedom 
to mail shorter reports 


By Richard Waters 

THE GOVERNMENT is to 
allow company directors the 
freedom to decide whether or 
not to send their shareholders 
shortened, as opposed to full, 
financial statements each year. 

The decision will be wel- 
comed by recently-privatised 
companies, several of which 
have complained at the cost of 
sending full reports to their 
many small shareholders. 

However, the issue has 
caused anxiety among con- 
sumer groups, which fear that 
private shareholders could be 
harmed by the reduction in 
information available to them. 

The Department of Trade 
and Industry said companies 
will he allowed to send short- 


ened reports to shareholders, 
provided they make it easy to 
request the tell version. 

The consultative documents 
proposes two ways of doing 
this. In the first, companies 
would enclose a reply-paid card 
at the same tune as sending 
out the summary statement. 
Shareholders would only need 
to return this to receive the 
full version. 

The second method would be 
for companies to send reply- 
paid cards to shareholders 
before their results are finali- 
sed. 

Summary financial statements 
for listed public titrated compa- 
nies. DTI Boom 519, 10-18 Vic- 
toria Stmt, London. 


TUC report 
predicts fall 
in union 
membership 

By John Gapper, 

Labour Correspondent 

THE proportion of the British 
workforce belonging to unions 
may continue falling In the 
1990s, and is nnlikely to be 
helped by the return of a 
Labour government, according 
to a report from the Trades 
Union Congress. 

The often-pesslmlstic report 
on the future of union organi- 
sation, drawn up by the TUCs 
special review body, concedes 
that onion membership may 
drop back to the level of the 
1950s after reaching Its peak 
in the 1970s. 

Although it says people are 
not usually hostile to rmUmK, 
it points out that between 3m 
and 4m people are not in a 
union even though their 
employers recognise one, and 
says there is no reason to 
thinfc falling membership is 
bound to recover. 

The report - to be debated 
at the TUC Congress in Black- 
pool next month - includes 
surveys of local labour mar- 
kets which indicate that many 
smaller employers do not 
recognise unions, and have not 
been approached for recogni- 
tion. 

"Often . . . workers are 
unconvinced unions can 
achieve anything. In other 
cases workers are reluctant to 
join for fear of the reaction of 
their employers. And in some 
cases, they may not even have 
been asked to join,'’ it says. 

The report, which follows 
work last year by the special 
review body on a code of prac- 
tice for signing single-union 
deals, anticipates a national 
campaign to promote the bene- 
fits of belonging to a trade 
union next year. 

The report suggests the TUC 
tries to improve the popularity 
and public profile of unions by 
local campaigns including a 
sponsored musical event for 
young people. 

It says people not covered by 
union recognition agreements 
could be offered associated 
membership, allowing them 
access to other services but 
not necessarily full voting 
rights. 

Organising for the 1390s: The 
SRB's Second Report. ; TUC, 
Great Russell Street, London 
WCH £2.50. 


Alarm bells set off a nightmare for Elm St 

_ ..... • « • , .1 1 - n Howden business. The policies 


T HERE WAS something 
that did not gel about 
the name of a company 
called Southern International 
Re when accountants at 
Deloitte Haskins and Sells 
were asked to look at the 
accounts of the Alexander 
Howden Group after it had 
been bought by the US insur- 
ance group Alexander ft Alex- 
ander Services. 

Deloitte’s American arm. 
auditors for Alexander & Alex- 
ander, had been asked In Janu- 
ary 1982 to arrange a second 
look at the audit being carried 
out by Arthur Young accoun- 
tants as soon as it was com- 
pleted the following March. 

The problem with Southern 
International, a Panamanian 
company, was that no one in 
the Deloitte’s team had heard 
of it, yet the accounts showed 
it had received a £56m pre- 
mium from Sphere Drake, one 
of Howden’a syndicates. 

The assumption was that the 
“Re" was short for reinsur- 
ance, the business that the 
company was involved in. A 
call to Panama, however, 
established that the letters 
stood for real estate and the 
company had no authority to 
be dealing in insurance. 

That discovery sparked the 
scandal which eventually led 
to an investigation by the Seri- 
ous Fraud Office, set up in Elm 
Street, London, last year to 
help police with complex fraud 
cases. But before that inquiry 
Lloyd’s expelled three Howden 
directors - Mr Kenneth Grab, 
then the Howden chairman, Mr 


Richard Donkin reports on the complexities of an 
international investigation into financial scandal 


Ronald Comery. his deputy, 
and Mr Jack Carpenter. Mr 
Allan Page, the other member 
of what came to be known as 
the gang of four, was too Hi to 
proceed against. 

Also expelled was Mr Mario 
Benbassat, the former manag- 
ing director of the Banque du 
Rhone et de la Tamise, who 
appeared at Southwark Crown 
Court in London as a prosecu- 
tion witness. 

Mr Ian P os gate, the man 
nicknamed Goldflnger in 
Lloyd’s because of his phenom- 
enal success as an underwriter, 
was suspended. New rules 
adopted in 1986 prevented him 
from returning to the market. 

Mr Grab and Mr Comery 
teamed up at Swann and Ever- 
ett shortly after the Second 
World War and, after merging 
with Howden in 1966, they 
built the company into one of 
the most profitable brokerages 
in Lloyd’s with pre-tax profits 
of £2Gm in 1981, though 
Deloitte’s soon established that 
the profit in that year had tn 
fact been a cleverly disguised 


For Alexander ft Alexander, 
whose whirlwind courtship 
and marriage to Alexander 
Howden followed a broken 
engagement to Sedgwick, it 
was like finding the best man 
had run off with the dowry. 

The Sedgwick merger fell 
through after 2 'A years of 


negotiations, but Howden was 
waiting on the rebound for a 
US company eager to keep up 
with the trend of buying into 
Lloyd’s set by Marsh & McLen- 
nan when it had bought Rowr- 
ings two years earlier. 

The completion of the 
Lloyd's disciplinary hearings 
and report in 1985 left the way 
for the police to intensify 
investigations. 

Evidence was scattered 
around the globe and police 
officers often followed a trail 
beaten first by Deloitte. The 
Crown took a year, to obtain 
crucial evidence in Switzer- 
land, because every time Brit- 
ish police wanted to see bank 
records they had to put their 
case to a Swiss magist ra te. 

W hat they found there, 
however, was central 
to the prosecution 
case. In 1974 Alexander How- 
den bought a Swiss Bank, the 
Banque du Rhone etdela Tam- 
ise with offices just down the 
road in Leadenhail Street, Lon- 
don. Just why It wanted a 
Swiss hank was never clearly 
explained. At any rate, the 

Rank of En gland did not it 

so the Howden board decided 
to sell. 

It was never di s close d to the 
shareholders or nawma rn How- 
den syndicates that it had been 
bought by none other than the 
“gang of four" directors, with a 
shareholding for Mr Posgate, 


described by himself in the 
proceedings as a -golden ball 
and i-kmin to 1 keep him in the 
company. - 

The Swiss bank was a handy 
asset when it came to forming 
and managing trusts in Lie- 
chtenstein, owned by individ- 
ual directors. Mr Posgate’ s was 
called Hereford. 

The trusts were used by tile 
g an g of four to canUalise on a 
reinsurance practice, adopted 
elsewhere at Lloyd’s; called rol- 
lover Insurance. - 

When a piece of insurance 
was taken, part of the risk 
would be.zetained-and the rest 
would be reinsured. Howden’s. 
could and did reinsure risks 
with companies . within the 
groan thereby taking- another 
hit of commission. By the time 
the risk had been railed over or 
“churned” a few times, several 
of commission would 
been sliced off. 

Even cleverer was to place 
premiums Into offshore rein- 
surance companies that did not 
have to pay tax. When the 
Inland Revemiadlscovered this 
had been going on. it ramp to 
an agreement with Lloyd's in 
which some of these offshore 
premiums r olling hack to 
pay a £40m tax bQL - 

The four, through their 
trusts, formed their own rein- 
surance companies which 
began taking on parcels of 


Howden business. The poUdes 
they issued, however, often did 
not amount to much and many 
took on no risk whatsoever. Mr 
Grob testified, however, that 
the offshore companies were 
set up for Howden purposes. 

MT Grab s u rroun d ed himself 
with the trappings of wealth. 
Visitors to his office were 

toasted with champagne-filled 

silver goblets. 

V isitors to his vil- 
la - more of a pal- 
ace - in the South of 
France were greeted by growl- 
ing Doberman dogs behind 
high electric gates. It was 
bought from one of Mr Grab’s 
Liechtenstein trusts for 
$750,000 and sold recently for 
an undisclosed sum. 

The Howden trial acquittals 
are the second serious setback 
thin month for the Serious 
Fraud Office. A judge earlier 
acquitted a former vice-presi- 
dent of the First National Bank 
of Boston on charges of con- 
spiring to defraud the bank of 
about £L4m. 

The prosecution of Mr Peter 
Cameron- Webb and Mr Peter 
Dixon, the two Minet under- 
writers who allegedly 
syphoned off £40m from syndi- 
cates - Dixon was also a 
shareholder in the Banque du 
Bhfoe et de la Tamise - has 
also been abortive. The two 
fled to the US from where they 
cannot now he extradited. 

With a string of financial 
scandal cases still to come to 
court, the nightmare on Elm 
Street may have only just 
begun. 


Underwriter toasts the end of his seven-year itch 


By Nick Bunker and Raymond Hughes 


SEVEN YEARS of inquiries, tribunals, 
allegations and counter-allegations 
since the Howden case exploded into 
the public gaze have greyed Mr Ian 
Posgate and added many inches to his 
girth. 

There was, all the same, a touch of 
the old flamboyance yesterday about 
the most famnna marine underwriter 
this c e ntury as he lingered briefly at 
the back of Southwark's Court Number 
Two in south London before leaving for 
a celebratory drink with bis barrister, 
Mr Richard Du D»m. 

Asked whether his years out of 
Lloyd’s and the long trial and the crim- 
inal cate had affected his health, Mr 
Posgate, 57, Mill, in his immlgfcikaUy 
upper class tone of voice: “Fve got fat- 
ter. When I was an underwriter in the- 
market there was plenty of adrenalin 
to keep me slim.” 

Not that Mr Posgate wishes to 


recommence bis career at a syndicate's 
underwriting box in the Uoyd*s Room 
in Lime Street, London, which began in 
1957, when he was a young man fresh 
from Trinity College, Cambridge. 

He lost his last legal attempt to re- 
enter the market in July 1986, when 
Lord WUberforce said he had shown 
“negligence and disregard” for the 
well-being of the hundreds of members 
of Lloyd's on whose behalf he insured 
ships, oil-rings and airtiiw fleets. 

Yesterday’s result left Mr Posgate 
feeling “totally vindicated,” he said, 
hut drained. 

*T felt the four days white the jury 
w me out was a form of pu rg ator y , ” he 
said. “This evening I shall be Cast 
asleep for the first night in ages.” 

But, he said, surrounded by solici- 
tors' articled clerks dismantling the 
of ring-binders of evidence litter- 
the cour tr o om : T have no intention 


of trying to go back into Lloyd's. Vs a 
young man’s game, and the place has 
changed since I was there.*’ 

In his day, Mr Posgate was by any 
standards o ne o f th e market' s most 
successful marine underwriters. 

There has always been roam for dis- 
agreement about whether he deserved 
hiw yiirfc-nwma of Goldflnget — 
notations James Bond 'Villain — 
of his rivals argue that' his skin lay 
merely In mrfwyMng »i« risks to 
c apture market share, ft™ mafttng hie 
p ro fits fay exploiting the obscure but 
booming reinsurance markets' of the 
1970s and early 1980s. 

What was never in doubt was his 
charisma, or the odour of bK personal 
life: tiie herd of Hereford cattle at Ms 
Oxfordshire farm, the art gallery in 
Belgravia, London, the circle of 
inaintances Including Ireland’s 
Minis t e r lb Charles Haughey, 


* I fodl particularly pleased .for Mr 
Posgate, who did take this very badly,” 
Mr Grob said yest e rday. “Pm older 
than him. When you get to 68 you doit 
take tilings as hard as wbeb you are 
younger. You get philosophical as you 
get older." 

He had enjoyed his lifetime ha the 
i nsu rance market, fin tin ago of 18 
until 1982, apart from his wartime 
yean in fu RAF. 

“I have nothing but fender, loving 
feelings tot Lloyd’s," Mr Grab said. 


f * 


the shirts from Turnbull ft Asser. 

His co-defendant, Mr Kenneth Grob, 
was equally flamboyant as chairman of 
Alexander Howden, when he would dis- 
pense ch a mpagne In silver goblets to 
visitors, In offices in Leadenhail Street 
known as the "Hanging Gardens of 
Howden" because of their extrava- 
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AMSTERDAM- 
ROTTERDAM BANK N.V. 
Amsterdam 
(The Netherlands) 

Warrants attached to - 
U.S.$ 190.000.000,- 
3Uz% Bonds due 1996 

Due to the decision to issue 
to holders of ordinary sha- 
res in the above mentioned 
company a bonus of 
DfL 0.50 In ordinary shares 
from the Shares Premium 
Reserve with simultaneous 
addition to any reserve of a 
corresponding amount out 
of that portion of the profit 
over 1989 which is intended 
for distribution, the war- 
rants exercise price will be 
reduced from Dfl. 114.60 to 

Dfl. 114.00 

as from August 10, 1989. 

The Trustee: 

AMSTERDAMSGH 
TRUSTEE’S KANTOOR 
B.V. 

August 10, 1989 

N.Z. Voor bur g w ai 326-328 

Amsterdam 

(The Netherlands) 
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The Financial 
Times proposes to 
publish this survey 
on: 

12 DECEMBER 
1989 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

ALISON 
BARNARD 
on 01-873 4148 

or write to her at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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AKZO 

Akzo nv Registered Office bt Arnhem 
Report for the 1st half year 1989 


Consolidated statement of Income 


Janudry-June 
1989 1988 


Net sales Mlfltons of©jflders' . : • 

Operating costs 

Operating income 
Financing charges 

Operating income less financing charges 
Taxes 

t \ *■ . 

Earnings of consolidated companies from normal operations, after taxes 
Earnings from nonconsoUdated companies ' 

Extraordinary items i - 

Group income f- ■ ■ • 

Minority interest 

Net income 

Net Income per common share of Hfl 20, nrt -guilders- - 
Common stock 


9^8a$ :. 
(8.4178): 

. 8.161.0 
(7.413.4) 

871.0 
* (146.1) 

7476 

(106.7) 

724.9 
(2633) . 

6406 

(2336) 

461.6 
... 49.0 

5 .2 

407.0 

50.5 

(76) 

SI 38 
(158) 

4503 

(14.0) 

. 498 j0 

4363 


1220 
81 6.4 


-T0.84 

804.8 


Sales and income 

Net income for the second quarter of 1989 In 
the amount of Hfl 27 1 million represents a Hfl 28 
million increase relative to the second quarter of 
1988. As a result of this positive development, 

s contra* 


to which nearly all product groups ■ 

T of 1989 is up 14% to 


'bated. 

net income for the first half 
Hfl 498 million, from HR 436 million in last year's 
corresponding period. Net income per common 
share for the first half of 1989 is Hfl 1220. 
against Hfl 10.84 in the first half of 1988. As- 
suming full payment in .stock of the portion of 
the 1988 final dividend not yet claimed at June 
30. 1989. net income per share for the first half 
of 1989 works out at Hfi 1 1.91. 

At Hfi 4.8 billion, the sales figure for the second 
quar 
figure ' 
lion 

is equivalent to a 14% rise over the 1988 first- 
half figure. Shipments growth accoupted-for 2% 

Sales and operating income by product group break down as foBoWs 
(In millions of guilders): 


of this rise, while higher selling prices and drifts 
in the product mix accounted for 5%. Acquisi- 
tions added 4%. and translation of the' sales of 
: foreign Croup companies at changed exchange 
rates produced a gain of 3%. ' 

Operating Income, for the second quarter of 
. 1989 was Hfl 481 million, or 98% of safes 
- unchanged from -the year-eariler period 
percentage. The margin for the first half of the 
year was 9.4%, compared with 9l 2% hi the first 
half Of 1988.. ... . 

•OutiOok 

The results achieved so far this year make us 
confident that, if the economy stays healthy and 
if there are ho significant changes in exchange 
ratios, net income for all of 1989 will be substan- 
tially higher than last year’s figure. 


Arnhem. August 1989 


The Board of Management 


Sales 


.1st half year Operating income 

1989 1988 


1st half year 
1989 -1988 


Chemical products 
Fibers and polymers 
Coatings 

Healthcare products 
Miscellaneous products 


Intra-Croup deliveries 
Total 


3,244 2928 

2,644 2,353 

1,747 1390 

1313 1,196 

466 406 


9,414 

1125) 


8273 

(112) 


9289 8.161 


Chemical products 
Fibers and polymens 
Coatings 

Healthcare products 
Miscellaneous products 


Nonaltocated items 
Total 


382 

142 

1.44 

181 

25 


326 

140 

119 

170 

5 


874 

(3) 


760 

02 ) 


871 


748 


Copies of this report may be obtained from the London Paying Agents: Barclays Bank Pic stnru 
Exchange Services Department 54 Lombard Street London EC5P 3 AH and Midland BankPfC 
international Division. Securities Services Deportment HO-114 Cannon Street London EC4N6 AA 
The report for the 3rd quarter of 1989 will be published on November 2. 1989 
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Trade office 
abandons 
inquiry into 
De Beers 

By Kftmwth Gooding 

IBS OFFICE of Fair Trading 
Is to take do fonnal action to 
investigate the activities in 
London of De Betas* Central 
Selling . Organisation (CSO), 
which accnnnts for about SO 
par cent of tiie world trade in 
rough (uncut) diamonds. 

“While thus are aspects of 
file CSO which function like a 
monopoly,** said Sir Gordon 
Borrie. Director General of 
Fair Trading yesterday. 1 
have come to the conclusion 
that any lU-eflTeets which 
might flow from the' operation 
of that monopoly will benegU- 
gfble as for as the UK is con- 
cerned. 

- “Since I have Jurisdiction 
only over the state of competi- 
tion within the UK, 1 seelittie 
point, an the basis of the Infor- 
mation available to me at pres- 
ent, in ttfa aattar 

further." 

Inquiries began in February 
after Consolidated Gold Fields, 
the diversified UK mining 
group, drew the OFT* atten- 
tion to the diamond cartel. 
Gold Fields at the time was 
fighting off a £3.5bn hostile 
hid by Mlnorco, the offshore 
investment vehicle 60 per 
centowned by De Beers and 
Its sister group, the Anglo 
American- Corporation of 
Sooth Africa. 

The decision not to investi- 
gate will end speculation that 
De Beers might move the 
CSO’s operations to Switzer- 
land to escape UK monopoly 
laws. The CSO employs about 
1,600 people in London, more 
than half of them sorting dia- 
monds into about 5,000 differ- 
ent varieties. It also finances 
much of its huge stockpile of 
rough diamonds in TiOiHWr 

Last year the CSO’s sales 
reached a record $4.l7bn and 
in the first half of 1989 sales 
set a six-month record of 

$2.32bn. 

De Beers produces only 
about 40 per cent of the 
world's diamonds but it has 
persuaded most other produc- 
ers - Including the Soviet 
Union - to sell their stones 
through the CSO. Apart from 
buying an* marketing rough 
diamonds, the CSO maintains 
financial resources to stock- 
pile rough diamond supplies 
when necessary. 


Figures suggest labour costs easing 


By RarptiAfthw, Economics Staff 


OFFICIAL figures showing a 
slowdown in earnings growth 
and a modest fall in unemploy- 
ment yesterday encouraged 
hopes that cost p res sures from 
the labour market may have 
abated. 

The Department of Employ- 
ment said It had trimmed its 
estimate of underlying growth 
in average earnings to 9 per 
cent a year In June, down from 
9 Vi per cent In May. It sur- 
prised analysts, who had 
widely expected a rise, but did 
little to dispel fears of fkster 
earnings growth later this 
year, fuelled by recent pay set- 
tlements. ’• 

Other figures showed a foil 
of 21,300 last iramfii in the offi- 
cial seasonally-adjusted unem- 
ployment count — the small- 
est fall since April 1987. The 
measure has now fallen every 
month for three years to reach 
1.79m in Joly, the lowest level 
since November 1980.. 

The figures came as a relief 
to inflation-fearing financial 
markets, encouraging equity 
prices and gDtredged Govern- 
ment securities. The FT-SE W0 
share index was up almost 30 
points at one stage, but fell 
back after a smaller-than-ex- 
pected rise on Wall street It 
Closed 142 points higher. 

Markets remained nervous. 



The fall in unemployment last month left the number out of 
work as a percentage off the workforce unchanged at 6J3 per cent. 
The steepest fells were In north England and Wales. 


however, before today’s infla- 
tion figures. Most analysts 
expect the annual rate to be 
unchanged at AS per cent 
The department’s figures 
brought stUl more evidence 
that the high interest - rate 
strategy of Mr Nigel Lawson, 
tiie Chancellor of the Exche- 
quer, is slowing economic 
a ctivity . Figures earlier this 
week suggested that both retail 
sales and man ufa c tu ring out- 
put have been affected. 


Mr Bill Mar tin, UK econo- 
mist at UBS Phillips & Drew, 
said: “The big change In the 
economy is that companies are 
now being affected by the Law- 
son squeeze. Previously the 
pattern was lop-sided." 

The Treasury cautioned 
against taking a single month's 
earnings figures in isolation 
but aaifl that a sustained fall 
would be welcome. 

Mr Norman Fowler, Employ- 
ment Secretary, however, said 


that the slowdown would not 
continue if settlements 
remained at recent levels. 

Among analysts there was 
also concern yesterday about 
latest Bank of England weekly 
figures for notes in circulation. 
These suggested that growth in 
MO, the narrow measure of the 
money supply, may have 

pinked up this month, p ointing 
to a pos sible modest revival in 
consumer spending. 

Government statisticians 
there was no obvious rea- 
son for the lower earnings 
growth in June. A possible 

explanation Is that bonus and 
overtime payments fell back, 
accommodating higher wage 
settlements. 

The drop in seasonally-ad- 
justed unemployment in July 
was well below average in the 
past six months and the 
department said it had revised 
Is assessment of the underly- 
ing trend fall fr o m 35,000 to 
about 30,000 a month. The 
unadjusted total rose by 29,241 
in July to 1.77m. 

Split by sector, the earnings 
figures show the fastest growth 
in manufac tu ring produc- 
tion industries. Both saw an 
underlying growth rate of 9 per 
cent a year in June. In the ser- 
vice sector, earnings were ris- 
ing by 8% per cent. 


Capital spending rises 
13.2% in last quarter 

By Peter Norman, Economice Correspondent 


CAPITAL spending by British 
manufacturing industry 
Increased by 132 per cent 
between tiie first and second 
quarters of this year and was 
up by nearly 8 per cent com- 
pared with the second quarter 
of 1988, according to provi- 
sional seasonally-adjusted fig- 
ures published yesterday. 

The Central Statistical Office 
reported that investment by 
manufacturers in the latest 
quarter had increased to an 
estimated £3J.4bn at constant 
1385 prices, with direct Invest- 
ment totalling £2-78bn and 
spending on leased assets of 
£355m. 

The latest figures imply a 
marked pick-up in investment 
since the first quarter of this 
year whan It rose to about 3.7 
per cent compared with both 
the final quarter of 1988 
and the first quarter of last 


year. 

However, it is unclear what 

jrf gniffrarw* ghnnM be attached 

to the figures. 

Mr Kevin Gardiner, an econ- 
omist with Warburg Securities, 
said provisional capital spend- 
ing figures have been subject 
to large revisions in the past 
that have severely limited 
their value as an analytical 
tooL 

The CSO said yesterday that 
it had Increased the pool of 
companies supplying data on 
capital investment to about 
2,500 from 1,500 to increase the 
reliability of figures. 

Over this period spending an 
vehicles increased by 18 per 
cent, while wpandfag on pi»n* 
and iwarhingry mstThy nearly 


7 per cent. 


ding on new building 
by 35 per cent, how- 


ever. 


Football clubs fail to 
score in marketing 


By Philip Coggan 

ENGLISH and Scottish football 
clubs demonstrate “a total fack 
of customer orientation and 
business acumen,” according 
to a survey by Abram, Hawkes 
Associates, a marketing con- 
sultancy. 

Every dub was sent three 
letters from fans asking to buy 
a season ticket; the responses 
were then analysed. Only 67 
per cent ctf English dubs and 
11 per cent of Scottish included 
a season ticket application 
form in their reply - despite 
being specifically asked to do 
so. 

Not one dub provided a 
return envelope for the cus- 
tomers’ reply and only 8 per 
emit provided a fixture list In 
general, the replies were 
described as “inept, impersonal 
and of poor quality.” 

Despite the feet that season 
ticket urices are more than 


£100, only 31 per cent of replies 
from English dubs offered 
credit card ferfutien and only 8 
per cent offered direct debit or 
instalment h illing . 

Only six dubs took the 
opportunity to enclose an illus- 
trated brochure for merchan- 
dise sales. Fifty nine replies 
included sent a merchandise 
price list, but only 22 bothered 
to add an order form. 

The clubs also showed tittle 
enthusiasm for the current vol- 
untary membership scheme 
- a compulsory scheme is set 
to be introduced next season. 
Only 18 per cent of English 
dubs included an application 
form for membership in their 
reply. 

The survey follows a study 
last year in which a similar 
degree of incompetence was 

khtmImI. 



Britons queue up to take 
part in the waiting game 

Rachel Johnson on the nation that falls into line 


QUEUE (kin:) Chiefly British. 
n. A line of people, vehicles 
etc, waiting tor something. 
(Collins English Dictionary). 

O NLY the British queue 
properly. Other coun- 
tries stand in line for 
brief, essential periods. People 
in the Eastern bloc stand in 
line for long, essential periods 
- but that is not queueing, it 
is shopping. 

Italians, when pushed, fare 
la coda, but only in the north. 
In the hot-tempered south, the 
concept hardly exists. Normal 
bus-stop behaviour is to crowd 
round the stop, and when the 
bus comes, to elbow your way 
onboard. 

In the US, life is worked out 
to keep waiting in line to a 
minimum , where the British 
have queues, (everywhere, but 
especially at banks and “fast” 
food restaurants) the Ameri- 
cans have drive-ins. Because 
most of them have cars, they 
forgo the hard and bitter queue 
training the British go through 
at bus stops. 

So when Americans come to 
the UK, they upset the orderli- 
ness of the British queue. Miss 
Preet Dill, one of British Air- 
ways’ check-in staff for Termi- 
nals 2 and 3 at Heathrow, with 
long experience of serving and 
managing lengthy, turbulent 
queues of passengers, says it is 
all cultural. 

“Other nationalities don’t 
queue. Indians cluster round 
the counter. Americans won't 
stand in a straight line, they 
march up to the front and just 
demand to be served. The Brit- 
ish are always orderly. It 
makes them very angry.” 

The airlines have queue 
“combers," who go up and 


down tiie queue checking tick- 
ets and taking baggage, and 
“hunters,” who make sure 
everyone is in the right place. 

Hunters are especially busy 
at the moment, when the num- 
ber of passengers makes bed- 
lam of airport concourses. 

Mr Paul Monaghan, team 
leader of 14 queue-managers at 
Madame Tussa ud's, the wax- 
works museum, calls the 
perennial queue outside the 
tourist attraction “the front” 
“It’s like a battle, you see. 
ft’s the combination of English 
and tourists. Everyone 
behaves, but we've got to have 
people on hand to make sure 
the line moves properly.” 

T he Post Office's Mr Alan 
Witt says the organisa- 
tion has the reputation 
of being a “queueing situa- 
tion.” To shake that off. it is 
spreading its single queueing 
system - where customers 
wait in a single line for many 
counters - to all branches, ft 
claims that is fester and more 
popular than the old system, 
where customers had to opt for 
one of several counter queues. 

Banks, registration offices, 
Harrods Food Halls, and the 
Passport Office in Petty France 
have all introduced the single 
queue, in the interests of get- 
ting more people served, and 
with tuck, expediting service. 

But queueing will never be 
expedited out of existence. It is 
a national characteristic. 

Foreign visitors find it 
quaint in contrast to the rowdi- 
ness of British football fans. 
“An Rn gBwhman, even if he is 
quite alone, forms an orderly 
queue of one,” said Mr George 
Mikes, the Hungarian immi- 
grant and author ctf How To Be 
An Alien. That still holds true 


- one person at a cash-dis- 
penser machine in England 
looks like a queue. 

Li spite of suggestions that 
the queue will not survive in 
the present climate - work- 
ing on a basis of seniority, not 
merit - queue etiquette 
remains enforced with an 
unwritten code of practice. 

Behavioural psychologists 
and ethologists have struggled 
to define the phenomenon. Ms 
Philippa Geraghty, from the 
Maudsley Hospital’s psycho- 
logy department, says: “It's 
about following social rales.” If 
their theories are right, our 
obsession - far from dying 
out through discourtesy or 
competitiveness - is likely to 
intensify. 

Britons live on a small, over 
crowded island. In cities, 
where there is enforced prox- 
imity on all our public trans- 
port systems, people try to 
keep their tiny rings of private 
space sacrosanct On crowded 
beaches, as in bus queues, we 
space ourselves apart with 
mathematical exactitude. 
Unlike sheep, which panic 
when they are forced into pens 
or made to pass through a 
small gate, the British deal 
with any sort of congestion by 
queueing. Even in the fast- 
moving, high-tech world of 
telecommunications, we queue. 
A quarter of callers to direc- 
tory inquiries are held in one, 
because our networks are over- 
crowded and operators over- 
worked. 

But an element of legendary 
British stoicism, and obstinate 
refusal to make a fuss, must 
not be overlooked. Queueing is, 
after all, supposed to be the 
passion of an otherwise pas- 
sionless race. 




►’* ■»* 


“In Rouen. 

we’ve always known that Silicon Valley 
wasn’t a ski resort.” 


i-. . 


w. haven't waited for 1893 to meet the 
European challenge.’Ih pursue international research with 
BSSCX SHELL SA1NT-G0BAIN, PEUGEOT. RENAULT and 
other leading firms. The “Centre of Research In Aero- 
UtcrsMCftemfet^ (C0R1A) basntwaUeri for i 993 to bund 
Us woridwMe reptotationh the fields of plasma and foeL 
IRCOI^iaboratorkshaventwaiiBdfor 1 983 to 

becomea leader In organic synthesband colla- 
borate with RHONfrWm^NC.' H0ECHSC 
GLAXCXSANOFL - Wfe haven't walwd foe 1993 
to host major iwfa^ttes:SUPdeCQ the Eihxh 


pean Campus, INSA, ESiGELEC. and nnstitut Europfen 

d‘Arcbltectur& ttfe haven’t waited for 1993 to bulk! the 

“La VS tine" technological part, where 60 new companies 

have cteated 1600 new jobs. biaword.our2700 research- 

era atw't waiting for 1993 to develop future products. and 

make ROUEN a key city for scientific development. Close to 

PARIS, yet much less expensive. ROUEN is 

Europe'S leading cereal port. Only one horn's 

drive from the sea. your business wQl most 

.certainly benefit horn the 10000 firms and 
35 million potential clients in tiie area. 


ROUEN, key city 

Contact: Elisabeth Boadter - TteL: 33.35.7l.7l.35 



Highlights of the first quarter to 30 June, 1989 


■ Operating profit up 7.1% 

■ Earnings per share up 4.3% 

■ Continued strong growth in inland and international call volumes 

■ Business and residential exchange line connections up by 10.9% and 
3.4% respectively 

■ Strong growth in demand for cellular telephone services 

■ Capital investment totalled £814 million 

■ Over 80% of trunk calls switched digitally 

■ Over 25% of customer lines served by digital exchanges 

■ Continued improvements in quality of service 

Ifjou haw aitf queries as an hreestra; please cal! ftU5 010505. fbr datfy Information on the British Telecom share price ami mailers of interest to 
generally please cafl 0346 010707. You may telephone (has* numbers from anywhere, in the IK Tor the price of a local call. 


British Telecommunications pic, SI Newgate Street, London ECIA TAJ. 


British 


TELECOM 


MS you we answer to 
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THE PROPERTY MARKET 


Test case for shopping centres 

Paul Cheeseright on the expected decision on Blue Water Park 


T he future of Blue 
Water Park, the plan 
for a shopping centre 
below ground level in 
an old quarry near Dartford in 
Kent will be resolved within 
the next few weeks. It is one of 
the first important planning 
decisions which will be made 
by Mr Chris Patten, the new 
Environment Secretary. 

It will be helpful in reading 
Mr Patten’s thinking both on 
the Green Belt and on out-of- 
town shopping centre propos- 
als. The number of such pro* 
posals has declined but there 
are still enough in circulation 
to change regional shopping 
patterns IT they are approved 
and built. 

How Mr Patten will treat 
Blue Water Park, a scheme of 
Shearwater Property and Blue 
Circle Industries, is not obvi- 
ous from the Government's 
previous decisions. 

Three other proposals 
around the M25 for centres 
near Wraysbury, Orpington 
and Watford have already been 
turned down. So has another 
for a centre outside Bristol, 
although the matter is being 
reopened at an enquiry next 
month. One proposal has been 
accepted for Exeter and 
another for Leeds. 

Sandwell Mall, the Spey- 
bawk-Alton development near 
Birmingham has detailed plan- 
ning permission and Richard- 



son Developments' centre. 
Merry Hill, at Dudley is 
expanding. Other West Mid- 
lands schemes await Mr Pat- 
ten’s decisions. They will prob- 
ably come next year - as, 
indeed, will decisions on pro- 
posals for Manchester. 

So, apart from Merry Hill, 

ahIbb ■■■ r<l nm l 4 


centres under construction are 
by Capital & Counties at Thur- 
rock, just over the Thames 
from Blue Water Park, and by 
Eddie Healey and Paul Sykes 
at Meadowhail near Sheffield. 

Looking at the recent Gov- 
ernment decisions on out-of- 
town shopping centres. Ross 

+Kq fWfrMvl 


Institute of Retail Manage- 
ment, said, “If there is a policy, 
it’s really a kind of firmer hand 
by the Department of Environ- 
ment. It seems to be using the 
twin factors of the Green Belt 
and the viability of existing 
town centres. They seem to be 
the two consistent factors 


On a strict reading of Gov- 
ernment policy guidelines 
aimed at keeping the Green 
Belt Intact, Blue Water Park 
would seem to be ruled out 
from the start But it is not as 
simple as that 

Both the Kart County Coun- 
cil in its new stru ct ur e plan 
and the Dartford Borough 
Council want the Blue Water, 
land removed from the Green 
Belt Both they and a collec- 
tion of other local bodies sup- 
port the shopping centre. To 
that extent, it is different from 
the three rejected M25 propos- 
als. 

Mr Patten's examination of 
the structure plan and his con- 
sideration of the shopping cen- 
tre are thus inextricably linked 
-and will be dealt with at the 

In other cases of planning 
argument about out-of-town 
shopping proposals, the urban 
local authorities have tended 
to be the most vocal in opposi- 
tion. because of their fears 
about the impact of competi- 
tion cm existing centres. But 
this is not the case as far as 
Blue Water is concerned: the 
shopping plan, rather, is 
advanced as an exercise in the 
economic rehabilitation of a 
run-down area, the same argu- 
ment used to support Metro- 
Centre at Gateshead and Mea- 
dowhalL 


F uture competition for 
the investment money 
of pension funds and 
charities in the 

has temporarily faded with the 
disappearance of single prop- 
erty schemes such as property 
income certificates and single 
property ownership trusts. ■ 
Direct and collective invest- 
ment in property Ur now 
restricted to the traditional, 
but changing, property unit 
trusts, which in the year to 
last March attracted 2250m of 
new money. 

This flow of funds has 
spurred a gentle expansion In 
the Industry with the emer- 
gence of the Gulliver and Lifii- 
put funds, Die re-launch of Fal- 
con and the emergence from 

CIPFA of two specialised 
Investment vehicles. 

The unit trust industry is 
thinking about new products. 
Mr Peter Archer, who runs the 
Lazard property unit trust, 
thinks that new funds will 
tend to be closed-ended with 
specific investment in particu- 
lar types of property. 

More immediately, 
explained Brian Wootton, 
chairman of the 18-strong 
Association of Property Unit 
Trusts, there Is considerable 
discussion about how the 
trusts can trade properties and 
retain their tax-exempt status. 
The TnW Revenue has laid 


Unit trusts 
grow more 
active 

down no specific 
but does Botmtw to iflUcct 
to trading provided it is Kept 
within reasonable limits. • 

The desbwto do moretofl; 
lag by some trusts Is part ox 
the wider picture of more 
. active property management. 
Property unit trusts are no 
longer, as many of them were 
until 1988, passive taro**** 

All but the smallest wm 
now consider undertaking 
their own property develop- 
ments. The results , of this are 
likely to show in the medium 
term. Development has not 
h^ipwi much over the last two 
years; the best re turns have 
come from existing properties, 
said Mr Archer. . . 

These returns, on the flJRm 
worth of UK property held by 
the trusts, are now starting to 
turn down in line with the per- 
formance of tiie general prop- 
erty market. The Pro perty 
Unit Trust Index of UBS 
Phillips & Drew for the year to 

the aid of June, when it is 
published shortly, will show 
that returns were 27.6 per 


cent compared S2U 
St tetter* ***«*"£ 
and 33.1 per cent tor 

19 ^ m fa mm 

the demand for wnWaM n the 

trusts has stackfined.^*^ 

be seen in the secondary niar- 

ket where UBS 

Drew makes matched bur 

“’sSore the 1987 e 0 uWy 
crash, there wwewere mere 
sellers than buyers of mats, 
^rid PAD'S Mare GiHwrd. 
pension toads sought the 
quickest available ag***®* 
redeeming their unite. That 
c hang ed quickly after the 
crash and buyers outnum- 
bered sellers; any watts <» 
offer were quickly snapped a* 
But In March this year more 
sellers merged. In April and 
May. Mr Gilbard went on, it 
was a struggle to find buyers* 
Now there are 
than buyers, although the 
numbers are not huge- 
This suggests that penalfl® 
fond confluence in property is 
sUpping. Bnt It is slipping 
when the collective investment 
market may widen: the final 
regulations for the lau nch of 

regulated property unit trusts 
- those in which the public 
can invest - are being drawn 
up. 

Paul Cheeseright 


Rental value growth W 


Retail Office 

Industrial 

All Property 

Year to Dec 88 

Year to May 89 

Monthly rate - May 89 

19.9 27-9 

.. 16.8 22.4 

2.0 1.8 

2Z2 

25.1 - . . 

2.0 

Soumo: 

2X9 

20.4 

kiyqUmani Pit>p«ty Databank 



Open this box to find 
what is probably the single 
most significant development 
opportunity in the UK 



. . . ^ fee latest and 1 

! -! •• opportunity yet avauatwe 

' ' • through British Gas JEn the o> ■ . !! 
■iNorSltffest /£/■ * . 

r'"' : ' . ,A^fhefoca4p^:dlffife. 'JfrP* ■ 

. -Manchester. Grand fsfend ■ ■ ' 7 - 

represents a milestone in the ^ * 

■ • city’s growing success,: " • r- £ J . 

The box holds the secret-- — <*. 
• send far youre todcQt f ; ' V ■ ■ ;_.j 


Grim le v 1 R Eve 


CIHIITEUO iUKVlVOli 

061 834 7187 :V<: Manchester 

9 St James’s Square. Manchester M2 60K • "l 

/ s'k Adevnofxnemby 



HEADQUARTERS OFFICE 
BUILDING 

NORTH OF OXFORD STREET, W1 
14,600 SQ. FT. 
PARKING 


Bernard Thorpe 


1*24 Sofia George Street 
Burner $quir 
Umku W1A 2AK 


01-499 6353 


54/62 Regent St, London W1 

4,700 -9,500 square feet approx. 
Refurbished Air-Conditioned Offices 

TO LET 

Overlooking Piccadilly Grcus 


Contact Peter Chotficld 


Jones Lang 

Wootton 


01-4936040 


FOR SALE 

1% ACRES INDUSTRIAL/ 
B1 LAND 

Scodham Business Park. Nr Midhui-tL 
W. Swm 

Easting planning OOAMflt 
For sq ft .mail btalnaasfnim- 

ery unite - no local usar rasMcUans. 
Prominent portions on main A272 
Sman Buslnaao Development 
Corporation LW, Virginia House, 
Headley Road. araysltaa. 

Surrey dusts OLGL 
Tol. 0*2873-0474, Fox. 042873.7487 


If you are active in commercial 
and Industrial property and you 
do not receive B/ttalm bi g gest 
commercial monthly eech 
month, ring or write tor a com- 
plimentary copy and 
ouhacripHon details. 

PROPERTY MONTHLY, 

27 BRIGSTOCK HOAD, 
THORNTON HEATH. SURREY 
CR4 7JJ 

Off Ring oisas 0311 


ExcMng Cate Bar 
Development 
20,000 Square Feet + + + 

In prime position. For teasa or sale. 

ta include 1. Mfliu Club 

2. Theme restaurants 
Large dance area 
Matzana floors 
large court yard 
Capacity 1000 persons plus. 
Planning and licence obtained 
Neat to large car pork and new 
main Million pound shopping cen- 
tre. 

All enquiries » 

FUchman Developments Ud 
17a High Street 
Newport Grant NP9 1 RN 
Telephone 0833 218789/0833 216790. 
FAX 0633 257785 



The Regus 
Centre 
London 


• Executive Offices 
•Conferences 

• Communications 

• Cfatb Restaurant 

Trafalgar Square 01-872599 

• London ■ Stockholm • Copenhagen • 


FREEHOLD MULTIPURPOSE MCTOHT 
FOR SALE 

Subatantlal Iraetioid nHilttpurpoaa 
25,000 sq. ft. factory lor sola in me 
South o> England. Situated close to all 
communtcatlona and set In a new 
Imwonloi pork concept (Price circa 
C 1.7 athftorO. Serteus enaulfkai only 


Write Bat 78704, HhancJaJ Ttoies, On* 
Southwark Bridge. London SE1 BXL 


1ST CLASS 13 BEMOOM Vksorian Family 
“ nB * HWL Commanding 
position South coast. Overlooking lei* gt 
WIgfitOilcMSMf'- Bournemouth. Outline 
Platnbig Granted. Radavelopnnnt to aub- 
atondal privele Hoapital/Nuralng Home. 

4 acre heavy, surfaced Comnierdal SISe. 
30.000 oq ft waroneuae. Broee outline 
pUmHng4nduairlal4WBraliouslnp- Special 
•coaled Portsmouth England. Principals' 
OHM only to Box TE7B3, Bnonoal Thnao, 
One Soulhwark Bridge. London SE1 gm_ 


A CALL FOR EXPRESSIONS OF INTEREST 

A landmark 
development in the 
city of landmarks. 



CIVIC SQUARE 

CANBERRA, AUSTRALIA 

Expressions of interest are now called for the redevelopment of Gvic Square, 1.9 hectares of Aurtralia’s most valuable real estate, EteraSy in the heart of Canberra, the national 
capital. The project design wiD include an international hotel, with a casino, commercial office space, a prestigious retail area and other uses. O Gvic Square is the most 
prominent and desirable site in Canberra, and the focal point on which the future of the Gty’s centre will unfold. □ This is a unique opportunity to place your mark of 
architectural brilliance upon a major sector of one of the world’s great capital tide s. For fall information concerning the Gvic Square project along with official Expression of 
Interest documents, please contact Jones Lang Wootton, Canberra on (062) 47 3344. Fax (062) 48 7501. Jones Lang Wootton 


oi— jg- tuWma a aA .— 
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COMMERCIAL 

PROPERTY 


PARSONS GREEN 

NEW OFFICE 
1,475 sq.ft FOR 
SALE/TO LET 

BOSTON GILMORE 

01-846 8081 


COMPANY NOTICES 


THE “SHELL” 
TRANSPORT AND 
TRADING 
COMPANY, pic. 
Notice is hereby given that a 
balance of the Register will be 
struck on Tuesday, 5th Septem- 
ber. 1989 for the preparation of 
the half-yearly dividend payable 
on the FIRST PREFERENCE 
SHARES for the six months 
ending 30th September, 1989. 
The dividend will be n ' ' 


October, 1989. 


I be paid on 3id 


For Transferees to receive this 
dividend, thar tra n s f e r s moot be 

lodged with the Company's 

Registrar, Lloyds Bank Pic, 
Registrar’s Department, Got- 
ing-by-Sea. Worthing, Sussex, 
not fater than 3.00 pjn. on 
Tuesday, 5th September, 1989. 

By Oder of the Board 
Y-A. Wadbam 
Company Secretary 

Shell Centre 
London SEl 7NA 
18th August, 1989 


OBITUARY 


UWSON. Suddenly on 1 » August Lan- 
iard SyChiey (Sonny) ot Windsor much 
loved huaeond of Sheila, stepfather of 
Sarah. Kata and Metals*, funeral Sarvioe 
Holy Trinity Church. Windsor 2.43 p.m. 
Tuesday 22 nd August Enquiries pfeesa to 
E. Sergeni a Son. Windsor. Pti 0753 


LEGAL NOTICES 


INSOLVENCY ACT 1986 
ROTAPRINT PLC 

(IN RECEIVERSHIP AND LIQUIDATION) 

NOTICE IS HEREBY GIVEN; pursuant to Section 1 0S of the 
Insolvency Act 1986, that a Meeting ot the Contributories of the 
Company will be held on Wednesday 20th September 1988 at 11 
o’clock in the forenoon at The London Chamber of Commerce, 69 
Cannon Street. London, EC4 to receive a report of the Liquidator’s 
acts and dealings and conduct of the Liquidation. 

DAted the 10th day ot August 1989 * - 

BRIAN MILLS 
LIQUIDATOR 

A contributory may appoint a proxy, who need not be a member of 
the Company, to attend the Meeting on hia behalf. Forms of Proxy 
are available on request from the Liquidator at 1 Wardrobe Place, 
Carter Lane, London EC4V SAJ. 


(The Court boa onforad tfwt tfifs notice shall appaai by ed* 


tonfyj. 


NOTICE OP APPOINTMENT OF 
ADMINISTRATIVE RECEIVERS 


Nome a I c omp an y . Poikgata Crane a Engi- 
neering Limited. 

HegWared So: 2229800 

Trading asms: Rarkga's Crane a engineer. 

mg Lhnftod 

Name and oddroge of Joint adminMratfve 
raeefnei c D 0 Stakes A M J Moore, Cork 
Qufty. 1 East Parade. Sheffield Si i£T. 
OMce Mder nunbem: 2MS and 40* 

Oats of appointment 9 August 7989 
Name of oppounar. Uojdi Bank pic. 


PERSONAL 


Room, Bath, 
Telephone 

Needed by extra - nice (0 
writer in ditto home or flat. 
Low rental, SW3 SW10. 
TEL 376 7063 


EDUCATIONAL 


•A* Level or GCSE Retakes? 

Surrey Tutorial College is here to help 

Effective emaS group tuition for special retake or complete one and two 
yBar courses. • Experienced and anthusiastfc tutore with a record of . 
good resufts. * Ewefent faeffties »*h individual attention ^von to all studaVs. 

QTr® Surrey Tutorial College 

"\J | VHP A General EAiMieo Group Colage 

Toflnd UfAmne abq^hnproJng your arados. contact Sirt8 
AdirtsatowOfflca. S3 Wooabrtdgo Road. Gufkttord.! 

Guadford (0483) 66887/300057 



The Financial Times proposes to publish 
this survey on: 

11th September 1989 

For a full editorial synopsis and 
advertisement details, please contact: 

Give Radford 
on (0272) 292565 

or write to him at: 

Merchants House 
Wapping Road 
Bristol 
BS14RW 
Fax:(0272)225974 


FINANCIALTIMES 1 

lusoai I uiiiihi Mwmru I 
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MANAGEMENT 


Kent Police 

Wily finance has become 
part of ‘real’ work 

Alan Pike examines a radical move in one UK force to shift responsibility 
for cash spending from central headquarters to local level 


G iving police officers budgets 
Is a notion which invites 
quips of the “If you want to 
know the bottom-line, ask a 
policeman" and “999 equals an over- 
spend" variety." 

But police forces, like any other 
part of the public sector, have to oper- 
ate within financial and this 

shapes the way. they plan and use 
their resources. Government pressure 
for greater efficiency in the running 
of the police service is growing, ana 
Kent Police has responded to this 
with, the introduction of a pioneering 
management structure which dele- 
gates financial control to local level 
The move is a true change of cut 
tore for a service like the police, 
where administration and finan ce 
have conventionally been highly cut 
tralised and regarded as subjects 
which need not trouble too much the 
people doing the "real" police work on 
the ground. A succession, of high- 
ranking visitors from other forces is 
proof of widespread interest in the 
Kent system since its introduction 
two years ago, and plans are being 
made to adopt the pattern in other 
parts afffie country. 

Before it introduced its new system 
of devolved budgeting, Kent Police 
hud » typical, ce n tr al ised finance and 
administrative structure which had 
changed little through the many 
years -of growth. The poHco authority 
invited Arthur Young, management 
consultants, to advise on changes to 
makpi It more efficient end a devolved' 
system was proposed. • 

"The idea of a devolved system 
appealed to ns because it fitted in 
with the way in which the operational 
and control structure of the force was 
being developed," says Edward Crew, 
now Deputy Chief Constable, who, as 
an assistant chief constable, was 
responsible tor implementing the 
changes. 

"We wanted middle-management to 
be more involved in risk-taking, 
finder the old system everything, in 
farms of money, was vested in the 
centre. You cannot genuinely devolve 
if the centre keeps 
hold of the purse-strings so we 
decided to give middle managers con- 
trol of the budgets.” 

The middle managers in question 
are the officers in charge of the 
force’s 17 geographical subdivisions 
and 14 headquarters departments* aU 
of which have become separate cost- 
centres under the devolved s ystem . 


Folds - a computerised Police 
Management Information System — 
was installed and all information 
cost-coded and allocated to the budget 
centres. A good deal of guesswork 
was involved in producing the first 
budgets Since all ferfating TTifomwitim^ 
related to the centralised system, but 
when devolved budgeting went live in 
April 1967, the' first year’s expenditure 
came out relatively dose to projec- 
tions. 

\ A video was produced for police 
constables on the beat; it explained 

that th«» rfwmp H j affafftttri tVipm as Well 

aathe senior officers in charge of the 
budgets. 

. ' "We stressed that our concern was 
value for money, not cost-cutting,” 
says Grew. "I admit that not every- 
body was convinced at first There 
was suspicion that it was not only 
about cost-cutting, but about the 
headquarters trying to off-load the 
blame tor costcutting onto other peo- 
ple.” 

These suspicions were o verc om e in 
a way which has made a crucial con- 

^The idea of a devolved 
system. . .fitted in with 
the way In which the 
operational and control 
structure of the force was 
being developed’ 


tributton to winning acceptability lor 
the Kent scheme - local managers 
are able to retain some of the savings 
on their budgets. They have power to 
transfer up to £164)00 from one budget 
head to another provided they are 
breaking even on their overall spend- 
ing. Decisions ah how this money is . 
used are at local level. 

Introduction, of the' system led to 
savings in expenditure across a famil- 
iar list of business costs - electricity, 
gas, petrol and other travelling 
expenses and furniture replacement, 
(hie police station reduced its annual 
gas mil from £16,000 to £9,000 when 
the introduction of local budgets 
made the replacement of faulty equip- 
ment a priority which could no longer 
be ignored. 

"Most of the initial savings were 
spent on redecorating changing rooms 
and in other ways Which improved 
amenities fra- police officers, says 
Crew. "That disappointed me at first 


because 1 had hoped the money would 
be spent an' operational police work, 
.but 1 now see it was a good thing. It 
generated goodwill towards the 
scheme, proved that it was not a cost- 
cutting exercise, and kept the momen- 
tum going.” 

Now that the scheme has been oper- 
ating for two years, savings are being 
spent on aids to police work. An ext ra 
dog Van in one sub-division, surveil- 
lance cameras for car parks in 
another. All the sub-divisions have 
invested in micro-computers as enthu- 
siasm for keeping track of their 
spending has grown, 

Crew believes that offering senior 
officers control over finance has given 
them a clearer basis for making deci- 
sions about their wider police work. A 
danger of the system might he that 
some budget-holders could become 
more concerned with saving money 
than making operational decisions 
which involve spending it, but he 
does not see this as a serious possibil- 
ity. 

"At the end of the day a senior 
officer will be judged on operational 
police work, and budget holding fits 
into this. If the commander in charge 
of policing a seaside resort on a Bank 
Holiday doesn’t keep enough officers 
on the ground to prevent disturbances 
breaking out, it will be a poor excuse 
far him to say that be saved money 
on his budget* 

Checks to prevent this problem 
arising have been built into the sys- 
tem. The force’s five divisional com- 
manders have an overseeing responsi- 
bility, ensuring that officers in charge 
of subdivisions do not make tmrealis- 
. tic financial iteriidnns 

Civilian managers have been 
appointed to help local commanders 
with the day-to-day complications of 
running budgets, and the force 
has created a senior civilian post of 
Head of Administration and Finance 
at a sftnflar pay level to an assistant 
chief constable. 

Government policy encourages the 
employment of civilians in work 
which does not have to be undertaken 
by police officers, and about 25 per 
cent of Kent's 4,000 personnel are 
• civilians. Their salaries are met out of 
tiie central manpower budget. 

One of the attractions of the. 
devolved budgeting system is that it 
takes civilian staff out of routine sup- 
port jobs and gives them posts of con- 
siderable responsibility, working 
alongside senior police officers as part 
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Edward Crew: “At the end of the day a senior officer wilt be Judged 
on operational pot lea work, and budget holding fits Into this* 


of management teams. Crew’s ambi- 
tion is to integrate civilian and uni- 
formed staff into a single service with 
a common identity. 

The force’s overall annual budget is 
£90m, and local budget holders are 
typically handling budgets of SZJSm- 
£3m a year. Budgets are not expected 
to cover large exceptional Items of 
expenditure - for example the Kent 
force’s costs of policing last year’s 
seamen’s strike at the Channel ports 
— but local commanders, when draw- 
ing up their budgets, are required to 
cost everything that can be predicted. 

The sy ste m gives senior headquar- 
ters officers a way of seeing whether a 
particular sub-division's expenditure 
is varying from the norm, and if nec- 
essary Investigating and correcting 
this. Plans are now being made to 
carry devolved budgeting and the con- 
cept of local cost-centres a stage fur- 
ther, with the sub-divisions purchas- 
central services. 

ub-di visions will in fixture lease 
cars from the head- 
quarters, paying their own petrol 


costs and a standard mileage-based 
charge for maintenance. Basic train- 
ing will still be financed centrally, but 
the sub-divisions will purchase 
optional courses. These changes, it is 
believed, will promote better planning 
of scarce resources. 

Crew is convinced that the system 
is already showing significant results, 
not only in a better management 
structure bnt in improved police 
work, by making officers think about 
priorities and plan ahead more care- 
fully. 

“I believe it will also be able to 
affect the crime figures eventually. If 
the police becomes more efficient and 
public confidence in it grows, people 
will be more likely to report things to 
us and willing to give evidence in 
court. 

“In the end it is the service we give 
to our customers that counts. There 
are similarities between running a 
police force and a big retailer or any 
other customer-service organisation. 
It is just that the demands of our 
customers are more diverse.” 



Dipping into the 
issues of 1992 

Tim Dickson reports on a system that 
tracks market unification developments 


A t the moment, says 
Bruce Lang, there are 
900 different data 
bases from which the busy cor- 
porate executive can extract 
information about the Euro- 
pean market place. So why has 
the ex-XBMer just developed 
another one? 

One answer, says Lang, is 
that such sources are largely 
the domain of those familiar 
with the complex task of data 
retrieval - “the average man- 
ager is really used to little 
more than accessing Cefax for 
the cricket score," ha observes 

wryly. 

Another is that he believes a 
new product developed by his 
company, Lang Learning 
Systems, the 1392 MAP (Man- 
agement Appreciation Pro- 
gramme) can help business- 
men to grasp quickly the main 
business issnes of the Euro- 
pean Community’s single mar- 
ket programme, and thus to 
make the most of them. 

1992 MAP is an interactive 
computer-based system which 
runs on most IBM PC and com- 
patible machines, as well as oa 
the Apple Mackintosh range. 
Aimed at even the technologi- 
cally averse, it employs a ques- 
tioning technique to build up 
the User’s understanding and 
awareness of the main issues 
on the 1992 political, legisla- 
tive and economic agenda. 
Each answer right or wrong 
prompts additional back- 
ground detail for the user. 

The main programme head- 
ings are: How Community Jaw 
is made; the consumer; elimi- 
nation of borders; business 
threats and opportunities; 
effects on company manage- 
ment; employment; the world 
of finance: transport and 
energy; protecting the environ- 
ment; and Europe and the rest 
of the world. Each of these 10 
issue groups is divided into 
four, five or six “sub issnes” 
which in turn yield more than 
250 topics in alL 
Designed as a planning and 
learning tool, Bruce Lang 
stresses that it can be dipped 
into at any time with no for- 
mal sessions necessary or min- 
imum or matimimi time lim- 
its. Users can interrupt at any 
point to record their own ideas 
and thoughts on a “notepad”, 
which can be printed out or 
recorded under the specific 
snb issue or topic 1c a 


so-called “personal planning 
profile”. Other facilities 
include an on-line dictionary, 
instant access to the system's 
data base, and an updating 
service which will add in 
details of new proposals from 
the European Commission, lat- 
est moves in negotiations 
between member states, and 
final adoption of EC directives. 

1992 MAP does not provide a 
comprehensive list of all EC 
decisions and legislation — 
details will not be found of all 
anti- dumping or competition 
cases, for example. Bnt the 
objective is to present the key 
issues in hard fact in order to 
familiarise the “generalist” 
manager with the broad impli- 
cations for him or her of the 
single market. 

Target 

Lang claims the product 
sbonid appeal to all types of 
customer bnt his main target 
is clearly the multinationals, a 
market he knows both 
through his IBM experience in 
the 1970s and early 1980s. and 
through building up Lang 
Learning Systems’ computer- 
based information and train- 
ing programmes over the past 
six years. 

(Volvo, Shell and Otis are 
among those with which the 
company has worked, while 
Price Waterhouse, British 
Telecom and Jefferson Smnrfit 
have all recently placed orders 
for the new MAP system.) 

Another key relationship is 
with the European Commis- 
sion itself, for whose informa- 
tion division in 1985 Lang 
developed a system presenting 
a series of randomly selected 
interactive questions covering 
14 subject areas (and aimed at 
those dropping into EC infor- 
mation offices). 

During that exercise he 
came across Runchman and 
Markarian, the Brussels con- 
sultancy which provides the 
information! and the updates) 
for MAP 19S2. 

A single copy of the dis- 
kette-based system costs 
Ecnl200 ($1,400), with dis- 
counts available for multiple 
orders. Ten monthly updates 
cost an extra Ecul200. 

*Lang Learning Systems. 
Minervastraat 2, 1930 Zaven- 
tern, Brussels, Belgium. Tel (02) 
720-5006. 
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Concocting new ways to contain a poisonous genie 


Peter Knight assesses methods of disposing of toxic waste which should provide an alternative to incineration 


P rotesters against the 
Incineration, of PCBs 
(polychlorinated 
biphenyls) and other 
toxic wastes are placing their 
hopes in the perfection of bet 
ter methods disposaL _ 
Some are looking to a Scot- . 
tish solution Called the Silver 
Bullet, which to one oT many 
proposed dttertiatives to high-, 
temperature incineration. 

The current generation of 
rotary frfli* incinerators reach 
temperatures well in excess of 
1,600 deg a It is at this point 
that nasty chemical com- 
pounds break down Into their 
Innocuous component parts, 
mainly carbon and water. The 
ashes and flue- scrubbings, 
which often contain dangerous 
heavy metals, are. burled in 

landfill ritwR 

Most developed countries 
license these incinerators to 
deal with specific organic 
wastes. Strict laws d emand 
ca n di d control and analysis of 
the material before it enters 
the fettii Ffwacrabhing tech- 
niques have been refined so 
that they capture unburnt par- 
ticles, such as heavy metals, 
poisonous fumoa frotti the 
chimney. 

The incinerators are 
favoured by industry because 
they can bom solids, sludges 
and liquids- This means- -that 
waste be incinerated in 
drums. Operators claim a 99.99 
per cent efficiency under ideal 
conditions. . ■ 

But the 0-01 per cent ineffi- 
ciency, question marks over 


emission control, the likeli- 
hood of accidents, people’s dis- 
like of incinerators in their 
beck yard and high operating 
dosts have fuelled research 
into more accept able alterna- 
tives. Much of the wdrk is 
being done in the US, With the 
help of the US Government's 
$8.6bn Superftind for the 
cleaning up of contaminated 
sites. 

Europe is also contributing, 
especially the beleaguered 
nuclear- industry which is 
looking for new.xnarkets for its 
expertise. 

Enter the Silver Bullet, the 
name given to a process under- 
development at Dounreay, the 
UK Atomic Energy Authority’s 
nuclear plant in northern Scot- 
land. 

Scientists there have 
adapted a technique used for 
recovering plutonium from 
radioactive waste. It Involves 
an electro-chemical cell that 
contains a silver nitrate solu- 
tion. Silver ions are generated 
by a current passed through 
platinum electrodes in the ceff. 
The resulting chemical process 
breaks down organic material. 

Researchers claim the pro- 
cess, known as Silver II 
because the ions have a charge 
of +2, breaks down toxic 
chemical compounds, such as 
PCBs. and works at an energy- 
saving maximum of 100 deg C. 

Kathryn Cartwright, at 
Dounreay, expects a basic 
plant to be built within the 
three years and hopes the . 
process will be commercially 


viable within five years. 

“We’re aiming at tile pres- 
tige nasty end of the market. 
And we’re looking to increase 
our repertoire of chemicals to 
destroy” she says. 

The Silver Bullet could be 
developed into a mobile plant 
which would be taken to the 
waste, rather than the other, 
more dangerous way around. 

A similar catalytic approach 
Is being developed by Cart- 
wright’s colleagues at the Win- 
frith Laboratories is Dorches- 
ter, south-west England. This . 
process uses wet oxidation to 
break down organic waste at 
100 deg a Hydrogen peroxide, 
a bleach used extensively in 
the wood pulp industry, is 
employed as an agent, in the 
ce of a metal catalyst to 
down organics into car- 
bon and water. 

Development work on the 
process, called Wlnwox (Win- 
frith wet oxidation). Is still in 
its early stages and, like Silver 
IT, is a spin-off of nuclear waste 
treatment. 

While much is expected from 
such chemical processes, scien- 
tists are continuing to develop 
high-temperature solutions. 
The best known is the plasma 
torch raarfe by Westinghouse. 

This torch delivers 
extremely high temperatures 
via an electrically charged gas. 
Toxics placed in its inferno 
break down to less harmless 
molecules. Early tests showed 
a 99.9999998 per cent effective- 
ness. but this was on a pure 
stream of known chemicals. If 


it is to become a worthwhile 
alternative, the torch has to 
handle a cocktail of toxics. 

French scientists working 
for the state electricity and 
coal wtmpgnies have found a 
way to destroy PCBs, the 
chemical found in old electric- 
ity transformers which, when 
burnt with oxygen, produces 
dioxins. The high-temperature 
process, called Neostar, 
replaces oxygen with water 
vapour (super-heated steam) 
and extra hydr og en. It is also 
. known, as high-pressure steam 
cr acking : 

Once the PCB has been 
burnt, hydrogen, methane, eth- 
ane, noxtchlorinated hydrocar- 
bons and hydrochloric acid are 
left AH are free of dioxins and 
can be recovered- Neostar is 
being developed with grants 
from the EC. 

Considerable effort is being 
pnt into perfecting efficient 
incinerators because high tem- 
peratures are so effective at 
destabilising toxic compounds. 

For example, Ecova of Bed- 
land. Washington, is further 
developing an infra-red kiln to 

t\pq\ with wwitamlnyfad wiTa 

The technology was first used 
to destroy low-level wastes 
from the food processing indus- 
try. Ultrox International of Cal- 
ifornia is hoping to harness 
ultra-violet radiation to destroy 
organic wastes. 

David Coleman, editor of the 
industry journal Haznews, says 
m uch of technology being 
developed in the US is geared 
to dpflftng with soil contamina- 



tion, the main problem being 
addressed by the Superfimd. 
The soil is eit h er dug up and 
passed through a process, such 
as the infra-red kiln, or it is 
solidified - vitrified - on site 
by chemical or high-energy 
means. The chosen method 
depends on what use is 
intended for the land. 

Excavating vast areas and 
burning off the toxins before 
returning the soil is extremely 
costly. Vitrification involves 
less mechanical work and the 
process promises either to 
destroy the toxins or to lock 
them up in an impervious 
glass-like mass. 

BatteQe has developed a sys- 
tem called In-Silu Vitrification 
which involves placing large 
graphite rods into the polluted 
soil and then heating the 
ground until it sets. Producing 
the same effect with chemicals 
instead of electricity is also 
being worked on. 

Researchers are also hoping 
for results from purely biologi- 
cal approaches. Soil contains a 
number of micro-organisms 
that naturally break down 
some of contaminants. Extra 
organisms can be added to the 
soil to boost this activity. 

One of the main problems 
with this solution is nature’s 
ability to reduce the concentra- 
tion of bugs before they have 
completed their work. This 
means sites may have to be 
retreated. 

None of these proposed 
methods promises the versatil- 
ity of the high-temperature 


rotary kiln and none is at a 
stage where it can offer an 
immediate alternative to cur- 
rent methods of high-tempera- 
ture incineration for a wide 
range of materials. 

“Perhaps over the next 
decade some new ideas might 
emerge as useful alternatives. 
But it will be a brave man who 
will say what technology will 
become the commercial alter- 
native," says Philip Rushbrook 
of the Environmental Safety 
Centre at the AEA’s Harwell 
Laboratory. 

But it is possible to see a 
trend in the research and in 
the way industry is dealing 
with waste. Researchers are 
looking to perfect efficient 
methods of eradicating specific 
wastes rather than a general 
cure-all to replace the job now 
done by the high-temperature 
rotary kiln. 

Meanwhile industry is under 
enormous pressure from legis- 
latures, customers, sharehold- 
ers and the public to cut down 
on the amount of waste it pro- 
duces. Its efforts will lead to a 
clearer understanding of the 
nature of its wastes, which 
should help in the quest for 
better methods of disposal. 

The efforts of both Industry 
and scientists might, in this 
instance, be on a mutually ben- 
eficial. if rather long-term, 
timetable. 

But unless the world’s scien- 
tists produce an unlikely mira- 
cle. protestors a gains* current 
methods of incineration will 
not find immediate salvation. 
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r henries of nfttaral wtectfeu 
an unlikely source Of 
Inspiration tor engbutara 
ying to Improve the performance 
f a jet engine. Yet General EJec- 
ic, of tire US, has achie ve d a to» 
*t cent saving in the ioel- con- 
tmption of a gas turbine a«o-en- 
jie by employing ft novel m ethoa 
r problem-solving, based on the 
eas of Charles Darwin. 

GE*s unusual 

n jnwt d 6** gei 

tfbtne WadeTlfS* tamtitintSp 
er cent faa! saving codld » 
dtierad by all tfvttifrcrtftdwn’- 
rs, the amount out ftutt-doata 

cold be IttfcB a 2*at> ’ . _ . . - • • 
According to David Pow^ft 
jvetopmeut engineer at GEw Bom-, 
tering Systems Laboratory^ to 
Aenectady, Hew Vtok, toe tort* to 
rohkm solving method* (known 
i algorithms) based sa gewticate 
uit they coma up with aetv 


Darwin’s theory gives birth to genetic computer programs 


approaches, the software is soon to 
be let loose on other turbine com- 
ponents, electric motors and fight- 
ing equipment. Meanwhile, 
$290,000 is being spent on a proto- 
type engine with the new blades. 

The. laws discovered by Darwin 
and his successors describe hOw liv- 
ing things evolve to i m prove their 
dtafrees of survival. On a computer, 
genetic algorithms urimic the laws 
of genetics to mafca a desigii or 
plan evolve to achieve target*. 

luting the twWae Wadfis as an 
fwwp l* , a human operator types a 
few pWrfhte designs into the com- 
puter to provide the “starting popu- 
lation". Each design is ruh through 
a simulator program to c alc ul at e 
feel efficiency. Pairs mm chosen at 
random and new designs created 


with elements from each “parent". 

A few copying errors are intro- 
duced to manic gene mutation and 
the new designs are fed bad; into 
the simulator. The process is 
repeated for thousands of genera- 
tions, with the most successful 
designs standing a greater chance 
of being selected for “reproduc- 
tion”. Eventually the Improve- 
ments will become indiscernible. 
Indicating that the op ti mum state 
has been readied. 

Genetic algorithms were first 
researched in the 1950s, but needed 
too much computer power. Plung- 
ing prices have solve d this pro blem 
and some of these programs run 
happily on a personal co mpute r . 

GE’s prog r am , named Englneons, 
turns any c ompu t er simulator into 


an automatic design system. In 
genetic algorithms, the simulato r 
vital because the system needs to 
know which design is the most 
effective. In nature, this role is per- 
formed by predators, din pyy 
harsh weather. 

Mnch business software will per- 
form simulation, for instance many 
packages will calculate the impact 
of capital investment on profits. 

The Engineous system can also 
use conventional numerical prob- 
lem-solving methods. An expert 
system is under construction that 
will allow it to team which is the 
most promising technique at any 
stage of the design process. 

At the University of Alabama, 
Tuscaloosa, genetic algorithms 
have been tried for various design 


tasks. David Goldberg, associate 
professor of engineering mechan- 
ics, says that the most successful 
was the design of a miwrila nose 
cone from layers of glass-reinforced 
plastic. “Genetic algorithms got an 
answer when traditional methods 
wouldn’t” He points to the forma- 
tion of the International Society for 
Genetic Algorithms as a measure of 
increasing interest 

In the UK, Paul Sachs, senior 
consultant at the Intelligent 
Systems Centre of PA Computers 
and Telecommunications, says that 
his company hopes to offer factory 
planning systems based on genetic 
algorithms within six months. It is 
co-operating with the private Uni- 
versity of Buckingham. 

The work was partly prompted 


by a rush of companies appn 
tug London-based PA at the b 
ning of the year with process 
ning problems. Batch macu 
nring can be difficult to contra 
bottlenecks need to be avoided 

The technique involves sim 
fog an imaginary factory, sir 
to a medium-sized brewery, 
personal computer and then i 
genetic algorithms to find the 
way of running it Although ( 
are billions of possible schee 
for a day’s work, it is believed 
one wifi soon evolve as the : 
efficient and es tablish suprem; 

The concept is being taken 
step further by Professor D 
Hitchins of City University, 
don, who has introduced prods 
Into his programs to see how 


designs cope with a competitive 
response. A former director of EAS- 
ASIS, GEC’s military electronic 
systems subsidiary, he believes 
that his work will help in the early 
design of weapons projects, such as 
a new fighter aircraft. 

He says that fundamental details, 
such as weight and speed, are fixed 
early on, when little is known 
about costs and changes in technol- 
ogy or enemy equipment Bis sys- 
tem, Sysmorph, uses genetic algo- 
rithms to evolve the best design, 
then “switches the whole thing 
round" to see how enemy equip- 
ment might evolve to counter the 
new equipment 

Predator and prey evolve many 
times. Existing combat simulators 
could be adapted to help in the 
design of weapons that would be 
effective for decades. 

Gren Manuel 
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cat the court of Burgundy, i(?th 
and 17th century court and vil- 
lage music (Mon); French medi- 
eval songs, Shakespeare and Eliz- 
abethan music (Wed); music 
from the time of the Crusaders, 
Guillaume de Machaut, the 
golden aga of Spanish mn$fo 
(Thur). 

The Ars Antdqua concerts tato 
place at 7.15pm and 9.15pm in 
the Sainte Chapelle with its jew- 
el-like 13th century windows, 

4 Bd du Palais (43405517). 


Orchestra under Seiji Ozawa. 

The North German Radio Orches- 
tra will perform Krzysztof Pen- 
derecki's Polish Requiem, under 
the composer. 

Other highlights indude a con- 
cert version of Andrea Chenier 


starring Renato Brnson, Franco 
lisolli. 


MUSIC 


Brussels 


London 


The Proms. This year's Proms 
continue until September 16. 

Most concerts take place at the 
Royal Albert Hall, though St 
Paul's Church, Knightsbridge, 
and Kensington Town Hall are 
also used. 

Tickets for most concerts cost 

from £3 to £11, and can be booked 
on 589 8212, 589 9465 (1 0am -6pm) 
or 379 4444 (24 hours); promenade 
tickets are available only at the 
door on the day of the concert 
priced at £1-50 or £2. 

The week's concerts include Ros- 
sini. Britten and Prokofiev's Cin- 
derella (Act 2) (Sun); Beethoven 
and Schubert (Monk Dukas, 
Honegger, Tchaikovsky (Tues); 
Strauss. Elgar, Nordhelzn. Stra- 
vinsky (Wed); Schreker, Hindem- 
ith and Schoenberg (Wed); 
Copland, Mozart and Elgar 
(Thur). 


Ghent Oratozium Veremging, 
conducted by Jo Ivens. GaluppL 
(Mon) (217 83 45) Cathedrale 
Saint-MicheL 

Organ Redials. Core tie, Kellner, 
Bach. Haydn, Ruppe. (Tue) (8 
217 83 45). 

Eglise Saints Jean et Etienne. 
Jean-Pierre Rorive (saxophone) 
Johann Hermans (organ) (Sun) 

(4 513 8320). 

Chapelle des Brigi Wines. Brus- 
sels Virtuosi, Mendelssohn, 
Schoenberg (Mon). 


B onis o5i . Maria Guelegina and 
the Budapest Radio Choircon- 
ducted by Glanluigi Gelmetti, 
as well as Handel’s rarelyplayed 
Tameriano. 

There will be also be contempo- 
rary music by Wolfgang Rihm, 
Mauri cio Kagsl, Michael Sell 
and Antonio Madigan. Experi- 
ments, musical theatre, chamber 
music, exhibitions and open-sir 
music round off the programme. 
AJte Open tickets Frankfurt 069/ 
1340-400. Ends Get. 3. 


Vienna 


Leipzig Brass Wind Ensemble 

conducted by Karl-Heinz Georgi. 

Purceil, Buxtehude, Clarke. 
nach. Augustinerlrirche (Fri). 


Frankfurt 


Paris 


L’Orcfaestre des Jeunes de la 
CommonanteEuropdenne. con- 
ducted by Bernard Haitink. 
Bruckner. (Mon) Salle PleyeL 
Harpsichord Concerto. Colin 
Tilney; Frescobaldi, L. Couper- 
in .Buxtehude, JE. Bach. (Wed) 
Auditorium des Halles. 

Baroque Ensemble from Nice 
conducted by Gilbert Bezzin- 
a.with Arthur Haas (harpsi- 
chord). Corelli, JE. Bach. Loca- 
telli (Thur) Auditorium des 
Halles. 

Festival of Paris: all the above 
concerts are part of the festival. 
<48049801, in English 47208898). 
Paris Ars Antiqua. Music of the 
troubadours, 15th century musi- 


Frankfurter Feste 1988. 

This year’s Frankfurt Festival 
with the title of A Common- 
Brotherhood is based on two 
historic events: the French Revo- 
lution in 1789 and the start of 
the Second World War n 50 years 
ago. 

The programme with around 
100 performances, attempts to 
explain the historic events and 
their influence on contemporary 
culture and society in terms of 
the struggle for liberty. 

It starts with an international 
choir festival with 10 different 
ensembles from various nations, 
accompanied by the Moscow 
Radio Orchestra, jointly con- 
ducted by Wladimir Fedossejew 
and Gary Bertini. 

There will performances of 
works by Mauricio Kagel. of Brit- 
ten's War Requiem and Proko- 
fiev’s Alexander Nevsky. Most 
of the Beethoven symphonies 
will be played by the Concertge- 
bouw Orchestra Amsterdam, 
conducted by Riccardo Chailly, 
the Berlin Philharmonic. Lenin- 
grad Symphony, the Saito Kinen 


Wiener Schubert Trio. Bee- 
thoven. Onslow, Schumann. 
Palais Scbonbrunn (Sat). 


Leonid Bromberg piano recital. 
Haydn. Chopin, Liszt (Mon). 
Hungarian National Philhar- 
monic conducted by Adam 
Fischer. Haydn, Saint-Saens, 
Kodaly. Arkadenhof (Tues, 
Thur). 


Wiener Mozart Orchester in his- 
torical costume, conducted by 
Manuel Hemandes-Silva. Mozart. 
Konzerthaus (Wed). 


New York 


Mostly Mozart Festival. Beaux 
Arts Trio. Mozart. Mendelssohn. 
Schubert (Mon). Festival Orches- 
tra conducted by Gerard Schwarz 
with Midori (violin), Patricia 
Schuman (soprano), Sus ann e 
Mentzer (soprano) and Vinson 
Cole (tenor) and the Festival 
Chorus directed by Joseph Flum- 
merfelt 

Mozart programme (Tue, Wed}; 
Avery Fisher Hall (874 2424). 


OPERA AND BALLET 

Bayreuth 


Bayreuth Festival. Wagner fans 
from all parts of the world will 
see the premiere of a Parsifal 
production by Wagner's grand- 
son Wolfgang. Conductor James 
Levine leads a strongcast includ- 
ing William Pell in the title role, 
Bernd Weikl, Matthias HoeHe. 
Hans So tin. Franz Mazura and 
Waltraud Meier. After criticism 
of Harry Kupfer’s Ring cycle 
production, changes are expected 
for the revival. The main roles 
are once again song by Siegfried 
Jerusalem/Rainer Goldberg. John 
Tomlinson, Peter Hofmann and 
Nadine Secunde. Lohengrin, con- 
ducted by Peter Schneider has 
Paul Frey in the title role, Cheryl 


Studer/Nadlne Secunde, Ekke- 
hard Wlaschiba. GabrieleSchnaut 
and Elke WHm Schulte. Tamt- 
h&user returns, after a one year 
break with the new Venus Ruth- 
ild Engert-EIy. Cheryl Studer, 
Wolfgang BrendeL Hans So tiny 
Manfred Schenk, William Pell 
and Siegfried VogeL in Wolfgang 
Wagner's delightful production- 


features Anna Boteva. last seen 
in 1981 with Donizetti’s bel canto 
score conducted by Scott Berge- 
son with Marilyn Mims in the 
title role and Harry Dworchak 
as the King. 


Chicago 


Brussels 

Transparent Chamber Opera, 
Gluck’s Le Cinesi and I’Arbre 
Enchante conducted by Marcel 
Ketels staged by Peter Jonck- 
heec. Hotel Pullman Astoria - 
August 18. 19. 24. 25, 26. (8 649 
94 78.) 

New York 


Ravinia Festival. For the sixth 
time, popular Hubbard Street 
Danoe Company perform at Ravi- 
nia. bringing Tour new numbers 
and old favourites, including 
Line Drive. Georgia and Diary. 
Highland Park (728 4642X 


Tofryo 


New York City Opera. The week 


American Ballet Theatre in Bar- 
yshnikov's production of Swan 
Lake. Tokyo Bunka Kaikan 
(Thur) (725 8888). 


EXHIBITIONS 


London 


The Whitechapel Gallery. Euan 
Uglow - a retrospective of tha 
paintings of the nude by a 
painter who is at once the most 
severely objective and the most 
seductive of our painters of the 
figure. Until Septembers; closed 
Mondays. 

The Royal Academy. The 221st 
Summer Exhibition of the Royal 
Academy - the usual gigantic 
and enjoyable free-for-all of 
painting, sculpture, print and 
architecture with nearly L200 
works on show. Yet, as always, 
it is different this year for the 
particular treats it offers for the 
visitor who has the determina- 
tion to search them out among 
the general maas. Daily until 
August 20. 


Martigny 

Fan elation Gianadda. A Henry 
Moore retrospective of some 50 
sculptures, SO drawings shown 
in rotation and 60 engravings 
is as Impressive by the judicious 
selection of exhibits, as by the 
exceptional location for 12 of 
the monumental statues in a 
park with Alpine peaks as a 
backdrop. There are family 
groups, majestically reclining 
temlnine figures, the hknUc 
couple or the Sing and Queen. 
But most of all, the works, be 
they in bronze, marble or alabas- 
ter, be they of vast prop or tions 
or fitting into the palm erf a band, 
are a hymn to eternal mother- 
hood. Ends Nov 1$ (028-223978). 


Paris 


The Louvre. The glass pyramid, 
bmlt by LAI. Pei, the Sino- Ameri- 
can architect, has opened to the 
public as a dramatic entrance 
to one of the world’s most 
famous museums. Erected as 

a medieval fortress in 1201, the 

Louvre later expanded into a 
renaissance royal palace only 
to be turned into a museum in 
revolutionary 1793. Open 9am- 
6pm. Mon and Wed until 9.45pm, 
closed Tue. 

The Louvre. Les dona tears du 
Louvre. Aptly, the newly refur- 
bished museum inaugurates the 
1.200 square metres of space cre- 
ated underground for temporary 
exhibitions by expressing grati- 
tude for the generosity of donors 
throughout its existence. 10pm. 
all days except Tuesdays. Ends 
August 2L Entry through the 
Pyramid, Hall Napoleon, Niveau 
AccueiL 

Centre Georges Pompidou. 
Matisse drawings. Some 100 
works retrace the painter’s cre- 
ative development from the post- 
academic beginnings to tbefauve 
period and to the greatbrush- 
dra wings of the 1940s and 1950s. 
The mixture of accomplished 
masterpieces and of rapidly 
dashed off sketches . adds a 
refreshing flavour to the exhibi- 
tion. Closed Tue, ends Aug 27. 
Bibiiotheque Nationale. 1789 
Le Patrimoine lib£r$. Rather 
than inheritance liberated, words 
like confiscation curd plunder 
would describe more accurately 
the manner in which the 200 
treasures, chosen from hundreds 
of thousands of documents, 
reached the Bibiiotheque Nation- 
ale from churches and palaces 
during the revolutionary years. 
At least they were saved from 
the turmoil and we can thus 
admire the world's largest cameo 
representing the triumph of Ger- 
manicus sculpted in five layers 
of sardonyx. There is the ancient 
gospel from Echtemach copied 
in the north of England or in 
Ireland at the end of the 8th or 
beginning of the 9th century and 
the Saint-Medard's Gospel, with 
all its lettering in gold, the most 
sumptuous work from the school 
of Charlemagne's court around 
8Q0AD. 52 rue de Richelieu. Ends 
Sept 10. 


Brussels 

Passage 44. Brel et les peintres - 
works by 20 painters inspired 
by Jacques Brel (Ends Septa) 

44 Bd. du Jardin Botanique 218 
26 75. 

KB Gallery James Ensor Etch- 
ings: works from the Franck Col- 
lection. (Ends Sept 10) 19 Grand 
Place. 

Halles St Gery - Avanfi. Ber- 
trand Neuman (Ends Sept 9), 
Place St Gery. 

L’Ecnyer , 20th Century Crystal. 

Ends Aug 30. 187. Avenue Louise- 
Musde du Costume et de la Den- 
teile. Women and Eq u al it y 1789 
-1888. Ends Sept 24. 


Schlosa Gra fe n egg , la Lower 
Austria. Besides a marvellous 
rsi»w» m visit, there is a wonder- 
ful exhibiton of children’s books 
and fairytales. Until September. . 
Secession. Never to be accused 
of neglecting the younger genera- 
tion erf Austrian and Interna-. 
tional artists, this gallery is 
exhibiting the Vienna artistic 

srm* 1989 as well as a 

marvellous photographic exhibi- 
tion by Astnd Klein. Until ' 
August 27. 

Sduoss Grafenegg; In Lower - 
Austria. Besides a marvellous 
place to visit, there is awondeiv 
fu] exhibitor of children's books 
and fairytales. Until September. . 

The ItenedlrtfaM Mo n aste ry in 
\foTV . an hour’s drive from 
Vienna, celebrates Its 900th anni- 


bumt. Portraits oT coaten^rery 
composers such as Cimarosa 
imdpSello, and an enchanting 
Perseus and Andromeda bythe 
French sculptor, Chinwd, Ends 
Sept 30. 


A mster dam 


versary. Besides a fascinating 
collection of paintings, bodes 
and later, newspaper cuttings, 
the Abbey boasts the finest 
baroque architecture in this part 
of Europe. Until November .15. 
Museum for Applied Arts is cele- 
brating its 125th anniversary 
with an exhibition focusing on 
the impact art has had on indus- 
trial design In Austria, this rela- 
tionship blossomed at the turn 
of the century when a group of 
Viennese artists brake away 
from the established artistic cir- 
cles and brought their skills and 
creativity into interior and Indus- 
trial desig n. Ends September 
4. 


Amsterdam Historical Unseam. 
A selection of 70 design drawings 
from the private collection of 
art dealer Lodewjjk Houtfaakker. 
Spannlng four centuries, they 
range from delicate architectural 
detail to grandiose pipe-dreams, 
and merely whet the appetite 
to see more from this fabled col- 
lection of more than L10D sheets. 
Ends 17 September. 


Ams te r dam 

Amsterdam Hstarical Museum. 

A selection of 70 design drawings 
from the private collection of 
art dealer Lodewijk Honthakker. 
Spanning four centuries, they 
range from delicate architectural 
detail to grandiose pipe-dreams, 
and merely whet the appetite 
to see more from this fhbled col- 
lection of more than 1,000 sheets. 
Ends Sept 17. ... 


Vienna . . 

Museum for Applied Arts is cele- 
brating its 125th anniversary 
with an exhibition focusing on 
the impact art has had on lndus- 
trial design in Austria. This rela- 
tionship blossomed at the turn 
of the century when a group of 
Viennese artists broke away 
from the established artistic cir- 
cles and brought their s kills and 
creativity into interior and indus- 
trial design. Ends September 
4. 

Secession. Never to be accused 
of neglecting the younger genera- 
tion of Austrian and interna- 
tional artists, this gallery is 
exhibiting the Vienna artistic 
scene during 1989 as well as a 
marvellous photographic exhibi- 
tion by Astrid Klein. Until 
August 27. 


Rome 

Galleria Nazkmale d’ Arte Mod- 
erns. The Sonnabend Collection 
contains a little of every thin g, 
from pop-art with some of the 
best-known works of Warhol, 
Lichtenstein, Jtxn Dine, followed 
by avawipip*! of American mini- 
mal art (Flavin, Judd, Morris), 
to conceptual art and Arte poo- 
era, with works by Gilbert and 
George. PaoHni. Merz, Pistoletto 
mil go uneBia, ending with gome 
curious examples of German 
neo-expressionism. Until Oct 
2. 

Museo Napoleonic©. Eighteenth- 
century Roman Theatre and Car- 
nivals. Life was anything but 
comfortable for impresarios 
under the oppre ssiv e papacy of 
Pius VL with ruin continually 
staring them in the face through 
forced closure by unpr e d ic table 
papal censors. This absorbing 
exhibition covers the years 1775, 
when Plus Vhh’s long reign 
began, to 1799, and attempts to 
show how the conflicting influ- 
ences of the papacy and the revo- 
lution in France affected the 
Roman theatre. The exhibition 
opens with a coloured lithograph 
of the Ftape's triumphal proces- 
sion, immediately after ms elec- 
tion. alongside the edict which 
condemned to death the sup- - 
poeed author of a tasteless 
masque written for the occasion 
(the true author of which was 
said to be Prince Chigi). The 
Roman cultural scene was lively 
but frivolous, ballet and spectac- 
ular theatre in general being 
much preferred to classical plays 
or opera. Included in the exhibi- 
tion are numerous ^hing ii of 
stage sets and elaborate papier- 
madid architecture, built for 
carinaval masques and later 


Twin 

Russian and Soviet Art: 

2870-1930. RenZO 

of the Beaubourg, has avra 

250 works chosen froxn Soviet 

museums by Glovan nvCaran - 
denie an immensely effective 
setting, turning the ffwmjMtoar 

^rorSopsofthedteus^m 

factory Into the equivalent of 
an Arab tent The works are 

or toss chronological sections, 

complemented by the Immense 
Bolshevik-red banners which 
flutter in the breeze In the 
square outside. Many of the early 
figurative pai ntin g s on atom 
give evocative glimpses of lift 
in the Russian villages and the 
particular quality of light and 
landscape, notably Vaslllev’s 
Autumn Woods. Nesterov's pen- 
sive girls in traditional dross 
at the lakeside and Vinogradov’s 
inviting summerhouses on the 

slopes of the Crimean hills, with 
their unexpectedly luxuriant 
gardens. Cosm op olitan and 
sophisticated. Russian artists 
could hardly have been In closer 
contact with con temporaries . 
in France and Germany. Matisse 
was in Moscow to install his two 
paiwrtrw g, Music and Dance In 
the house of the collector, Sergei 
s iiMn , and two symbolist works 
on show by Petrov- V odMn , 
Youngsters and The Thirsty 
fighter contain dear echoes of 
these. The giant figure of the 
prototype of impresarios, 
Diaghilev, looms over the exhibi- 
tion. There are two portraits, 
one by Serov, elegant and devil- 
ish, dated 19Q4, and another, with 
his old nurse, painted by Bakst 
in 1906. There are numerous orig- 
inal designs for the sets of the 
Ballets Russes: Petrushka (1911) 
and Pavilion d’Armide, by Benois 
(1907). the ballet which marked 
the beginning of Fokine's career 
as a choreographer and that erf 
Nijinsky and Pavlova as dancers, 
at the Marinsky theatre: A num- 
ber or remarkable portraits stand 
out, from Vladimir Tatlin's emp- 
ty-faced Sailor to Altman's 
ftdntiy expressionist portrait 
of the poetess Anna Achmatova . 
(1914), with its intense blues and 
yellows, Serov's mournful Grand 
Duke Pave! Alexandrovich and 
Chagall's Red Jew. Chagall has 
a section to himself. Which 
includes a number of charmingly 
domestic scenes, such as The 
Datcha Window, as does Kandin- 
sky, with three fine works, • 
including the large Composition 
VI from the Hermitage. Ends 
October 20. 


toothcomb, and the L 
restored results can be 
SKJtoln two 
the latter is W 
factory). The 

lower right-hand corner), end 
often harking back in 
earlier artists such os Pertig lno. 
Not all are by local NlatM*-* 
MMDtion is fine wore 




by the French 


asanunknown, Francesco 
Furinl. One of the most beautlltil 
u the Maestro «U Sswgafi ■ 
arresting and enigmatic Work- 
•him ofSangitiseppe where _ 
t (with an almost vfetonan 


Christ (with an almost jncraran 
head of curls and roughly eight 
years oM> standing Ww«“ 

mmhIc forme A rOUHTl CT039 IRffl 


years OMJ szancuns 

parents forms a rough ctosb from 
wood fragments from the work- 
bench- and binds them together 
with thread from his i nxrthert 
sewing-box, a mysterious smile 
on his face, while his parents 
eyes meet to anxious premoni- 
tion. Ends Sept 23. 


Vedca 

Mono Corns-. French lmprw- 
statists from the Mellon cw«c- 
tionat the National Gallery of 
Art in Washington: more than 
40 works, among which are 
delights Such as Courbet's sea- 
scapes. Seurat's La grande Jarre, 
and Renoir's Madame Monet and 
Son. Ends Sept 4. 


Nwwr York 


Whitney Museum. A special 
exhibit from the museum’s 
extensive holdings of Edward 
Hopper highlight the realistic 
painter's Paris and domestic 
wmiib among the 250 pieces in 
all media, axis Nov 5- 


WtuMngton 


National Gallery. The first 
exhibit of the complete set of 
Mary Cassatt's colour prints 
<r>^iin4«va famtHwr images of mothr 
ere children from the Ameri- 
can impressionist’s oeuvre: Ends 
Aug 27. 


Tokyo 


gpolot n 

Rocco Albomostaateand Omrch 
of S. Nlcolo. I7tii century paint- 
ing in Umbria. The exhibition 
is the fruit of nearly 20 years 
research work by Professor Brun- 
otoscano and a group erf helpers, 
who have bean through Umbrian 
churches and convents with a 


National Museum. HetJokyo 
Exhibition. Important archaeo- 
logical finds excavated tn tha 
past 30 years in Nara, where 
Japan's capital and imperial pal- 
ace were located In the eighth 
century. Closed Mondays. 
National Museum of Modern 
Art. Art (rf the Shows Era. Paint- 
ings, sculpture, prints and photos 
by Japanese artists, all executed 
during the reign of the late 
Shows Emperor (1926-1989). 
Closed Mondays. 

Teien Museum. TakeJl Fullahlma 
(1867-1943)- FuBshima's work 
reflects the course of European 
Modernism but remains quintes- 
aentiaiiy Japanese in its delight 
In decoration for its own sake. 

. Tba paintings on show include, 
landscape, stOL lift and portraits. 
Closed Mondays. 
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You’d expect a lot of things 
from the world-leading specialist 
publication for international 
private investors. 


•k 


A first rate publisher. Of course. 
THE FINANCIAL TIMES 

•k 

A strong, accurate and hard-hitting 
international editorial team. Indeed. 


Informed coverage on thousands of 
investment options. Naturally. 
Every month . 


A totally international perspective. 
From Alaska to Zimbabtve. 

■k 

Just one Ihingyou wouldn't expect . . . 
. . . It’s free. 




None. 

Which creates just one slight problem: it can't be 
for everyone. In fact, we have had to limit distribution 
to just 50,000 worldwide. Not very many. But very special. 

Should you be one? 


One key criterion is that you already have, or are planning, international private 
investments. You may well take investment advice (indeed, you probably do), but 
you almost certainly make your own decisions. You are interested in a wide range 
of investment vehicles, from equities to metals, bonds to real estate. 

Finally, informed accurate information and comment is important to you. 

We deliberately haven’t set fixed asset or income levels — international diversity 
is too great for that. We discovered that readers of The International are readers 
who need The International. And know they do. 

Do you? 

Find out today. 


Please return to Jill KJrkbtm, Circulation Manager; 
The International. Hnancaf Times Business information, 
Grcystoke Place, Fetter Lane, London EC4A 1ND. 


Yes, I am an active international private investor and wish to receive a 
free subscription to The international. T recogpise that you may 
decline or defer an application due to oversubscription. 

We regret that this offer is not available 'io UK addresses. 


FINANCIAL ADVICE FOR GLOBAL INVESTORS 
Grcystoke Place. Fetter Lane. London EC4A I ND. England 
Telephone: (01) 405 6969. Fax: (01) 831 2181. Telex: 883694 
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JOHNNIE WALKER 
RYDER CUP HOSPITALITY 


IMPORTANT 


ANNOUNCEMENT 


A number of unauthorised corporate hospitafity companies, 
one cf which has been calling itself Ryder Cup Hospitality Ltd, have 
been taking bookings for corporate hospflaHy facilities at the 1989 
Johnnie Walker Ryder Cup at the Belfry, (21st -24th September). 

If your Company has made a bookin&to entertain dients at 
this event with any corporate hospitality company other than 
Keith Prouse Hospitality, or directly with the Professional Golfers' 
Association, it is probable that you and your guests will not be 
provided with tickets valid for admission to the Golf Course. 

If you are in this position, please telephone Patricia Kobak on 
01 741 7801 We will do everything we can to help at this late stage: 

This announcement has been placed jointly by the PGA and 
Keith Prowse Hospitality. 




INTERNATIONAL FUND 
MANAGEMENT 


The Financial Times proposes to 
publish this survey on: 


23 OCTOBER 1989 


For a full editorial synopsis and 
advertisement details, please contact: 


RICHARD BECCLE 
on 01-873 4181 


or write to him at: 


Number One . 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 
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INVESTMENT DECISIONS? 


GET ALL 
THE ANGLES 
JUST ROUND 
THE CORNER 


It's there, every Friday, at your local newsagent 

Investors Chronicle gives you the low-down, the overview, 
die slant and the broad picture on investment oppor- 
tunities and personal finance: what to bny. when to selL 
where to save, who to watch, how to 'make die most of your 
money. 

You'D find every issue packed 
with the latest gen - giving you 
every angle on an the maricetsl 

r market trends: where the 
money. is moving and why 

- advice on vital personal 
finance decisions 

- comment on company perfor- 
mance and share prices 

- information: statistics and 
tables to back your judgement 

Investors Chronicle is quite 
simply the best way for you to 
get every angle on the fast- 
moving world of money and 
investment 


Make sure you get your copy. 
Just £1.20 at your newsagent 
every Friday. 



INVESTORS 


CHRONICLE 

published by Financial Times Magazines. 



YOUR DIRECT ACCESS 


SO. Box 310 . 

01-1215 Genova/ Airport 
TbL 072/798*510 

hat 022/796 4644 

T*- 415731 M^ABtOLEAStNC SA GENEVA 

GENtVE,20acH ' MILANO • KINSHASA • SINGAPORE 
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ARTS 


EDINBURGH FESTIVAL 



clash on the fringe 


As usual, you can hardly sit down 
for stand-up comics on the Edin- 
burgh Festival triage. The alterna- 
tive cahuet . circuit decamps on 
masse to the stem grey city at this 
time of year, even bringing its own 
specialist critics In tow. The air is 
thick with pun; hype, paranoia and 
bitchiness. 'No-one is as good as they 
were two years ago, and even if they 
are, we’ve seen it all before. 

Mow refreshing, then, to come 
across Gerry Sadowitz, as 1 did, for 
the first time. Now Sadowitz has 
been around, and can pack a big hall 
with a loyal following. But to me he 
was new and totally as tonishing He 
has cut free from the torrid steami- 
ness of the Assembly Rooms and 
opened his latest show. Comedo 
Ps^cAo, in the HerlotHalL 

Still only 27, Sadowitz is a Glaswe- 
gian Palish Jew who is a more *fa«n 
competent chess fiend, a brilliant 
impressionis t and an expert magi- 
cian. Above all, he has a talent for 
undisguised hatred. His act is -a 
frenzy of Idle and disaffection, deliv- 
ered at top speed while giving the. 
impression of casual improvisation. 

A black bowler is stuck curiously : 
on an unruly mop of black curly hair 
and the list of offenders runs almost 
to the crack of doom: Paul Daniels, 
Harry Secombe, Paddy Ashdown 
(“Where did be come, from?"), .Lord 
Longford, Dundee (“Because it's 
Dundee”) and, on tee night I went, a 
pathetic, no expletives deleted, 
drama critic from tee FT. 

Oh well, worse ttfep have hap- 


pened, and they seem did. There are 
tasteless jokes about Hillsborough. 
P&O - Ferries, bodily functions and 
feminists (“How come If they hate 
men so much do they want to look 
like them?”). Tour head tells you to 
revolt, but your heart keeps you in 
your seat There Is someth ing exhfla- 

‘Sadowitz conjures the 
tru& spirit of 
the licensed jester, 
the Lord of Misrule 

rating and cathartic in this tempera- 
mental fireworks display, and the 
act is punctuated by some very fine, 
couldn’t care less Tommy Cooper 
school of magic. 

One of Sadowitz’-s targets is Ken 
Dodd, but it is Dodd whom, hi my 
experience, he most resembles. Like 
Dodd (and I do not wish to tax this 
comparison too heavily), his control 
over the audience Is mesmeric, and 
he staggers through the evening 
with a mani c, compulsive energy. 
Dodd heats us into submission on 
his big bass drum. Sadowitz assaults 
the audience first by dragging a 
reluct ant , girl up on stage to be 
stuffed in a box (genuine corpor ate 
anxiety was dispelled only by tee 
disappointing realisation that she 
was a “plant”) and waving us a pria- 
pic goodbye with a monster phallus. 

Far all his bafchiness and theatri- 
cal disavowals. Sadowitz is a master 


of r hythm and timing. And like all 
outstanding comedians, he con- 
structs his act with architectural 
fhffisse-snd a tree regard for andi- 

ence temperatures. 

Ho poshes US, and hfmsrif, very 
hard, gome would find it all too 
mute. But even, they would have to 
admit the curiosity value of a comic 
who flays about him so crossly, tee 
first since Alexei Sayle to storm into 
battle with the modem world and 
most oT its pomps and tinpot heroes, 
like Sayle, and Dodd, Sadowitz con- 
jures the true spirit of the licensed 
jester, the Lord of Ifistule, the origl- 
nal sp irit of comedy, of c haos and 

How far this spirit has been 
betrayed can be semi in this year's 
Oxford Hevoe in an unlovely sports 
haH in Tic Toe at Marco's. The mate- 
rid Is tee worst of any Oxford revue 
I have ever seen, wrapped up in a 
gEb scenario of an end of the world 
situation. Whatever happened to the 
end of tee pier situation? The move 
from the traditional Oxford venue, 
St Mary’s Ban, obviously si gnals the 
end of the revue situation. 

A few glimmers from last year’s 
star, Ben Moor, a crane-Uke, beaky- 
nosed compromise between Anthony 
Pa rkins and Jonathan Miller, are no 
compensation for a hotch-potch 
whose direness is rivalled only by its 
technical incompetence. Perhaps 
Professor Stephen Sondheim will 
sort them out Send off these clowns. 



BBC Philharmonic 


Clyde Nouveau 


Michael Coveney Geny Sadowftc a talent for unldlsgulsecl hatred 

Montserrat Caballe 


CHURCH HHJ.THBATRB 

lain Haggle's new play Clyde 
Nouveau could be seen as tee 
FestivaTs response to tee per- 
vasive advertising slogan, 
“There’s a lot Gtesgowteg on 
in 1990." Next year’s Cultural 

under jeeringly healthy attack 
from its resident artists, and 
Heggie’s collaboration with 
Glasgow’s Tron Theatre 
attempts to raise tee satirical 
stakes by taking Ben Jenson's 
The Alchemist as bis model of 
small-time skulduggery ia a 
context of big city corruption. 

The result is only partly suc- 
cessful and is not helped fry tee 
cruel inadequacy of the cheer- 
less Church Hill v enu e . Mich- 
ael Boyd's production, foil of 
jerkin ess and uncertainty, 
sounds as if tee actors are 
making cuts and incorporating 
re-writes as they go along. And 
Graham Johnston’s warehouse 
design of red steel gliders and 
grimy brick wafls is intolerant 
of location switches, bedevilled 
with bad stghtiiBes am * inimi- 


cal to bate visibility and audi- 
bility. The evening, frankly & 
mesa, feels like a rough draft 
for a film, probably a good one. 

The central criminal Heggie 
figure is this time a newly 
released jall-hird, Danny Noble, 
determined to go straight with 
the help of his girlfriend Grace, 

tee prison educational visitor. 
But he gets sucked into an 
arriviste property developer’s 
plan to bum out a warehouse; 
cm tiie (Hyde that will be coo- 
verted into desirable apart- 
ments: "No-one will , be 
excluded from this exclusive 
environ me nt,** intones Chutes 
Kearney's smoothly repulsive 
millionaire, Jim. Steel, at a teas 
than climactic -press launch 
where the old-style crooks 
d e ep off with the cham pa g ne 
and abstract paintings. 

Bib j nmMad stray ttn also 
toriodeS a plan to buy up tee 
'Orphanage where Danny was a 
rtrnd. While covering up his 
background, the reformed 
arsonist wants to know why 


tee Steel couple remain child- 
less and refuse to become fos- 
ter parents. Danny is also 
deceiving his did pals while a 
4hadfly -andfigoeus rent collec- 
tor (Sean Scanhrn) -entices him 
into new c riminal dang er 
zones. 

This is easily the most hasti- 
ly-written text Heggie has 
delivered, with only a shadow 
of his' customary vitality and 
rhythmic delight In street 
argot -and rapid-fire overlaps. 
The cast seems Incapable of 

edy'when te^^o'^mrfsmS 
scene after scene expires lim- 
ply on. tee stage wahertt pto- 
peufog ns very for forward: 
The idea of the held, the scam, 
the deal for qntelt.Wi itinAs is 
clearly modelled em David 
Mamet’s Glengarry GtenfOiSs, 
but Mamet’s example seems for 
once to have entangled Haggle 
tn an unco ntrollable stage 

Michael Coveoey 


USHER HALL 

The Spanish diva's recitals 
foifltow an estaUtehed pattern. 
On Wednesday ia the Usher 
Hall she made a slow, majestic 
entrance worthy of a 
-Dmdzettian Queen on her way 
to tee scaffold. 

Majestic demeanour 
continued through an opening 
group of four Well-contrasted 
operatic arieas by Vivaldi and 
was maintained through the 
next two arias by Bellini (from 
his first opera, Adelson a 
Sakrttii) and Hercadante. 

Here the phrasing was ever 
more ample, the lines ever 
laager, pa uses for breath ever 
rarer. What can seem static 
music had a narrative, 
forward-moving quality. The 
prevailing colour remained 
dark until the last number 
before the Interval, “Di Tanti 
Palplti” from Rossini’s 
TaaeredL Here smiles broke In 
and vocal line rippled. 

The second part was all 
Spanish, and now one most 
ask why this artist, who is 


enterprising about music of 
the two bel canto period, does 
not expend that enterprise to 
the music of her compatriots. 
To be fair, her Granados group 
avoided the almost 
inescapable tonadillas (but 
included the "nightingale" 
solo from Goyeecas, urgently, 
passionately sung). 

The rest was Obradors, 
whose songs fall so smoothly 
and ingratiatingly from 
singers’ Bps into and straight 
out of listeners’ ears; Caballe’s 
fellow-Catalan BKompou, and 
Turhra. The “Cradle Song” of 
the last-named Is a charmer, 
but there is more teaw charm 
to t his century’s Spanish 

IB imlff. 

Mompou wrote more 
interesting songs than the 
popular "Damnnt de tn 
nome’s.” One can’t have 
Falla’s Seven Popular Songs 
every time, but singers 
unaccountably neglect his 
earlier Gautier settings, which 
would suit this artist so welL 


By the time we readied the 
encores, smiles and Indeed 
gales of laughter had taken 
over. They suffused some 
sparkling zarzuela numbers 
(between which ‘To son l’tnnile 
ancella” from Adriana 
Lecouvreur sounded more wan 
than ever). Another Obradors 
was given, back to the 
audience, for the benefit of 
those in the choir seats. 

Caballe’s gifts of 
vocalisation and 
communication are so rich 
that one longs for a wider 
choice - say, for example, some 
of the Lorca folk song 
arrangements or of the 
Catalan tunes so different 
from what is normally 
regarded as Spanish. 

Miguel Zanetti was the 
stylish, bright-toned 
accompanist. The evening was 
sponsored by the Friends of 
the Edinburgh Festival. 

Ronald Crichton 


Iphigenie en Aulide 


o*anwimdHM 

rrris ihird and final offer- 
/- tag" fit tee Court Thea- 
JL bCDrottaingholm, this 
summer & (Sock’s iphiofoue en 

Antfrt* ArnftM fUtfmum. artistic 

director or the theatre, has 
devfeed aJMtepaoct Gluck, cycle 
which wfll be . unfolded annu- 
ally usfilldSLThte was. a tri- 
umphant tha* . - 
Gutrt^fHL^hase Twrfecfly 
preserved -court theatre 
remains, one of the world's 
great monuments to the splen- 
dour and seriousness of the 
lyric art form, was a Gluck 
admirer; during his reign 
Stockholm became one of the 
centres where Gluck operas 
were demanded greatly, and 
where they were justly appreci- 
ated - JM. Kraus (whose Sod- 
man Iff was revived to open 
the 1989 Drottutogholm season) 
was a prime force In the move- 
ment. which Jett its impact an 
the (lowering of tbs national 
theatre in Sweden. 

For many reasons, therefore. 


it was a satisfying experience 
to attend a Drottoingh&lm pro- 
duction at this tremendous 
(and stfflgniesomely underval- 
ued) opera. The most, impor- 
. taut reason was. of course, teat 
tire work was handled with a 
rmi r- Mpriftm ftn mMTHtfkm of his- 
torical understanding and 
“modern” lire. 

It wa^ indeed a shock, and a 

t.fr ri m n g -ima art that, to en coun- 
ter Gdran Jfirvefelt's Drett- 
Dingholm Ipfdginie production 
the very evening after Harry 
Kupfer's Komische Oper Orfeo 
in the second of its London 
showings: tee latter a rigorous, 
'“partial,” and enguWtagly pow- 
erful 20th-century Gluck re- 
moulding; the former a style- 
conscious (though not style- 
bound) Gluck revival Neither 
one was more truthfol to the 
spirit of our own age than tire 
other. Bath were impelled by a 
belief In tee Innate power of 
the work evident in every 
detail of its staging; and in 


both Gluck the musindrana- 
tist was revealed anew. 

In one respect, of course, 
Drottnlnghalm’s tiny jewetbox 
easily scores over the 2 , 000 -sca.- 
ter Covenl Garden. All the 
most direct-speaking qualities 
of 18th -century opera - speed 
of set change, intimacy of con- 
tart between performers and 
audience - can be here 
enlisted; d uct in first 


it is speed at bufid-up and inti- 
macy of character confronta- 
tion that provide fixe tframatic 
energy, the performance 
worked «g> a fierce charge. 

Ostman’s conducting of the 
score, and of his excellent 
period band, has such dramatic 
directness as his goaLHeisno 
Irmp n- the inflexible hard-and- 

fast-driver one recalls from 
previous 18 th-century produo 
tions and recordings. His readi- 
ness to vary the momentum 
according to the fluctuations of 
the emotional pulse was partic- 


ularly evident in the great 
monologues for Agamemnon 
and dytemnestra, where pierc- 
ing strokes of instrumental col- 
our and punctuating jagged 
silences were spaced and paced 
with masterly intelligence and 
authority - how sublimely 
tolling a single oboe note or 
phrase, a shudder of string 
tremolo, becomes in these cir- 
cumstances! Ostman cut too 
many repeats and far too much 
dance music: one craved the 
full score. 

One also wanted more com- 
manding personalities for the 
parent-figures - the guilt-rid- 
den, .fearfully vacillating 
father, the mother who 


ingly foresees her daughter’s 
death — -than the Icelandic 
harffnne ITrictin n 
(tall, strong- voiced) and the 
Swedish mezzo Ulrika Tenstam 
Gusdous-tooking, vocally soft- 
grained) were able to muster. 
The decision to perform the 
opera in French was un-Gusta- 


vlan (Gluck was sung in the 
vernacular during his period of 
rule) and unevenly carried off. 

In this opera, unlike in Ipki- 
girueen Tauride, the four main 
roles are of similar importance. 
In this performance the lime- 
light fell on tiie “young” cou- 
ple, the shining heroine and 
her suitor Achilles, both much 
more affectingly uttered. Qil- 
levi Martinpelto managed the 
transition from young girl to 
noble heroine with admirable 
sureness and sang with beauti- 
fully unforced purity; the 
AcbiHes was Richard Croft, an 
American tenor who (like his 
compatriot John Aler) can be 
at once elegant, strong, and 
comfortable in the haute-amtre 
vocal heights. 

I look forward to hearing 
teem again in Drottningholm’s 
Tauride and Armide - and, 
indeed, to the completion of 
Ostman’s Gluck cycle. 

Max Loppert 


Royal Ballet's 
new season 


The Royal Ballet’s 1989/90 
season at the Royal Opera 
House will open on September 
29. 

The first production will be 
Natalia Makarova’s production 
of La Bayadere and the season 
continues throughout October 
and November with Anthony 
Dowell’s production of Swan 
Lake ; the first performances in 
London of Ashley Page’s third 
work for the Royal Ballet, 
Piano; and revivals of Ashton’s 
A Wedding Btmiquet, MacMil- 
lan’s Requiem and My Brother, 
My Sisters: Balanchine’s 
Rubies and Wayne Eagling’s 
Frankenstein, The Modem Pro- 
metheus. 

Sylvie Guillem. Jonathan 
Cope and Fiona Chadwick will 
dance the principal roles in La 
Bayadere on the opening night, 
and Altynai Asylmuratove of 
the Kirov Ballet will dance one 
performance of the ballet on 
October 4. 
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It’s attention to detail 

Bte providing the Financial Times to business 
clients, that makes a great hotel chain. 
Complimentary copies ofthe Financial times 
are available to guests staying at tfc Novotel . 
Sophia Antipolis, theNowtelNice Cap 3000, 
the Novotel Strasbourg Sud, die Novotel Paris 
Les Halles and the Novotel Toufoose Centre. 
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ARTS GUIDE 


August 18-25 


THEATRE 

London 

Hm Voyrey Inheritance 
(Cottcsloe)- DuIBsh National 
Theatreproduction by Richard 
Eyre of Granville Barker's clas- 
atc^uddenly contemporary saga 
at an Edwardian family and ita- 
fortunes. insider trading, specu- 
lation with event's funds, moral 
purges and materialistic philoso- 
phy all render the Voysey cbm 
a very familiar crowd. August 
33. 24 (9282252)- 
Ke Merchant of Venice (Phoe- 
nix). Dustin Hoflfauua’sSbylock 
a sympathetic, semapbore-gestur- 
ing alien in Peter Hall's fine 
Venetian Renaissance produc- 
tion. Geraldine James a superb 

Portia (888 2294). 

The Black Prince (AldwychX 
Ian McDiftrrnM gives the perfor- 
mance of a lifetime in Iris Mur- 
doch's distillation of her own 
Hamlet novel. Witty black farce, 
vitriolic and entertaining 036 
6404). ^ 

Anything Goes (Prince Edward). 
Cole Portart silly ocean-go- 
ingjsaos musical has four or five 
marvellous songs and Slalne 
Paige failing to emulate Ethel 
Menxum. Jerry Zaks’s desper- 
ately bright production comes 
from the Lincoln Center in New 
York and is undemanding smn- 
n ra tin w fare CD* 8961, cc83S 
2428). 

Single Spies (Queen's). The high- 
light of Alan Bennett's double 
bill tea comic confrontation 
between Prunella Scales as Her 
Majesty the Queen and Bennett 
himself as Anthony Blunt in the 
royal picture gallery. Clive Fran- 
cis plays Guy BurgeM tea 
rehash of Bennett's fine TV tQm 


An Englishman Abroad (734 

ue®. 

M. Butterfly (Shaftesbury). 
Anthony Hopkins as the tortured 
diplomatic hero in a Peter Shaf- 
fe-style "spectacle of ideas” 
dressed up in John Dexter’s 
superb production asa m et a p h or 
of homosexual life. The transves- 
tite tragedy proves less electrify- 
ing than in New York; the play 
is not very good but still worth 
seeing (379 5399). 

Henceforward (Vaudeville). Mar- 
tin Jarvis Joanna van Gys- 
egbem in bleakly funny and 
experimental Alan Aydkboum 
Comedy of future shock snd 
strained marriage. A tale of 
Obsession, devotion, computer 
music, women as robots, gangs 
on the streets and a tug-of-Iove 
<838 9987.ee 741 9999). 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's 
latest is an intimate chandler 
operetta derived from David Gar- 
nett's 2955 novella. -Musically 
Interesting and well directed 
by Trevor Nunn, a cast of 
unknowns project the right sense 
of sybaritic insouciance. A proba- 
ble, but unspectacular, fait (8S9 
5972). 

New York 

RAW Chronicles (Plymouth). 
Wendy Wasserstein’s award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can toby boomer goes from sup- 
port tor Eugene McCarthy’s pres- 
idential aspirations to electoral 
ambitions in tee 1980s, accompa- 
nied by the musical and emo- 
tional flavour of tee period (239 

Me a Tenor (Royale). A 
s prucing up in tee set of a decay- 
ht 2 tows’* hhr time ooera ambi- 


tions makes a transatlantic hit 
of this farce, first produced in 
London, but now with a local 
cast led by Philip Bosco and Vic- 
tor Garber (239 6200), 

Cats (Winter Garden). Still a 
sell-out. Trevor Nunn's produc- 
tion of ML EHofs children's 
poetry set to music is visually 
startling and choreograpfaicaUy 
feline <239 6262). 

A Chorus line (Sbubert). The 

longest-running musical in the 
US has not only supported 
Joseph Papp’s Public Theater 
for eight years but also updated 
the musical genre with its back- 
stage story ia which the songs 
are used as auditions rather than 
emotions (238 6200). 

Les Misfeables (Broadway). The 
magnificent spectacle of Victor 
Hugo’s majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 8200). 

Sfe and My Girl (Marquis). Even 
if the plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic. with forgettable songs and 
dated le adenness in a stage toll 
of characters. (947 0033). 

M. Butterfly (Eugene O'Neill). 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 
a male Chinese spy (246 0220). 
Phantom of tee Opera (Majestic). 
Stuffed with Maria Bjomson’s 
gilded sets, Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies in this mega-trans- 
fer from London (239 6200). 

Chicago 

Driving Miss Daisy (Briar 
Street). The touching relation- 
ship between a dowager, played 


In this production by Dorothy 
Loudon, and her black chauffeur 
exposes the changes In the South 
over the past several decades 
(348 4000). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play tee leads In this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 

Les Mlsetables (Auditorium). 

The international spectacle has 
settled in for a long stay by the 
Great Lakes (922 21L0X 

Washington 

Gypsy (Kennedy Center Opera 
House). Tyne Daly takes the 
Ethel Merman role as the stage 
mother pushing her daughter 
into notoriety as a striptease 
artist in this 30th anniversary 
revival of the wonderful Stephen 
Sondheim-Jule Styne musical 
with songs like "Small World". 
Ends Sept 17(254 3770). 

Tokyo 

Maly Theatre. Leningrad. One 
of tee USSR's oldest and most 
innovative companies In an adap- 
tation (in Russian) of William 
Golding's Lord of the Flies 
(Tues), in repertory with two 
new Soviet plays, Starsjn the 
Morning Sky (Wed, Thurs) and 
the epic six-hour Brothers and 
Sisters. Ginza Saison Theatre 
(533 0555). 

Les Miser able^- imperial Theatre 
(201 7777). Strongly-cast revival 
(in Japanese) of the stirring 
musical of tee storming of tee 
Paris barricades. The production 
is a recreation by Trevor Nunn 
and John Caird of their London 
original - complete with John 
Gunter's superb set and lighting. 


ALBERT HALL 

A Prom with Berg’s Woszeek 
Fragments and the full pano- 
ply of Mahler's Sixth Sym- 
phony ought to go off with a 
more resounding report than 
Wednesday's did. For all the 
efficiency of the BBC Philhar- 
monic, and the educated atten- 
tion their conductor Bernhard 
Klee gave to the scores, no 
great head of steam was built 
up anywhere - not even in 
Berg's anguish-laden Interlude, 
still less for Mahler’s final 
catastrophe. Yet the temperate 
virtues of Klee’s readings were 
considerable, and not unsatis- 
fying. Newcomers to either 
score may have found it oddly 
tame, nevertheless, compared 
with its reputation. 

As Wozzeck's Marie in the 
first two “fragments," Eilene 
Hannan was not only affecting 

but notably subtle. That was 
made easier to notice by Klee's 
unassertive colours for the 
first episode (the one with the 
military march and the lul- 
laby), and the subdued solo 
instruments in the contrition- 
scene. Both scenes sounded 
frail amid the spaces of the 
Albert Hall; and the climax of 
the great “interlude” slightly 
- but unmistakeably - mis- 
fired. I suspect that Klee is 
puritanical about big dramatic 
effects. 

In the first movement of 
Mahler's Sixth, that severity 
had its strengths. The progress 
of tee music was taut, cogent 
and swift a notch too swift for 
full weight (when Mahler qual- 
ified his "Allegro energico” 
with “raa non troppo” he 
surely meant a constraint on 
speed, not on energy), but 
musically more convincing 


than the familiar baleful grind 
at the outset and then a sud- 
den surge for the Alma theme. 
In Klee’s hands the Scherzo - 
no kind of joke, but a brutal 
s tamping -dance with moCk-SQ- 
tique inserts - went at much 
the same tempo, and was 
diminished as usual by the loss 
of contrasting character. Its 
snarls and snaps threatened no 
real bite. 

The Andante, like the 
Scherzo, needed a higher pro- 
file, a sharper intensity In its 
poignant phrases. So too the 
Finale: excellently paced in 
purely linear terms, it never 
quite rose to convincing 
screams, nor fell into deep 
enough disaster. The succes- 
sive hammer-blow crises were 
merely “effective," not cumula- 
tively shattering, and the 
gross, black epilogue for trom- 
bones shrank to a solemn after- 
thought. It is one thing to 
remind us, as Klee did very 
well, teat tee Sixth is an ele- 
gant symphonic structure 
despite its overweening scale, 
but quite another to suggest 
that it’s only that. 

Throughout, Klee was 
plainly reluctant to exploit 
Mahler's giant orchestra and 
its grotesque colours, prefer- 
ring to apologise for it by judi- 
cious restraint (though in fact 
he let the multiple horns and 
trombones dominate unduly, at 
the expense of the hard-work- 
ing BBC violins). Those of us 
who think Mahler’s monstrous 
band perfectly proportioned to 
his epically desperate inten- 
tions felt shortchanged on bote 
counts. 

David Murray 


BBC Philharmonic 


ALBERT HALL, RADIO 3 

The BBC Philharmonic gives a 
pair of concerts daring this 
week’s Proms, shared between 
its principal conductor Edward 
Downes and guest conductor 
Bernhard Klee. Tuesday’s, con- 
ducted by Downes, was a char- 
acteristic mixture of late 
romantic and conservative con- 
temporary. tee two areas of the 
repertory in which he excels. 

The late romantic symphony 
was Sibelius’s First, attacked 
with vigour and instinctive 
flair; the BBC Philharmonic 
has been so thoroughly 
schooled by Downes that argu- 
ably it produces more convinc- 
ing results in such works than 
any other British orchestra. 
Here rhythms had muscularity 
and textures pungency; any of 
the excess of flesh teat this 
symphony sometimes carries 
was excluded, and it emerged 
as lean and thoroughly pur- 
poseful as its successors fn the 
Sibelius canon. 

The work new to London 
was John McCabe’s Fire at 
DurUgal, which the orchestra 
had introduced in Manchester 
earlier this year, a 15-minute 
evocation of conflagration and 
the desert landscape of Austra- 
lia, bom out of a description in 
Patrick White's The Tree of 
Man and a childhood memory 


of the composer’s. It is a 
strange, centre-less piece, built 
from revolving, fugitive pat- 
terns which cover the spec- 
trum of 20th-century musical 
history from Stravinsky to 
Britten, though the ending is 
fierce and emphatic. The writ- 
ing is expert and involving 
from moment to moment, but 
it never gathers momentum or 
leaves a lasting trace. 

Between McCabe and Sibel- 
ius Heinz Holliger delivered 
Richard Strauss’s Oboe Con- 
certo. Once upon a time that 
would have defined his perfor- 
mance, for Holliger in his early 
austere days responded to this 
most personal of all woodwind 
concertos with suave imper- 
sonality and apparent disdain 
for its expressive breadth. That 
has changed; now he gives the 
music room to breathe, rel- 
ishes its lyricism and decora- 
tive figuration. Holliger’s tone 
has seemingly gained charac- 
ter too. In place of finely 
moulded, aristocratic purity he 
offered a reedier, warmer 
sound, yet no less elegantly 
phrased. His Strauss has 
become as satisfying and defin- 
itive as all the other works he 
interprets. 

Andrew Clements 


The Kinks 


TOWN AND COUNTRY CLUB 


A quarter of a century after 
releasing their first single, tee 
Kinks returned to their north 
London roots to play a one-off 
concert that must have 
delighted their new fans but 
which will have dismayed any- 
one brought up on a diet of 
their quirky, individualistic 
pop vignettes. 

A band that has lasted two 
and half decades will have 
inevitably covered much musi- 
cal ground, but the transforma- 
tion of tee Kinks from purvey- 
ors of three-minute gems of 
English popular music into a 
sub-standard heavy rock band 
is particularly saddening. It is 
as if tee Kinks want to prove 
teat they can play as loud and 
fast as their two great surviv- 
ing contemporaries, the Who 
and the Rolling Stones. 

Yet their music deserves bet- 
ter. Songs like “Lola,” “Sunny 
Afternoon” and “Well 
Respected Man” looked for a 
light touch, but instead suc- 
cumbed to fHp cl umsy thrash- 
ing of electric guitar and a sin- 
galong, football-terraced 
chorus. It is sobering to think 
that the Kinks' debut single in 
1964. “You Really Got Me,” is 
now widely regarded as having 
been tee very first heavy metal 
song. Unfortunately, tee Kinks 
appear to regard this as a com- 
pliment 

A good part of the set was 
given over to the Kinks’ newer 
work, but the likes of ‘Too 


Much on My Mind" and “UK 
Jive” failed to leave any 
impression, save a ringing in 
the ears. A change of mood 
looked likely when Ray Davies 
swapped ids electric for a 
semi-acoustic guitar, but Dave 
Davies’ rowdy playing drowned 
out the subtleties of "Come 
Dancing,” the band’s most 
recent hit. 

Matters failed to improve 
with another song from tee 
new album, this one appar- 
ently about Europe and 1992. It 
must be the first - and hope- 
fully last - attempt to put tee 
unification of European mar- 
kets to lyrics and music. "Do 
you realise what you’re going 
to be reduced to in 1992?” sang 
Davies. Tears, probably. 

That something was sal- 
vaged from the evening was 
partly due to tee presence of 
special guest Klrsty M acColl, 
whose melancholic rendition of 
“Days” provided a short but 
sweet break, her lighter tones 
dovetailing elegantly with Ray 
Davies’ gruffer vocals. 

MacColl’s departure heralded 
a final, frenetic trip down 
memory lane as Ray Davies led 
tee band through a collection 
of their best-known hits. 
“David Watts” and “All Day 
and All of the Night” were 
both taken at breakneck speed, 
but they at least were suited to 
the thunderous delivery. 

Patrick Harverson 


Soho festival launch for national 
youth jazz competition 


The 1989 Soho International 
Jazz Festival will be playing 
host to the launch of the Daily 
Telegraph. Young Joss W com- 
petition. The festival runs from 
September 28 until October S 
and will have a strong empha- 
sis on youth jazz. 

The involvement of the 
Daily Telegraph Young Jazz 'SO 
will be one of the highlights. 
Last year the competition 
attracted an entry of over 1,000 
youth bands from around the 
country and awarded over 


£25,000 prize money. 

Some of tee winning bands 
from last year will be gather- 
ing at London's Empire, Leices- 
ter Square on the fifth day of 
the Festival (Monday, October 
2) for a day of master classes 
and workshops with some of 
Britain's leading jazz musi- 
cians. The winners of last 
year's competition, the Ayles- 
bury Youth Centre Dance 
Band, will appear with John 
Dankworth at the London Pal- 
ladium on Sunday October 8. 
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A historic 
moment 


IN 1945, when coalition 
governments were formed all 
over Europe from the parties 
which bad resisted Nazi occu- 
pation, there were three "big" 
ministries which the Commu- 
nists sought if possible to con- 
trol. In the words of De Gaulle, 
who was able to resist the 
demands of the French Com- 
munist Party on this point, 
these were “the three levers 
which control foreign policy, 
namely the diplomacy which 
expresses it, the army which 
supports it, and the police 
which covers it.” Most people 
would agree with him in seeing 
those institutions as the essen- 
tial attributes of power or, in 
the words used by Mr Lech 
Walesa on Tuesday “the base 
of the physical continuity of 
the state." 

What is striking about the 
present Polish context is that 
the film of 1945 is being run 
backwards. Now it is the Com- 
munists who are strug gl i n g to 
maintain “the continuity of the 
state" by holding on to the 
army and the police, while con- 
ceding virtually all other port- 
folios - including, it seems, 
the premiership - to the oppo- 
sition. Like France under a 
later period of De Gaulle's rule, 
Poland is to he a parliamentary 
republic in matters of 
day-to-day politics and econom- 
ics, but with a presidential 
“domains reserve'' comprising 
defence, public order, and the 
main lines of foreign policy. 

Safe corridor 

The connection between for- 
eign policy and "continuity of 
the state” in the Polish case is 
plain to sea The Polish state 
exists in its present form not 
as a result of any internal Pol- 
ish logic but because the 
Soviet Union required such a 
state as a safe corridor, 
between itself and Germany. 
Such military thinking is now 
“old thinking” according to Mr 
Gorbachev. How Poland is gov- 
erned has become a matter for 
Poles to decide. 

In principle. But this week 
Pravda - still the official 
organ of the Soviet Communist 
Party - has been heard 
(admittedly while Mr Gorba- 
chev himself is on holiday) to 
voice its displeasure at Mr Wal- 
esa's bid to elbow the Polish 
comrades from power. No one 
quite knows in these post- 
Brezhnev days what physical 
form, if any, Moscow’s displea- 
sure might take - and Moscow 
may well be thought to have 
its hands full with other rebel- 
lious subjects nearer home. 
But even Poles, it seems, have 
learnt the wisdom of not tak- 
ing too many chances at once; 
and so Mr Walesa remembered 
the importance of the physical 
continuity of the state. 

In strict logic, if Moscow has 
a legitimate concern it is with 
Poland’s foreign policy and 


defence - its membership of, 
and ability to implement, the 
Warsaw Pact The Polish Min- 
istry of the Interior should not 
be its c on ce rn , whereas it is 
very much the concern of the 
ordinary Poles who for 40 years 
have had to suffer its depreda- 
tions and who voted in their 
minions for Solidarity in June. 

Under supervision 

In conceding that ministry to 
the Communists Mr Walesa 
has conceded that Poles are 
not yet fully masters even 
within the walls of their own 
house: they remain under 
supervision, albeit by a chas- 
tened and at present concilia- 
tory watchdog. And the impli- 
cation is that Moscow 
continues to see its security as 
dependent in some degree on 
the internal arrangements, as 
well as the external posture, of 
its east European "allies.” In 
1968 Mr Dubcek and his col- 
leagues in Prague had given 
not the slightest hint of disloy- 
alty to the Warsaw Pact: it was 
the very freedom they allowed 
to their countrymen, with the 
corollary that they could not 
guarantee to control events, 
which brought down Moscow's 
wrath upon their heads. 
Things have changed since 
then, but not completely. 

Things are changing in War- 
saw and also is Budapest, with 
bewildering rapidity, as they 
have been in Moscow. In Pra- 
gue itself and in East Berlin 
they are changing very slowly 
if at all, while in Bucharest 
and Sofia they are still going 
backwards. In none of these 
places has an opposition move- 
ment comparable to Solidarity 
yet developed, nor an opposi- 
tion leader yet emerged with 
anything like Mr Walesa’s cha- 
risma. But all of them will be 
watching with fascination to 
see If Poland really acquires a 
non-Com muni st government, 
and if so what tins means in 
both political and economic 
terms. A terrifying amount 
hangs on the success or failure 
of the Polish experiment, and 
western Europe, for its part, is 
called on to be much more 
than an open-mouthed specta- 
tor. If reform fails in eastern 
Europe, western Europe will 
feel the backwash with tidal 
waves of political refugees and 
economic migrants. 

Of course it is true that east 
Europeans must find salvation 
through their own efforts. But 
many of the ap palling difficul- 
ties they now face derive from 
obstacles placed artificially in 
their way in the past - not 
least the fact that in the late 
1940s Stalin’s veto denied them 
the chance to participate hi the 
Marshall Plan. West Europeans 
who did benefit from that pro- 
gramme now have a chance to 
show the same kind of enlight- 
ened self-interest which Ameri- 
cans showed 40 years ago. 


The US glass 
is half full 


rr IS HARD to believe now 
that it is only just over two 
weeks since Mr Alan Green- 
span, the chairman of the Fed- 
eral Reserve, was telling the 
Senate Banking Committee 
that the Fed considered the 
risk of a US recession greater 
than the risk of higher Infla- 
tion. There has been a run of 
more encouraging economic 
figures, culminating in yester- 
day’s merchandise trade bal- 
ance, which re-establishes a 
firmly improving trend. Only 
the bond market, which had 
been discounting a shallow 
recession, has been disturbed 
by these apparent new trends. 

A number of prestigious 
forecasters have concluded 
that a “soft landing” is now 
definitely In view, and the mar- 
kets are assuming that when 
the Federal Open Market Com- 
mittee (FOMC) meets next 
week, it will congratulate itself 
on excellent timing, and decide 
to do nothing. Not even the 
news that the Congressional 
Budget Office has detected a 
new budget crisis is likely to 
cause much disquiet; long 
familiarity with the twin defi- 
cits is breeding indifference. 

Complacency banquet 

The fact Is that while the 
FOMC would be wise to adopt 
a wait-and-see attitude, it will 
probably not join in the gen- 
eral banquet of complacency. 
The Fed takes Its own eco- 
nomic soundings through the 
regional Federal Reserve 
banks, and their assessment, 
already published in the “beige 
book." is distinctly down-beat. 

They find growth sluggish 
and patchy, with output 
sh rinking in some industries. 
New England retailers are 
struggling with excessive 
inventories, and there are 
weaker prospects in exports 
and investment This assess- 
ment appeared before the most 
recent figures suggesting 
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L ech Walesa seems to have 
done it by himself. Sitting up 
in Gdansk last Monday, away 
from his intellectual advisers, 
Bronislaw Geremek, Jacek Karon, 
and Adam Michnik, be phoned the 
Polish news agency. The statement he 
released invited the Peasants and 
Democratic parties to forgo their four 
decades of support of the Polish 
United Workers’ Party (Communists) 
in favour of a Solidarity-led coalition. 
It was almost like tossing a stone 
casually into a pool, but the ripples 
that spread from it are now cha ngin g 
the political contours of Poland and at 
contemporary communism. 

Already, there have been a series of 
transformations. Early hostility to 
Walesa’s initiative from Roman Mali- 
nowski and Jerzy Jazwiak, the Peas- 
ants and Democrat leaders, was 
quickly replaced by interest as a 
result of pressure from their parlia- 
mentary groups. 

This was an early sign of the new 
politics in Poland. Power has started 
to How from the parties’ central com- 
mittees (for tiie Peasants and Demo- 
crats have a kind of “democratic cen- 
tralism,” too, in imitation of the 
Communists) to their members in the 
partially democratic assembly. Talks 
last week between the parties’ senior 
of fi cials were complemented by meet- 
ings between their parliamentary 
groups. 

On Monday, another sensation. 
General Czeslaw Kfazczak, Prime Min- 
ister for a bare two weeks, announced 
his resignation because he could not 
persuade sufficient senior figures. 
Communist and otherwise, to serve 
under him. 

On Tuesday, Walesa gave a radio 
interview in which he said (picking 
op on earlier comments by Geremek 
and others) that a Solidarity-led coali- 
tion should contain Communists as 
Ministers of Defence and the Interior, 
that Polish membership of the War- 
saw Pact would remain inviolate and 
that Poland would rest within the net- 
work of “alliances" it has had since 
tiie war. 

Walesa came down from Gdansk to 
Warsaw on Wednesday, after celebrat- 
ing the ninth anniversary of the birth 
of Solidarity at the Three Crosses 
monument before the Lenin shipyard 
gates. At meetings of the Solidarity, 
Peasant and Democrat parliamentary 
groups, he was proposed as leader of a 
coalition government. Early yesterday 
he told Polish Radio that he would 
lead the efforts to form such a govern- 
ment - but added that he still did not 
wish to become P rime Minister him- 
self. 

This 10-day miracle occurred on the 
anniversary of another such, the 
“miracle on the Vistula” in 1920, 
when General Pilsudski stopped the 
Soviet Army before Wa rsaw. (The 
occasion, replete with symbolism, was 
celebrated in Warsaw on Monday.) 
This week’s miracle has, however, 

Walesa’s act was like 
tossing a stone into 
a poo!, but the 
ripples from it are 
changing the contours 
of communism 


completed the fragmentation of Polish 
political life. 

Walesa acted over the heads of 
most of his colleagues, and without 
their knowledge, showing a typically 
individualist decisiveness in doing so. 
Both the Peasants and Democrats, 
have followed Walesa’s lead because 
of pressure from their representatives. 
This was especially true of the Peas- 
ants, who risked a split if they did 
not 

Even the PUWP was touched by a 
kind of of democracy on Wednesday. 
Its deputies complained bitterly in a 
private meeting that they had been 
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ignored in the consultations of Gen 
Kiszczak on the formation of a new 
government, and those of President 
Wejdech Jamzelski on the new Prime 
Minister. 

Kiszczak had been Jaruzelski’s 
f ourth choice. Wladyslaw Baka, the 
PUWP*s chief reformer; Alexander 
Kwasniewski, the Youth Minister, and 
Roman Malinowski, the Peasants’ 
president, who has remained as loyal 
to tiie Communis ts as he can, had all 
refused. The PUWP deputies had 
learnt of tins from the radio. 

The old structures - even the 
embryonic new structures - have 
proved unequal to the pressures gen- 
erated by the collapse of central 
authority. 

So, yesterday Walesa emerged as 
the of tiie immediately play- 

able political cards. He had secured 
the support of tiie majority in his own 
movement - though some, notably 
Ryszard Buga), the clever young dep- 
uty from Warsaw, are still strongly 
against participation in government; 
of the junior coalition parties, in spite 
of their leaders’ initial scepticism; of 
the Russians, apparently satisfied 
with two ministries for their friends; 
and of the Church. 

Only the PUWP appeared to be hos- 
tile still, althoug h that may he more 
noticeable in the abrasive; combative 
figure of Mieczyslaw RakowskL its 
new first secretary, than in most of its 
reformers and rank-and-fila 


None of this, it is worth noting, has 
taken place among scenes of wild 
enthusiasm or amid much obvious 
tension. Warsaw, the site at the man- 
oeuvrings, is lethargic and in places 
malodorous in 35 deg C. Now. as after 
the June elections, the passivity of 
tiie people is what strikes tiie for- 
eigner most. Or rather, that their 
energies are so bound-up in scraping 
and scrounging and wheedling an 
adequate living in the face of using 
inflation and falling supplies. Their 
protests are channelled so much into 
sporadic, though constant, Industrial 
action directed at the protection of 
their purchasing power, that nothing 
appears to be left over with which to 
celebrate the coming to power of a 
truly popular movement 

There is perhaps another reason: a 
well-developed sense of what any gov- 
ernment is likely to do once In power. * 
For if Lech Walesa - or, as yesterday 
seemed likely, Bronislaw Geremek - 
is to fOrm a government, the con- 
straints which will hem them in are 
such that it is not hard to understand 
why activists like Bugaj jib at govern- 
ment. ft is more difficult to under- 
stand why there are not more like 
him. 

Walesa well understands their 
fears. In his early morning interviews 
yesterday, however, he set against 
those fears what he has come to see 
as the brutally hard choice: either Sol- 
idarity accepts responsibility or power 


drifts into unknown and probably 
dangerous waters. 

But it is an awful responsibility. A 
Solidarity-led government would 
depend on predsely the people Walesa 
and his colleagues have always ldentl- 
fled as the great er viftaina than tiie 
PUWP itself - tiie party placemen 
high and low, the so-called nomenkla- 
tura. Nomenklatura^ have been 
purged before; indeed, it isa. feature 
of change In Communist states. But 
never by non-Communtets. . . 

And Walesa has 90 little experience 
at his disposal. The ranks of SoQdar- 
ity. inside and outside pa r lia men t, are 
rich in academic and journalistic tal- 
eat, but woefully thin in the numbers 
of. those who have practical experi- 
ence iff managing ; especially of man- 
aging a market economy. 

Stefan BratkowskL one of the 

reckons* tliere are no more than half- 
a-dozen Poles In all who could lead a 
market-oriented department or insti- 
tution - and two of them work 
abroad. “The regime destroyed, com- 
pletely destroyed, all commercial 
knowledge. It does not exist So bath 
we and the Communists have theo- 
rists, and no practical people.” 

Yet a new government most 
instantly implement much of the pro- 
gramme which the previous Rakowski 
government said it would push 
through but not. of that 

government’s reforming zeal now' 
appears to have been devoted to. 


ensuring that 

took tew **” ? totes in the new 
Sock oriStit venture companies 

was very 

SSreaTvery 

r£*nte<L £ 

Baka on the.PDWP ^ ... 

The government did the 

factor of three - from 1 trilliw} *tetya 

SaStriHfon (million mlUioa) - 

presumably on orders from ggg- . 

Ttfnrdidit prepare for the freeing of 
prices by ensuring that the 
would be roppljZ And ft <jW Bot 
push through extensive P rtv ** 1 “J52i 
F The economy fa in 
shape than it was a year ago. when 
Rakowski and bis reformers took over 
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broken men now, inmany cases. Tbe 
caretaker Finance Minister. Andrses 
Wrokblewski. the baby of the 
Rakowski team, appeared m the S«jm 
yesterday and Wednesday to Umpiy 
defend his budget (which was 
rejected), fife looked drawn, puff y end 
worn out as he listened to a stream 
criticism which sounded much the 
same, whether It came from the Com- 
munists or the Solidarity benches. 

Even if Communists do take the 
Defence p™* Interior Ministries, their 
activists, and most of all tite Commu- 
nist-led union federation, OPZZ, will 
be off the leash. After decades of 
being forced to support the party, 
which meant also the government, of 
having to «pintn to hostile and cyni- 
cal fellow-Poles that all would be well 
and that the party knew best, it can 
be imagined that they are itching to 
be let loose on their former tormen- 
tors, gasping for the change to 
prove they can be populists, too. 

OPZZ is already carving out a new 
role for itself as the friend of the 
pensioner and the low paid. There 
will be a lot of political mileage in 
that posture in the months head. 

Of course, a Solidarity-led govern- 
ment could probably count on more 
Western support than has- been forth- 
coming sa far. There axe many among 
the ranks of Solidarity’s Western 
friends who have counselled caution 
in aid while Communists still com- 
mand the government. But aid will 
have a Hmft . and the limit will not be 
much higher at present Besides, 
says Professor Jan Mujzel, a Solidar- 
ity economic adviser: “We should not 
count on Western aid. Reconstruction 
must be done by Poles, anything else 
would be dangerous to our fixture.” 

Yet Walasa’s logic Is hard to deny. 
Choosing between a rock and a hard 
place is a familiar Polish experience, 
and Walesa has made the choice. It 
mams, for the hard place. Ami If it 

The constraints which 
will hem the government 
in are such that it is not 
hard to understand why 
Solidarity activists jib 
at the prospect 


will be bard, it also contains extraor- 
dinary promise. To see a Solidarity 
flgnre-represent Poland on the inters 
national stage; to hear what he has to 
say to the West on the future of 
Europe, on relations between East 
and West and on the anus race; to see 
whether his and his colleagues’ 
unique experience wifi m e an a unique 
style of government; to watch if the 
people of Poland wffl respond to a 
government differ e nt in fundamental 
philosophy from any they have 
known since the war, and arguably 
ever - these are prospects which 
now, tills week, seen, to be here. 


stronger demand and output, 
but the information is, in fact, 
more up to date; the regional 
economists were talking to 
businessmen right up to the 
end of July. The most recent 
surveys of purchasing manag- 
ers and plant managers also 
speak of slowing growth. The 
FOMC is likely to place more 
reliance on its own intelligence 
reports than on the official sta- 
tistics; Mr Greenspan is a vet- 
eran figure-watcher, and 

knows hOW imi-pliahip nffirial 

figures can be. 


Revised figures 

Indeed, much of the current 

euphoria is based not so much 
on the latest figures as on revi- 
sions which show that the first 
published estimates for 
demand, output and employ- 
ment in May and June were 
too pessimistic. The current 
facts are that car sales have 
revived strongly; this owes a 
great deal to price-cutting at 
the moment, and well-informed 
fears of price increases in the 
near fixture. Motorists are, 
among other things, keen to 
buy cars which are not fitted 
with the expensive new safety 
features which federal regula- 
tors have demanded, but which 
motorists consider poor value 
for money. 

The housing market remains 
deeply depressed, though possi- 
bly off the bottom; the labour 
market is tightening mainly 
because there are fewer new 
entrants to the labour force. 
The unambiguous good news 
concerns inflation; prices of 
industrial inputs have risen 
only very slowly since the 
beginning of the year, food 
prices should before long be 
reflecting a return to more nor- 
mal growing conditions, and 
wages have been subdued. This 
would be wonderful news in 
London; in the US it justifies 
amply quiet satisfaction. 


Inn fighting 
in the City 

■ The battle over the George 
and Vulture, one of the City 
of London's most characterful 
eating places, has become so 

fowg aud Ungt>rin g that many 

people must have thought its 
problems had even gone away. 

Alas, they have not; there 
is only a summer hilL 

A fait of history- The George 
and Vulture fulfils everyone’s 
image of a Dickensian chop 
house, and occupies a site to 
match in the back alleys 
behind nnrahfll, full of creak- 
ing floors and hidden corners. 
It used to be owned by Wil- 
liams and Glyn’s bank, who 
sold it to the Church Commis- 
sioners, who sold it to Samuel 
Smith, the privately owned 
brewery based in Ifedcaster 
in Yorkshire. 

In recent years the place has 
actually been managed on a 
renewable lease by Trustboose 
Forte. But now Samuel Smith 
want to shut down the restau- 
rant and transform the prem- 
ises into a pub. This created 
a row of blazing proportions 
not just among conservation- 
ists but also among members 
of the Lloyd's insurance mar- 
ket up the road who patronise 
it lavishly. 

The resistance enjoyed an 
early triumph when Smith’s 
planning application was 
turned down, largely because 
of the opposition of English 
Heritage, who have a say in 
the whole matter because the 
George and Vulture is a grade 
2 listed building. They thought 

the proposed changes were 

too drastic. 

But Smiths is no w int ending 
to lodge an appeal, THF is also 
stirring things up by threaten- 
ing to go to court to protect 
its rights as tenant Thus, the 
expectation is that tensions 
will rise to a new climax this 
autumn. 

Fortunately, none of this 
seems to have spoilt the atmo- 
sphere of the place, where 
lunchers still enjoy their tradi- 
tional English fare: bubble and 
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squeak, steak and kidney pie 
and baked jam rofl. 

It is ironic, however, that 
Samuel smith ghrm ld hav e 
been cast as the villains of this 
piece. Not only are they one 
of the oldest privately owned 
breweries in the country (it 
was founded in 1758 and the 
Smith family has been in com- 
mand since 1847). They also 
preserve many Of the more 
ancient practices of their trade, 
such as brewing in square, 
slat-lined vats. Furthermore, 
they employ their own cooper, 
and claim to be one of the few 
breweries left still making 
their own barrels. 

Smiths have made a point 
nf arq rrh-frng and managing 
historic pubs. In recent years 
they bought Ye Olde Cheshire 
Cheese off Fleet Street (though 
their plans there have also 
caused a rumpus), and the Cra- 
znond Inn in Edinburgh. The 
company was rather 
tight-lipped yesterday about 
all the fuss it is has stirred 
up, but Mr Graham Anton, 
the advertising and export 
manager assured me: “We’re 
very keen on conservation.” 


More please 

■ I have been readme Utopia 
by Thomas More and was little 
short of amazed to come across 
the following passage: 

“I don’t believe you’d ever 
have a reasonable standard 
of living under a communist 
system. There’d always be 
shortages, because nobody 
would work hard enough. In 
the absence of a profit motive, 
everyone would become lazy 
and rely on everyone else to 
do the work for him. 

“Then when tilings got 
really short, the inevitable 
result would be a series of 
murders and riots, since 
nobody would have any legal 
method of protecting tiie prod- 






You’re tu luck - the US navy 
have just cancelled their 
carder. 

ucts of his own labour - espe- 
cially as there wouldn't be any 
respect for authority, or I don’t 
see how there could be in a 

classless society 
More wrote that 473 years 
ago. ft all seems so obvious 
now. 


Peace seekers 

■ The only political leaders 
who are sot taking a summer 
holiday this year are Poland's. 

Elsewhere, virtually all of 
than have slipped off for some 
r race, inr.liidirtg , ffir nrisi gg lv 
Mifthaii Gorbachev who might 
have had reason to stay on 
hand with all the trouble on 
his doorstep. He has gone 
down to the Kremlin’s tradi- 
tional retreat on the Black Sea. 
though this did not prevent 
him signing Wednesday’s 
Supreme Soviet decree outlaw- 
ing Estonia’s electoral law. 

For western leaders, Austria 
is a popular destination. Aside 
from Margaret Thatcher, who 


is enjoying the Salzburg festi- 
val, it has attracted over half 
of the West German cabinet 
Helmut Krihl fa holiday in g at 
St Gflgen on the Walfgangsee 
near Salzburg for the 20th year 
in a row. 

The West German opposition 
tmdg to favour the Iberian 

pwiiniaila. O skar Lafontgjnfl^ 

current favourite to run 

a g ai nc t TTnhl for tlw Social 

Democrats next year, is just 
back from PortugaL 
Elsewhere, GeorgeBush fa 
at h is summer home at Bienne* 
bunkport on the coast of 
Maine, Mitterrand likewise 
at Latehe in south-west 
France. 

Michel Rocard seems to have 
arranged his p fan* best Fol- 
lowing a sailing holiday 
around Sardinia, he fa spend- 
ing the second half of August 
an a business trip to the South 
Pacific and Australia. 


Back again 

■ Anyone with a medium-long 
memory and a taste for (Sty 
Intrigue might relish this 
minor aspect of the Hoylake 
hid for BAT Industries. 

1. Jacob Rothschild fa one 
of the principal backers of tiie 
Hoylake consortium. 

2. BAT owns Eagle Star 

insurance. 

3. Eagle Star owns 15 per 

cent of Rothschilds Continua- 
tion Holdings, the Swiss parent 
of the NJtf. BothschUd &$ons 
merchant bank which fa 
headed by Jacob’s cousin. Sir 
Evelyn de Rothschild. . . 

4. If Hoylake’s bid succeeds, 
it will own a stake In the 
Ro thschild ha wking empire. 

5. Relations between Jacob 

and Sir Evelyn have been cool 
.«nr»» the great Rothschild fam- 
ily bnstrup more than tan years 
ago. 


Smashing 

■ Seen on a side of a glazing 
van in Southwark: “Every 
pane is a pleasure." ‘ 

David LasceUes 
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Kevin Done reports on Royer’s attempt to take itself up-market 

New cars, new corporate image 


R over Group, still the UK’s 
largest car maker despite fee 
ravages of tile last two 

decades, is preparing to fafe* 
the offensive again with an array of 
new product* which , wfl] largely deter- 
mine its fortunes in- the European 
market in the early 1980s. 

In the coining weeks. Rover is plan- 
ning to unveil: 

• A medium car range, to be called 
the Rover 200/400, the product of a 
joint development programme with 
Honda of Japan, to. replace the exist- 
ing Rover 200 and Maestro ranges; 

• A four-wheel drive leisure utility 
vebicte, named the Land Rover Dis- 
covery, the first all-new product 
developed by Land Revet far 19 years, 
aimed squarely at Japanese competi- 
tors; 

• A small and medium-sized femfly 
of aluminium engines, the K-Series, 
the first all-new engine launched by 
the group for 11 years. Together with 

a Peugeot-designed gearbox opiated 

by Rover, It wffl form the mechanical 
core of the new Rover 200/400 mwftnra 
car range. . 

In spring next year. Raver is due to 
unveil a much revamped version of its 
Metro small car range, along with far- 
ther derivatives of the Rover 200/400 
medium car range including a sporty 
coupe. .... 

The company is also presenting a 
new corporate Identity. In September, 
consigning the Austin name to ' the 
history books, the Austin Rover car 
division will be renamed Rover Cars. 

Over the last 12 months , some of 
the most Intractable problems con- 
fronting the battered company have 
been resolved. Acquired from the gov- 
ernment by British Aerospace, Rover 
has been returned to the private sec- 
tor shorn of its historical debt burden. 

It has apparently succeeded in' 
cementing tts deepening 10-yearrela- 
tionship with Honda of Japan with 
the announcement a montit ago of 
Honda’s plans; to take a 20 per cent 
equity stake in Rover's car and Land 
Rover operations. The move would 
appear to underwrite Rover's future 
model development programme. 

ft has invested close to £600m in 
developing the new products and in 
building the highly-automated manu- 
factoring facilities to produce them. 

In addition to sharing development 
costs, Rover has drawn heavily on 
Honda’s support in learning what 
iging director 


iging 

George Simpson cans “the 
ment technology" 


Rover Group manaj 

manage- 
of introducing new 


products. 

This is something which tradition- 
ally we have not beat too good at,” he 
says. 

its new models come not a moment 
too soon. Freed of its debt by the 
Government before the sale to British 


Rover Group (previously British Leyland Motor Corporation, British Leyland and BL) 
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Aerospace, Rover is now in the black, 
with a £65.7m profit before interest 
and taxation in 1988. This is a 233 per 
cent improvement on the £19.7m 
achieved in 1987, but 8t01 a tiny 
return on a turnover of £3J2bn, 

More important, perhaps, Rover has 
failed until now. to match the new 
product innovations of its bigger 
rivals. Its share of the UK and the 
overall west European car market has 
been dwindling. It is more dependent 
on its domestic market than any 
oEher volume car maker in Europe. 

. In the first half of 1989, 76 per cent 
of its European sales came from the 
UK Fiat - its closest rival in domes- 
tic dependence - derived 68.5 per 
cent of its European sales foom Italy. 
But Flat controls dose to 60 per cent 
of the Italian market Rover’s share of 
the US market fell to just below 14 
per cent in the first half of 1989. A 
success for the Rover 200/400 - which 
win eventually appear in hatchback, 
saloon and coupe versions - would 
be a vital step In halting this decline. 
It is aimed at strengthening Rover’s 
presence in the fiercely competitive 
small family car marke t now domi- 
nated across Europe by Volkswagen’s 
Golf/Jetta. the Ford Escort/Orion, 
General Motor’s Vauxhali Astra/Opel 
Kadett, and in southern Europe by 
Rat's Tipo. 

The present Raver management, led 
by Sir Graham Day since 1986, has 
been adamant that the company is 
not motivated by chasing market 
share . for its own sake, but is inter- 
ested only in profit Here too, the new . 
Rover 200/400 range has an important 


rote to play, ft will be the first real 
test of . whether Sir Graham is suc- 
ceeding in his strategy of taking 
Rover increasingly into more up-mar- 
ket inches in each of the segments in 
which it is competing. 

In an to financial analysts 

last year. Sir Graham said: “We’re 
looking to have a determined, prod- 
uct-led repositioning in the market- 
place, a bit away from head-on compe- 
tition with those companies that 
mass-produce cars. 

- “We are looking to promote distinc- 
tive products. We are looking for 
product differentiation, particularly 
as the market increasingly segments. 
We are trying to set ourselves apart 
from mainstream competition. We are 
not interested in market share per se 
as the be all and end aJL You can 
have loss-making prosperity, as tills 
company has demonstrated consis- 
tently in the past.” 

Despite the intended move up-mar- 
ket, Sir (ftaham insists that Rover 
Group h a* no in tention of leaving any 
of the sectors in which it currently 
competes, including the executive and 
specialist four-wheel drive sectors. 

Nor does it retain any ambition to 
be a mass producer. "We’re probably 
a medium-volume producer" says Sir 
Graham. “We’re smaller than Daim- 
ler-Benz, we’re about the size of BMW, 
maybe about the size of Volvo, much 
bigger than Saab, but we’re not a 
Ford, a Rat, a PSA (Pengeot/Citroen), 
or a. Volkswagen.* 

"We now produce, and are likely to 
continue to produce, within our rea- 
sonable production planning fore- 


casts, about half a million units, plus 
or minus 10 per cent That is the level 
at which I believe we can . . . sustain 
and renew our business and indeed 
contribute to our shareholder.” 

There is still some slimming to be 
done. Rover is due to dose its Cowley 
South assembly plant in Oxford in the 
early 1990s. Sir Graham maintains 
that even with the removal of this 
theoretical capacity of around 150,000 
units a year, the group would still 
have "plenty of headroom.” He said 
the potential production capacity at 
Longbridge and Cowley North would 
still be about 600,000 units a year with 
100,000 units capacity at Land Rover’s 
Solihull plant. 

The new Rarer product launches 
will ensure that it enters the August 
selling month next year with a varied 
and modernised range of models: Reg- 
istration number prefixes change in 
August and more than a fifth of all 
new car sales in the UK each year are 
made thpp - 

The Rover 200/400 range is the prod- 
uct of a collaborative development 
project with Honda. The Honda ver- 
sion, the Concerto, was launched in 
Japan last year. In Europe, the Con- 
certo will be produced by Rover and 
add a welcome 30-40,000 units of extra 
production volume to the Longbridge 
assembly line. 

Rover’s last important car launch, 
the 800 series executive car intro- 
duced in 1986, was also a collaborative 
effort with Honda. The Japanese 
maker produced the Honda Legend as 
its version. 

Now Rover’s model programme has 


become crucially dependent on 
Honda. Much of the manufacturing 
technology and equipment for the 
so-called “body-in-white" assembly 
stage, the welding together of the 
body panels, has been bought directly 
from Honda. 

Mr Simpson insists that Rover 
maintains the capability of designing 
and developing a new car range alone, 
but given its now much closer rela- 
tionship with Honda, it remains to be 
seen how that professed independence 
will be used. 

The group's other major product 
innovation, the four-wheel drive Land 
Rover Discovery due to be unveiled at 
the Frankfurt motor show in Septem- 
ber, is an independent Rover project, 
however. 

It has been a long wait The Discov- 
ery will be the first all-new Land 
Rover vehicle since the launch of the 
Range Rover in 1970, but it underlines 
the fact that Land Rover is stiff the 
leading European specialist In 
four-wheel drive leisure/utility 
vehicles, and that in the shape of the 
Range Rover, it still has a 
world-beater 

The Discovery is now bravely 
aimed head-on at models such as the 
Mitsubishi Shogun and the Isuzu 
Trooper in the middle segment of the 
four-wheel drive leisure/utility mar- 
ket, which has hitherto been domi- 
nated by Japanese vehicle makers. 

As if to demonstrate that the com- 
pany is firmly on the offensive, land 
Rover has also decided to take the 
battle into the enemy's backyard and 
is planning to launch the Range 
Rover in Japan before the end of the 
year. 

The Range Rover has already 
proved an outstanding success in the 
US market since its launch in 1987. 
This is in contrast to the Sterling, 
Rover’s top-of-the-range Rover 800, 
sales of which have phunmetted in 
the last 18 months. Mr- Simpson 
insists that Rover remains committed 
to the US car market. 

To many motor industry analysts, 
the announcement that Honda was 
taking an equity stake in Rover was 
the final confirmation that the last 
remaining mainstream UK car maker 
Was falling into foreign hanriq 

Mr Simpson is more optimistic, “We 
have not gone into this from a dis- 
tress position,” he insists, "it is a 
strong development. History may 
prove me wrong. Either it is a Anther 
step on the slippery slope, or it is a 
positive step forward. Maybe the 
momentum of the slide has now been 
stepped, and financially the group has 
certainly been stabilised. 

"Most importantly at this stage our 
management independence is main- 
tained, and we keep an entirely sepa- 
rate market identity.” 


A sad inability 
to parlez vons 

By David Thomas 


BRITISH holidaymakers on the 
Continent this summer, strug- 
gling with their rusty French 
and non-existent Spanish or 
Italian, retreat into an embar- 
rassed form of nationalistic 
mysticism to explain their lin- 
guistic incompetence. 

‘Sorry, old chap, I never was 
any good at languages. We’re 
all the same. It’s part of the 
British character, you know. 1 
suppose it’s something to do 
with English becoming the 
world language.” 

The mystical inability of the 
inhabitants of the British Isles 
to parler other people’s lingo is 
one of the easier modern 
myths to debunk. There is 
nothing mysterious about why 
the British speak languages so 
badly. Consider the A level 
results sent out this week. 

One of the most depressing 
features was known long 
before the examiners sifted 
through the exam scripts: the 
paucity of candidates in some 
of the world’s principal lan- 
guages. In a typical year, the 
entire English state school sys- 
tem labours to produce just 
over 1,000 candidates for A 
level Spanish and fewer than 
200 for A level Russian or Ital- 
ian. 

These dismal figures are the 
tip of a linguistic iceberg. One 
half Of all children in English 
schools abandon languages at 
14, having taken up the strug- 
gle only three years earlier. 
The majority of those who per- 
severe with a language till 16 
have to study French: German 
is the only other language 
which registers as more than a 
blip on school timetables. 

So dismay at the lack of lin- 
guistic skills among the British 
is akin to surprise that they 
are not too hot at basebalL 
They are not taught; what do 
you expect? 

Help is at hand, it appears, 
in the guise of the new 
national curriculum, which for 
the first time requires all 11- 
16-year-olds in England and 
Wales to study a foreign lan- 
guage. Mrs Angela Rumbold, 
tiie Education Minister, made 
much play with this when 
announcing the details this 
week. 

It wiQ encourage more les- 
sons in languages largely 
neglected by British schools 
such as Spanish and Russian. 
It will turn out a young work- 


force with the linguistic skills 
needed by British business in 
the run-up to 1992. AH this, and 
more, the minister claimed. 

Much of this really is mysti- 
cal nonsense, as a reading of 
the small print of the national 
curriculum demonstrates. 
There is nothing In the curric- 
ulum to encourage the spread 
of languages such as Spanish 
or Russian in schools. Its sole 
requirement is that all second- 
ary schools in England and 
Wales must teach a European 
Community language to 11-16- 
year-olds. This can be met by 
teaching nothing but French. 

Stipulating that every 11 - 16 - 
year -old must study a foreign 
language is a welcome 
advance. But what did the Gov- 
ernment actually announce 
this week? 

All 11- 13- year-olds in English 
state schools must study a for- 
eign language from this 
autumn. Big deal: 96 per cent 
do so already. The Government 
refrained from naming a date 
for the order to extend to 14- 
16-year-olds, when the dropoff 
in language learning occurs. 

Worse, alarming details 
emerged of bow ministers 
envisage the curriculum when 
it is eventually introduced for 
14-16-year-olds. Those pupils 
preparing for a GCSE exam 
will devote four periods out of 
a 46-period week to languages. 
The rest (a majority of the 
school population) will make 
do with two to three periods. 

Will this sharpen up 
Britain’s competitive edge 
post-1992? Pas on votre life. 

Underlying the Govern- 
ment’s caution is the matter of 
teacher shortages. Many sec- 
ondary schools in the south- 
east already struggle to attract 
language teachers, yet the Gov- 
ernment has set its face 
against a special bursary for 
trainee language teachers, sim- 
ilar to that for science teach- 
ers. A programme to brush up 
the language skills of the exist- 
ing teaching force, which Mrs 
Rumbold believes are largely 
unused, would be a first step in 
a concerted drive to improve 
Britain’s meagre resource of 
language teachers. 

And why is the Government 
not pushing for language 
teaching in primary schools? 
Most children take to lan- 
guages like swimming: the ear- 
lier, the better. 


‘The Japanese are very different’ 


From Professor Jonathan 
Brown, •• 

Hr, Cotfldl add a small com* 
men t to S ir Charles Vilfiers’s 
perceptive letter (August 17)? 

In the 1979s & Japanese 
study compared the top three 
business objectives of the US 
Fortune 500 companies with 
those of the largest 273 compa- 
nies fo Japan. All the Ameri- 
can objectives related in some 
way to profit and its growth. 

The Japanese, were very dif- 
ferent. Their first objective was 
- as expected - market share, 
the second a measure of profit. 
The third was rather a sur- 
prise: a measure of the propor- 
tion of sales coming freon new 
products. 


Such a measure must pres- 
ent difficulties (when does a 
facelift become a new product, 
how old is "new,” and so on) 
and - the inter-relationship 
between objectives and actions 
is often complex. However, per- 
haps the widespread use of 
such a measure is one reason 
why Japanese companies tend 
to introduce new products 
before the time when a profit- 
conscious western company 
would consider it ne cessary to 
replace the existing products. 

Mana gi ng a business is all 
about reconciling conflicting 
objectives. The important 
«»fng is not so much whether 
or not the company is profit- 
driven - most companies -that 


survive any length of time 
must be profit-driven — but 
what actions the company 
believes produce most profit, 

lnnp tei yn_ 

Slmpty having profit-related 
objectives does not communi- 
cate throughout an organisa- 
tion how the (presumably) 
experienced managers running 
it believe a profit is generated. 
The Japanese objectives seem 
to me to constitute a fuller 
view of the world - and a 
much better guide to an organ- 
isation as to how it is expected 
to behave. 

Jonathan Brown. 

Appleslade House, 

Btackbush Road, 

Milford-an-Sea, Hampshire 


Merger deal-makers should look before they leap 


from Mr Louis C. XZ eber. 

Sir. Dedskawnakers behind 
sross-border mergers and 
acquisitions in Europe should 
look beyond Europe before na 
jffer is made - above all 
before an agreement is signed. 

Many- of these European 
companies have US subsid- 
iaries, and those subsidiaries 
nay have enormous financial 
mmmitmenta to . providing 
Health care for retirees and 
hair spouses. This issue is a 
ETont-rank US corporate con- 


cent for the 1990s. reflecting 
con cern In nearly all the devel- 
oped countries about their age- 
ing populations, i . . 

There is a special finan ci al 
problem in the US. The Finan- 
cial Accounting . Standards 
Board has proposed new stan- 
dards. for accounting for pogtr 
retirement benefits otter .than 
pensions. It would require 
employers to. reflect l iab i l iti e s 
for those benefits as balance 
sheet entries in the financial 
statements. Seme experts say 


Dividend policy and BAT 


MrM.G. Dm 
, Mr" O’Shea’s letter 
ust 11) -contained; a 

tilt-provoking, persuasive 
neat. But. that argument 
twed, and thus obscures 
eel point about the BAT 
atioo gap.” 

begins with the standard, 
ipt ttat equity investors 
unt dividends by market 
»st rates in order to arrive 
a "present value” of an 
y. He goes on to explain 
high interest rates make 
nt dividends more wife. 
In relation to future dtvi- 
i than would be the case 
lower interest rates, 
then takes a wrong tom-. 
He compares the^aswt 
s” of equities and bonds 
proceeds to ' assert 
igty) that increasing your 
and "raises your share 
“ Whereas for a bond the 
flows are certain as to 
into and timing, for an 
y, amounts and tinting 
uncertain. Because the 
y investor, unlike the 


bond investor, has a claim on 
-fee -co m p any without at defined 
u pper limit, there will be cir- 
cumstances when he will be 
quite content to “leave” money . 
In the company (retentions are 
in no sense "losses” based on 
first principles). ' 

Dividend generosity alone 
does not lead to higher share 
price. Heavy distribution may 
restrain management folly, hat 
ft can deprive a company of 
the capital to fund balanced 
organic gro w t h in eandngs.' . ; 

'• . The real question far What 
has BAT done with the. money 
it has retained? Analysts 
should be abte to catatonia the 
funds available to BAT since 
1982, and their deployment, 
and to determine the contribu- 
tion which these investments, 
have made and should make to 
BATafttbaa eanflnga and div- 
idends. 

TfrMffy. wfay fa BAT "at a 
discount*? For a start, there is 
. tax (for e xa m p te w Reed had to 
pay pwa fan at TQ per 

cent on ft s 1968 dfaposab) and 


the new standard would reduce 
the Fortune 500 companies’ net 
income by between 30 per cent 
and 60 per cent 
This letter seeks to alert 
management to an area to be 
f» yenrnn»d with great care 
before an acquisition or merger 
agreement fa finalised. 

Louis C Kleber, 

Advance Benefits Systems Cor- 
poration , 

46S Permsfield Place, 

Thousand Oaks, 

California 913603570, USA 


the cost/risk of managing the 
ably v ’ 


asset sales (presumably why 
Consolidated Gold Fields is 
sailing to Hanson)- Then there 
is the tobacco sector. RJR 
Nabisco was sold for far more 
than its pre-bid share price 
(What was its distribution pol- 
icy?) and the equity markets 
have for a time penalised even 
Hanson for it& involvement in 
tobacco. As well as the US" 
health liability litigation, there 
is a peculiar risk of sudden 
changes in the shape of the 

market and competition. Grand. 
Met’e Involvement in Liggett 
illustrates this latter point 
The lesson of RJR Nabisco 
for BAT may therefore not be 
tha t the non-tobacco busi- 
, nesses rem be sold for fancy 
- hnees to eager buyers. Rather 
it may be that the equity mar- 
ket gives tobacco a risk rating 
so high that the business 
should be delisted and financed 
by debt 
Michael Day, 

37 Ammon Road. 

Twickenham, Middlesex 


Potential 
in textiles 

From Mrs Jessica von 
Boeventer. 

Sir, Costs of the MFA (multi- 
fibre agreement. Letters, 
August 9) are borne not only 
by consumers — most espe- 
cially poor consumers - in the 
UK, but also by the producers 
in the e x po rt i n g countries. 

The textile industry histori- 
cally has been one of the most 
important vehicles of indus- 
trial development. If the UK 
and other countries were to be 
more fair and generous in 
allo w ing market access, tex- 
tiles could provide the same 
function for today’s developing 
countries. 

Surely after six years of eco- 
nomic growth we cazmot con- 
tinue to justify trade restric- 
tions. 

J. von Boeventer, 

Frenchgrass House, 

9 St Margaret's Villas, 
Bradford-onrAxxm, Wiltshire 


Equality 
begins at home 

From Ms Christine Hohrayd. 

Sir, David Walter concludes 
his article, “Pitfalls on the way 
to the third generation” 
(August 8), wfth the observa- 
tion: “It is even harder to 
behave rationally when those 
one works with are not simply 
colleagues, but brothers, 
fathers and sons.” 

Given that one of the points 
made was: “It is wise to be 
outward looking- and wi l lin g to 
change,” surely the sentence 
should have read: "... not 
simply colleagues, but sjbKng g, 
parents and offspring”? 
Christine Holroyd, 

16 Brewery Lane, 

Stansted Mountfiichet, 

Essex 


Eau 

dear 

From Mr OUver Miles. 

.Sir, X remember a French 
diplomatic colleague in Jeddah 
going cm a bit about the dire 
effects of the 1973 oil price rise. 
A Saudi friend listened toler- 
antly,, and remarked that a 
litre of petrol in France still 
cost a great deal less than a 
litre of Perrier water In Saudi 
Arabia (Letters, August 14). 
Oliva: Mites. 

25 Halstead Road, 
unjont 



For those who've never given a 
second-hand car a second thought 


A second-hand car doesn't have to look 
or behave like a second-hand car. Not if it’s a 
Mercedes-Benz with the official 'Quality Used 
Car’ label. 

Start with the undated appearance. 
Mercedes-Benz don't alter their designs every 
time there’s a motor show. And the quality of 
the paintwork and trim is such that normal 
wear and tear is scarcely perceptible. Interior 
materials retain their appearance and feel, with 
no maintenance except occasional cleaning. 

Mercedes-Benz expect their cars to perform 
as well after 50.000 miles as they do just after 
they are run-in. So most people would be hard 
put to tell the difference between a second-hand 
Mercedes-Benz and its new equivalent The 
only ’giveaway’ would be a letter on the number 
plate. The reason for all this 
is as simple as it is complex. 

The production of any new Mercedes-Benz 
model Is planned to avoid problems during 


manufacture. Every process is checked and 
re-checked until the procedure is perfect Every 
component is tested to destruction and 
Mercedes-Benz actually provide the testing 
equipment for some of their external suppliers. 
Materials are subjected to the equivalent of years 
of wear testing in laboratory simulations that 
operate 24 hours a day. 7 days a week. 

Whilst the first owner of a Mercedes-Benz 
enjoys the obvious benefits of driving a brand 
new car. owners two and three can enjoy all 
the privileges of Mercedes-Benz motoring at a 
lower price. 

A well-maintained, dealer serviced car will 
still look stunning and behave impeccably. The 
high levels of safety and driving pleasure 
remain undiminished. And if a second-hand 
Mercedes-Benz costs a little 
more than an ordinary new 
car. it’s still a small price to pay for a vehicle that 
treats the passing years with almost total disdain. 



Engineered Like No Other car 
In The World. 
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Qantas flies into history with non-stop Sydney trip 


By Chris Sherwell in Sydney 


AUSTRALIA’S Qantas Airways 
managed a flight into history 
yesterday when one of its new 
Boeing 747400s completed the 
first-ever commercial non-stop 
flight from London to Sydney, 
setting a world record for long 
distance air travel 

The aircraft, the first of Qan- 
tas’s new long-range Boeing’s, 
completed the journey in 20 
hours and nine minutes, flying 
the traditional "Kangaroo 
Route” over Europe, the Mid- 
dle East, Sri Lanka and the 
Cocos Islands. 

The distance of 17,850km was 
the longest flown by a commer- 
cial aircraft without stopping, 
beating the previous record set 
by a South African Airways 
Boeing 747 Special Perfor- 
mance jet which flew 


16,556kms from Seattle to Cape 
Town. 

But it was not the fastest 
trip between London and Syd- 
ney. That belongs to Concorde, 
which completed the journey, 
including fuel stops, in 17 
hours and three minutes. 

Both achievements stand in 
sharp contrast to Qantas’s first 
international flight in 1935. 
The airline, founded 20 years 
earlier as Queensland and 
Northern Territory Aerial Ser- 
vices, operated a De Havilland 
DH-S6 on the first section of an 
Australia- UK service requiring 
five different aircraft types 
owned by three airlines. There 
were then 42 refuelling ports 
and the journey took between 
12 and 14 days. 

But technology doesn’t nec- 


Cons tuners in the European 
Community could be faced 
with rises in air fares of up to 
16 per cent and ferry fare 
increases of up to 35 per cent 
if plans for harmonising indi- 
rect EC taxes are adopted. 

The warning is given by the 
European Commission by the 
Association of European Air- 
lines and the Association of 
EC Shipowners. Page 2. 


essarily make things simpler, 
and yesterday’s nonstop flight 
was no less a teat of logistical 
planning. 

The aircraft’s Rolls Royce 
RB-211 engines required 217,000 
litres of the densest-allowable 
jet fuel from Shell to ensure 
maximum energy generation, 


and that had to be transported 
from the company’s Hamburg 
refinery. 

The number of passengers 
was limited to 21 (the 747-400 is 
capable of carrying 500). ami so 
was the weight each was 
allowed to cany. The airc raft. 
instead of taxiing, was towed 
into position at London’s 
Heathrow airport to save fuel 

Qantas assembled its most 
senior crew, including four 
executive captains, to achieve 
optimum performance and 
minimise fuel burn. All air 
traffic control regions and 
authorities were also briefed. 

The airline said the flight 
was made "to validate 747-400 
performance data and fuel 
techniques.” The 
idea was to have fuel reserves 


Ghosts haunting Benazir Bhutto 


Christina Lamb in Islamabad charts the difficulties encountered by 
Pakistan’s Prime Minister since the death of Zia one year ago 


Deaths in 
Peking put 


at 1,300 


O NE year ago an air 
crash changed the 
course of Pakistan’s 
politics. It killed military dicta- 
tor President Zia ul-Haq and 
paved the way for the return of 
democracy. 

The army stepped back and, 
to the nation's surprise, 
allowed elections, which saw 
Benazir Bhutto become the 
first woman leader of an 
Islamic nation. 

Today Ms Bhutto's oppo- 
nents accuse her of trying to 
create a one-party state, and 
General Zia. the man who even 
his son admits achieved popu- 
larity through death, has 
become the focus of anti- 
Bhutto sentiment 
Around 100,000 people, 
including some who had been 
his bitterest adversaries, 
attended Gen Zia’s death anni 
versary prayers. Mr Pervez 
Dahl, organiser of the occasion 
and a leading member of the 
opposition Islamic Democratic 
Alliance (IDA), described it as 
a vote of no confidence against 
the Bhutto Government 
It reflects the increased 
polarisation of Pakistani soci- 
ety between two dead men, 
Gen Zia and Zulfilkar All 
Bhutto, Ms Bhutto's father and 
Pakistan’s first elected Prime 
Minister, who was hanged by 
Gen Zia in 1979. 

Mr Uaz ul-Haq, Gen Zia’s 
son, believes the fight will be 
between Ms Bhutto and 
“This is not just one man’s 
anniversary; it is the revival of 
the cause that Pakistan's sur- 
vival lies in Islam and we 
should not be subservient to 
any superpower." 

In eight months Ms Bhutto’s 
Pakistan People's Party gov- 
ernment has yet to pass any 
legislation or look as if it is in 
power. 

Government members com- 
plain that they have had to 
contend with an immense 
bureaucracy resistant to 
change, and often actively 
against them. 

Almost all other parties 
right across the political spec- 
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Bhutto: her government is becoming thought 


tram, from the fundamentalist 
Jamaat Islami to the leftwing 
Awami National Party, previ- 
ously with the PPP, have 

joined hands fo rming an anti- 

Bhutto coalition, the Combined 
Opposition, claiming 96 seats 
out of 237. 

The greatest irritant to the 
PPP is the continuation of Mr 
Nawaz Sharif as Punjab Chief 
Minister, whom Ms Bhutto had 
predicted would not survive 
two months in the post. A cam- 
paign to remove him on the 
advice of some over-eager fed- 
eral ministers succeeded only 
in increasing his support 

Mr Salman Taseer, deputy 
opposition leader in Punjab, 
complains: "Nawaz Sharif runs 
the Punjab government like his 
own personal company. Rules 
are waived, people with no 
education made judges, murder 
charges charges dropped, and 
funds for education and devel- 
opment used for his own pur- 
poses." 

Although the PPP has 
decided to leave Mr Sharif 
alone politically until his sup- 
port drops, they are squeezing 
him economically. Mr Sharif 
says: “They’re trying to 
destroy me,” claiming that all 
banks have been told not to 
deal with his family’s com- 


pany, Ittefaq, one of the big- 
gest in the country, and that 
they are refusing to supply rail 
carriages to transport scrap for 
his foundries winch are now 
closed. 

Ittefaq has laid off workers 
and already defaulted on loan 
repayments and Mr Sharif has 
been asking supporters for 
money. 

PPP members realise that 
they need to do something in 
Punjab if they are to win 
future elections. Several Pun- 
jab members complain that 
they are losing support 
because they are unable to do 
anything for their constituents, 
as all patronage lies with the 
provincial government. One 
complains: “1 have a foreign 
grant for housing scheme in 
my constituency but Nawaz 
will not let me buy land." 

T heir biggest difficulty is 
providing jobs. Those 
who have suffered for 
and supported the PPP during 
its 11 years out of power, often 
going to jail, expected to be 
rewarded. The specially cre- 
ated Placement Bureau has 
been a disaster, much money 
changing hands for every job 
from a sweeper to federal sec- 
retary. 

Mr Nasim Aheer, former 


Interior Minister, complains: 
“95 per cent of those getting 
jobs are terrorists," and there 
was a huge outcry when a 
memo was leaked instructing 
that preference be given to 
those from Sind, the FPP’s 
powerbase. 

So much attention is going 

on politics and dealing with 
individuals that Ms Bhutto's 
Government is becoming 
thought of as infirm, an 
impression it has done little to 

sha 1 n» off. 

The S enate is dominated bv 
the IDA and Mr ffiikhar Gilani, 
Law Minister, says: “We don’t 
want to tty to push through 
legislation and get it thrown 
back in our faces.” But the 
public are getting impatient 
and a western diplomat com- 
plains: “There is no excuse for « 
not forming an education pol- 
icy, building roads or improv- 1 
ing income tax collection.” 

There has been criticism . 
that Ms Bhutto's husband Mr 
Asif Zardari and his family are 
using power to make money on 
contracts e nd her father-in-law, 
who heads the public accounts 
committee, is even said to have 
asked for a ministership. 

With several successful for- : 
eign trips Ms Bhutto has man - 1 
aged to convince the public 
that thi» US is hahind her. The 
army is tolerating her as junior 
officers generally support her 
and she has left alone senior ; 
officers, who continue to get . 
perks, such as plots and ; 
defence contracts. j 

She is expected to purge I 
those against her with the 
removal soon of Admiral 
Sirohey, a move which will 
challenge the authority of Pres- 
ident Ghulam Ishaq, who 
claims the power for such dis- 
missals lie with him. 

Government members com- 
plain that the President spends 
more time with the IDA and a 
minister says: “The only 
answer is to force a confronta- 
tion to resolve this dichotomy 
and sort out who’s boss. If she 
succeeds there win be no stop- 
ping her". 


By Colina MacDougaJI 

in London 


AT LEAST 1,300 people were 
killed in China’s bloody crack- 
down on the democracy move- 
ment in June and far more 
than reported have been exe- 
cuted or arrested since. 
Amnesty International said in 
a statement yesterday to a 
United Nations subcommission 
in Geneva. 

The London-based human 
rights group also called on the 
UN to stop human rights 
abuses in China, noting that 
“the Chinese Government’s 
actions and its dismissal of UN 
expressions of concern about 
them revealed callous disre- 
gard for human rights princi- 
ples and apparent contempt for 
the UN’s institutions.” 

Addressing the UN Sub-Com- 
mission on Prevention of Dis- 
crimination Protection of 
Minorities meeting in Geneva, 
Amnesty said Peking's 
announcement that only 200 
civilians died In ri te June 3-4 
firing was a gross underesti- 
mate. It said that at least L000 
were killed in Peking and a 
further 300 in Chengdu, capital 
of Sichuan province. 

Amnesty also said that it 
believed th» mmiw of people 
arrested after the protests was 
much higher than the 4,000 
officially announced. It noted 
that accurate figures were 
impossible to obtain because of 
the “atmosphere of terror”. An 
exiled student leader testified 
to the Sub-Commission that 
120,000 people had been 
arrested since the crackdown. 
• Peking's hardline leader- 
ship appears to be firming up 
its intention to prosecute Zhao 
Ziyang, the reformist party 
general secretary dismissed 
after the June crackdown. A 
state council spokesman told 
representatives of the Japanese 
newspaper, the Yomitui Shim- 
bun, that Zhao might face 
criminal charges if he is found 
to have participated in the 
“recent insurgency” or plotted 
or instigated the movement 
hrfiind the scenes. 


France sends aircraft carrier to eastern Mediterranean 




IS 



Pro-Syrian militiamen breakfast near the Green Line dividing 
Beirut after yesterday’s UN ceasefire came Into force 


FRANCE yesterday despatched 
an aircraft carrier to the east- 
ern Mediterranean and stepped 
up its diplomatic efforts to 
resolve the Lebanese crisis by 
sending a senior envoy to Bei- 
rut, write George Graham in 
Paris and Andrew Gowers in 
London. 

The Foreign Ministry in 
Paris annn QT i^pd that the air- 
craft carrier Foch was s ailing 
to join the destroyer Duquesne 
and two smaller vessels off the 
Lebanese coast in providing 
“any aid which might appear 
necessary." 

The announcement came as 
the latest ceasefire between 
Christian and Moslem forces in 
Beirut faltered, with renewed 
exchanges of mortars and rock- 
et-propelled grenades along the 
green line dividing the Chris- 
tian east from the Moslem west 
of the city. 

The large Syrian guns whose 
240mm mortar shells caused 
devastation in the city earlier 
this week, however, appeared 
to be quiet 

Despite an appeal from the 
United Nations Security Coun- 
cil on Tuesday night for a total 


ceasefire, there were scant 
hopes yesterday of a lasting 
truce. 

Pro-Syrian Lebanese minting 
vowed to continue shelling 
Christian ports north of the 
capital to prevent arms from 
reaching forces led by Maj-Gen 
Michel Aoun. the army com- 
mander fighting for a with- 
drawal of Syrian troops from 
Lebanon. Gen Aoun has 
demanded an end to this block- 
ade as a condition for main- 
taining a ceasefire. 

Foreign diplomats in Paris 
appear uncertain as to what 
France intends to achieve by 
increasing its naval presence. 
Officials indicate that no gen- 
eral evacuation of the 7,000 
French citizens in Lebanon is 
likely, and suggest that the 
mere presence of the vessels is 
intended to reinforce parallel 
diplomatic manoeuvres. 

There was no official com- 
ment yesterday on press 

reports that France bad threat- 
ened to open fire on Syrian 
troops If they did not halt their 
attack on the forces of Gen 
Aoun 

There has been pressure 


from some right-wing politi- 
cians for action to force Syria, 
which is trying to oust Gen 
Aoun, to respect a ceasefire. 


“All those involved in the 
fighting, notably Syria, must 
understand that there will be 
consequences if the ceasefire is 
not respected,” said Mr Jean- 
Francols Deniau, a former con- 
servative foreign minister who 
took part in an abortive French 
intervention in Beirut earlier 
this year. 


To pursue France’s diplo- 
matic efforts, Mr Alain Decaux, 
a junior foreign minister, 
arrived in Beirut yesterday for 
talks with the warring Leban- 
ese parties. French officials 
appear determined to ensure 
that International concern over 
the fete o? the country does not 
die down following the UN 
Security Council statement on 
Tuesday. 


After a visit to Moscow by a 
high-ranking French official 
earlier this week, they also 
hope the Soviet Union may be 
able to step up pressure on 
Syria to accept a ceasefire. 


WORLD WEATHER 
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Lloyd’s underwriter cleared of charges 
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secret purchase of Geneva- 
based Banque du Khfine et de 
la Tamise (BdE) from Howden, 

When the trial began only 
three of the alleged conspira- 
tors were in the dock, Mr Corn- 
er? having died and Mr Page 
being too 111 to stand trial. 
Charges against Mr Carpenter 
were later dropped because of 
his 111 health. 

Mr Grub freed 27 charges, to 
all of which he pleaded guilty. 
The prosecution later dropped 
all except 16 charges of theft. 

Mr Posgate pleaded not 
guilty to two charges: conspir- 
acy to defraud (later dropped) 


and conspiracy to steal money 
from Lloyd’s syndicates. 

The prosecution alleged that 
funds from Howdeu and toe 
syndicates were transferred to 
a “pretend*’ Panamanian rein- 
surance company. Southern 
International Re (SIR). 

The funds then went to Pan- 
amanian holding companies 
owned by Liechtenstein trusts 
set up for Mr Grab, Mr Com- 
ery, Mr Carpenter and Mr 
Page. It was alleged It was 
those trusts, together with 
Hereford, a Liechtenstein trust 
created for Mr Posgate, that 
secretly bought BdE. 


Summing up Mr Justice 
McNeill told the jury that 
before they could convict Mr 
Gxob they had to be satisfied: 

• He had been party to an 
unlawful joint enterprise to 
steal 


• Joint enterprise instruc- 
tions had been given by (me or 
other of the four for the trans- 
fer of ftands out of Howden and 
syndicate accounts. 

• Money had been trans- 
ferred into accounts controlled 
by Mr Grab, Mr Comery, Mr 
Page, Mr Carpenter, Mr Pos- 
gate or another. 
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for another 900km after toe air- 
craft had flown for some 20 
hums along the shortest possi- 
ble Sight track to Sydney. 


But the flight was also 
designed to claim a new record 
with the 747-400. The aircraft 
has bigger wings than its pre- 
decessors with winglets at toe 
ends. Fuel is also stored in the 
tag. 


A better class 
of deficit 


For Qantas, which is acquir- 
ing 10 jets at AS20QXD ($l52.6m) 

each, it means farther one-stop 
flights between Australia and 
Europe and more non-stop 
flights from Australia to North 

ATnarira 

But the achievement does 
not mean the day of toe non- 
stop London to Sydney flight 
has actually arrived. 


The US trade deficit is not Just 
sh rinking ; it is doing so in aD 
the right places. Import growth 
is falling as the consumer pulls 
bfrc V. whereas export growth Is 
proceeding at a sustainable 
clip that makes the recession 
scaremongers look a little fool- 
ish. Wall Street, which a year 
ago was craving any sign that 
the deficit was righting itself, 
decided yesterday, that this 
fresh downward move was 
somehow bad news. Quite per- 
versely, everyone has become 
so fixated on what the figures 
mean for Fed policy that they 
forget that a modicum of 
growth with a better trade 
position are precisely what 
they wanted afi along. 

Contrary to what yesterday’s 
fell on toe bond market was 
saying, the figures surely mean 
precious little tor the Fed, 
which had little excuse for fur- 
ther easing anyway. The foil in 
bond prices was simply an 
admission of being wrong 
before: given that the Fed is 
not going to embark on a 
round of panic easing ; there is 
no excuse for two-year money 
at 7.5 per cent, nor for the 
eccentric U-shaped yield curve. 
At feast the dollar reacted as it 
should; the rise might have 
been bigger still had it the 
world’s central bankers not 
been breathing down its neck. 

Meanwhile, the latest evi- 
dence of economic weakness in 
Britain deserves to be taken 
Iks seriously. Given what is 
happening to pay settlements 
it is pretty hard to believe that 
the growth in wages has 
peaked: and while toe slowing 
in overtime is genuine enough, 
it is not much help when it is 
toe level of pay demands that 
is the problem. 


FT-SC 100 Index 



excitements; with the cash 
from the Alsthom and GE 
deals to offset the cost of Pies- 
sey, he could have nearly as 
much firepower at tbs year end 
as he had at the start 




dangerous to underestimate 
BT’s undoubted potential. 
Admittedly, annual earnings 
increases of 5 per cent for the 
next couple of years are rather 
pedestrian and a prospective 
yield of per cent looks mean 
when compared with British 
Gas or the 7 per cent plus 
which the water companies 
will command. That said, there 
can be few companies which 
have such defensive qualities 
in a recession and there is an 
awful lot of profit which can be 
squeezed out of tins giant 
when the management eventu- 
ally decides to get tough on 
costs. 


Royal Insurance 

It is a fair wager that the 
early- to mid-1990s could wit- 
ness a regrouping among the 
UK’s composite insurance com- 
panies. as significant as the 
great m e r g e r wave of the 1950s. 
It is hard to discern just bow it 
will occur, and the reasons 
have more to do' with the gen- 
eral over-capacity of world 
insurance markets than with 
developments in Europe specif- 
ically, such as 1992 or Vic- 
tolre’s takeover, of Colania. 


Sun Alliance’s 14A per cent 
ake in Commercial Union 


stake in Commercial Union 
looks, though, like an impor- 
tant omen. And Royal’s North 
American travails, and hints 
yesterday that corporate 
restructuring would be one 
way to easftwn the business 
from UR price wars, add to toe 
sense of the ground shifting 
beneath the sector. 


Royal is not giving up on the 
US just yet, although one 
hopes it is not expecting a ces- 
sation at the 'current pnee war 
before 1891. -'That Royal is 
expanding its .liability insur- 
ance badness via a new com- 
pany in Atlanta is a possibly 
unwelcome indication of opti- 
mism there. But yesterday's 
poor interim results have 
underlined the basic medioc- 
rity of Royal’s US business, 
compared with its excellence 
elsewhere. Like CU, it must be 
prepared to take some radical 
decisions, especially in the US. 
as soon as the underwriting 
cycle gives it room to manoeu- 
vre. 


British Telecom 


If British Telecom’s quality 
of service still leaves a lot to be 
desired, its stock market rating 
is even worse. For most of the 
last year, the shares of 
Britain's second biggest com- 
pany have been massively 
underperforming the market. 


Increasing competition from 
Mercury, a feeling that the 
group is bound to lose out in 
the mobile phone revolution, 
and concern about its increas- 
ing costs at a time when its 
prices were frozen have turned 
ST into one of toe country's 
most unloved blue chips. 

However, yesterday’s 5 per 
cent growth in first-quarter net 
income, and continuing double 
digit growth in call vol- 
ume - despite the obvious 
slowdown in the econo- 
my - suggest that it would be 


GEC/Plessey 

In keeping with the market’s , 
assum ption that the battle for 
Plessey is effectively over, the 
formal offer document from 
GEC/Siemens is a low-key 
affair . The one belligerent note 
is the querying of Plessey ’s 
accounting polities, based evi- 
dently on the idea that the 
only weapon left to Plessey is 
an aggressive profits forecast. 
This is doubtless a fair 
assumption; Plessey has had 
all too much time in which to 
exhaust its i ngen ui ty. 

It may even be questioned, 
whether the bid win now run 
through file foil 69 days. Tim 
market seems to think not; yes- 
terday’s price of 267p - just 3p 
below toe offer - does not 
allow for the full cost of money 
over the period. The market’s 
attention has switched to GEC, 
whose shares have never been 
higher in absolute terms - 
- even if they have still under- 
performed the market by two 
thirds in the past seven years. 

There may be some enforced 
switching into GEC by conser- 
vative fond managers wishing 
to retain their sector weighting 
but unwilling to trust to the 
quality of its other constitu- 
ents. And Lad Weinstock has 
plenty of scope for further 


Appliances 


The latest news from the 
-global domestic appliance 
industry Is. not. -particularly 
bullish, but neither does it sug- 
gest that a recession is just 
around the corner. Yesterday’s 
second quarter results from 
Electrolux showed that its 
operating margins have come 
under surprising pressure but 
its profits are still moving 
ahwiit Meanwhile, its big US 
competitor, Whirlpool, says 
that despite the increased com- 
petition its recent price 
increases are sticking: and 
while the US appliance market 
will be down by another 3 per 
cent for the second year in a 
row, Europe should still show 
sane volume growth. 


A salesman whose 
car never lets him 
down is like money 
in the bank. 


Because he is at the sharp end of getting business in, the 
impact of each hour not working is felt right down the line. 

An easy way to help a salesman perform well is to make 
sure his transport gives him the support he needs. 

And that isn’t just getting him to appointments on time 
and without oil on his hands. It means arriving and feeling 
the part in a smart current car and being able to do better 
business. 

It also makes it easier to attract more good salesmen. 

RoyScot’s thirty years’ experience in vehicle manage- 
ment means that we are particularly good at providing the 
right car for the right job. (And equally important, for the 
right price.) 

If the worst ever happens, there is always breakdown 
assistance. 

To save time that is even more expensive we also save 
your management’s tune. Do they really need to concern 
themselves with the resale value of twenty-five four year old 
Sierras? * . !• 

If you feel they are better building up the business, not 
to mention the current account, contact Peter Henshall at 
our national head office. 

RoyScot Drive, Vehicle Management Services, 286 Chase 
Road, Southgate, London N14 6HF. Tel: 01-882 8861. 
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for building products, drinks dispense, 
fluid power, special engineering, 
refined and wrought metals. 

IMI pic, Birmingham, England. 
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Victoire takes 
to the stage 

The curtain Is due to 
rise today on a French 
drama; the country’s 
largest takeover battle. 
The French Stock 
Exchange is expected to 
announce- Its authorisa- 
tion for Hie twin bids by 
Compagnie Financiers 
de Suez for Groups Vic- 
toire, the leading insur- 
ance group, and 
Compagnie IndustrieMe. 
Vkdoire's main shareholder. And many actors 
could taka part. Mr Jean-Marc Vemes (above), 
-chairman of Compagnie industrietle. Is seeking 
co-defendants for Suez — one of whom might 
be Mr Raul Gardini, the Italian financier with 
whom Mr Vernes is closely associated. Mr 
Gardini, Jn turn, is associated with Paribas, 
Suez's arch-rival. And on Compagnie lndus- 
trietle’s board sits Mr Renaud de la Genidre, 
the chairman of . Suez. Page 18 

Siemens gets Rotm — at last 

After a preliminary pact announced in Decem- 
ber, IBM and Siemens have finally agreed for- 
mal terms under which the German group will 
take over the assets of IBM’s Roim, its tele- 
coms equipment subsidiary. Siemens will 
acquire Holm's development and manufactur- 
ing functions and will share' worldwide market- 
ing and service with IBM. Negotiations took so 
long, according to a Siemens official, because 
“the lawyers kept throwing new issues on the 
table.* Page it 

Small sfraMsfi In a Mg deba te 

Brain teaser for the 


SSf 


day: which country is 
the world's largest 
exporter of shrimps? 
Answer - Ecuador. In 
less than 20 years 
shrimp forming has 
gone from being little 
more than a novelty to become, in 1983, sec- 
ond to oil as a foreign exchange earner. But 
there are dramatic results on the downside 
too; traditional shrimp fisherfolk have seen 
their livelihood disappear, and the destruction 
of-coastal mangroves to make way for the 
shrimp ponds Is proving environmentally 
disastrous. Page 26 


South Africa's saa of cash 

Strict exchange controls and a relaxation in 
institutional investment rules have created a 
sea of cash that has made the South African 
stock market one of the world's strongest per- . 
formers so tar this year. The demand has eas- 
ily mopped up a. steady flow of divestments by 
overseas companies. The main beneficiaries ~ - 
have been industrial stocks, white gold shares. 
traditionally the market ’ a driving force, have 
lagged behind. Page 88 

DtamoMng results at EHP 

/ / / Good sates of Scholl 

/ f - - - J sandals did not manage 
/ — j. :t to lift the gloom at Euro- 

/ I ' I / pean Home Products, 
the UK retail and distribution company. 
Depressed consumer durable sales In Spain 
and Italy and tosses In its hosiery business 
prompted a 22 per cent fall in trading profits in 
the first half of 1989. The company had warned 
In May that trading profits would be down by 
up to a quarter, but that did not stop Mr 
□oogtas Ash, chairman and chief executive, 
describing the performance as "disappointing." 
Page 23 
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Navistar profits and 
orders fall sharply 

Bh ValaMn. in Maui Vnrlr -S- 1/ 


By Anatole Kaletsky in New York 


NAVISTAR, the leading US 

manufacturer of heavy trucks 

and mid-range diesel engines, 
yesterday reported a sharp fan in 
profits and orders tor its latest 
quarter. 

The company, which was ficxtv 
merly called International Har- 
vester, said its results would be 
even worse in the the current 
quarter and that a "small loss'* 
might be rmruumreri 
Navistar added that it was 
reducing production schedules at 
its main facilities and that cuts 
in its workforce might be 
required. Tim company's shares 
feU %*A to trade at $4% in fairly 
heavy dealings shortly after the 
results announcement 
Navistar made net profits of 
$28m, or 8 cents a share, in its 
third quarter to July. This was 40 
per cent lower than the $47m, or 

T . relleborg is widely seen as 
one of the big success sto- 
ries in Sweden's industrial 
revival of the 1980s. Its SKrLLSbn 
($22fan) joint bid with Naranda, 
file Canadian natural resources 
group, for Falconbridge, the 
world's second-largest nickel pro- 
ducer, is the latest move in an 
aggressive acquisition strategy. 

This strategy has transformed 
TreUeborg from a company on 
the periphery of Swedish indus- 
try into the country's shdh-big- 
gest group in terras of sales and 
assets and put it among Fortune 
magazine's top 250 outside the 
US. 

-Spearheading the transformer 
tkm was Mr Rune Andersson, the 
44-year-old chief executive who 
arrived from Electrolux in May 
I98S with a very dear idea of 
what he wanted to achieve at 
TreUeborg. 

Since his arrival Trelleborg’s 
annual net profit has soared from 
SKriOSm to just over SKiSbn in 
1988, with SKr2.4bn forecast for 
fills year. Turnover in the same 
period has gone . up from 
SKrlTbn to SKr2L5n and TreDe- 
borg’s share price has climbed 
from SKrl5 to SKr380. 

Mr Andera son's business phi- 
losophy is deceptively simple but 
has wojdGBd'welL “We operate in 
mature industries,’' he declares. 
1 am not interested- in moving 
into what I call the spectacu lar 
areas, iitnp* pharmaceuticals and 
electronics. But in those indus- 
tries where we are represented 
we want to be leaders, not on the 
fringe.” 

However, it was not until three 
years ago that TreUeborg, until 
then still seen as a somewhat 
sleepy rubber and plastics com- 
pany, emerged as a leading 
industrial player in Sweden. 
Then it paid SKx&5bn for 58 per 
cent of Boliden, one of western 
Europe's maim* metals and min- 


is cents, reported a year ago. 
Sales were up 5 per cent at 
gL03bn, while operating expenses 
rose by 8 per cent to 8321m. New 
orders fell sharply across the 

product 

Orders for heavy tracks in the 
third quarter were 38 per cent 
lower than a year ago. This repre- 
sented a sharp reversal compared 
with the first two quarters of 
Navlstar’s fiscal year. Orders for 
medium trucks were down 18 per 
cent in the third quarter and 12 
per cent lower in the first half. 

Navistar said it was suspend- 
ing all operations for five days at 
tt y plant in Springfield, Ohio, and 
for 10 days at Chatham, Ontario. 
From next month its output at 
Springfield would be cut by 15 
per cent. Chatham production 
has ahead; been scaled back by 
10 per cent 


The lower truck production 

levels and costs associated with 
the schedule reductions would 
reduce fourth-quarter earnings 
below third-quarter results and 
mu id result in a small loss for 
the quarter, the company said. 

Despite the latest setbacks, 
Navistar said It increased its 
share of the US medium and 
heavy truck market to 28 per 
cent in the latest quarter from 25 
per cent a year ago. Its sales for 
the first Tttnfi months of its fiscal 
year were up i per cent at 
*3.07bn. 

Its net profits in the nine- 
monfix period were HOOm, or 31 
cents a share. This compared 
with 8162m, or 55 cents, reported 
a year earlier. The year-earlier 
figure included a one-time net 
gain of $24m partly offset by a 
$L5m charge. 


Starring role bom 
of sense of timing 

Robert Taylor and Kenneth Gooding 
on the rise of Sweden’s TreUeborg 


Boliden was suffering from the 
prolonged recession in metals 
prices and chalking up record 
losses and had itself recently 
diversified by buying the Ablsall 
Industrial and trading company. 

Mr Andersson installed Mr 
KjeR Nilsson, a close associate he 
brought with hint from Electro- 
lux. as Boliden's managing direc- 
tor. Mr Nilsson quickly took fixe 
new acquisition “back to basics". 

Several fringe businesses were 
sold off or closed down, 2,000 
employees made redundant and 
wi thin a year Boliden was report- 
ing an awwnal profit of SKrOOOm 
for 3987, whereas a year before it 
was Tnsfog SKrl.5m a day. 

Boliden has international min- 
ing interests, but the core of its 
operations is formed by 18 mines 
in Sweden producing copper, 
lead, zinc, silver and gold. But at 


the time of the takeover by Trek- 
leborg some of the mines had 
only about five years’ life left in 
them 

In March last year the new Bol- 
iden management won SKr341m 
of financial backing from the 
Swedish Government towards a 
SKri.Tbn package to revitalise its 
mining operations in its home 
co untry. There are 15 projects. 
Including several new mines and 
some closures. The idea is to 
boost output by about 10 per 

ftmfr 

With that programme in place, 
Boliden began to look outside 
Sweden for more mines and had 
been stalking Falconbridge for 
some time before Naranda moved 
on the nickel g roup in a much 
more arcressrve rsMoil 

Mining and metals contributed 
53 per cent cf TreEeborg’s profits 
and nearly one third of its turn- 
ova: last year. But Mr Andersson 
la more than willing to increase 
the group’s exposure because he 
believes that “in the past decade 
consumer products stimulated 
industrial growth, but over the 
next 10 years we are going to see 
a huge expansion in the infra- 
structure business - the con- 
struction of buildings, roads, sew- 
erage systems”. 

Consequently, he says, there 
will be no let up in world demand 
for metals. And while there will 
always be volatility in metal 
prices, Mr Anderson believes 
prices will remain at "a reason- 
able level”. 

Apart from mining and metals, 
TreUeborg has interests in three 
other sectors; building and distri- 
bution, rubber axxd plastics, and 
miner al processing. 

fix building and distribution, 
which last year accounted for 28 
per cent erf group sales and 18 per 
cent of profits, TreUeborg is now 
the biggest operator in the Nor- 
dic region. It is also about fourth 
in the European league table for 
rubber and plastics. 

There are certainly no signs of 
let up in the company's expan- 
sionist ambitions, particularly as 
Mr Andersson has set an annual 
growth rate cf up to 20 per cent. 

In his first six years at Trelle- 
borg Mr A ndersson took the com- 
pany out into the market-place to 
buy low-valued companies in 


those mature sectors where there 
were few other players. “Our 
Hflfdr philosophy is to buy during 
a recessionary period when 
prices are low. You say that we 
buy firewood in the summer and 
sandals in the winter. To us the 
timing is all important,” be says. 

As a result, more than IDO com- 
panies worldwide have been 
acquired since 1985 with a com- 
bined turnover of SKr28£bn. But 
this is not an exercise in asset 
strip ping. This year alone Trelle- 
berg’s investment in plants and 
equipment in its acquisitions will 
amount to about SKri.4hs. 

The strategy has been to 
restructure, rationalise and con- 
centrate on internal efficiency. 
Mr Andanon talks enthusiasti- 
cally about the synergy effects of 
his acquisitions. The perfor- 
maaedhas certainly been unpres- 
stve/Last year in three out of the 
company's four business areas it 
achieved a 2D per cent return on 
capital employed. Only in rubber 
and plastics was the performance 
under target Above all, the strat- 
egy has meant developing the 
core businesses and selling off 
what does not fit into the grand 
design. This is why, for example, 
Mr Andersson sold off Boliden 
tcwTri, the ehemteaig division, ear- 
lier fids year to the Finnish com- 
pany Kemira Oy. 

Trelleborg’s success also owes 
much to its combination of a flex- 
ible, decentralised structure with 
a dose cost control from its head- 
quarters in southern Sweden, 

Not all has gone his way in the 
1980s. The company too k a 1 0 per 
cent stake in Sweden’s SEF with 
the intention of eventual take- 
over, but the other big sharehold- 
ers in the concern, including the 
powerful Wallenbergs, resisted. 
As a result, TreUeborg pulle d out 
hut sold its shares in SEF for a 
good profit 

In classic Swedish style, Mr 
Andersson is starting to develop 
a wider view of Trellebarg's place 
in the world. 

Mr Andersson has demon- 
strated with panache that it is 
still possible for a company to 
grow and flourish in traditional 
areas of industry. If he is right 
about the trends in the 1990s. 
TreUeborg still has plenty of 
growth ahead. 


Sates & operattog profit by bustosss area 1988 
(Skrm) bwolcad sates Profit after 


Building & DWrtoution 5,991 

Mining & Metals 7,009 

Rubber* Plastics 3,548 

Mineral Processing Systems 1,986 
Chemicals 1,896 


Oth 


depredation 

319 

920 

195 

164 

191 


Profit after financial Income & expenses 

2,000 


2 

- 





Total excluding 
financial Items 


21,523 


- 


1984 1985 1985 


Royal profits slip 22% to £120m 


By Erie Short in London 

ROYAL Insurance, a leading 
British composite insurance 
company, unveiled a 22 per cent 
drop in pretax profits for the 
first half of 1989, a sharper 
decline than has been reported 
toy some of its UK competitors. 

But insurance analysts yester- 
day said Royal’s results were not 
as tied as had been anticipated in 
view of the company’s heavy 
exposure In North America. 

Mr fen Bushian, grou p chie f 
executive, discussing the group’s 
problems in North America, yes- 
terday, said partial disinvestment 
of its operations was one of sev- 
eral options under consideration. 

The temp tation for Royal to at 
least dilute Its involvement in 


the US grows st r o n ger with each 
Set of results. 

Yesterday’s showed (hat four 
ctf its five general insurance com- 
panies had achieved record pre- 
tax profits at the half-year stage. 
The exception was Royal US. 

Pre-tax profits at the half-year 
Stage were 22 per cent down at 
81195m against H54m last year. 

In the US, underwriting losses 
more *h tm do ubted to -pigom and 
last year's first -half profit of 
£28.7ln before tax and loan inter- 
est has turned into a £24-9m loss. 

This deterioration more than 
absorbed the good results in 
Royal’s other insurance 
operations, particularly in the 
UK and, surprisingly, in Canada. 


Here, Royal UK saw profits 

before tax and interest jump 50 

per cant from last year’s £fi(L3m 
to £94. lm partly as a result of a 
substantial improvement in the 
property account 
The emerging problem in the 
US is environmental pollution 
and Royal seems ahead cf com- 
petitors in strengthening Its 
reserves. 

Another big problem Is the UK 
estate agency network, which 
lost £13Am- 

Meanwhile, shareholders 
receive a UL2 per cent increase 
In the interim dividend to 
10.75p, a Mg fafTnanffr in the lip 
rise In the share price to 444p. 
Lex, Page 16 


Purchase of 
Sulzer unit 
by MAN 
likely to be 
forbidden 

By Andrew Fisher 
in Frankfurt 

THE PROPOSED purchase of the 
loss-making diesel engine activi- 
ties of Sufoer of Switzerland by 
MAN of West Germany is likely 
to be turned down by the Ger- 
man Federal Cartel Office on 
competition grounds, because of 
their dominance in the design 
and building of products for the 
shipbuilding industry. 

The marine wi jrlna sector has 
suffered in recent years from the 
tribulations of the world ship- 
building industries. Last year 
MAN lost DMl7m ($&Sm) on die- 
sels, though it expects the divi- 
sion to malm a «mafl profit thfa 
year due to restructuring and 
market recovery. Suker's diesel 
engine operation has been in the 
red for several years. 

The companies announced the 
deal in March, and Mr Klaus 
; Gotte, MAN'S chief executive, 
said the aim was to create a com- 
pany “that can survive under 
changed and rougher competi- 
tive conditions.” 

Neither company would com- 
ment yesterday on the expected 
outcome of the cartel office's 
deliberations. Nor has the cartel 
office in Berlin officially indi- 
cated its derision, though it has 
written to the two companies 
telling them it intends to turn 
the deal down. They have until 
next week to reply. 

Some 60 per cent of large 
marine engines supplied to 
world shipyards are built with 
design s from S ober or the Ger- 
mangroup’s MAN B & W Diesel 
division. Mitsubishi Heavy 
Industries of Japan takes third 
place with 9 per cent of the mar- 
ket In manufacturing terms, 
however, Hyundai of South 
Korea, Mitsubishi and WiitsQS 
at Finland lead Sulzer and MAN. 
But the cartel office is required 
to concentrate on Germany, 
where Sulzer and MAN engines 
dominate the market 

The acquisition would create a 
joint operation with turnover of 
DMlJbn, with the Swiss com- 
pany contributing 30 per cent 
MAN*s total turnover is around 
DMlSbn. .. 

Mr Gdtte has said that MAN 
intends to build its diesel divi- 
sion into a fourth operational 
pillar next to steel trading and 
project engineering, trucks and 
p r inti ng machiner y. He ban also 
said that MAN had toyed with 
the idea of giving up marine die- 
sels - both companies also make 
non-marine engines. “But our 
status in this sector Is too Mg. 
The consequences would be 
severe if we closed all our plants 
in this division. We think we are 
strong enough to take a brave 
forward move.” 


GEC and Siemens 
doubt Plessey’s 
ability to survive 


By Hugo Dixon 

GENERAL Electric Company of 
the UK and Siemens of West Ger- 
many cast doubt on Plessey’s 
capacity to continue as an inde- 
pendent company in an offer doc- 
ument for their smaller UK rival 
which was published yesterday. 

The Anglo-German consortium 
also produced graphs and tables 
suggesting that Plessey’s finan- 
cial performance in recent years 
had been poor. The aim is to con- 
vince Plessey's shareholders that 
the final 270p a shar e offer, which 
values the company at £2bn 
($32bn), is generous. 

The document was immedi- 
ately attacked as “flimsy in the 
extreme*' by Mr Stephen Walls, 
Plessey’s managing director. He 
also accused GEC and Siemens of 
making a very selective presenta- 
tion. 

One graph in the document 
showed how the Plessey share 
price had underperformed the 
FT-A all-share index over the five 
years to last November. Mr Walls 
responded: “We have actually 
outperformed them [GEC] over 
the same period.” 

The document also stated that 
Plessey’s earnings per share had 
grown by less than 3 per cent a 
year over the five years since 
1984. Mr Walls countered that the 
company’s earnings per share 
had grown faster than both 
GEC’s and Siemens over the 
period. 

Mr David Newlands, GEC’s 
finance director, yesterday 
refused to discuss GEC’s finan- 
cial performance relative to Ples- 
sey's, saying the offer was for 
Plessey. 

Mr Walls also attacked the con- 
sortium’s industrial arguments. 
GEC and Siemens claimed that 
Plessey's telecommunications, 


defence electronics and semicon- 
ductor activities were too small 
to compete worldwide. 

“Plessey cites an assortment of 
recent acquisitions as support for 
a revitalised strategy, but 
through these acquisitions Ples- 
sey has diminished its asset base 
and increased its exposure to 
risk. It remains a relatively small 
company, even by European stan- 
dards," the document says. 

However. Mr Walls argued 
that, in telecoms. GEC would end 
up as a junior partner to Siemens 
because it would be dependent on 
the German company's technol- 
ogy. And, in defence, he asked 
how Plessey’s businesses could 
continue to have a close relation- 
ship with its central research 
facilities if they were divided 
between GEC and Siemens. 

The offer document also 
revealed that GEC has served a 
legal notice on Plessey, claiming 
it has broken the agreement set- 
ting up GPT. their telecoms joint 
venture, and c laiming £53. 5m in 
damages. GEC's contention is 
that the value of the businesses 
Plessey contributed to the joint 
venture was not as great as it 
promised. 

The document produced little 
effect on the stock market, with 
Plessey's shares closing lp up at 
267p. “The whole thing reads 
rather lackadaisically,” com- 
mented Mr Piers Whitehead, an 
analyst at Robert Fleming Securi- 
ties. 

Plessey now has two weeks to 
prepare its defence document, 
although it is likely to move 
more swiftly. Under takeover 
rules, GEC/Siemens can start 
buying more Plessey shares to 
add to their 29.9 per cent stake In 
three weeks’ time. 


Spanish banks announce 
three cross-border deals 


By Tom Burns In Madrid 

DEFYING the prolonged 
mid-August siesta, three Spanish 
financial institutions unveiled 
transnational deals yesterday 
that underlined the increasing 
international dimension of bank- 
ing. 

The boldest move was 
announced by Banco Bilbao Viz- 
caya (BBV), Spain's largest b ank, 
which is to swap a subsidiary for 
the Compagnie du Credit Univer- 
se! nntt. of Banque Nationale de 
Paris as part of a cooperation 
agreement 

The exchange allows BBV to 
narrow the gap between it and 
the international trailblazer of 
Spanish banking. Banco de San- 
tander, which bought 10 per cent 


of Royal Bank of Scotland last 
year and las t month signalled an 
alliance with Nomura Securities 
of Japan, the world’s biggest 
stockbroker. 

However, Santander yesterday 
bought 3 per cent of Kemper Cor- 
poration. the holding company of 
the US financial services group 
KFC, for a reported $60m. 

Just as intriguing was the deri- 
sion by a group of Spanish rural 
savings banks (Cajas Rurales) to 
bring in West Germany's Deut- 
sche Genossenschaftsbank (DG 
Bank) as a partner to create a 
new institution that will act as 
the umbrella of the deposit-rich 
institutions. 

Details, Page 21 


listed on the New York, London, Paris, Frankfort and Madrid Stock Exchanges 



bxpandmg our activities 
in the international 
financial arena. 


CONSOT m ATED FTNANCfAr. OTfsrTT.rrtHTg 


6/30/88 % change 


FIRST HALF RESULTS 
Income before taxes 
Net Income 



RATIOS 

Return oc iwdi 
Return on equity 
Operating costs/average total assets 


□ 465,448 Shareholders 


$ 321.6 

2322 


S 1,909.6 
22,792.9 
16^50.1 
30,1993 


1-54 % 
22.85 
2.38 


S 236.6 
175.1 


$ 1,710.8 

16.410.7 

11.655.7 
24.145.6 


1.45 % 
23.94 

2.45 



□ 1,586 offices in 27 countries 


& 


Banco 

Santander 


" — r im,i1n a 

thweisou, 
TcUMJMI JOB 


Inn S . 3TS tat A«ewe 
New Ywt NY 10132 
Td.- (212) COO SO 


Em, Sounder. ID Hwws 
Loadea EC2H 6 LS 
Td.: (ll 606 77 66 


Bobs Slender. Yon Baking 

2JJ Harcooudi Oyctoia 

TeiQo 100 
TeL: (Jj 2ft S3 41 





















18 



&SI; 

zf& : . 


crxTAumr ttmps FRIDAY AUGUST 


181989 



BNP swaps finance unit 
for 85 Spanish branches 


By George Graham in Paris and Tom Bums in Madrid 


BANQUE NATIONALS de 
Paris (BNP), the leading 
French state-owned bank, is 
planning a far-reaching 
exchange of bank branches 
with Banco Bilbao Vizcaya 
(BBV) of Spain. 

The two banks have signed 
an agreement which will pave 
the way for BNP to swap its 
Credit Universe! subsidiary, a 
bank specialised in consumer 
finance with 85 branches in 
France, for Banco de Credito y 
Ahorro, a unit of Banco Bilbao. 

This is the first time a profit- 
able mainstream Spanish bank 
has sold off a subsidiary, let 
alone to a foreign company. 
Approval is still needed from 
the two countries' banking reg- 
ulators and from the French 
Finance Ministry. 

BBV will add another 40 


branches from its own net- 
work, to be selected in conjunc- 
tion with BNP, to the 45 
branches of Credito y Ahorro. 
The recently created Spanish 
banking group, the country’s 
largest, is heavily overweight 
in branches. 

The agreement will allow 
BNP, already one of the more 
active foreign banks in Spain, 
to reinforce its branch network 
and step up to the size of a 
full-scale bank covering the 
fan range of corporate and con- 
sumer banking services. 

Mr Jacques-Henri Wahl, 
managing director of BNP, 
said: “This illustrates our 
desire to have a presence in 
Spain that matches Spain's 
importance in the EC. In 
southern Europe we have 
favoured a presence based on a 


branch network and with a 
universal banking vocation.” 

The deal gives BBV a strate- 
gic beachhead in Europe. BBV 
officials said yester day that in 
addition to the exchange of 
subsidiaries the agreement 
could entail further swaps 
among industrial holdings. 

Considerable future coopera- 
tion was also forseen in ven- 
ture capital and joint invest- 
ment fund management as well 
as in insurance and property. 

BNP will hand over an ini- 
tial 51 per cent stake in Cr&ttt 
Universel to BBV on January 2 
1990 in exchange for 58 per 

cent of Credito y Ahorro. Over 

a three-year transitional period 

both will muintain the 

management structure. Each 
win be owned outright by its 
new parent by 3S92. 


DG Bank ventures into Spain 


By Tom Bums 

SPAIN'S big rural savings 
banks, the Cajas Rurales, have 
joined forces with Deutsche 
Genossenschaftsbank (DG 
Bank), the umbrella organisa- 
tion for West Germany’s coop- 
erative banks, to apply to open 
a new bank which will be 
called Banco Cooperativo 

Espanol. 

Mr Jos£ Luis Garcia Pala- 
cios, chairman of the local caja 
in Huelva and the future head 
of the new bank, said the Cajas 
Rurales would subscribe 85 per 
cent of the new institution’s 
Pta3bn ($250xn) equity and that 
DG Bank would hold a 15 per 
cent stake. 

The application, which has 
now to be considered by the 
Bank of Spain and by the Econ- 
omy Ministry, marks the first 
foreign entry into Spain's well- 
established savings bank 
industry. 

Authorisation is expected 


towards the end of the year. 

The 24-strong group of Cajas 
Rurales that are backing the 
venture represent just over 70 
per cent of the close on 
PtalDOObn of deposits held by 
the 90-odd rural savings banks 
in Spain and Mr Garcia Pala- 
cios said he expected many 
among the smaller savings 
institutions to become share- 
holders of Banco Cooperativo 
Espanol in the future. 

The venture represents a 
considerable blow to the Insti- 
tute de Credito Oficial (ICO), 
the state credit agency, which 
had attempted to group the 
Cajas Rurales under its subsid- 
iary. Banco de Credito Agri- 
cola, in a venture similar to 
the one that has been agreed 
with DG Bank. The rural 
savings banks broke off negoti- 
ations last year with the Banco 
Agricola and began to look for 
a foreign partner when ICO 


insisted that its subsidiary 
should have a controlling 
interest in the venture. 

“With a view to the Euro- 
pean Community and 1992 we 
are far better off with the Ger- 
mans.” Mr Garcia Palacios 
said. They are more compe- 
thre than the Banco Agricola 
and they have more 
know-how.” DG Bank is the 
sixth largest in West Germany 
and has assets of DM135tm 
(SS9.6bn). 

Banco Cooperativo Espanol, 
which will be headquartered in 
Madrid, will act as the flagship 
of the Cajas Rurales, centralis- 
ing information and establish- 
ing the overall policy for its 
shareholder savings banks. 
The latter will continue to 
operate their branches, but 
local Banco Cooperativo 
Espafiol offices will in time be 
opened in areas not covered by 
the existing rural banks. 


Banco de 
Santander 
buys stake 
in Kemper 

By Tom Bums 

BANCO DE SANTANDER, the 
big Spanish c ommer cial bank, 
added another string to its 
growing international bow 
with the purchase, announced 
yesterday, of 3 per cent of 
Kemper Corporation, the hold- 
ing company of Kemper Finan- 
cial Companies (KFC), the US 
trading, asset management 
and insurance group. 

The price paid was a 
reported S60m. 

_ Last month Santander estab- 
lished a link with Nomura 
Securities which acquired a L5 
per cent stake in the bank and 
a further 10 per cent in Banco 
Santander de Negocios, its 
investment banking subsi- 
dnary. Last year Santander 
conducted the most ambitions 
foreign purchase to date by a 
Spanish, bank when it bought 
10 per cent of Royal Rank of 
Scotland. 

Santander said the latest 
purchase formed part of a 
widespread agreement with 
KFC that covered co-operation 
in investment management, 
mergers and acquisitions, and 
trading activities in the US, 
Spain and in other areas 
where Santander had inter- 
ests. 

Under the purchase terms 
Prescott Ball and Turben, a 
KFC snbsldnary, will handle 
Santander’s commercial paper 
in the US. 

Last month Mr Emili o Botin, 
Santander’s chairman, attri- 
buted the bank’s strong first- 
half results to its “expanded 
presence in the world’s finan- 
cial centres and diversification 
of financial activities.” 

The bank reported net prof- 
its of Pta28.8bn (5242m), up 

32.6 per cent on the first six 
months of last year, and net 
interest income of Pta77.9bn, a 

27.6 rise. 


Mixed interim results in Danish banking sector 


MIXED RESULTS have been 
emerging from leading Danish 
banks in the first half, with the 
most prominent feature being 
a slide into loss at Copenhagen 
Handelsbank after it boosted 
loss provisions 60 per cent to 
DKx680m ($90m), writes Hilary 
Barnes in Copenhagen. 


Its interim pre-tax loss was 
DKr2lm compared with a 
profit of DKr614m last year. Mr 
Hans Ejvind Hansen, who took 
over as chief executive at the 
start of the year, said: “1 expect 
losses to be considerably lower 
in the second half.” 

Danske Bank, Denmark’s 


largest commercial bank, 
improved first-half earnings 
after provisions and apprecia- 
tion by 41 per cent to DKr652m- 
Provisions were cut from 
DKr415m to DKr363m. 

Earnings before provisions 
were up by 18 per cent to 
DKrl.07bn. 


The Jutland-based Jyske 
Bank reported a slight 
decrease in profits after depre- 
ciation and provisions to 
DKr247m from DKi255m. After 
a DKr33m loss on the securi- 
ties portfolio adjustment, pre- 
tax profits were down from 
DKr300m to DKrl58m. 


French insurers man the defences 

George Graham previews the country’s biggest takeover battle 


F rance’s largest ever 
takeover battle is due to 
commence today when 
the French stock exchange is 
expected to announce its 
authorisation for the twin bids 
by Compagnie Finanridre da 
Suez for Groups Victoire, the 
WHng insurance group, and 
Compagnie Industrielle. Vic- 
toire’s main shareholder. 

The bids, announced last 
week but suspended while the 
examined the 

of Suez's offers, have triggered 
a discreet struggle for alliances 
in French high finance, as Mr 
Jean-Marc Vemes, chairman of 
Compagnie Industrielte, seeks 
to line up his backers to defend 
against Suez. 

At the offer price of 

FFr 13,000 a share, a premium 
of 30 per cent to the last quoted 
price. Suez would have to pay 
FFrl5.89bn (S2.42bn) for the 22 
per cent of Compagnie Indus- 
trielle it does not already own. 

If the bid Is successful, Suez 
has offered FFrL£00 for each 
share and FFr900 for each non- 



Jean-Marc Vemes: seeking 
backers to line HP defence 
against Suez 

voting certificate of Investment 
in Victoire, valuing the Insur- 
ance group at FFz2&.7bn. 

Suez has sought to ensure 
the neutrality of some of the 
companies which surround 
Compagnie Industrie!!© in a 


complicated webofeross-share- 

centre of tMs ifiplo- 
macy is Oentenaire ffiaszy, 4 
holding company with a 16 per 
cent in Compaghtefodus - 
ftfc ii*, but in which the latter 
also has a strong presence inch- 
rectiy through six other inter- 
mediate holdings. Blanzy has 
said that it will tender its 
shares to the highest offer. 

Mr Vemes, meanwhile, is 
widely expected to counter 
Suez’s bfr fo with an offer for 
control of Compagnie Indus- 
trielle, in which his own hold- 
ing company is the principal 
shareholder with 2&3 per cent. 
French stock exchange rules 
require a counter bid to be 
worth at least S per emit more 
than the previous offer. . . . 

French financiers have been 
p uzzling , -however, over who 
will support his counter-attack. 

Mr Vemes is closely associated 
with Mr Raul Gardini, the Ital- 
ian financier, but he has prom- 
ised the French government 
that any counterbid would. 



have a French majority. 

Mr Gardini. m turn, fo 
closely associated with^ Pari- 
bra, Suez’s arch-rtvaL Market 
analysts believe that a head-on 
coUirfon between the two lead- 
ing Trench investment bank* 
remains unlikely, but are 
watching closely Jeff signs of 
Paribas’* attitude. 

r Vemes has called a 
hoard meeting of 

Compagnie Indus- 

trietie for Tuesday, and is not 
expected to announce his plans 
until then. The board includes, 
however, Mr Renaud de la Gen- 
j&re, the chairman of Suez, so 
any private negotiations- on a 
counterbid arenkely to be car- 
ried out before the meeting. 

Following the registering of 
the bid by the stock exchange, 
the offer, document must stffi 
receive the approval of the 
Commission des Operations de 
Bourse (COB), the stock mar- 
ket regulatory authority. This 
appr oval is expected on Mon- 
day. 


UK furnisher unveils 
refinancing package 

By Maggie liny and Norman Cohen in London 


LOWNDES QUEENSWAY, the 
British furniture and carpet 
retailer headed by Mr James 
Gulliver, yesterday revealed 
details of a financial restruct- 
uring forced on the company 
by the combination of high 
interest rates, a heavy debt 
burden and a cylical downturn 
in its business. 

The company which warned 
that it will probably incur a 
loss for the year, said existing 
shareholders would be asked to 
subscribe for £l&5m of new 
equity capital through a rights 
issue to be underwritten by 
some of its institutional share- 
holders. In addition its bankers 
had agreed to a £18m deferral 
of debt repayment. 

It revealed just how bad 
trading has been, saying it 
probably lost about £17m 
($27m) in the half-year to July 
30, and would make a loss for 
the year. It raid that no divi- 
dend would be paid for the cur- 
rent year. 

Reaction from bankers 
suggested that, as with the 
refinancing package 
announced on Wednesday by 


MFL another leading furniture 
group bit by a heavy debt bur- 
den, Lowndes had not suffered 
any financial penalties from its 
hankers because of the need 
for extr a 

A special meeting to approve 
toe pac kage win be held on 
September 4. 

The shares, suspended on 
Monday at 22V£p, are due to 
start trading again today. The 
rights friw* is 20p and fthar a- 
.holders will be offered three 
new shares for every seven 

hold 

Lowndes was formed when a 
team headed by Mr James Gul- 
liver acquired Harris Queen- 
sway a year ago for £45 0m, 
much of which was borrowed 
money. Trading deteriorated 
rapidly and the group was 
unable to jpay the tv ill dividend- 
promised in the takeover docu- 
ments for the period to Janu- 
ary 1969. 

Although tiie sales foil* have 
now moderated, Mr Eddie 
Dayan, managing director, said 
the refinancing had been based 
cm very conservative assump- 
tions about a recovery. 


Hewlett earnings 
slowed by Apollo 


By Roderick Oram in New York 


HEWLETT-PACKARD? a 
leading maker of computers 
and other electronic equip- 
ment, has reported a s ma ll fall 
in third-quarter profits 
reflecting, as forecast, the 
short-term impact of its recent 
acquisition of Apollo Com- 
puter. 

Net profits dipped 3 per cent 
to $187m or 79 cents a share, 
from 5192m or 80 cents a year 
earlier. The latest quarter 
includes two months’ contribu- 
tions from Apollo, a workstat- 
ion maker. Without ApoBo. net 
profits would have been 92 
ce n te a share. 

"Were very pleased with the 
continued strong market 
acceptance of Apollo products 
and. with Apollo s overall per- 
formance/ said Mr John 
Young, president Revenues 
rose to $3bn from J2.43bn, 
thanks to brisk demand for the 
company’s work stations, per- 
sonal computers and peripher- 
als. Sales of test and measure- 
ment equipment improved and 
orders for medical and analyti- 
cal equipment grew strongly. 


■‘Offsetting this strength, HP 

— Mica others in the industry 

- has begun to see some order 
weakness for high-end mini- 
computers and associated 
systems peripherals, and for 
electronic components.” Mr 
Young added. 

The cost uT goods sold as a 
percentage of revenues 
Increased, however, to 51.9 per 
cent ftom 49.3 per cent, 
because of a 21 per cent 
increase in operating expenses. 
The company said it laced s 
challenge to match its ship- 
ments and expenses to the 
changing mix of Its business. 
The company has Implemented 
expense and hiring controls. 

Net profits for the nine 
months ended July edged 
ahead Z per cent to 8583m, or 
$2.48 a share, from $5 73m. or 
82.33. Revenues grew by 20 per 
cent to 88.52bn from 87.l2bn. 

"While we’re, pleased with 
the overall order growth, our 
margins are not keeping pace. 
This is a high priority issue 
and we’ve taken actions to 
address it," Mr Young said. 
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Ret g fssae 
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Nippon Stainless Steel Co., Ltd. 

US. $100 f 000 3 000 

3Vs per cent Guaranteed Notes 1993 

with 

Warrants 

to subscribe for shares of common stock of Nippon Stainless Steel Co., Ltd. 
The Notes w31 be unconditionally and irrevocably guaranteed by 

The Sumitomo Bank, Limited 

Issue Price WO percent. 


Yamaichi International (Europe) limited 


Dauca Europe limited 
Morgan Stanley International 

LTCB International Limited 

Banco del Gottardo 

Baring Brothers & Co., limited 

Dai-ichi Europe limited 

Goldman Sachs International Limited 

Merrill Lynch International Limited 

Morgan Grenfell & Co. Limited 

The Nikko Securities Co., (Europe) Ltd 

Nomura International 

Salomon Brothers International limited 

Sodete Generate 


Sumitomo Finance International 
Swiss Bank Corpo rat ion 

Investment Banking 

Sumitomo Trust International Limited 
Banque Bruxelles Lambert SA. 
Citicorp Investment Bank limited 
Deutsche Bank Capital Markets Limited 
Meiko Europe limited 
Mitsubishi Trust International Limited 
NatWest Capital Markets Limited 
Nippon Credit International Limited. 
Saitama Finance International Limited 
J. Henry Schroder Wagg& Co. limited 
Tttihdyo Europe Limited 


S.G. Warburg Securities 


These securities ha* been told outside the United States of, America md Japan. Thbmnovpcarmt 
appepttasanvuterofrecGnlcinly. 


NEW ISSUE 


17 th August, 1989 


Joshin 

JOSHIN DENKI CO., LTD. 

( JoshinDenki KabushOd Kaisha) 

U.S.$100,000,000 

3% per cent. Guaranteed Bonds due 1993 

with 

Warrants 

to subscribe for shares of common stock of JoshinDenki Co., Ltd. 
The Bonds will be unconditionally and irrevocably guaranteed by 

THE KYOWA BANK, LTD. 


ISSUE PRICE 100 PER CENT. 


Dafwa Europe Limited 


Nomura International 

Kyowa Finance International Limits 


Barclays de Zoete Wedd limited 
presdne r Bank 
HandSsBank NatWest 
Merrill Lynch Inte rnational limited 
The Nikko Securities Co., (Europe) Ltd. 
Paribas Capital Markets Group 
Sanwa International Limited 
S wiss Bank Corporation 
Toyo Trust International Limited 
S.G. Warburg Securities 


Baring Brothers & Co., Limited 
Goldman Sachs International Limited 
Kldnwort Benson Limited 

Morgan Stanley International 

Nippon Kangyo Kakumaru (Europe) 

Salomon Brothers Internationa] limited 
J. Henry Schroder Wagg & Co. Limited 
Taiyo Kobe International Limited 
UBS Phillips & Drew Securities Limited 
Yamaichi International (Europe) Limited 


Yamatane Securities (Europe) Limited 
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INTERNATIONAL COMPANIES AND FINANCE 



agrees Rolm sale to Siemens 

By Roderick Own In New York and David GooLiart In Bonn 


IBM AND Siemens have finally 
hammered oat terms of an 
agreement under which the 

West German group will taka 
over most: of the assets of 
Rolnu IBM’s telecommunica- 
tions equipment subsidiary. 

The deal announced yester- 
flay ^dosely jesemtdes the pre- 
liminary pact the companies 
announced last December. Sie- 
mens will acquire Rolm’s 
develop mait and manutactur- 
ing functions and will share 
worldwide marketing *tnt ser- 
vice with IBIiL 

• The companies declined to 
disclose financial terms but 
•some analysts believe Siemens 
.has managed' to reduce the 
purchase ' price during the 
protracted negotiations from 
around $lbn to as low as 
STOQxn. •. 

Last month Mr Hermann 
Franz, a Siemens board mem- 


ber, did say that, if was well 
under the $Llbn that baa been 
speculated about ih public. 

■ The disposal myrks the end 
of IBM’s attempts; to become a 
leading maker-' of private 
branch exchanges (PBX) and 
related telecommunications 
equipment ' • - • 

Making Its first big acquisi- 
tion in 20 years, IBM had paid 
SLfibn for Rolm in 1964. But 
the California company nan up 
large losses under IBM because 
of glitches in some new prod- 
ucts; a management culture 
clash and intense competition 
particularly from the Far 
East 

Siemens sees its purchase of 
Rolm and related marketing 
joint ventures with -IBM as a 
big step in its US expansion. 

Negotiations took so long 
because '‘both companies were 
a' little surprised by the com- 


plexity of the agreements,” 
IBM saidL 

Mr Half Mtschke of Siemens 
in Munich said that the delay 
twg been bv havine to 

work oat detailed accords cov- 
ering several countries. 

IBM also used the time- to 
assure its telecommunications 
equipment customers it was 
not abandoning the business, 
competitors said. 

Ms Ellen Hancock, general 
manager of IBM’s communica- 
tions systems business, said: 
“This agreement responds to 
what customers told us they 
wanted - a global telecommu- 
nications strategy- Customers 
will have voice and data prod- 
ucts from Rolm incorporating 
the proven expertise of both 
IBM and Siemens." 

Rolm Systems, a wholly- 
owned Siemens subsidiary 
based in California, will under- 


take development and manu- 
facturing. A joint venture, 
Rolm Company, based in Con- 
necticut, will market and ser- 
vice Rolm products, Siemens 1 
private network communica- 
tions equipment and IBM com- 
puter-based voice equipment. 
Preliminary plans show some 
continuing overlap of product 

Htihr 

The Balm deal fits into the 
ambitious Siemens strategy of 
seeking world market leader- 
ship, or close to it, in several 
sectors inclodmg t e leco mmi i ni- 
cations, computers, and power 
and medical engineering. 

Siemens will now take ova 

the worldwide lead in dighaal 
PABX market share. It is a 
highly competitive sector with 
low margins but is seen as a 
provider of customers for other 
telecomunicatuxis products. 


XP Systems sale boosts KLM 


By Laura Raun in Amsterdam 

KLM Royal Dutch Airlines 
more than dbdlded pro fits in 
the first quarter, thanks -solely 
to the disposal of XP Systems, 
an express transport concern. 

Net income -soared to 
FI 230mn (5103.6m), or FLL36 
a share, from FI 105.5m, or 
H 2 a share. An extraordinary 
gain of FI 125m was booked on 
the XP sale to TNT, the Aus- 
tralian transport group. 

The Netherlands* flag car- 
rier, which Is 39 per cent 
owned by the Dutch govern- 
ment, said after-tax profits 
before extraordinary items 
were virtually flat at FI 105.1m 
compared to FI 105Jim. ELM’S 
earumgs normally rely on book 
profits, which -amounted to 


FI 16Bra in the first quarter, 
including the sale of a DC-9 
aircraft. 

ELM said yesterday it expec- 
ted. more book profits .on the 
sale of Boerng '747-2008 this fis- 
cal year, ending an March 31 
199a Securities analysts expect 
around FI 280m. 

Revenue rose 11 per cent to 
FI 1.64m in file April-June 
quarter from FI 1.47ta a year 
earlier. Fuel costs surged 22 
per cent and financial charges 
jumped 60 per cent 
Operating income climbed 20 
per cent to FI 149.4m but that 
was pared down by a FI 43m 
reserve for future tax Hahflites. 

tct.m is ex pandin g rapidly 
around the globe, having 


recently taken a 10 pc stake in 
Northwest Airlines of the US 
and 20 per cent of Sabena of 
Belgium. Now the Dutch air- 
line is warrhfag for an Aston 
partner. 

• First-half earnings soared 64 
per cent at Pakhoed, the Dutch 
transport and storage group, 
fueled by the takeover of Gebr. 
Broere, a chemical logistics 
company. 

Net profits jumped to 
FI 42.2m in the first six 
months, when Broere was con- 
solidated for the whole period, 
from El 25.7m a year earlier, 
when it was included for only 
three months. Par-share earn- 
ings climbed 39 per cent to 
n &25 from El 5.92. 


Corfo accepts Icarosan bid for Lan Chile 

By Barbara Chirr in Santiago 


CORFO, Chile’s state holding 
company, has decided to accept 
th$ bid of Icarosan, a 

Chilean investment company, 
for 51 per cent of Lan Chile, 
the i pHmtol airline. 

lhe privatisation, has yet to 
be approved by Gen Augusto 
Pinochet, hut he is expected to 
confirm the deal within the 
next few days. . 

Icarosan is 51 per cent 
owned by Mr Giriltenno Carey, 
a financier, with the 

rest held by Banco Europe© 


para America Latina (Beal), 
the. Belgian-Dutch consortium 
batik. ... 

The company formeriy held 
12^ per cent erf Ladeco, Chile’s 
private airline. It was forced to 
divest , its Ladeco holding to 
acquire La n Chile. 

Scandinavian Airlines Sys- 
tem (SAS) is to provide techni- 
cal and management services 
to t-bti pmip u n der the t e rms 
erf the Icarosan bid. SAS, hav- 
ing failed to arrange a partner- 
ship with Aerolineas Argen- 


finas, apparently has some 
interest in doing so with Lan 
Chile, but no agreement has 
yet been reached. 

SAS previously Worked with 
Icarosan giving technical 
advice to Ladeco, Lan Chile’s 
main competitor. The losers in 
the auction were Lan Chile’s 
own employees through their 
investment company, Aeropa- 
snr, which offered JS&am, and 
Air New Zealand with the Chil- 
ean Loksic Group whose hid 
was $26£m. 


Davis increases 
bid for UAL 
to $6.19bn 

MR MARTIN DAVIS, the Los 
Angeles businessman, has 
increased his offer for UAL, 
the holding company for 
United Airlines, from 3240 a 
share to $275 a share, valuing 
the Chicago-based group at 
56.191m, Reuter reports from 
Chicago. 

Mr Stephen Wolf, chairman 
of UAL, revealed details of a 
letter from Mr Davis saying 
that, based on a further review 
and analysis of public informa- 
tion, he would be prepared to 
offer 5275 a share for UAL 
common. 

The higher offer was later 
confirmed by a spokesman for 
Mr Davis. 

The spokesman said a 
review of UAL’s internal data 
could result in a further 
increase of the price. 

He said Mr Davis expected 
to be in a position by the end 
of next wed; to provide details 
On file financing - 

UAL’s chairman also said 
that Mr Davis was seeking to 
remove all the members of 
UAL’s board except Mr Wolf 
through a consent solicitation 
of shareholders. 

The move to restructure the 
board would reduce its size to 
five members including the 
election as new directors of Hr 
Marvin Davis, Mr John A. 
Davis, Mr Gregg J. Davis and 
Mr James E. Kneser. 


Electrolux up 10% 
midway but warns of 
weakening demand 


By Robert Taylor in Stockholm 

ELECTROLUX OF Sweden, the “ 
world’s leading white goods 
manufacturer, reported a 10 
per cent increase In profits to 
SKrl.99bn (¥302.4m) from 
SErl.81bn for the first six 
Tnrmths. However it also said 
that there were signs of weak- 
ening in consumer markets 
during the second quarter in 
both the US and western 
Europe. 

At the same time the com- 
pany enjoyed a 23 per cent 
Improvement in sales which 
rose to SKr44.39bn compared 
with SKr36.07bn for the same 
period of 1988. 

Electrolux said demand far 
consumer capital goods contin- 
ued well during the first six 
months even though there had 
been a weakening in both the 
American and European mar- 
kets during the second quarter 
and a noticeable decline in 
British sales from the first 
quarter. 

But its position strengthened 
in the white goods market with 
an 11 per cent growth in sales 
to SKr222lhn from SKr20bn. 
There was a healthy improve- 
ment in garden equipment 
sales to SEr5.31bn compared 
with S£r2JS9bn for the first six 


WHIRLPOOL, the US white 
goods maker, said yesterday 
that despite an anticipated 
appliance industry downturn 
in the second half of the year, 
per-share earnings estimates 
for the company in the range 
of 52.50 were “unnecessarily 
pessimistic,’* Reuter reports 
from Michigan. 


months of 1988, mainly due to 
Electrolux’s acquisition last 
November of Roper, the lead- 
ing US garden equipment man 
u&rtuner. 

However, the company said 
that higher costs of labour and 
raw materials in Sweden, Italy 
and the US was beginning to 
affect production as well as the 
costs involved in the start-up 
of more comprehensive produc- 
tion projects within the white 
good sector had also contrib- 
uted to a weakening in the sec- 
ond quarter. 

Volume growth in the US in 
vacuum cleaners and leisure 
goods, as well as continuing 
production diffi culties in air 
conditioning contributed to a 
worsening in results. 


Drug delivery systems aid 
Pharmacia’s 13% rise 

By Robert Taylor 


PHARMACIA, THE Swedish 
pharmaceuticals and biotech- 
nology group, saw its first half 
profits after financial items 
rise by 13 per cent to SKr506m 
(576.9m) from SKr449m. 

Sales also rose 13 per cent to 
SKr3.67bn from SKr3J25bn. 
Pharmacia said it expected its 
results for the whole of 1989 to 
be better than last year’s per- 
formance when it enjoyed an 8 
per cent rise in profits. 

There was strong growth in 
the group’s drug delivery 
systems with a 23 per cent 
increase in sales. This is 
becoming one of Pharmacia’s 
biggest selling product areas. 

By contrast there was a 3 per 
cent decline in sales in the bio- 
technology area. The total 
world market for advanced 
equipment for biotec hni cal 


research and production has 
been suffering from weak 
growth. 

With around 20 per cent of 
tha market share Phaxamacia 
has been hit particularly hard. 
The company believes that this 
adverse performance is only 
temporary due to a fall in 
research grants in a number of 
countries. 

Sales in the diagnostic area 
rose by 43 per cent in compari- 
son for the «mi» period of last 
year, with nearly a doubling in 
sales in the immunodiagnos- 
tics area. 


The group had a 13 per cent 
Improvement in its ophthal- 
mics sales, with a continuing 
impressive performance in 
Japan, where a 40 per cent 
jump in sales was reported. 


Correction Norice 
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The Chase Manhattan Corporation 

U.S. $250,000,000 

Floating Rate Subordinated Notes due 2000 

For the three months 15th August, 1989 to 15th November, 1989 the 
Notes will carry an interest rate of 8% per annum with a coupon 
amount of U.S. $225.21 per U.S. $10,000 principal amount, 
payable on 15th November, 1989. 


Bankers Trust 
Company, London ' 


Agent Bank 


I.G INDEX LTD, 9-11 GR0SVEN0R GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233/5699 An AFBD member Reuters Code: IGIN, iGlO 


FT 30 

Aug. 1967/1976 4-13 
Sep. 1974/1983 +13 


FTSE 100 

Aug. 2351/2361 +14 
Sep. 2359/2369 +14 


WALL STREET 
Aug. 2681/2693 -8 
Sep. 2691/2703 -8 


Prices taken at 5pm and change is from previous close at 9pm 


NOTICE OF REGISTRATION AND APPOINTMENT 



Development Bank of the Philippines 

U.S.S30, 000,000 

Guaranteed Floating Rate Notes due 1990 
Guaranteed fay the Republic of the Philippines 

Notice is hereby given that Uoyds Merchant Rank Limited has resigned 
as Agent Bank and as a Paying Agent and that Lloyds Bank Pic at 
Faryners House. 25 Monument Street, London EC3R 8BQ has been 
appointed successor Agent Bank and as a Paying Agent. 

The resignations and appointments will Like effect from 18 September 
1989. 

Agent Bank: 



k^lBank 


NOTICE OF RESIGNATION AND APPOINTMENT 

Bank of Communications 

(Taipei, Taiwan, Republic of Onrui) 

LLS.$40,000,000 Floating Rate Notes due 1993 
(Redeemable at the Noteholder’ option in 1990) 

Notice is hereby given that Uoyds Merchant Bank Limited has 
resigned as Fiscal and Principal Raying Agent and that Uoyds Bank 
Pic at Faryners Hoose. 25 Mon ament Street, London EC3R 8BQ 
has been appointed successor Fiscal and Principal Paying Agent. 
Such resignation and appointment «01 take effect from 18 
September 1989. 

Agent Bank: 


A 




ThaC'sctibiiieA ZUttfe betrt satdoutmdclt hr UrtiadStaces of America and Japan! Tkrt announcement 


matter of record 


Kgy.lSS.UE 

(European Tranche) 


17th August, 19S9 



NISSHIN STEEL CU.. LTD 

U.S.$600,000,000 
3% per cent. Bonds Due 1993 

with 

Warrants 

to subscribe for shares of the common stock of Nisshin Steel Co., Ltd. 


Issue Price 100 per cent. 


Sanwa International Limited 
LTCB Internationa! Limited 
Daiwa Europe Limited 
Baring Brothers &Co., Limited 

Bank at Tokyo Capital Markets Group 
Commerzbank AktiengeseUschaft 
Robert Fleming & Co^ Limited 
KOKUSAI Europe Limited 
Mitsubishi Finance International Lim ited 
Salomon Brtrthert International limited 
Wako International (Europe) Limited 
a msterdam- Rotterdam Bank N.V. 


Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets Limited 
Goldman Sachs International Limited 
Mitsui Trust International Limited i; . 
Paribas Capital Markets Group 
Swiss Bank Corporation ' 

To wa international Limited 


Nomura International 

Yamal chi International (Europe) Limited 
The Nikko Securities Co., (Europe) Ltd. 
Toyo Trust International Limited 
Morgan Stanley International 

Barclays de Zoeie Wedd Limited 
Cosmo Securities (Europe) Limited 

IBJ Inte rnati onal Limited 
Merrill Lynch International Limited 
Nippon Kangyo Kakumaru (Europe) Limited 
Sumitomo Trust International Limited 
S.G. Warburg Securities 
Banque Indosuez 
BNP Capital Markets Limited 
Dai-ichi Europe Limited 
Dredger Bank 
Manufacturers HanoverCimited 
New. Japan Securities Europe Limited 
Saitama Finance International Limited 
Tokai Internationa! Limited 
UBS Phillips & Drew Securities Limited 


This announcement appears as a matter cf record only. 


Nmlswc 

(Asian Tranche) 


17th August, 1989 



NISSHIN STEEL CO, LTD 

U.S.$600, 000,000 

33/4 percent. Bonds Due 1993 

with 

Warrants 

to subscribe for shores of the common stock of Nisshin Steel Co Ltd. 

Issue Price IOO per cent. 


Yamaichi International (ELK.) Limited 

Nomura Singapore Limited Sanwa Singapore Limited 

LTCB Asia Limited. The Nikko Securities Co., (Europe ) Ltd. 

IBJ Asia limited NKK Merchant Bank ( Singapore ) Ltd. 

Citicorp International Limited, Hong Kong 


Baring Brothers & Co., Limited 

Daiwa Singapore Limited 

Merrill Lynch International Limited 

Morgan Stanley Asia Limited 

Toyo Trust International Limited 

Bayerische Yereinsbank AktiengeseUschaft 

CS First Boston (Singapore) Limited 

Japan Universal Securities (Hong Kong) Limited 

Meiko Securities (H.K) Limited 

Nippon Credit International (HK) Limited 

Paribas Capital Markets Croup 

Sogen Asia Limited 

Tokyo Securities (Asia) Limited 


BOT International (ELK) Limited 
Jardine Fleming Securities Limited 
Mitsubishi Finance (Hong Kong) Limited 
The Sumitomo Trust Finance (H.K.) Limited 
S. G. Warburg Securities 
Commerzbank AktiengeseUschaft 

Dongsuh Securities 
Kuwait Investment Company (S.A.K.) 
J.P. Morgan Securities Asia Ltd. 
Okasan International (Asia) Ltd. 
Sanyo Securities (Asia) Ltd. 
Taiyo Kobe Finance Hongkong Limited 
Toyo Securities Europe Ltd. 
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This notice is important and requires the immediate attention of Bondholders. If Bondholders are in any doubt as to the action they should, 
take, they should consult their independent financial adviser without delay. 

Consolidated Gold Fields PLC (the “Issuer”) 

NOTICE 

To the holders of the £110,000,000 63 per cent Convertible Subordinated Bonds Doe 2002 
of the Issuer (the “Bonds’’) of the EARLY REDEMPTION 
on September 29, 1989 of all the Bonds 

Conversion right expiry date : September 21, 1989 
Redemption date : September 29, 1989 

August 18, 1989 

NOTICE IS HEREBY GIVEN to the holders of the Bonds (the “Bondholders") that, pursuant to and in accordance with the terms and 
conditions endorsed on the Bonds (the “Conditions”), the Issuer will on September 29 , 1989 (the “redemption dam”) re deem all the Bands 
then Outstanding and not previously converted into Ordinary Shares of the Issuer. The Bonds will be redeemed at a price equal to 105 per 
cent of their principal value, together with interest amounting to £67.3125 per £1,000 nominal of the Bonds accrued to the redemption 
dare. 

Bondholders have the option to convert the principal amount of the Bonds into Ordinary Shares of the Issuer, credited as fully paid, at a 
conversion price of £10.80 per Ordinary Share. As provided in the Conditions, any Bondholder who wishes to exercise his right to convert 
must deliver such Bonds to any of the specified offices listed below of the Principal Paying and Conversion Agent or the Paying and 
Conversion Agents, accompanied by a duly signed and completed notice of conversion in the form obtainable from any such office, at any 
time tip to the end of September21, 1989, when the conversion rights gitarhi^g to the Bonds will terminate. Each Bond so delivered should 
be delivered with all unmanned Coupons appertaining to it, failing which tbe relevant Conversion Agent will require payment of an amount 
equal to the face value of any missing unmanned Coupons as provided in the Conditions. 

The Increased Offer from N M Rothschild & Sons Limited on behalf of Hanson Fijcfbr the ordinary share capital of the Issuer extends to 
Ordinary Shares arising from conversion of Bonds. This Increased Offer was declared wholly nnconditional on August 7, 1989 but remains 
open for acceptance subject to 14 days' prior notice of closure by Hanson plc Tbe terms of the Increased Offer are £143 in cash and 
11 New Hanson Warrants' for every 10 Ordinary Shares of the Issuer. Any holder of Ordinary Shares of the Issuer arising on con ve r si on of 
Bonds will be entitled to receive and retain the special interim dividend of 30p net, 40p gross, per Ordinary Share of the Issuer in respect 
of the financial year ended June 30. 1 989. Subject to the terms of the Increased Offer, holders of Ordinary Shares of the Issuer arising an 
conversion of Bonds may elect, whilst the Increased Offer remains open for acceptance, to receive an equivalent nominal amount (in 
multiples of £1) of 1 1% unsecured loan notes 1991/96 of Hanson plc in respect of all or part of the cash to which they would otherwise 
become entitled under the Increased Offer. Copies of the offer document and the Form of Acceptance relating to the Increased Offer can 
be obtained from Lloyds Bank Plc, Registrar's De par t m ent, Goring-by-Sea, Worthing, West Sussex BN12 6DA. 

On redemption, payments of principal, premium and accrued interest will be made in accordance with the Conditions, against surrender 
of the Bonds at any of the specified offices of the Principal Paying and Conversion Agent or the Paying and Conversion Agents listed below. 
Each Bond should be presented for redemption together with all ixnmatnred Coupons appertaining thereto (including the Coupon for tbe 
period to September 30, 1989), foiling which the amount of any such trussing unmatured Coupons win be deducted from tbe sum due for 
payment on the redemption date. 


IMPORTANT 

Value of the Ordinary Shares (xadading the gross dividend) of Ore Issuer into which £1,000 nominal of is converted* £ly409-!M81 
Redemption price (including accrued interest) for each £1.000 nominal of Bonds. £1,117.3125 

• On the basis of the middle market price of £ 14.83 ex-dividend per Ordinary Share of the Issuer on August 16. 1989 derived from The Stock 
Exchange Daily Official List of the same date. On conversion. Bondholders will be entitled to receive and retain the special interim dividend of 
30p net, 40p gross, per Ordinary Share of the Issuer in respect of the financial year ended June 30. 1989. 


The attention of Bondholders is drawn to the Conditions and, in particular, to Conditions 4 and 5 which contain further details regarding 
redemption and conversion. 

Principal Paying and Conversion Agent 
Bankers Trust Company 
1 Appold Street 
Broadgate 
London EC2A 2HE 


Swiss Bank Corporation 
1 Aeschenvorstadt 
CH-4002 Basle 


Paying and Conversion Agents 

Banque Indosuez Luxembourg 
39 Aliee Scheffer 

Luxembourg 


INTERNATIONAL COMPANIES AND FI NANCE 


Hang Seng Bank profit 15% ahead 


By Michael Marray In Hong Kong 


HANG SENG BANK, one of the 
dominant players in Hong 
Kong’s retail banking sector 
and a subsidiary of the Hong- 
kong and Shanghai Bank, has 
reported a 15 per cent increase 
in profits after tax and minori- 
ties to HKS55&2ZH $7L3m) far 
the six months ended June. 

The results, which are after 
transfers to inner reserves 
which under local banking 
laws do not have to be dis- 
closed, were in line with mar- 
ket expectations, and are seen 


as a conservative indication of 
fun-year profits, in spite of 
worries aver Song Kong’s sec- 
ond-half economic performance 

in the wake of the crisis in 

China _ 

“After the events in June 
things are getting better,” said 
Mr Ho Tak-Ghtog, who in April 
succeeded Sir Quo-Wel Lee as 
chief executive of Hang Seng 
Rant Mr Ho said that residen- 
tial mortgage business, in 

which the Hang Seng Bank has 
a major market share, was now 




up again after a brief 


Mortgage business was very 
strong early. In the year, and 
Mr Ho said that loans; and 
‘advances in otter sectors, had 
also registered a good growth 
rate during the first halt 
Hang Seng Bank is currently 
forecasting Hang Ranges gross 
domestic product to grow by 
48 per cent in real terms this 
year, after an Increase of 7 A 
per cant last year. For the 
whole of 1988, the bank 


reported* 20 per rent increase 
to profits, after doctoring a 17.1 
par cant increase at tofl half- 

*A dhStari- of 21 ceota per 
share has been declared, ver- 
sus 23^ cents far tbe first half 
of 2988. Hang Song Bank to G 
pec cent owoad-by H o ngk o n g 
and Shanghai Banking Corpo- 
ration, and iU 15 per cent 
profit increase Is seen as a 
rough guide to the latter’s own 
interim figures, which are due 
to be released nest Tuesday. 


Hair restorer problems 
will slow lion’s growth 


By Robert Thomson In Tokyo 

LION CORPORATION, a 
Ja panes e h andhold and chem- 
ical products maker implicated 
in a much-publicised contro- 
versy over tbe falsification of 
test results on a hair restorer, 
has reported a 26-8 per cent 
increase in pre-tax profit to 
YL04bn ($7.3m) for the first 
tiaif year June. 

Sales rose 8.4 per cent to 
Y142.48bn, with a 17 per cent 
gain registered by the rubber 
and piasHre division. 

The company, however, 
expects that problems with the 
hair restorer. Medicated Penta- 
decan, will cost it around Ylbn 
in extra o rdi nary losses for the 
full year. 

The ETpaTth and Welfare Min- 
istry last week ordered Lion to 
shut its largest pharmaceutical 


factory for three weeks as pun- 
ishment for falsely clai mi ng 
that it had conducted two 
years of tests on toe restorer, 
which had a 16 per cent share 
of the domestic market. 

Lion stopped production of 
tire restorer at toe end ol May, 
when the allegations were first 
raised. 

But the company, expects 
that sales for the year will 
increase by 5 per cent to 
YSOObn, with a pretax profi t of 
Y6£bn. up 21.4 per cent 

Lion officials said that toe 
rise in the ratio of chemical 
sales to total sales from UJ& 
per cent to 12.7 per cent during 
tire first half had worsened its 
cost-sales ratio by <L9 per cent 
because of the smaller margin 
in chemicals. 


Strong sales in US help 
buoy Pioneer Electronic 


By Ian Rodger In Tokyo 
CONSOLIDATED net income 

of pioneer Efoctronic, the Japa- 
nese consumer electronics 
croup, rose 22 per cent to 
Yk96bn ($41.9) to the first 
three months to June, on 
sales up 15.2 per cent to 
Y107.6bn. 

The company said: “This 
achievement is mainly attri- 
buted to increases in sales and 
to the grifo brought about from 
the sale ol shares in the affili- 
ated company Warner-Plo- 


Overseas sales rose 21 per 
cent to Y57.1bn. led hy strong 
sales in North. America or 
audiovisual receivers and com- 
pact disc players. 

Domestic sales rose &9 per 
cent, with demand for pack- 
aged component systems and 


liwar optical videodisc hard- 
ware helped hy the abolition iff 
luxury taxes in April 

Consolidated pre-tax profits 
Were YlSribn.- up 58.8 per 
cent. . . 

Last week Pioneer revised 
sharply upwards the profit 
forecast for its parent company 
for the six ww*nth« to Septem- 
ber, due to “rema r kably good 
sales" of its audio and car elec- 
tronics products in both North 
America and Europe. 

It now expects the parent 
company to show a pre-tax 
prdlt rf YIGbnto the first half 
of its fiscal year, compared 
with YlO-lbn in the same 
period last year. Its initial fore- 
cast, mate la May, saw a pre- 
tax profit of TUba to the first 
half. 


Hongkong Electric surges 16% 


By Michael Marray 

HONGKONG ELECTRIC, the 
listed power utility which sup- 
plies electricity to Hong Kong 
island, has reported profits 
after tax and scheme of control 
transfers of HK$725.9m 
(USSS3m) for toe first half of 
1989, an increase of 16 per cent 
over toe period last year. 

Turnover rose 9 A per cent to 
HK$1.662bn, from HE$1.477bn 
earlier. 

Electricity sales for toe first 
half were 4.6 per cent above 
last year's corresponding 
period, with marimirm demand 
reaching 1.434MW. The slower 
rate of growth in both unit 

galas and mavimiiTn demand 

resulted from unexpectedly 


low temperatures and high 
rainfall during May and June. 

The company said there 
were signs that rates of growth 
might improve In the second 
half of the year. Maximum 
demand reached a record level 
of 1.497MW during July. 

Hongkong Electric is part of 
the business empire controlled 
by Mr Li Hashing. It operates 
under a government scheme 
which limits profits to 15 per 
cent of the value of fixed 
assets, which means that as 
na pitai investments are marie 
profits can rise in tandem. 

Work is currently proceeding 
on substantial new transmis- 
sion and generating capacity. 


including the relocation of the 
Ap Lei Chau power station to 

Timmii island 

This is also making way for 
a residential and c ommer cial 
property development project 
together with Cavendish Inter- 
national, Cheung Kong and 
Hutchison. Whampoa* in which 
Hongkong Electric has a 20 per 
cent stake. 

The first two gas turbine 
units were successfully com- 
missioned at Lamma power 
station to May and Jane. 

Wfmgfcnng Rtertrte will pay. 
on interim dtvftfo pA or a ? imt« 

per share, compared with 21 
cents for the first half of last 
year. 


Hm Union Corporation 
U& $150*000400 
Bloating Rate 
Nbte»cfuel996 
The test of taterat p«r mmua 
on Rest Union -Corporation's 
US. $130,000,000 Boxing 
Rare Notes due 1996 for tbe 
i otarcs t period, beginning 16th 
August, 1989 and ending 1 6th 
November,' 1989, the next In- 
terest payment dare, will be 
16eh November, 1989. The 
amount of interest payable for 
such interest period on each 
310,000 p ri n ci pal amount of 
cbe Notes will be $250.00. 


I Broken Tram 

Cu n y i »|,l i u iiii hu i ApstBkik 


This announcement a pp ea r s as a matter of record only. 


JkgjTWC 


17th August, 1989 


<$>• 

DAIO PAPER CORPORATION 

US. $150,000,000 

3% per cent. Guaranteed Notes 1993 

with 

Warrants 

to subscribe for shares of common stock of Daia Riper Corporation 
The Notes wilt be unconditfonany and brretxxnbly guaranteed by 

The Nippon Credit Bank, Lid. 

Issue Price 100 per cent. 


Yamaichi International (Europe) Limited 

Dai-ichi Europe Limited 
Goldman Sachs International limited 
LTCB International Limited 
Nomura International 
Sanwa International Limited 
J. Henry Schroder Wasg& Co. Limited 
Taiyo Kobe International Limited 
James Capel & Co. Limited 
Deutsche Bank Capital Markets Limited 
Morgan Stanley International 
Taiheiyo Europe limited 


Nippon Credit International Limited 

Daiwa Europe Limited 
Lea Securities Limited 
Morgan Grenfell & Co, limited 
Norinchukin International limited 
Sanyo International limited 
Swiss Bank Corporation 

Investment Banking 

Westdeutsche Landesbank Girozentmle 
Credit Suisse First Boston limited 
KDB International (London) Limited 
Societe Generate 
SXL Warburg Securities 


ilMMMtmiWMMiMMMM MMI — mHMtiHIHMSMMiMWMiWMWIMlWHMSMSMM WW Mi m tM Um mWI 


New Issue 
August 17, 1989 


This announcement appears 
as a matter of record only. 


Daio Paper Corporation 

fyo-Mishima, Japan 

DM100,000,000 
1 3 /«% Bonds of 1989/1994 

and Warrants to subscribe for shares of common stock of 

Daio Paper Corporation 

unconditionally and irrevocably guaranteed by 

The Long-Term Credit Bank of Japan, Limited 



Offering Price; 
interest: 
Repayment 
Subscription Right 


Listing: 

-Bonds 

-Warrants 


100 % 

V/ffc p. a* payable annually in arrears on August 17 
August 17. 1994 at par 

With eac h bond in the denomination of DM 5,000 and DM 50,000 five and fifty bearer warrants, 
re^sectfve^aie issued by Daio Paper Corporation, entitling the bearerto subscribe for sharesof 
Irf ** £ *’ uhmtent amount of DM 1.000 for each warrant at the subscription price 

of Yen 1,348 per share. The warrants may be exercised from September 1, 1989 through August 10,1934. 

Frankfurt/Main 

Frankfurt/Main 


Deutsche Bank 

Aktiangneftschaft 


Daiwa Europe (Deutschland) GmbH 


Bayerische Verefnsbank 

Aktia ng asaUschaft 

Generate Bank 
Nomura Europe GmbH 


Commerzbank 

AktiarigeseHschaft 

Morgan Stanley GmbH 


LTCB International Limited 

DaMchi Europe limited 


ftfipponCnxfit International 

Urated 


Schwqizerwcher Bankverein 
(Deutschland) AG 


Westdeutsche Landesbank 
toffozentrate 


Yamaichi International (Deutschland) GmbH 
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INTERNATIONAL capital markets 


Treasuries retreat after trade data 


By Janet Bush in Now York and Katharine Campbell in London 

US TREASURY bonds initially 
jumped by as much as 'A- point 
in reaction to a larger- than-ox- 
pected narrowing in the US 
trade deficit in June, but then 
fell back sharply as traders 
examined the components of 
the trade release. 

_ By midsession the Trea- 
sury's benchmark long bond 


GOVERNMENT 

BONDS 

was quoted ft point lower for a 
yield of 8.19 per cent. 

The June merchandise trade 
deficit narrowed to $8.l7bn 
from $10.08bn hi May. .Bonds 
woe hard hit by traders 1 .belief 
that the narrower June deficit 
would lead to an upward revi- 
sion in second-quarter GNP 
from the 2.7 per cent rise 
reported last months 

The trade figures, notably 
the continued growth of 
exports and. decline in imports, 
provided evidence that the US 
economy remains robust Bond 
traders appeared to see the fig- 
ures as another hurdle to a fur- 
ther easing in monetary policy. 

Economists at Griggs & San- 
tow, bond market analysts, 
noted that yesterday's figures, 
coupled, with sharp upward 
revisions in retail sales and 
business inventories in July, 
could mean that 0.6 to 0.7. per 
cent could he added to second- 
quarter GNP. ... 

They also noted that weekly 
unemployment claims have 
declined for three weeks in a 
row, which has heightened 
concern about employment 
data for August .. . 

Another factor hurting 
bonds yesterday was the belief 


that central banks would step 
- into the currency market to 
stop the dollar's) sharp rise fol- 
lowing the trade figures. The 
US currency surged to a high 
of Y14L05 and DM1.9719 before 
slipping back to Y143.60 and 
. DMl.9645 at midsessiou. 

There were reports early yes- 
terday that . the Federal 
Reserve had sold dollars at 
DM1.9680. 

Bond traders.also noted that 
the sharp foil from early highs 
reflected a desire to take prof- 
its at peak levels, given that 
there are still some substantial 
long positions to be worked off 
after- last week's Treasury 
quarterly refunding. 

m The German market fell 
sharply in thin hading yester- 
day afternoon as attention 
focused on the D-Mark’s posi- 
tion against the dollar and 
rumours- surfaced that the 
Bundesbank was hinting at 
higher rates. 


The lower US trade deficit ini- 
tially boosted the US bond 
market, talcing German bonds 
briefly higher. However, when 
prices in New York turned 
round, so the Continental mar- 
kets concentrated on the 
recent relative strength of the 
dollar. 

Rices in the bond future 
dropped quickly aithreng h deal- 
ers pointed out that, with little 
retail interest,, the mark-down 
reflected the sentiment of just 
a few players. 

The September future closed 
at 95.09, 25 points weaker than 
the previous close, and further 
down on the opening price of 
95.40. 

■ Disappointment at the July 
inflation figures published In 
France was overshadowed by 
movements in the dollar, 
although French bonds reacted 
less than other Continental* 
markets. 

The yearly increase in infla- 


BENCHMARK GOVERNMENT BONDS 



R*d 




Week 

Month 


Coupon 

Date 

PriC« 

Chang* 

YMd 

•go 

•go 

UK GILTS 

13-500 

S/92 

107-11 


1066 

1064 

1021 


9.750 

1/98 

08-22 

-2/32 

928 

9.96 

1026 


9.000 

10/08 

98-23 

-1/32 

9.14 

8.13 

925 

US TREASURY’ 

9.125 

5/08- 

10520 

-4/32 

823 

8.12 

6.12 


8.875 

2/10 

106-29 

-4/32 

825 

8.18 

8.16 

JAPAN No 111 

4.600 

6/96 

97.0413 

-0066 

5.09 

5.07 

625 

~ . . 1402 

5.700 

3/07 

106-4530 

-0200 

5j01 

429 

5.03 

GERMANY 

7.000 

2/90 

101.9500 

-0150 

6.70 

6.65 

620 

FRANCE BTAN 

8.000 

1/84 

97.9488 

-0089 

8£5 

825 

827 

OAT 

8.12S 

5/99 

98.4900 

-0.040 

63* 

822 

8.60 

CANADA * 

10.230 

12/96 

10537 SO 

+0.450 

927 ' 

928 

921 

NETHERLANDS 

7.000 

3/09 

09.6000 

-(L360 

725 

626 

729 

AUSTRALIA 

12.000 

7/00 

945909 

-0106 

12.98 

13.01 

13.47 


London dosing, ‘denotes New York 
Yields: Local market standard 


morning session 

Prices: US. UK fai 32nd*, Others In 


decimal 


Tvehnkat DataJ ATLAS Me* Source* 


tion to July was 3J> per cent, 
0-1 point lower than June, but 
still higher than the market 
had been hoping. 

But the publication of the US 
trade figures had more impact 
and caused a downturn on 
Matif, where the 10-year bond 
future ended 4 basis points 
lower at 109.78. The cash mar- 
ket fared better, so that the tap 
8 % per cent 10-year stock 
ended 7 centimes better at 
9&58 to yield 8.33 per cent. 

■ The Dutch market took on a 
still more negative tone, so 
'that the spread of Dutch state 
loans over bunds widened out 
above 30 basis points. Dealers 
commented that if the spreads 
opened to around the 35 basis 
point mark buyers might well 
be attracted, in. 

■ The UK gilt-edged securities 
market passed a confusing day, 
with conflicting signals and 
readings on the direction of the 
domestic economy. 

The unexpected downturn in 
average earnings took the mar- 
ket by surprise, and occasioned 
a Vi point rise, until sober 
reflection watered down the 
positive assessment of the 9.00 
per cent underlying increase. 

Sterling then weakened to as 
low as 90.8 on the trade 
weighted index, before recover- 
ing slightly later. Finally, 
another rise in the weekly 
notes-iradrculation figure - a 
coinci dent indicator and hence 
a worrying portent of possibly 
more buoyant consumer 
growth this month - again 
eroded the day’s earlier gains. 

Overall, however, the market 
ended little changed. The Sep- 
tember long gilt future closed 
& of a point lower at 96-30. 


FT INTERNATIONAL BOND SERVICE 


Listed -are the latest International bonds for which there is an adequate secondary market. 


US DOLLAR 
STRAIGHTS 

Alberta 9H 95 

Austria 9H 93..— - -~- 

B.F.C.E, 792. 

B. F.CE. 9% 95.._ 

Brlt-TeL FT#. 9% 98 

8P America 9% 99.... 

Canada 996.. - 

Canadian Pact Oti 93 

C. C.C.E9U 95 

C.N.CA 9% 93 — 

Credit National 8% 93 

Oatt National 7% 92. 

Credit National 9% 92. 

OaHcbi Kao 95, 92. 

Denmark 7 1, 92. 

EE.C.791 - ; 

E.E.C. 7% 93 

E.E.C. 1093 

Eurafuna 10k 93 — 

Elec.De France 9 98 - — 

Elec De France 9% 99____ 

Finland 996-. 

Fbm.Exp.Ctf. 8*2 92 

Finn. Eas.Cd. 9*95 

nm.-Exp.Cred.105i! 91 

Ford Motor Credit 8 91 

Gw. Elec Cap. Coro, 993 

Gen. Elec- Cap. Crp- 10 1/291..... 

G.M.A.C. 996 

Gen.Mlrs.Corp. 9% 92.. ... 

IBM Credit Cora. 8% 91 

IBM Credit Cora. 9 92 

IBM Credit Core. 9% 92. 

IBM Credit Coip. 10 92....—... 

Italy 9 ij 95 

Italy 95* 99 : - 

hoti C. W/W 4% 94. 

Japan Oer. Bask 10 96 

LT.C.B.of Jape? 9% 92 

Metrtpolb Tokyo 9>a 93 - 

Nippon Ttl.&TeL 9% 98. 

Norway Sli 9S..„„- - 

Portagal8%91 

Prudential Crp. Bit 94...— — 

Seedtime Baok 9% 92. ... 

SumltoraoCmp. W/W 493 

Sweden 7 91 . 

Sweden B% 96 — — 

Sweden fih 

Toyota 9»i 91...— 

Toyota Mtr.Com. W/W 4 93... 
Victorian Refill** 92 

World Sank 7 92 

World Banlr9 97_~. . . 

World Bank 9^,^-. 

World Bank 91*98. 

Worid Bank 9% 99 — 

World Bank 9ti 96 ... .. ... 

Average price change^. 


DCUTSCHE MASK 
STRAIGHTS 

Aslan Dev. BK. 6 94 

Austria 6*. 99.._ 

Bank of Tokyo 5% 93. 

Commerzbank oh. 3% 93.. 

Credit Fonder b% 99. 

E.l 855*98.. 


E.I.B. h% 99. — 

E I B 6% 96..... 

E.l.8.6%99. ..... 

E.l B. 6% 95 — 

Earn Coal&SteeJ5% 97 — 

Coroflme 6% 90 

Elec Dr France 56 97. 

Hydro-Quebec 6% 99. 1 

Japan On. Bk. 5% 95. 

Japan Ftaaoc* 5 V 97 

I.A.D.B. 7% 99...- — 

Ireland 6>a 97 

Ireland 7tt 99. 

MalayjUbtt 94 

Nat. West BK. PLC69S - 

N.K.L Finance 6 1, 95 - _ 

Nippon Trig iTri.695. 

Oesiere. KOObk. 593 

Portugal 5% 92_ - 

Portugal 6*a 95 - 

FrivathankenSti 93 — 

Royal Insurance 5% 92 

Turkey 6% 95 — 

Union Bi.FkrtandSlz 94 

World Bank 6 98 — 

World BK. 6% 97.... 

World Bank 6% 99— - 

Average price change. 

SWISS FRANC 
STRAIGHTS 

African Dev-Bk 596. ...... 

AlllHM S 03 

B F C C *5* 98 . — 

B M W.FTo.heUt. 513 

Britannia B/S <5.94 

OR InL W/W343. 

Credit Lyoonaa 4b 00 

C l.B 4 s * 98 — 

FleicbcrOuH.4%98. 

keoeCfty 4%'98. — — 

LNdi Perm. B/S. 4*a 93. 

Malavila St* 98 

Maxwell Comm. Crp. 5 95— .... 

Nat 8k Hungary 5% 94 

Natloowloe Aog,&/s 493 

Nippon Tcig.Sifcl.4ti 95....— 

Owen Klbk 505. 

Prov. Nnri oo ndtand 5 03. 

Thailand 4 J, 95. — 

World Bank 

Average prH* 


M Otter day week Yield 
600 103% 103% +0% 0 826 

140 102% 103% +0% -0% 8.75 
150 195** 96** 0-0>« 880 

150 102 It 1025*401* -0% 8.72 
250 1031*10312 O-Oi* 8.83 
250 . — — — - — • 

1000 102** 103.40** -OH s.44 
.100 °tl02 103 0 40** 9.91 

300 102** 102% 0 -OU 8.70 

ISO tlOl 1*101** 0-0** 5.98 

200 196*2 99-HJ%-0% 8.64 

100 96*2 97+0*1-01* 8.76 

160 101** 1(S 0-0*i 8.89 

150 101*2 102+0** -0*, 8.94 
500 95* 96*b+0*« 0 8.85 

100 96** 96% +0** -0** 8.65 
250 195% 96*, +0% -0** 334 
140 1103** 104 0-0** 8.71 

100 1104% 104% +0% -0 ** 834 
200 101% 101% +0% -0% 8.73 
200 104 104% +0% -0% 833 

250 101% 101% +0% -0% 8.66 
200 99 99*2 +0% -0% 6.80 

200 102% 102% +0% -0% 8.85 
100 101% 102% +0% -0% 9.04 
250 198 98% 0-0% 9.17 

500tl00% 101% 0-0% 8.72 

300 101% 102% 0-0% 9.02 

300 99% 99% 0-0% 9.07 

200 100% 100% 0-0% 8.91 

250 100% 100% +0%-0% 835 
250 101% 102 5-0% 834 

250 101% 101% -0% -0% 8.76 
200 103103% -0% -0% 8.63 

1000 103% 104% +0% 0 8.65 

1000 104% 105+0%. -0% 883 
1000 101% 102% 0+0% 4.10 

200 - — - - - 
200 100% 101+0% 0 a 95 

200 101% 102% +0% -0% 8.76 
250 103% 103% +0% -0% 8.81 
500 100% 100% +0% -0% 8.59 
300 198% 98% +0% -0% 933 
125 100 100% +0% 0 8.68 

150 1101% 101% +0%-0% 8.99 
1500 103% 104% +0% +0% 2.62 
SO 96% 97 0-0% 8.78 

200 100 100% +0% -0% 8.68 
200 198% 99% 0-0% 8.89 

200 101% 101% +0% 0 8.66 
1500 103*2 104% +0% +0% 2.91 
150 105% 106% 0-0% 6.98 

300 *96% 96% +0% -0% 8.61 
300 101% 102 0-0% 8.69 

300 101% 101% +0% -0% 8 56 
300 102% 103% 0 -0% 8.75 

500 105% 105% +0*2 0 8.73 

'300 105105% +0%-0% 8.70 

On day +0% on week -0% 


Yield 
6.73 
6 87 
6.97 
6.89 

7.87 
6.76 
6.85 
6.70 
6.89 
6.64 

6.87 
6.81 
6.67 
6.87 

6.78 

6.99 

6.92 
7.03 
7.10 
706 
6.83 
695 
6.21 
6.78 

6.76 
6.47 
6.96 
6.96 
,7.46. 

6.77 
620 

6.93 
6-87 


YEH STRAIGHTS 

Canada 6% 91 

Canada 5% 93. 

Enroflma 51995- 


E.I.B. 4% 93. 

Ireland 5% 93 

Norway 5% 95. 

Sweden 4% 93.. 


Closing prices on August 17 


0 0 534 

0 0 5.19 

0 0 5.09 

0+0% 531 
0+0% 5.29 
0 O 5.18 


BM Offer day week Yield 
80 101% 101% 0 0 533 

80 101%101%-0%-0% 5.12 
20 98% 99% 0+0% 5.18 

30 99 99% 

30 99% 100 
50 100100% 

50 98% 98% 

10 98% 99% 

20 107% 107% 


World Bank 5% 9a— 

World 8anh794 — 

Average price change— On day 0 on week +0 


OTHER STRAIGHTS 
Abbey Nat. 11% 95 a. 
Aegon 7% 92 FL.. 


Alg. Bk. Ned. 5% 93 FI 

Austria 7% 94 ECU — 

Bk-Nqva Scot.14% 90 AS. 

Barclays Aus.13% 91 AS 

Belgium 8% «»4 Em— 

BP Capital 9% 93 £. 

British Airways 1098 £ 

Brit. Telecom 9% 93 £. 

Gomm.BluAutt. 12% 93A5 

GrlocalFfence 9% 92Ecu 

Dect. BfcAto- 13% 93 AS 

Deotsche Bk.FIn. 15 94 AS. 

Eastman Kodak 13 90 AS. 

E.I.B. 796 LFr. 

E. 1.8. 999 Ecu. 

Euraf1m>7% 94 Ecu. 


Export. Ov.Crp.8% 92Ecu 

Fed. Sut.Ov.Bfc. 994 E c u 

Fed.Bus.Os.Bk.9% 92 CS 

Fed.Bus.Dt.Bk.10% 93CS. — 

Ferre. St«to7% 93 Ecu 

Ford Cr. Can. 10% 93 CS 

FmdCred.Cao.10% 96CS.. 

Ford Cred.Fund.10% 93£ 

Ford Mtr.Cred.7% 93Eca 

6. MJt.C. Canada 11 3/494CS.. 

Hrinekeo7%94FL. — 

Hydro-fjuebec 11 99 CS. 

Unyds Bank 10% 98 £. 

Lloyds Bank 11% 96£-. 


200 96% 97% +0% +0% 
750 99% 99% 0-0% 

100 96 96% 0 -4. 

300 95% 95% 0-0% 

500 99 99% -0% -0% 

150 91% 92% 0-0% 

600 95% 96% 0-0% 

300 96*a 97% 0-0% 

300 96% 97% 0-0% 

300 99% 100% 0-0% 

175 93% 94% 0 0 

100 96% 97% 0-0% 

300 94% 94% -0% +0% 
300 99% 99% -0% -0% 
300 93% 93% 0 0 

100 92% 93% -0% -0% 
300 102% 102% +0% -0% 
300 96% 97% -0% -0% 
500 100% 101% 0-0% 

150 96% 97% -0% -0% 
300 94 % 95+0%+0% 
200 196% 96% 0 0 

400 97% 98% -0% -0% 
300 94% 95 0-0% 

150 97 97%-0%-0% 

150 100% 101% +0% +0% 
150 94% 95% +0% +0% 
300 96% 96% 0 0 

500 95% 96-0%+0% 
200 94% 95 >2 0 0 

500 194 % 94%+0%-0% 
600 96% 97% 0-0% 

600 99% 99% -0% -0% 
„ On day 0 on week - 0 % 


Montreal Tn.10% 93 CS 

Morgan Guar.Tst. U 91 C$._. 

Nat. Aus. Bk. 14% 94AS 

NewZealaad9% 93£. 

Philips Gleoll. n 93 FI 

PrivaUaitken 7% 94 LFr. 

Royal Bk.Scot.10% 98£ 

Saskatdiewan 9% 91 CS 

Saskatchewan 10% 93 CS-. — 

State 8k. NSW. 13% 93AS. 

Sweden 7% 93 Ecu 

Sweden 15 94 AS. — 

Toyota Mir.Cr.11% 92CS. 

World Bank 13% 92 AS 

World Bank 14 94 NZS 

Zentrepk. 13% 93 AS 

FLOATING RATE 
NOTES ' 

Alliance i Lrie. Bid 94 £ 

Bank of Greece 99 US 

Belgium 91 US 

ChdL& Gloucester 94 £...„ — 
Credit Fancier 98 US 

Dresdner Finance 99 DM.— 

EEC 392 OM — 

Halite BS 94 £. 

lint. In Industry 94 £ — 

Leeds Perm. B/S. 94 £ 

Mldlvri Bank 01 £... 


U Offer day week YWd 
100 99% 99% +0% -0% 10.74 
100 101% 102% -0% -0% 7.75 
200 95% 96% 0-0% 7.0B 

100 196% 96% 0+0% 8.46 

75 196% 97% 0+1% 17.24 

100 96% 96% 0-0% 1532 

150 97% 96% +0% 0 8.62 

100 94% 95% +0% +0% U.46 
100 94% 94% 0+0% 11.05 

150 94% 95% +0% 011.23 

100 194% 95% +0% +0% 14-38 
100 1102% 102% +0% 40% 8-25 
125 97% 96% -0%-0% 13.97 
100 103% 103% +0% +0% 13.87 
100 96% 96% 0 017.14 

100 197 9840% 0 7.49 

150 1103 103% +0%+0% 8.48 
100 97% 97% 0-0% 837 

100 100% 101% +0% -0% 8.29 
1001101%101%+0%40% 8.60 
75 198% 9940% 40% 1035 

50 tlOO% 101 +0% -0% 10.24 
100 97 97% 0 40% 8.61 

1001100% 100% +0% -0% 1032 
125 102% 102% -0% -0% 1033 
60 97% 98 40% 40% 11.42 

100 197% 97% +0% 0 8.67 

100 104% 104% 40% 40% 10.48 
150 103103% -0%-0% 731 

400 104104% 0-0% 10-28 

150 94% 95% 40% 40% 11-19 
100 97% 98% +0% +0% 11.71 
100 199% 100% 40% 010.69 

150 199% 100% -0% -0% 10-99 
MO 100 100% 0 40% 1439 

100 93% 94% 40% 0 1X39 

300 96% 97% -0% 40% 6.89 
500 198 9940% 0 739 

125 97 97% 40% +0% 1136 

150 198% 98% 40% 40% 10.68 
200 99% 100 0-0% 1034 

100 97% 97% O 01438 
250 97% 97% -0% -0% 824 
100 103% 103% 0-0% 13.81 

150 101% 102% 40% 0 10.41 

100 99% 99% -0% -0% 1337 
75 105% 106% 40% 01236 

75 197% 97% 0-0% 14.06 


Milk Mkt.8rd.593E. 

New Zealand 5978 

Stale Bk- few. 98 US. «... 

Woolwich EqnlLBS. 93 £ 

Woolwtch 5 95 £. - 

Average price change— 

CONVERTIBLE 
BOMBS 

Alcoa 6% 02 US. 


Bid Offer Cjfte Cm 

.OB 100.01 100.0624/1014.08 
0% 9939 99.70 8/0910.62 
0 100-22 1003221/08 9.94 
.063 99.94 99.9930/0814.06 
.063 100.06 100.24 20/1010.16 
331 99.93 100.0330/10 6.97 
0 100.45 1003522/08 5.63 
3 100.11 100.16 9/1113.97 
0% 100.09 U0.19 24/08 14.06 
0% 100-21 100.2613/1014.06 
J. 96.43 98.77 7/1113.91 
Oi 99.98 100.0329/0914.31 
.07 100.00 100.10 22/08 13.19 
388 10034 100.4411/02 881 
0% 10025 100.29 1300 1406 
0% 100.06 1000022/06 13% 
. On day 0.00 on week 0.00 


Aimt. Brunts 7% 02 US- 

CSS. Inc. 502 US 

Prlmerka5% 02 US.. 


Eng.QHoa Clay 6% 03 £... — 

FBflbo399US. 

LadMkt5%04£ 

U*dSBB.66D2L. 


MMUCmcr*2l|9tMI 

MCA he 5% (BUS. 

MMBM36I Bk. 3 % MUS 

HMffeSVUL. 


130 195 

100 191% 
200 193 

130 168 % 
100 190% 
125 194 

IOO 190 
150 192 

150 185% 
120 192% 
200 191% 
100 190% 
150 169% 
75 l93 

200 192 

200 195 

75- 105 
150 192% 

200 r93 

150 192% 
On day -0% 


Chang* an 

Offer d*y week YUM 
95% O 0 5.85 
92% 0-0% 5.B5 

93%-0%-O% 5+8 
88% 0 0 5-92 

91% +0% 0 6.48 

95 0 -2 436 

90% -0% -0% 6.00 
92%-*0%-0% 5 77 
86 40% 40% 7.13 
92% -0% *0% 5.72 
93-0% -1% 637 
91% +0% +0% 6-62 
89% -0% -0% 730 
93% 0 0 7.08 

92% 0-0% 6 JO 

95% 0+1% 521 

95% 0-0% 5.51 

93% -0% -1 5 71 

"94% 0-1% 5.91 

93+0% 0 5.78 

an week -0% 


MtfNtaALniBUl- 
lhmaIMsl2>,02lfS- 
BlefaBodlAVCBt— 
feffudn.Q2t 

StlfcNBSktL66 BJt- 

BMUS- 


lfe*3%MUS. 
texasloo.2V 0ZDS_ u 
DttfjrpR»s8Ml 
W.B.Cnee6%02US- 


Ch. Car 
rate prie* 
18/87 62. 
9/87 56.7 
4/87 200. 
4/87 66.75 
9/88 4.8 

5/841106. 
6/89 71 
6/87 6 72 
2A6 UM. 
%87 6M2 
5*9 3266. 
11/67 O 
4/88 SOL 
4/87 1310. 
Ml 35 
1/87 54 

UO/89 4.41 
609 ZU8 
2/BI 42%. 
9187 8287 
UHW 8:77 
Wff 4212 


dig. 

RM Offer day 

121% 122% +1 
133% 134% +0% 
106% 107% -0% 
75% 76% -0% 
105% 106% 0 

241 242 -0% 
U3% 1M% -r0% 
96% 97% 

110% U2«i +0% 
107 108 0 

96 97 -0% 

IM.% 102% 40% 

123 124 +1 

280% 2831% -0% 
1Z7 UB +0% 
107% 168% -0% 
« 96 0 

100 Utl «0% 
91% 92% -4% 

76% 77% -0% 

115% 116% +2 

97% 98% +0% 


354 

—1.24 

226 

B7J7 

5-03 

-0.93 

12613 

9J9 

U9 

1058 

369 

22210 

132 

Oil 

-341 

L49 

33.70 

1573 

14.06 

6519 

10291 

17.41 


• Ha bifttnnatlMi jwlhM^reriou* «*ay^ price 
T Only om market maker supplied a price 

Straight Bonds: TTieyteU is the yield t o redemp tion of Uw pi Id-pricer 
tire amount hsued is M millions of ua ienre units racept for Yen 
bonds where It Is In bHIInni. Change on wte-Ounge over price a 

FloaUcK^Rau Notes: Denominaud in do! ran Hiss otherwise twfl- 
caiad. Chmb shown h minimum. CjHp - Djrte gpit coupon becomas 
rffectfv*- Spread - Margin atoovc ds-awB offered rate W kree 
month; gahove mean rate) for US dollars. C.epa-The current 
coupon. 

Convertible Bonds: Denominated In doito* notes oitywhe indicated. 
Ohg. day-Cf^cge ofl day. Car pate - First dale or tfflwerstoi Into 
shares, cm. price- Nomhal amount of hood per share expressed 

resorwwCT of mare at eamwslon rare fixed at hay. Preni-Pereerx- 

aga premium of the eurrenteffeet Ire price of acn Wag shares via tha 
bond over the most rettrt price of the shares. 


. n. fta-a «.* ■ss'Sw ^5 Jt£S,I 


irt ki any form not permitted without written 1 
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Study backs 
higher junk 
bond yields 

By Norma Cohen 

INVESTORS in high-yielding 
junk bonds do not receive a 
sufficiently high enough return 
to compensate them for the 
high rate of defaults, according 
to a new study on junk bond 
performance. 

The study, conducted by the 
Bond Investors Association, a 
group based in Miami, Florida, 
concluded that the 4 per cent 
premium over US Treasury 
yields, commonly cited as 
appropriate for junk bonds, 
should rise to 7 per cent to 
compensate for default 
risks. 

Junk bond yields in the US 
have risen sharply in the first 
half of this year and are now 
about 5Yx per cent over those 
on comparable maturity US 
Treasuries. 

The group said it reached its 
conclusions after completing a 
study on the incidence of 
default rates among US corpo- 
rate bonds since 1980. Of 
approximately 631 bond issues 
which have defaulted since 
1980. $2Llbn or 70.1 per cent 
were non-investment grade 
junk bonds. 

The study estimates that this 
figure represents a default rate 
of about LL2 per cent - a sig- 
nificantly higher default rate 
than that found in other recent 
studies of junk bond perfor- 
mance. 

Unlike previous analysis of 
the junk bond market, the 
Bond Investors Association’s 
study attempted to compute 
the weighted average settle- 
ment received by investors on 
defaulted bonds. This has been 
calculated at 49.6 cents on the 
dollar. 

Defaults on investment 
grade bo nd s, meanwhile, have 
totalled about $9bn since 1980. 
However, the study notes, 
because this market is so much 
larger than the junk bond map , 
ket the default rate overall is 
only about 1 per cent 


Hungarian unit 
of Citicorp 
to lead buy-out 

By Our Financial Staff 

CITIBANK BUDAPEST, a 
Hungarian subsidiary of Citi- 
corp of the US, has signed an 
agreement in Budapest for the 

completion of a management 

and employee buy-out of Apisz, 

the state-owned wholesale sta- 

tionery supplier. 

Citibank Budapest will lead 

a syndicate of investors com- 

prising senior and middle* man- 
agement, employees and the 
Berger family, a leading Aus- 
trian stationery supplier. 

The syndicate will acquire 

the assets and business of 

Apisz for 700m forints (511.5m), 
Citicorp will retain a stake of 

just over one third in the com- 

pany. 

Citicorp said that Apisz had 
annual sales of 5bn forints. 
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These securities have been sold outside the United States of America and Japan. 77i/i announcement 
appears as a matter of record only. 


NEW 


I7ih August. 1989 


KUBQIia 

KUBOTA, LTD. 

U.S.$300,000,000 
3% per cent. Bonds 1993 

with 

Warrants 

to subscribe for shares of common stock of Kubota, Ltd. 


Issue Price 100 per cenL 


The Nikko Securities Co., (Europe) Ltd. 
Daiwa Europe Limited 
Baring Brothers & Co., Limited 
Goldman Sadis International Limited 


Nomura International 

Yamaichi International (Europe) Limited 
Bank of Tokyo Capital Markets Group 
Fuji International Finance Limited 
Sumitomo Finance Internationa! 


Banque Indosnez 

BNP Capital Markets Limited 

Commerzbank Aktiengesellschaft 

Credit Lyonnais Securities 

Klein wort Benson Limited 

Morgan Stanley International 

New Japan Securities Europe Limited 

Salomon Brothers International Limited 

J. Henry Schroder Wagg & Co. Limited 

Smith Barney, Harris Upham & Co. Incorporated 

S.G. Warburg Securities 


Barclays de Zoete Wedd Limited 
Chase Investment Bank 
Cosmo Securities (Europe) Limited 
Daiwa Bank (Capital Management) Limited 
Merrill Lynch International Limited 
NatWest Capital Markets Limited 
Norinchukin International Limited 
Sanwa International Limited 
Shearson Lehman Hutton International 
Swiss Bank Corporation 

biiKHcHWaUw 

Westdeutsche Landesbank 


These Notes hosing been sold, 
this announcement appears as u matter of record only. 


U.S. $200,000,000 



The Japan Development Bank 

8 3 /4 per cent. Guaranteed Notes 1994 

unconditionally and irrevocably guaranteed by 

Japan 


Issue Price 101 .575 per cent. 


Bank of Tokyo Capital Markets Group 
Shearson Lehman Hutton International 

Banque Bnndks Lmnbert SA. 

Credit Suisse First Boston limited 
Deutsehe Bank Capital Markets limited 

IRI International Limited 

Merrill Lynch International limited 
Paribas Capital Markets Group 
Swiss Bank Corporation 

IhuidiMf t i ll i ng 


Mitsubishi Finance International limited 
J. P. Morgan Securities Ltd. 

Credit Lyonnais 
Daiwa Europe limited 

Goldman Sachs International limited 
LTCB International limited 
Nomura International 
Salomon Brothers International limited 
UBS Phillips and Drew Securities Limited 
S.G. Warburg Securities 


NEW ISSUE 
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Good swap rates trigger 
two issues in C$ sector 


INTERNATIONAL CAPITAL MARKETS ^ 

r I Hesse in head-hunt for an image builder 


By Andrew Freeman 


FAVOURABLE SWAP rates In 
the Canadian dollar sector 
encouraged two further new 
issues on the Eurobond market 
yesterday, but otherwise trad- 
ing was light against the back- 
ground of the US trade figures. 

Wood Gundy brought a 
C$150m seven-year unswapped 
deal for Societe Quebec Assain- 
issement des Eaux- The bonds 
offered a 1014 per cent coupon 
and were priced at 101% to 
yield around 68 basis points 
over the equivalent Canadian 
government issue. 

The deal, expected since a 
roadshow by the borrower sev- 
eral weeks ago, made good 
early sales before US trade fig- 
ures caused an unexpected 
reverse on the US bond mar- 
kets and dragged the Canadian 
market down. By the end of 
European trading the Cana- 
dian seven-year Treasury was 
more than Vi point down on 
the day. 

Not surprisingly, this 
reversed the early fortunes of 
the Quebec deal, and the bonds 
were trading '/« point outside 
fees at less 2 Vi bid. However, 
the spread against government 
bonds had narrowed to around 
62 basis points. Dealers said 
the deal was a few basis points 
too tight in price terms at 
launch and suggested the deal 
might languish a little in an 
unexciting market. 

The same was true for a 


CJlOOm eight-year Issue 
launched for WestLB Finance 
(Curacao) by WestLB. The 
bonds offered a 10% per cent 
coupon and a yield over gov- 
ernment bonds of 61 basis 
points. A launch time about 
half an hour before the US 
trade data gave little time for 


INTERNATIONAL 

BONDS 


sales before the bond markets 
went into reverse. 

Traders said the launch 
spread was much too tight, but 

added that the deal would 
eventually be placed in retail 
accounts fay the lead manager. 
WestLB was supporting the 
paper at less 2 bid, an foil fees. 
The proceeds were swapped 
Into floating-rate dollars. 

A SEr300m issue was 
brought for Great Belt Link, 
the special-purpose company 
which is designing, construct- 
ing and will operate the road 
and rail link between Sjaelland 
and Funen. Spare kassen SDS, 
the lead manager, reported a 
good reception- 

The bonds carried the guar- 
antee of Denmark and came 
with an ll% per cent coupon. 
The lead manager hopes the 
issue will be the first Eurok- 
rone deal to be listed in Stock- 
holm. 


NEW INTERNATIONAL BOND ISSUES 


CANADIAN DOLLARS 

Soc. Quebec Asa.doa Eaux(b)+ 

WestLB Flnance(CiiracaoKb)+ 


Amount m. Coupon % 


US DOLLARS 

Da I do Steel Co.® 
Toyamenfca (UK)**# 
Aaafil Brewerlss{a)4+ 


SWEDISH KRONA 

Great Balt Unk(b)» 

SWISS FRANCS 

Kawaaumt LaboraUHtes(cj5** ♦ 


ISO 

104 

101 % 

1998 

1%/lfa 

Wood Gundy 

100 

104 

101 h 

1997 

2/1 h 

WestLB 

200 

(A\) 

100 

1994 

2 Vi ' h 

Nikko Secs. (Europe) 

10 

a 

1004; 

1993 

n/a 

Tokal International 

Ibn 

ah 

100 

1993 

2 Vi h 

Nomura InL 

300 

ii>fl 

101% 

1994 

ivm 

Sparekassen SDS 

40 


100 

1994 

1H 

Nomura Bank(Swttzartand) 


Non-call able. c) Coupon cut 


from Indication. Yield to put 3.801% (Indicated 4.148%). 


Malaysian bank launches trust fund 


ARAB-MALAYSIAN Merchant 
Bank has launched a 135m 
ringgit (850.5m) property trust 
fund to be listed on the Kuala 
Lumpur Stock Exchange in 
September, Reuter reports 
from Kuala Lumpur. 

Mr Malek Merman, a bank 


director, said the fund would 
comprise 135m units at 1 ring- 
git each. 

The move was announced 
after the h ank received govern- 
ment approval for the sale for 
130m ringgit of its Kuala Lum- 
pur headquarters building to 


its subsidiary Arab-Malaysian 
First Property Trust which is 
also the trust fund’s manager. 

Mr Malek said the property 
transfer would be financed by 
cash payment of 80m ringgit 
and the issue of 50m 1 ringgit 
trust units. 


FT-ACTU ARIES SHARE INDICES 


These Indices are the Joint compilation of the fin a ncial Times, 
the Institute of Actuaries and the Faculty of Act uar ies 


EQUITY GROUPS 


Thursday August 17 1989 


& SUB-SECTIONS 


Figures in parentheses show number of 
stocks per section 


1 CAPITAL GOODS (207) 

2 Building Materials (29) 

3 Contracting, Construction (37).. 

4 Electricals 19) 

5 Electronics 1301 

6 Mechanical Engineering (56) .... 

8 Metals and Metal Forming (6) 

9 Motors (17) 

10 Other Industrial Materials (23).. 

21 CONSUMER GROUP (186) 

22 Brewers and Distillers (22) 

25 Food Manufacturing (20) 

2b Food Retailing (14) 

27 Health and Household (14) 

29 Leisure (33) 

31 Packaging & Paper (15) 

32 Puhllshlno & Printing (19) 

34 Stores (34) 

35 Textiles (15) 

40 OTHER GROUPS (93) 

41 Agencies 117) 

42 Chemicals (22) 

43 Conglomerates (13) 

45 Transport (13) 

47 Telephone Networks (2) 

48 Miscellaneous 12b) 

49 INDUSTRIAL GROUP (486) 

51 011 & Gas (14) 

59 500 SHARE INDEX BOO) 

bl FINANCIAL GROUP (223) 

62 Banks (9) 

65 Insurance (Life) (8) 

6b Insurance (Composite) (7) 

67 Insurance (Brokers) (7) 

68 Merchant Banks (10) _ 

69 Property (51) 

70 Other Financial (31) 

71 Investment Trusts (69) 

81 Mining Financed) 

91 Overseas Traders (8> 

99 ALL-SHARE INDEX (703 > 


I FT-SE 100 SHARE INDEX} 


ESL 

Gross 

Est. 

Eamingj 

Dlv. 

P/E 

Day's Yle«% 

Yield% 

Ratio 

CJungr (MaxJ 

(Act at 

(Net) 

% 

(25%) 


+0.5 10.67 

4.03 

1138 

-0J 1239 

4.48 

10.05 

+0.1 14.86 

435 

8.79 

+0.6 7.76 

333 

15.94 

+0^4 835 

330 

1535 

+03 936 

4.04 

2231 

+0.9 1933 

5.74 

531 

+1.6 1031 

438 

UM 

+1.0 8-42 

3.78 

1438 

+0.4 8.00 

334 

15.69 

+03 838 

335 

1438 

+03 8.46 

330 

1434 

+0.6 737 

231 

17.46 

+03 5.89 

135 

2032 

+03 7.10 

335 

17.47 

9.49 

4.01 

1331 

+0.4 830 

430 

15.71 

+03 20.00 

435 

13.05 

-0.7 10.48 

5.09 

11.41 

+0.7 934 

3.94 

12.75 

*36 

238 

1834 

+03 11.12 

434 

10. 6( 

+0^4 934 

435 

1233 

+03 832 

3.67 

1536 

+2.7 10.90 

4.42 

11.96 

-03 8.41 

338 

13.49 

+03 935 

330 

1330 

+03 9.79 

532 

1335 

+03 933 

336 1 1330 

+0.9 

5.10 

- 

+1.7 21.43 

639 

633 


4.99 

- 

+0.6 

5.81 

- 

-43 8.01 

638 

164C 

+03 

437 

- 

+0.9 6.12 

232 

203t 

+03 10-72 

532 

17.01 

+03 

233 


+0.4 832 

337 

1333 

+03 934 

5.02 

113C 

+03 

3.96 

- 

Day’s Day's 

Day's 

Aog 

Change HWhla) 

Lm(U 

16 

+143 23743 

23564 

23454 


21.88 

2647 

33.67 

52.79 
47.99 
1038 
1434 

8-25 

34.02 
2230 
25.65 
21.04 
3837 
2232 
3133 

933 

80.95 

17.02 
1536 
2333 

22.79 
4033 
2835 


Toe 

Mon 

Year 

ft 

ft 

ago 

(approx) 

Index 

Index 

Index 

No. 

No. 

No. 

[ 99939 180135 

806.76 


121L26 121634 121930 1628.72 
160435 1595.79 1597.77 160638 
299431 299336 297032 215938 
226342 2259.92 226135 176L94 
54633 54230 54235 42434 
518-01 51634 51740 48432 

362.97 35933 35935 28139 
183535 1829.71 1837.03 131732 
135637 134143 133830 1093.85 
1545.74 1515.65 1513.70 113233 
118835 1174.98 1172.91 973.78 
262333 260831 258335 1970.77 
248834 245739 246547 182638 
Z 77 136 1751.95 174536 137533 

611.98 611.71 U238 52638 
3858.78 3843.04 383945 353548 

87332 869.40 864.97 81832 
574.74 57043 56134 59331 
120238 119547 1197.44 89337 
162036 159435 158238 109633 
133330 133L67 1338.98 105037 
178636 177633 1804.46 121439 
40.89 245039 243332 2435.91 1944.18 
2238 189534 108933 109631 95342 
29.04 195431 194536 191532 120339 
22.74 1239.72 123033 1230491 ~ 97636~ 
7337 218539 217035 216936 


FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

INDICES 


Thu Day’s Wed xdadj. 
Aug change Aug today 

if 16 


| British fiovOTJoest 


Britijfc Government 

1 5 years 118.67 -HJ .08 118.58 

2 5-15 years .135.12 40.09 135.01 

3 Over 15 years 140.04 40.08 147.92 

4 Irredeemables..., 170.68 +030 169.82 

5 AH stocks 132.66 40.09 132.54 

Index-Linked 

6 5 years 140.91 40.13 141.62 

7 Over 5 years 139.96 +0.19 139.70 

8 All stocks 139.91 +0.19 139.72 


1 Low ■ 

2 Coupons 

3 2* 

4 Median * 

5 Coupon II 

6 2 

7 High ■ 

8 Coupons 1! 

9 2! 

10 Irredeemable....... 

Index-Liulraf 

11 Inflation rate 5% 

12 Inflation rate 5% 

13 Inflation rate 10% 

14 inflation rate 10% 


5 years. 

15 yean. 

25 yean.. .......... 

5 years.,...,™, 

15 yean 

25 years. 

5 years. 

15 years,. 

25 years. 


5m- 

0ver5yrs.. 

5yrs- 

0ver5yri.. 


9 PrtBrtam&lwns- 114.96 1 +0.09 11435 - 

10 Preference 89.171 89.17 - 


15 Dets& 

16 Loans 

17 


18 [Preference 


Haig Simonian on the search for a high-profile president for the state s central bank 


The paper met good retail 
demand from Scandinavian 
investors and was quoted by 
the lead manager at less 1% 
bid, inside foil fees of 1% per 
cent. Proceeds were swapped 
into fixed-rate Danish krone. 

The New Zealand 5500m deal 
launched on Wednesday by 
Morgan Stanley traded as high 
as 100.15 bid early on, before 
edging back to 99.80 bid, a good 
performance against the bench- 
mark US Treasury which fell 
by % point 

Nikko brought a 5200m deal 
with equity warrants for Daido 
Steel with an indicated coupon 
of 4% per cent The paper was 
trading at 103% bid, a premium 
to the par issue price. 

In Switzerland, terms were 
fixed by Nomura on the 
SFr40m convertible deal for 
Kawasnxnl Laboratories. The 
bonds rose sharply by iy« 
points to 102 bid amid good 
demand, against the back- 
ground of a strong perfor- 
mance by the Tokyo equity 
market. Many Japanese con- 
vertible and equity-linked 
deals put in good perfor- 
mances. 

In Germany, prices of recent 
new issues were mixed early 
on, before falling after the US 
trade figures to end about 10 or 
15 pfennigs lower. Turnover 
was light with dealers report- 
ing slight selling pressure in 
the afternoon. 


tmSSSSKxSSSrrr^^ Sr SfSlS >™* al Time. Number One. 5outhwark Bridge, London SE1 9Ht uric* 15p, by post 34o. 
CONSTITUENT CHANGES: Arlington Securities (69) and NeveartbiJIo) hare been deleted. Sabcock international (6) has been Inserted. 


L ike a magnet. West Ger- 
many's Bundesbank 
draws publicity. But this 
often comes at the expense of 
the 11 Landeszentralbanken 
Ostate central banks) which act 
on its behalf throughout Ger- 
many. 

None suffers more under its 
parent's shadow than the Lan- 
deszentralbank Hesse (LZB), 
the Frankfurt-based bank 
which represents the Bundes- 
bank in Germany's fifth most 
populous state- 
in spite of its location In the 
country’s financial capital, the 
Hesse bank’s biggest coup in 
recent years has been its move 
to an impressive new post-mod- 
ern headquarters rather than 
any key policy-making pro- 
nouncements. 

But matters may be about to 
change. The past two months 
have seen an unprecedented 
carousel of speculation about a 
successor to Mr Alfred Haiti, 
the bank’s c urrent long-serving 
president who will step down 
next February. 

Moreover, the signs are that 
whoever steps into his shoes 
will be expected to adopt a con- 
siderably higher profile on 
behalf of Frankfurt as a finan- 
cial centre. 

The relative obscurity of the 
LZB is surprising given its 
dominant role in fhp German 
monetary system, which in 
some ways mirrors that of the 
Federal Reserve Bank in New 
York, compared with the Bund- 
esbank’s likeness to the Wash- 
ington Fed. 

While not responsible for 
exchange-rate policy — that is 
reserved for the Bundesbank 
itself - the LZB has plenty on 
its plate. Although neither the 
biggest nor the most populous 
state in Germany, Hesse is 
unrivalled when it comes to 
finance. 

About 166 domestic banks 
are based in Frankfort, along 
with 77 foreign bank branches, 
57 branches of German banks 
and 138 foreign bank represen- 
tative offices. Banking 
accounts for about 20 per cent 
of the city’s economy, putting 
it on a par with manufacturing 
or transport and trade. 

Frankfurt is a focal point for 
payments clearing, money 
markets and the securities 
business, all of which are 
reflected in the LZB’s 
operations. In 1988 it cleared 
an average DM286bn ($147bn) 
each working day - some SO 
per cent of clearing business in 






The recent skMIM 
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ortbably feast of aUMrlfltn* 
& who, at just 38, to junto to 
Mr Thomas in fixe Bundea- 

bsunk’s B^hij 

boss’s own cause has nanny 

been advanced after news 


slipped out that someone 
junior to him was also to toe 


LONDON MARKET STATISTICS 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds 

Industrials 

Financial and Properties 

plantation "'."‘■''■’'■",'"'”“‘7"" 

Mines..., 

Others 


Totals _ 


Rises 

91 
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10 
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11 

33 
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23 

22 
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TRADITIONAL OPTIONS 

• First Dealings Aug 7 Martin Jut, tMC 

• Last Dealings Aug 18 crest, Ttaar, 

• Last Declarations Nov 9 Abroad, Proce 

• For settlement Nov 20 t, Bennett ft 

For rate indications sea end ot put McArthy 
London Share Service Woodrow, p/c 

Calls in Ferranti, York Radio, opo. 


Martin bit, IMC, Amstred, Regent- 
ersst, Tutor. Rex Wnv Owner* 
Abroad, Process Systems, Cowls 
T, Bennett & Fountain, Gainst. 
Put McArthy & Stans, Taylor 
Woodrow. P/C Yoih Ratio, Mol- 




Despite Us Impressive headquarters, LZB 
has kept a low profile as Mr Alfred HSrti 
(above), its tong-serving president, focused 
more on behind-the-scenes developments 


running for tbo job. ' ' 

Witt foreign banks stfll pil- 
ing into Frankfurt and toe 
securities business - steadily 
gaining in importance, age. 
experience and international 
familiarity majr arguejn 
favour of Mr von Rosen. How- 
ever, a variety of factors. 
Including his patchy record so 
far in trying to get Germania 
eight stock exchanges to work 
together more closely, has won 
him few friends. ' ' ■ 

Mr Thomas may have had 
the edge in view of his reputa- 
tion as a modest and highly 


have bad 


competent central banker who 
has helped open up the coun- 
try’s capital markets since tak- 
ing over his present job in 1984. 
However, clumsy handling of 
the press, and, at 60, age may 
count him. 

Thus, officially, the field is 
still wide open. But according 
to one T2B nffiefah “The state 
government is now under pres- 
sure to start hitting nails on 
the head." Certainly, the job 
would normally have been fil- 
led weeks ago. 

Earlier this month Mr Wal- 
ter WaDmaan, the Prime Min- 
ister of Hesse, tried to put a lid 
on matters by saying a suit- 
ably qualified successor would 
be announced after the sum- 
mer holidays in September. 

The state government may 
yet surprise the Onandal com- 
munity by polling a totally 
unexpected name out of the 
hat Some private-sector bank- 
ers may be Interested in taking 
over toe LZB, al t hough toe -sal- 
ary of between DM900,000 and 
DM330,000 would be raappeal- 
ingtomoet 

The only safe verdict so far 
Is that toe delay .and toe politi- 
cal horse-trading- that has 
already taken place behind toe 
scenes, has done little to ele- 
vate what should be one of the 
most prominent jobs in Ger- 
man finance. 

And the political shenani- 
gans so far have proved that, 
when it comes to decision-mak- 
ing to financial policy, state 
governments seem to be little 
better equipped toan their fed- 
eral counterpart* to Bonn. 


Germany as a whole. On busy 
days the total can rise to more 
than DMTOObn. 

With teams of messengers 
from 133 participating banks 
streaming into its high-secu- 
rity Tiantrirtg HaTi three times a 
day, the t.tto clears more thaw 
DM7D,OOObn a year. 

The bank is also responsible 
for one fifth of Germany’s total 
volume in bills of exchange - 
a figure surpassed only by toe 
central bank in the much big- 
ger and more populous state erf 
North Shine Westphalia - and 
some 30 per cent of total vol- 
ume in securities repurchase 
agreements, now running at 
about DMSObn to DM90bn a 
year. 

Meanwhile, the bank’s super- 
visory division works on behalf 
of toe Berlin-based federal 
bank supervisory office to col- 
late toe regular reports filed fay 
the city’s banks, with which it 
also discusses regulatory 

igmua 

Why to m is the Hesse bank 
so little known, especially 

abroad? 

With the Bundesbank just a 
stone's throw away, I2B offi- 
cials have certainly been less 
Inclined to go out on a limb 
than some of their more dis- 
tant counterparts in other Lan- 
deszentralhanken. 

Mr Haiti's own character has 
played an important part. 
Unlike some better-known 


counterparts - such as Mr 
Lothar MlUler. Mr Norbert Klo- 
ten or Mr Wilhelm NSUing. the 
heads of the state central 
hanks in Bavaria, Baden- WUrt- 
temherg and Hamburg respec- 
tively - Mr HSrti has concen- 
trated more on 
behind-the-scenes develop- 
ments rather than openly pro- 
moting himself is his twnir 

With finannial markets, hav- 
ing changed out of all recogni- 
tion since bis appointment to 
1973 and competition b e tween 
international financial centres 
becoming increasingly acute, 
his successor may require 
somewhat different qualities. 

Moreover, the local political 
climate has also changed, with 
a centre-right state govern- 
ment replacing toe Socialists 
who originally appointed Mr 
Hdrtlin 1973. 

Thus while stressing the 
need for financial expertise, 
toe signs are that the current 
coalition of Free Democrats 
and Christian Democrats rul- 
ing Hesse is looking for some- 
one who will make mare of the 
Frankfort LZB po6t. 

However, finding a person 
who fills the right political and 
financial bill has bean proving 
extremely difficult The delay 
in naming a successor to Mr 
Hdrtl, who will retire early at 
64, has triggered a wave of 
speculation which has done 
neither toe state government 


nor any of the potential candi- 
dates any good. 

The delay has modi to do 
with the tortuous nature of 
coalition politics to Germany, 
The choice of Landeszentral- 
banken presidents rests with 
state governments, rather than 
the Bundesbank. In the case of 
Hesse, the signs are that the 
FDP, and notably Ur Alfred 
Schmidt, its Economics Minis- 
ter, gained the upper h*»nd 
to nominating a successor. 

But, as recent weeks have 
shown, suitable candidates 
who are also members of toe 
FDP are hard to find. Among 
the names mentioned are Mr 
Karl Thomas, the likeable and 
well-respected head of the 
Bundesbank's credit and capi- 
tal markets division, and Mr 
Gent Hdusler, who used to be 
toe personal assistant to Mr 
Karl Otto Pfihl, toe Bundes- 
bank president, before being 
put in charge of a newly cre- 
ated department o n interna- 
tional cw rrftat markets! ■’ 

Another possibility is Mr 
Rtkdigea- von Rosen, who was 
also an assistant to Mr P5hl 
before becoming the Bundes- 
bank’s public relations boss 
and later moving on to sun the 
Federation of German Stock 
Exchanges. Meanwhile. Mr 
Bemd Lftthje, a senior execu- 
tive at Westdeuteche Landes- 
hnwit , remains something -o£ a-, 
dark horse. ?. 


LONDON TRADB>,OFTldNft 


THE STOCK martcot had • 
chequered day, with earlier gains 
pared somewhat during the after- 
noon as the Dow Jonas index 
weakened In response to the low-' 
er-than-expected US trade figures 
for June (a deficit of $8.17bn). 

Meanwhile, trading volumes on 
LTOM remained In the subdued 
range of recent weeks. Calls 
(23,161) considerably outweighed 
putsdO.733), giving a total turn- 
over ot 33^94. 

In the FP-SE Index; put activity 
predominated, with 4,074 lots 
traded, and preliminary open 
Interest figures show an increase 
to 56.688 from 56.180 lota. Busi- 
ness was spread across a num- 
ber of series, with 600 lota In the 
September 2,100s and 561. tn the 
adjoining 2,150 series. Total turn- 


over amounted to 7,040 contracts. 

Institutions have (rapt purchas- 
ing Index puts as a broad hedge 
against a precipitous drop In the 
market, and Implied volatilities 
are still a good deal higher In the 
puts titan In die caH options. 

Dealers noted that the FT-SE 
futures contract was quite active, 
dosing at a post-crash high. 

-.Cable S Wireless proved the 
moat active Individual option 
(2.71S lots traded}, following the 
publication of Its prospectus for 
the American depository receipt 
which contained evidence^ of- 
strtng growth of earnings within 
the Mercury subsidiary. 

Puts saw .the most, activity, 
f 1.770) against 943 calls. The 
busiest aeries was the January 
400 puts, where 1,000 lots traded. 
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and preliminary open (merest flo- 
ur** show s tall to 789 from 1,066 
c on trac t s outstanding, . 

Promising first quarter results 
from British Telecom abo gener- 
ated a good deal or business. 

Dealers noted institutions had 
been cap writers against holders 
of stock. A total of 1.898 lots 
'changed hands, divided evenly 
between calls (800) and puts 
(993). One busy series wsa the 
November 260 calls, with 620 Iota 
' Asda continues to build open 
(merest - now over 21.000 con- 
tracts — largely concen tr ated in 
celts. The- extent of the butitoh- 
neas in the stock Is underlined by 
the , relative cheapness of. puts 
that are near the money: -the Sep- 
tember 200 series tor instance 
are only 8p. . .. 
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UK COMPANY NEWS 


"A solid perfonnance against quite a difficult environment* 

BT tops expectations with £635m 

By Vanessa Houtder 


BRITISH TELECOM, yesterdajr 
announced a4per centrisein 
pre-tax profits from SttOmr to 
£S3Sm.for the three months to 
Jane KJ. This reflected strong - 
rfomima tempered by a. squeeze 
on margins, 

Mr Graeme Odgers, group 
managing director. said it was 
a solid performance against 
quite a difficult environment. 
The result exceeded many ana- 
lysts' expectations and the 
share price rase from 25Ittp to 
258p. . 

Turnover was 11 per cent 
higher than last time at 
£2 J3bn (£2.53bn). This rise was 
virtually ali. due to /volume 
growth, since prices have been 
held steady for nearly three 
years. 

In September, prices for a 


"basket** of its main .services 
will rise by &2 per cent 
Over the last year, Inland 
telephone call, volume grew by 
11 per cent and'antexoatzonal 
call volume by 13 per rent 
Telephone exchange fine rental 
income grew by &4 per cent. 

Mr Odgers ascribed, the 
buoyancy of call income to the 
reduction in the real price of 
telephone services, the growth 
of new services such as fax 
machines and a cultural 
change leading to greater use ' 
of the telephone. 

However the company said it - 
continued to take a cautious 
view on the growth -of the 
economy ana -the likely 
increase in demand for its ser- 
vices: Furthermore the interest 
costs from its investment in 


McCaw Cellular Communica- 
tions would come through in 
the second Quarter, although 

this would be partially offset 
by the increase in tariffs, it 
said. 

Operating costs, increased 
almost 13 per emit to £2.19bn 
over the first quarter last year. 
This reflected increased 'infla- 
tionary pressures and the costs 
involved in modernising and 
expanding the business. 

Capital expenditure totalled 
£814m over the period, follow- 
ing spending Ion digital 
exchanges, cables,, cattnlar 
other transmission equipment, 
hi the year as a whole it is 
likely to exceed last year's 
£3bn totaL 

The net interest charge for 
the first> quartet increased by 


£24m to £105m, reflecting the 
increased capital spending over 
the past year. The charge wfil 

rise by about £20m to E25m per 
quarter due to the fin ancing 
costs of the 20 per cent interest 
in McCaw, acquired on June 20 
‘ for £840m. 

Mr Odgers said that BT was 
‘ considering introducing 
charges for Directory 
Enquiries, which is costing the 
company £20Qm a year, follow- 
ing a 20 per cent increase in 
: volumes. However, the income 
■ this produced would be used to 
offset other charges. Charges 
would not be applied to disa- 
1 bled customers or people using 
public phone booths. 

Earnings per share increased 
from &5p to 6.fip. 

See Lex 


EHP hit by problems in southern Europe 


By John Bidding 


depressed consumer 
durable sales in Spain and 
Italy and losses hi its hosiery 
business prompted a 22 per 
cent -fall from £15. 32m to. 
JU 1.91m In first half trading 
profits -at European -Home 
-Products, the retail, and. distri- 
bution company. " 

However, exceptional gains 
of £l0.37m, resulting from.. the- 
sale of iaqtories, offices and 
warehouse sites belonging to 
its Scholl personal care and 
footwear businesses lifted pre- 
tax profits from £12.49m to 
£17.07m for the six months to 
June 80. . 

The company had warned in 
May that trading profits would 
be down by as much as a quar- 
ter. But the -shares, which 
stood at S20p this time last 
year, yesterday shed 12p to 
close at i7Bp. 

Mr Douglas Ash, chairman 
and chief executive, described 
the trading performance as 
“disappointing.'’ He said that 
combined losses in Italy and 
Spain -amounted . to about 
£L6m, reflecting the impact of . 
tighter credit and the fact that 


sales at the new Galerias 
department stores in Spain 
“have not performed as well as 
anticipated.’* • 

In addition, the depressed 
markets meant -that stoeks 
were -£8m- higher than at the 
aid of June 1988 which, along 
with higher interest.rates, bad 
caused Interest charges to rise 
from £2J33m to £5.21m. 

- The Werner hosiery business 
suffered losses of £400,000 as a 
, result of the hot northern 
European summer and reor- 
ganisation costs. 

. Mr Ash said that Scholl's 
personal care and footwear 
businesses continues to per- 
form well, respectively increas- 
ing sales by 15 per cent and 11 
per cent. . 

The garment machinery 
business, which includes the 
distribution of Singer sewing 
machines, saw a slight 
Improvement in profits from 
£800,000 to £900,000. 

Mr Ash said that steps were 
being taken to improve perfor- 
mance at Galerias .-and that 
there had been -an improve-, 
ment in the second quarter in 


European Home 
Products . 


Share price (pence) 
340: 



1968 


its other Spanish businesses. 
However, he said that “we are 

Still finding thing s tou gh ** 

Turnover Increased from 
£1 60.68m to £188. 55m and fully 
diluted earnings per share rose 
from 13.7p to 18.3p. The interim 
dividend is unchanged at 2Jip. 


• COMMENT 

EHFs days as a stock market 
favourite are long past. Its 
apparently promising strategy 


of expanding into southern 
Europe ahead of 1992, has 
foundered on difficult markets 
and over enthusiastic growth. 
Given that Spain, where the 
problems are worst, represents 
the group's single biggest mar- 
. ket, the outlook remains grim. 
T rading sites within Galenas, 
the largest headache, are being 
improved, as are staff. But the 
market for electrical products 
in Spain and Italy remains 
uncertain at best and pressure 
on margins is unlik ely to ease. 
More fundamentally, the 
group's devolved management 
style, once hailed as a 
strength, may complicate 
repairs. Assuming pre-tax prof- 
its of £15m for the full year, 
excluding exceptional, the 
shares are on a multiple of 
about 12. They may still have a 
bit further to fall, but are 
beginning to look tempting to 
a predator. Scholl, the group’s 
brightest asset, is itself proba- 
bly worth more than EHP’s 
market capitalisation and 
could prompt interest from the 
pharmaceutical, or even retail, 
sectors. 


Boots forced to 
qualify survey 
statistics 


Boots, which Is waging a 
‘or fellow 


£90Om bid battle for 
retailer Ward White, was yes- 
terday obliged to amplify some 
of the results of a telephone 
survey in its forifoased offer 
document, writes Nikki Tatt. 

- the**x»4- 

ment that It had commisstonql^ 
“an- independent telephone 
survey of over TOO snpe»tone 
custodiers, which showed coh- 
gfderahle consumer dissatisfac- 
tion / with JPaylbss [Ward 
White’s DlY subsidiary!** r 
and then offered some elabora- 
tion on tldKj 

Yesterday, Hie bidder added 
that tire -detailed numbers 
were 718 DXY customers, of 
whontSI Identified Payless as 
the store which they had most 
frequently . itisltBd hi the last 
12 month*. -: S r- 

Boote said- that "in respect 
of certain questions, tire num- 
ber of res pond e n t s wi thin the 
category of those who had 
mast frequently visited Pay- 
less in the previous 12 months 
was lower than 51, ami in two 
cases (where Payiess ranked 
last or second last) signifi- 
cantly tower". 


Quotient incurs £1.98m deficit 


By Vanessa Boulder 


A DEARTH of orders from the 
financial services sector forced 
Quotient, tire financial systems, 
consultant,, .into a loss of 
£L98ttL..for the six months to 
Jtme 30. 7. 

"The result, struck on turn- 
over of £9-2m (£11.11 m), com- 
red- witix-*«-pre4ax-profit of* 
-Md7,S0e ftafthe same'pettod dt 
-the previous year. • 

Following the announcement 
the share price foil 3p to 85p.. 
That compared with a high of 
487p readied before tire 1987 
stock market . crash, when 
financial services groups were 
investing to meet the demands 
of Big Bang. 

The City had been fore- 
warned about the result in 
May, when the company said it 
would make a first-half loss, 
and again in July, when tire 
company announced, that it 
expected to make a loss for the 
year. 

It yesterday repeated its 
belief that it would return to 
profit in the second half, 
althoug h this would not com- 
ite for the large first half 


the disappointing performance 
resulted from a combination 
of a failure to achieve antici- 
pated sales and an increase in 
costs. 

UK sales suffered particu- 
larly from inertia in the equi- 
ties and bonds sectors, 
although- ■other areas held^up 
well, he said. 

The depressed state of -UK 
stockbroking, coupled with a 
more general reluctance to 


Mr Simon said that the UK 
operations had been com- 
pletely restructured. 50 staff 
had left since the beginning of 
toe year, allowing part of its 
new office to be released for 
sub-letting. 

Mr Simon said th at several 
factors -gave hinr confidence for 
the latter part of 1989 and 1990. 


He pointed to the buoyancy of 
rid wide 


install or adagt systems until 


Mr Tim Simon, chairman 
»nd chief executive, said that 


more detailed specifications 
for Taurus (designed to auto- 
mate settlements in the 
UK equity market) are finali- 
sed, ha* made b usiness diffi- 
cult to generate, said Mr 
Simon. 

Historically the bulk of prof- 
its came from the UK stock- 
broking sector. 

Costs continued to rise due 
to an office move (which cost 
£1.5m), the consolidation of 
certain overseas operations 
and a heavy investment in the 
development of new products 
and services. 

Redundancy and reorganisa- 
tion costs of £650,000 were 
included in the loss for the 
period. 


worldwide off balance sheet 
and capital markets, the intro- 
duction of Taurus and client 
commitments to new ventures 
in insurance and share regis- 
tration. 

He said that, in spite of trade 
press speculation that the 
group was for sale, it contin- 
ued to place considerable value 
on its independence. 

Mr lan McLeod, an analyst 
at County Nat West, forecasts 
that the company win incur a 
loss of £L5m for the year, fol- 
lowed by £500,000 profit the fol- 
lowing year. 

Diluted earnings per share 
fell from 10.73p to a loss of 
2.48p. 

There is no interim dividend 
this time. A payment of L4p 
was made for tire period last 
year.. 


British Gas 
fights off 
shareholder 
involvement 


By Richard Tomkins, 
Midlands Correspondent 


BRITISH GAS, which has the 
biggest share register In 
Britain after Abbey National, 
yesterday appeared to have 
fought off an attempt by small 
shareholders to secure repre- 
sentation at board level. 

The attempt was led at the 
company’s annual meeting by 
Mr Noel Falcone r , a veteran 
campaigner for shareholders* 
rights, who for 14 years 
headed the British Leyland 
Individual Shareholders* Soci- 
ety (known as BUSS). 

Taking the floor to front of 
the 1.273 British Gas share- 
holders who turned up at Bir- 
mingham’s National Exhibi- 
tion Centre. Ur Falconer 
enlivened a meeting that 
marked the public debnt of 
British Gas’s newly-installed 
chairman, Mr Robert Evans. 

Mr Falconer said the compa- 
ny’s 2.7m individual investors 
held a quarter of the equity 
and the directors ought to be 
aware of their views. Propos- 
ing himself as an appointee to 
the board, he asked: “What 
better way of knowing what 
the general shareholders want 
than to have one of them actu- 
ally by yon?” 

Mr Evans, in contrast to the 
stance customarily adopted by 
his irascible predecessor Sir 
Denis Rooke. listened 
patiently to the argument and 
seemed almost apologetic as 
he explained why Mr Falconer 
could not be accommodated. “I 
do not deny that there may be 
people with knowledge, experi- 
ence and abilities among our 
shareholders,” he said. “1 
think that’s probably quite 
correct. But I regret to say 
that your board doesn’t have 
room for them alL” 

The chairman said he 
believed the existing board 
already represented an amal- 
gam of the best talents avail- 
able for running British Gas. 
On a show of hands, the audi- 
ence agreed with him, and 
with the proxy votes running 
five to one against Mr Fal- 
coner, the cause appeared lost. 

Mr Evans survived two far- 
ther attacks from Mr Falconer 
without loss of sang feoid. One 
questioned increases in direc- 
tors’ pay against a background 
(by Mr Falconer’s calculations) 
of static or declining profits. 
The other sought to have 
shareholders’ nominations for 
directorships sent oat with the 
notice of the AGM. 

Throughout the largely 
good-ham cured meeting, Mr 
Evans seemed keen to striker 
note that combined authority 
with patience and concern. 
Only once fielding a tricky 
technical question to finawwal 
director Mr Alan Sutcliffe, he 
largely achieved both. 

Evidence of British Gas’s 
new, caring image emerged 
more than once. Mr Evans 
gave an encouraging answer 
to a female questioner urging 
equal opportunities for women 
in the organisation, and gave 
several nods to the green 
lobby. 

One shareholder who did 
leave the meeting unsatisfied, 
however, was a Mr Jones of 
Birmingham, who complained 
that 11 per cent of his gas con- 
sumption was absorbed by the 
pilot light on his gas fire. Mr 
Evans regretted that he could 
not promise him a new one. 



ASSOCIATED-HENRIQUES pic 


" The Group’s major activity is to make available trade 
finance and related trade services to small and medium-sized 
businesses through its subsidiary, DQ Henriques Limited. 


INTERIM RESULTS 

FOR THE SIX MONTHS ENDED 30 th JUNE, 1989 


Notes 


Turnover 


Six months 
to 3QJZ89 
(unaudited) 
£000*S 

2.399 


Six months 
to 30&S8 
(unaudited) 
£000 ’s 
1,020 


%ar 

to 3L22.S8 
(audited) 
£000’ s 
3.718 


Profit before taxation 
‘featwo! on profits 

Profit after taxation 
Minority interests 

Profit attributable to shareholders 
Interim dividend - 
Retained profit 

Earmnga per abate- ’ 

Dividends per share - - 


1.279 

653 

2,012 

' 459 

249 

689 

' 820 

404 

1.323 

4 

— 

1 

816 

404 

1,322 

315 

237 

789 

501 

167 

533 

2.59p 

: l^Sp 

4.19p 

' M.OOp . 

0.75p 

2.50p 




Thrower CTWnM HiuaWron ii. tatayc rad a&cr art mm **" * fc - 
2 ' rf. to a*, an to.it anentrt «a icfca Vc wntt off of Ot wWig i rfaHM. 


gimlwp jar team 


, per ahimM Wdoa pofe totrtmlBn md ibe waiter of ttena to iw Amo! dr tew peris* PL5MJS0 itaw) 
.... « REGISTERED OFFICE - 

• ASSOCIATED -HEN RICU ESt>Tc • « LONG LANE ■ LONDON 6C1A 9HA 

CopiMofthbntMMat mtt a—Uahla.' far. tStoin te « ibe C o mpa n y** Office 
... end m beta* posted to shareholder*. 



Elsevier lifts its holding 
in Pearson to 9.3% 


By Nikki Tart 


ELSEVIER, the Dutch 
publishing gro u p, has lifted its 
holding in Pearson, the pub- 
lishing, banking and industrial 
conglomerate which owns the 
Financial Times, from about 
a 2 per cent to 9.3 per cent, 
following the acquisition 
of a further 2.8m Pearson 
shares. 

At the same time, Mr Michel 
David-WeiU, a Pearson director 
and senior partner of Lazard 
Freres in New York and Paris, 
has increased his notifiable 
interest to a similar 9.3 per 
cent. 

This is a rise of 1.2 per- 
centage points, and follows the 
purchase of a further 3 -2m 
shares. 

Pearson said yesterday that 
the shares involved had come 
from Mrs Jacqueline Beytout, 
the former proprietor of Les 
Echos, a French financial 
newspaper group now con- 
by Pea r s on . 


Mrs Beytout resigned as 
president of Les Echos in 
January, citing “profound dis- 
agreements” over the future 
manag ement of the finan cial 

riaily 

Mrs Beytout retained a hold- 
ing of 7.375m shares to Pearson 
•- part of the payment when 
■Pearson first acquired a major- 
ity stake in the company in 
1988 - but Lazard Freres had 
first refusal on these shares if 
she chose to sell. 

That option has now been 
exercised and some of the 
shares sold on to Elsevier. 

Mrs Beytout's remaining 
interest amounts to less 
than 1 per cent of Pearson’s 
equity. 

Elsevier first acquired shares 
to Pearson as the result of a 
strategic share swap deal 
between the two companies 
last year. 

Pearson shares were 
unchanged yesterday at 8l0p. 


DIVIDENDS ANNOUNCED 



Current 

payment 

Date of 
payment 

Carres - 

ponding 

dividend 

Total 

for 

year 

Total 

last 

year 

Awoo-HwwfquM ~ 

_lnt 

1 

Oct 9 

0.75 

. 

2.5 

Blagdnindi — — 

-Jrtt 

4.2T 

Oct 3 

3.9 

- 

8.4 

European Horn* — 

—Int 

2jS 

- 

225 

- 

Q 

Oartmora M Tat Int 

0.425 

- 

0.425 

- 

1.45 

QhMI 

-int 

2.8 

Oct 2 

22> 

- 

7.5 

JoaHoftfina ... —tin 

3.25 

Nov 3 

2.56* 

4.25 

3.4* 

Mtcrovftec § 

—int 

0.75 

Oct 10 

0.75 

- 

1.75 

Quotient 

—int 

nil 

- 

1.4 

- 

3.4 

Rlvor More Gear ~-int 

1.3 

- 

1.2 

• 

6.2 

Royal Inaurancc int 

10.75* 

Nov 10 

9.5 

- 

22.5 

Vantage Saca int 

0.6 


0.6 

” 

3 


Dividends shown pence per share net except where otherwise stated. 
"Equivalent alter allowing for scrip issue, ton capital increased by 
rights and/or acquisition issues- fiUSM stock. §§Unquoted stock. OThird 
market. ^Carries scrip option. 






Doubts thrown on claim to 
be a transformed character 


Hugo Dixon on the GEC/Siemens bid for Plessey 


T HE MAIN thrust of the 
GEC/Siemens offer doc- 
ument for Plessey is 
that the smaller electronics 
company is in a vulnerable 
position because of changes to 
the electronics industry. It also 
casts doubt on the underlying 
level of its profitability. 

The Anglo-German consor- 
tium attacks Plessey’s claim 
that it has transformed itself 
over the pest three years into a 
company with outstanding 
growth prospects. “The new 
Plessey is fundamentally the 
same as the old Plessey,” tire 
document says. 

In telecommunications, the 
consortium claims that Plessey 
needs an international partner 
to share costs of future 
systems development. Similar 
arguments are made for 
defence electronics and micro- 
chips, Plessey’s two other lead- 
tog businesses. 

Specifically. GEC and Sie- 
mens question whether Ples- 
sey's reported accounts for the 
year to end-March 1989 are a 
solid basis for projecting future 
earnings. Although earnings 
per share grew by 9.6 per cent 
over the year, they fell by 24.8 
per cent if extraordinary items 
are included. 

The consortium says that 
Plessey’s earnings included the 
effect of a £5 3m refund from a 
pension fund and a £10Am ben- 
efit of prior year adjustments 
in the charge to taxation, but 
excluded the costs of restruct- 
uring Three-Five, its gallium, 
arsenide semiconductor activi- 
ties, which are written off 
below the line. 

“Will they continue to be 


flOW. PLESSEY WILL BE .DIVIDED UP 


GEC % 


Siemens % 


United Kingdom 
GPT 

Plessey Avionics 
Plessey Defence Systems 
Plessey Naval Systems 
Plessey Radar 
Plessey Traffic Controls 
Other Plessey businesses 
North America 

Plessey Electronic Systems Corp 
(formerly the Electronic 
Systems Division of The 
Singer Company) 

Sipplcan Inc 
Leigh Instruments 


60 

100 

0 

100 

o 

0 

so 


40 

0 

100 

Q 

100 

100 

so 


75 

100 

100 


25 

0 

0 


Nota: Siemens Is 10 acquire Itie enure Inteiesi in Pleesay Defence Systems, including Its 
Austealifln operation (wiwr than uia corjniics and undorwator ayarema division) but 


able to enjoy pension fund 
refunds and prior year tax 
adjustments, and continue to 
write off costs below the line?”, 
one GEC/Siemens adviser 
asked. 


The effect of including 
extraordinary items in Ples- 
sey's figures is to make the 
consortium's offer of 270p a 
share look more generous. This 
is a multiple of 20.3 times last 
year's earnings after extraordi- 
nary items, compared with 
only 15.4 times the above-the- 
Ifoe figure. 


The acquisitions took place 
when defence budgets were 
shrinking and competition 
increasing, the document saysj 
“Plessey's response appears to 
have been to increase its expo- 1 
sure by concentrating its 
acquisitions to the most com-' 
petitive market place, namely 
North America.” 


Another plank of the GEC / 
Siemens attack is to point out 
how the string of acquisitions 
- mainly of North American 
defence companies - which 


The consortium’s arguments 
about extraordinary items did 
not convince Mr James Dodd, 
an analyst at Kletowort Ben- 1 
son Securities, who said it was. 
more relevant to look at earn- 
ings above the line. However,- 
he agreed that Plessey's bal- 
ance sheet bore the “scars or 
the acquisition policy of 1988.” 


Plessey embarked on last year, 
kne 


have knocked a bole to the 
company’s shareholders' funds. 
These more than halved to 
£302m in March 1989, down 
from £622 .5m a year earlier. 


“In terms of paying for earn' 
togs, the offer is not particu- 
larly generous, but to terms of 
paying For assets they are 1 
offering something like si* 
times Plessey's book value. 
Mr Dodd said. 


Terms of GE ventures altered 


THE TERMS of four joint 
ventures the General Electric 
Company announced with GE 
of the US Last January have 
been significantly changed, 
according to a circular sent to 
GEC shareholders yesterday. 

Financial details of the 
arrangements, revealed for the 
first time to the circular and in 
the GEC/Siemens offer docu- 
ment for Plessey, also suggest 
that GE made a good deal. 
However. Mr David Newlands, 
GEC’s new finance director, 
sai± “I think those deals are 
all right financially." 

The ventures were agreed at 
a time when GEC was feeing a 
takeover threat from Metsnn, a 
shell company inspired by 
Plessey. At one point, GE con- 
sidered joining the Metsun con-: 
sorti urn but refrained from 
doing so after GEC agreed to 
collaborate with it to consumer 
products, electrical distribu- 
tion equipment, medical elec- 
tronics and gas turbines. 

The deals were originally 
portrayed as a means by which 
GEC and GE would pool activi- 
ties in Europe to attack the 
region's markets more effec- 


tively. Much of this collabora- 
tion has been replaced with 
straight financial transactions. 

The most important deal 
covers consumer products, 
where GEC’s Hotpoint busi- 
ness was to have been pooled 
with GE’s European activities 
in the same area to form a 
50-50 joint venture. 

This agreement has now 
been altered so that GE is not 
putting any of its European 
businesses, which at the time 
were estimated to have an 
annual turnover of £50m. into 
the company. It is simply pay- 
ing £285m for a half share of 
GEC’s businesses, which had 
sales of £558m and operating 
profits of £62m to the year to 
the end of March. * 

The .-medical equipment deal 
was to have involved GEC 
merging its European 
operations with GE's and 
receiving a 25 per cent stake in 
return. 

The new arrangement is 
much narrower. GEC will 
retain its UK manufacturing 
and research activities and its 
continental European 
operations in the medical field. 


The only transaction will be 
the sale of its UK sales and 
service activities - which had' 
turnover of £15m and operating 
profits of £2m in 1988/89 - to. 
GE for £15m. 

The structure of the electri- 
cal distribution venture does 
not appear to have changed. 
This involves merging GEC’s 
Belgian-based Vynckier group* 
with GE’s Italian subsidiary,'' 
Compagnia Generate Elettro-. 
meccanica (Cogemec) to a 5050- 
company. 

Vynckier had sales of £l33m 
and operating profit of £16m in 
1988/1989. while Cogemec’s 
sales for the year to the end of 
1988 were £52m and its pre-tax 
profits were £8m. GE is paying 
GEC £26m because Its 
- operations are smaller. 

The gas turbine venture bas 
been scaled down. GE was orig- 
inally to have taken a 33 per 
cent stake of a new European 
Gas Turbine Company, in 
which GEC-Alsthom, GEC’s 
power engineering joint ven- 
ture, would have had the 
remaining 67 per cent. The cur- 
rent plan is for GE to take a 
shareholding of 10 per cent. 


Approach made to Monks & Crane 


MONKS & CRANE, the USM- 
quoted distributor of industrial 
tools and firings, said yester- 
day it had received an 
approach which could lead to a 
bid. and added that current 
trading was satisfactory, 
writes Clare Pearson. 

Mr Albert Specie, chairman, 
said it had seemed necessary to 
make the announcement fol- 
lowing a sudden fell in the 
company’s share price, which 
shed 15p to 68p on Wednesday. 
This was apparently triggered 
by a small-sized sell order to 
the thinly-traded shares. 

Yesterday the shares rose to 
80p to give a market capitalisa- 
tion of £14£m. 

Mr Specie said the discus- 
sions with the potential bidder, 
which was not the only party 
to have made an approach, 
were friendly. The company to 
question was larger, and a 
merger would create opportu- 
nities for industrial synergy. 

“There is nothing at the 
moment that leads us to 
believe we won't conclude an 
amicable arrangement,” he 
said. He added that Sumit, the 
venture capital concern, share- 
holder managers and directors 
together held about 39 per cent 
of the equity. 


In a comment designed to 
soothe investors’ nerves about 
current trading, the company 
said conditions were satisfac- 
tory. But it was cautious about 
the outcome for the full year. 

One analyst said he was cut- 
ting his current year pre-tax 
profits forecast from £2.75m to 
£2.25m. This was in the light of 
the impact of the housebuild- 
ing downturn on its fittings 
business. 

Armstrong Equipment, the 
industrial fastenings and engi- 


neering company, and Thomas 
Robinson Group, the mini-con- 
glomerate. were both tipped 
yesterday as possible bidders. 

Also mentioned were Haden 
Maclennan Holdings and Bard- 
sey. James Wilkes, the beermat 
printer and engineer, is under- 
stood to have terminated pre- 
liminary discussions with 
Monks & Crane on grounds of 
price several months ago. 

Monks & Crane made pre-tax 
profits cf £2 -51m (£2.0lm) on 
sales of £46.61m (£39-38m) 


Correction Notice 



European Economic 
Community 
Can. $80,000,000 
TlX per cant Notes due 1991 


Notice lb hereby giver m accoruance 
with Ihe provisions of the Fiscal Agent 
Agreement dated February 1. 1989. 
that not withstanding anything staled 
In Coupon Number 1. the amount of 
the payment of interest due on March 
38. 1990. as evidenced by Coupon 
Number 1 is Can. $130.31 (one 
hundred thirty Canadian dollars and 
thirty one cents) in rasped of Notes in 
the denomination of Can. Si ,000 and 
Can. 51.303.13 (one thousand three 
hundred three Canadian dollars and 
thirteen cams] in respect of Notes, in 
the denomination of Can. S10.000. 


Bf: Ike DBK Maobana BanLN A 
WodplB Kaon, Cotornn Street, 
Lmrftra.EEPEHD. _ 
ssRuaMgat 
August 18. 1989 


MOUNTVEEW ESTATES P.L.C. 

Increased Profits 
in a difficult year 


Ibe fifty second Annual General Meeting ofMoun tview Estates P.LC. was 
held in London on August lb. Mr. W. D. L Sinclair the Chairman 
presiding. The /b flowing is an extract front fie statement circulated Kith 
the report and accounts. 

“1 am able to report another successful year. Group Profits before tax 
for the year to 31 March 19S9 have increased bv same 12% to 
ill, 714,432 (19S& £10,434,6511- With Coiponulon Tax at 35% the 
resulting profits are £7,620,811 (1988: £6,768,502). Your Board 
recommend a final dividend of 7.5p per share payable on 21 August 
1489. This makes an increased total of 9 5p per share for the year 
(1988: S.5p per share). The increase reflects the increase in profits. 


THE FUTURE 

The increases in interest rates and the restrictions on mortgage relief 
since last August undoubtedly contributed to slower trading and lower 
selling prices during the second half of our year. Thus the full year's 
results are disappointing compared with the interim resuits for the sis 
months to 30 September 1488. and the continuing uncertainty about 
interest rates whidi are already at high levels does nothing to encourage 
optimism in the housing market Nevertheless the suitable properties 
available for purchase by the Company do not fully utilise its resources 
and your Board believe that it is in the best interests of shareholder 
that the Company should have the option of purchasing its own shares”. 


At the Annual General Meeting the Board was given 
authority to buy a further 5% of the Company's Issued 
Share Capital and thus give shareholders who teisb to do so 
a genuine opportunity to sell their shares in ibe market. 

As at 21 July 1989 purchases by the Company of its own shares have 
reduced the Issued Share Capital by 412,925 shares. 

The report and accounts were adopted. 
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UK COMPANY NEWS 


No joy for A FI dissidents at stormy meeting 


By Andrew HM 


SHAREHOLDERS in 
Amalgamated Financial Invest- 
ments haven't bad much to 
shout about since the company 
began life as Amalgamated Tin 
Mines of Nigeria (Holdings) 50 
years ago. 

Yesterday, at an extraordi- 
nary shareholder meeting in 
the appropriately colonial 
atmosphere of Brown’s Hotel, 
they broke half a century of 
near-silence. 

In the space of 100 minutes, 
they called for the resignation 
of Mr John Scholes. the invest- 
ment company’s chairman and 
secretary, and described the 
meeting, variously, as a farce, 
a sham and a charade. 

Three AF1 shareholders 
called the meeting in an 
attempt to oust former chair- 
man Mr Frank Welsh from the 
board and install themselves in 
his stead. 


Mr Richard Wollenberg, a 
former chief executive of AFL 
Mr Colin Weinberg and Mr 
Rupert Pearce Could also 
wanted to question AfTs 
involvement with Bestwood, 
the property, industrial and 
housebuilding company which 
is the subject of a Department 
of Trade and Industry probe. 

But the formal business of 
the meeting lasted only eight 
minutes, after Mr Scholes dis- 
missed the resolutions and 
declared the meeting closed, 
despite shareholder protests. 

Mr Welsh had resigned from 
the board just before the meet- 
ing. Mr Scholes announced. 
The resolutions proposing the 
election of the three dissident 
shareholders were out of order, 
according to legal advice, and 
the deal to buy shares in Bes- 
twood had already been 
rescinded, he added. 


The three shareholders had 
alleged that under Mr Welsh's 
chairmanship, AFX carried out 
a number of deals with compa- 
nies linked by cross-holdings 
or common directorships. 

In a letter sent to sharehold- 
ers yesterday Mr Scholes said 
the board’s investigation into 
Mr Welsh's conduct as chair- 
man had found no impropriety. 
Mr Welsh’s letter of resigna- 
tion as a director said that the 
“campaign of harassment and 
innuendo" carried out by the 
three dissident holders had 
made his position untenable. 

The meeting bewildered a 
cumber of small shareholders 
who said they had hoped for a 
full explanation of AFI’s 
alleged problems. 

One shareholder, Mr David 
Blythe, who is now considering 
proposing himself as a director, 
said: “We are crucifying our- 


Amalgamated 
Financial Investments 


Share price (pence) 
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selves and the company. This 
meeting is doing nothing more 
than driving our share price 
down Into the ground." 

Mr Wollenberg - who at one 
point claimed there was a DTI 


inspector sitting in on the 
meeting - Mr Weinberg and 
Mr Pearce Gould said they 
might requisition another EGM 
if they could not resolve the 
matter amicably. They are tak- 
ing legal advice about the con- 
duct of the meeting. 

Mr Scholes, a 14.7 per cent 
shareholder, was unmoved. He 
said AFI intended to appoint 
some more directors to the 
board shortly. 

“I think Mr WoQenberg and 
his two associates goofed." he 
said afterwards. *T now want to 
move forward and enhance the 
share price of the company." 

Since AFI became that most 
fascinating and dang erous of 
stock market animals, a cash 
shell, in 1982, some investors 
have seen their shares rise as 
high as 145p. Yesterday, unaf- 
fected by the storm at Brown's, 
they were unchanged at 24Kp- 


Interest turnround helps lift . 
Blagden Industries to f 5.8m 


By Clare Pearson 


Jos assets 
rise by 19% 

Jos Holdings, investment 
trust, reported a net asset 
value of 190.35P at July 31 
1989 - a rise of 19 per cent on 
the figure a year earlier. 

Gross revenne for the 12 
months to end-Jnly amounted 
to £709,859 (£570.053). Earn- 
ings per share advanced to 
4.78p, against 3.74p last time. 
A recommended final dividend 
of 3.25p makes 4.25p (3.4p 
adjusted) for the year. 


Associated-Henriques up 96% at £1.3m 


By Philip Coggan 


ASSOCIATED-HENRIQUES, 
the trade finance company, 
yesterday announced a 96 per 
cent jump from £653.000 to 
£1.28m in taxable profits for 
the six months to June 30 
1989. 

The company finances 
imports by British companies, 
via letters of credit and bills of 
exchange. Mr Milton Levine, 


executive chairman, said the 
company had managed to pros- 
per in the current high interest 
rate environment because it 
always lent money at a fixed 
margin over its cost of borrow- 
ing. 

Last week, London Forfait- 
ing, a trade finance company 
specialising in export finance, 
announced an interim pre-tax 


loss of £6.5m caused by the 
recent surge in interest 
rates. 

Mr Levine said that the 
group’s receivables were cur- 
rently 2.5 times its capital base 
and it had the ability to 
expand until the ratio was 6.5 
times. 

“We are budgeting for an 
Increase in profits in the sec- 


ond half of the financial year 
ahihnng h profits will be more 
evenly spread between the first 
and second halves than in the 
previous year" he said. 

Turnover was £2. 4m 
(£LQ2m). After tax of £459,000 
(£249,000) earnings per share 
were SL59p (L28p). The interim 
dividend is increased to lp 
(0.75p). 


BLAGDEN INDUSTRIES, the 
packaging, chemicals . and 
industrial equipment group, 
yesterday announced a 25 per 
cent increase in pre-tax profits, 
from £4. 64m to £5 An In. the 25 
trades to June ' 25, scored on 
turnover up from £7&54m to 
£8A87m. . 

Net Interest receivable stood 
at £208,000, against a payable 
figure of £612#Xk This was as 
a result of last August’s rights 
issue, which also meant that 
earnings per dure were only 
marginally ahead at 9 Jp (9p). 
Ope rating profits- stood at 
£S.67m (25.19m). 

Mr John Gillum, chairman, 
said: "We look to a satisfactory, 
outcome for the year as a 
whole, whilst the 8 per cent 
increase in the interim divi- 
dend now declaredis indicative 
of our confidence." The divi- 
dend rises to A2p (3£p). 

Mr Tec Wilkinson, chief 
executive, said Blagden had a 
two-year capital investment 
programme, with £14m ear- 
marked tor 1989, of which £5m 
was being spent on upgrading 
steel drum and drum recondi- 
tioning plant. 

Mr Wilkinson highlighted 
the "most encouraging" upturn 
in profit achieved by drum 
reconditioning activities in the 


operating profits to ELOim 
(£923,000). International pack- 
aging put IQ £3.75m <£S£8m). 
with go<xi perfoxmanoa by tiw 
Belgian, French and Dutch 

. C °Pro£^ were lower injha 
chemicals division, atSL^ta. 
against £1.3 lm. This 
described as a reasonable Hist 
half in the fees of difflerit con- 
ditions jn chemicals trading. 

The division was now benefit- 
ing from improved margins- 

Development of a plant sup- 
plying formaldehyde resin tor a 
new chipboard ma nufac turing 
factory at Cowle in Scotland is 
proceeding on schedule and it 

STexpeciwl.to be operational 
around: the tom of the year. 

Protective equipment earned 
£504,600. This was np from 
£202.000 but the figures are not 
comparable because of the 
acquisition of- lies Optical 
Group, acquired in the second 
half of 1988. 


• COMMENT 

Glamorous Blagden is not: nev- 
ertheless, along with a number 
of Britain’s more sedate com- 
panies, it has been attracting 
some “green” attention 


recently. TOs 

you, and partly 
that chipboard, faff 
den is bunding a 

rlflwK is environmentally wor- 

thy since ft wastes no Jj 
the tree. Leaving thte angle 
aside, ft remains hard to we 
jnu<£ overall growth in the 
market tor steel drums 
Blagden, bushy upgrading its 
fecuities. will certainly be in a 
good position 

Sreiaiw players unable to meet 
more stringent hazardous 
wa ste legislation. Meanwhile, 
the formaldehyde resin plant 
iftfi ff a genuinely interesting 
prospect since the c “ r ' 

rently importaabout 70per 

cent of Its chipboard. This 
year, however, finds Blagden 
firmly in consolidation mode. 
Earnings in the toll year are 
likely to show growth of only 
about lp to ISp, giving a pro- 
spective p/e over IRS. 
prospective yield is a comfort- 
able 5.8 per cent, and the 
shares look a solid longer-term 
hold. 


UK, following the capital 
investment in this activity. - 


investment in this activi 
Packaging in the UK 


Addison wins approval for 
buy-out of design offshoot 



WHY 

WE 

CHOSE 

TO 

BECOME 

BIG 


For us at Babcock, our demerger is more 
than just big news. 

It is the start of a brand new venture. 

By re-focussing the energies of a success- 
ful enterprise, we have given our company a 
sharper profile. One that is better suited to 
the business we're in. 

We are involved internationally with 
power and power generation; with nuclear 
and process plant contracting; with construc- 
tion services, and dockyard management. 

As main contractors to governments, we 
are at the start of a massive programme 
designed to clean up the earth's atmosphere 
and reduce the acid rain. 

Our management and workforce are 
totally committed to this new venture. 

Our order books give us confidence in the 
future. Both in the UK as exporters, and over- 
seas, where we have established businesses. 

Whilst our aim has always been to think 
big, our objective now is to grow stronger: 


Babcock 


BABCOCK INTERNATIONAL GROUP PLC 


Head Office: 11 The Boulevard, Crawley, Sussex RH10 1UX 


By Ray BasMord 


SHAREHOLDERS to Addison, 
the market research and public 
relations company, yesterday 
ap p roved the £5m manage me nt 
buy-out of the design offshoot. 

The sale of the design group 
Is an important part of a plan 
to concentrate the company’s 
efforts on market research 
with the aim of developing 
European operations In coop- 
eration with Motivaction, a 
French market research group 
with a 24 per cent stake to 
Addison. ■' ... 

Following the sale of the 
ftodg n company. HAL the mar- 
ket research, advertising and 


ftewTtotel services group is 
expected to announce soon 
whether it plans to make an 
offer tor Addison. 

MAI bought a 24 per cent 
in Addison earlier this 
year Hn| l has on two occasions 
said that it would publicly 
state its intuitions when the 
de sign company seu-off went 


Addum te expected to con- 
tinue discussions about the 
sale of Streets Communica- 
tions, its public relations off- 
shoot A planned management 
buy-out tor Sim collapsed ear- 
lier this year. 


DC Gardner awarded training 
contract for hankers in Nigeria 


By Clara Pearson 


Tatars from DC Gardner are to 
travel to Nigeria to provide 
courses for senior bankers 
there under a £100,000 contract 
that has just been won by the 
USM-q noted financial training 

major contract the company 
had wan in Africa following* 
similarly sized deal in Zim- 
babwe - “tor which we got 
paid", he added. 

Nigerian bankers have tradi- 
tionally trained to New York 
and London but file devalua- 


tion of the. naira has made 
imported an toexeas- 

fmrtv attractive option. • 

DC Gardner Jast year earned 
Over £2Jha In export fees from 
f wrftilny bgmte lS fat SO iWfawnit 
r ooimtrie s tocIm fi^J4^ysl a 

tually doubted its size through 
. jthree' acquisitions, worth 
£li.5m. These have taken it 
into redundancy .counselling as 
well as providing it with extra 
T »n)itont iai t raining faciliti es 
ami i nta ract tvecomputer «>mw . 
lators. 


Microvitec 
ahead 21% 
to over flm 


Gartmore Info 


assets improve 


Pre-tax profits at Microvitec, 
the USM-quoted micro-elec- 
tronics group, rose 21 per cent, 
from £912,000 to £1.13m, in. the 
first half of 1989. 

Turnover advanced 33 per 
cent to £18.1flm (£13. 68m), with 
most of the growth coming 
from satisfying an initial heavy 
demand for terminals for the 
£5.5m contract with British 
Telecom, mnwiiiad earlier in 
the year. However, gross profit 
rose only 5£ per cent to £429m 
(£4 -07m). 

The directors said restruct- 
uring of the business resulted 
in certain engineering and 
quality control expenses being 
transferred from distribution 
costs and administrative 
expenses to cost of sales. There 
were also competitive pres- 
sures and a change to product 
mix towards higher volume 
contracts. 

They expected sales to the 
second half to be lower mainly 
because of the reduced sched- 
uling of two major original 
equipment contracts. However, 
new products will be intro- 
duced towards the end of the 
year which. should help secure 
new business during 1990. 

Earnings tor the period rose 

to 2.7p 02p) and the interim 

dividend is again Q-75p. 


In a period which had been 
“very difficult" tor the Indus-' 
tries to which it specialises 
Gartmore Information & Finan- 
cial Trust increased its* net 
asset value to 58L6p.a£ June 30. 
That was an 11 per .cent 
increase on the 52.6p a year 
earner. 

Net revenue for the six 
month period fell from £687,555 
to £574,780~for earnings of 0.75p 
ODAp) per sham . The interim 
dividend is maintained at 
0.42$*. 

The managers re p orted that 
about 67 per cant of net assets 
were invested to the financial 
sector where profits were 
under strain due to high inter- 
est rates and inflation. . 

The recent BAT bid, how- 
ever, had focused welcome 
i attention on the financial ser- 
vices ■ sector, the managers 
said, and, looking forward, 
they were optimistic for the 
longterm. 


Correction 

Laird Group 

Sir Ian Morrow was incorrectly 
identified in a caption yester- 
day as chairman of Laird 
Group. Although he- remains a 
director, he was succeeded in 
1987 by Mr John Gardiner, who 
is also chief executive. 


Rentokfl expands in Belgium 


Rentokfl, the pest control and 
environmental services group, 
is expanding its tropical 
plant interests in Europe via 
the £l.3m cash acquisition 
of De Smedt & Monsieur of Bel- 
gium. 

The Brussels-based com- 
pany, which sells, rents and 
maintains tropical plants for 
commercial ana industrial cus- 
tomers, reported profits of 
£112,000 on turnover of £84&noo 
for 1988. — -ww 

the purchase of De Smedt & 


Monsieur, which w£Q become 
part of Rentokfl Belgium, fol- 
lows recent acquisitions of Flo- 
reat, a Dutch company, and 
Roots Indoor Plant Hire in 
Australia. 

Mr Clive Thompson, chief 
executive, said “the tropical 
plant business is now well 
established as a core group ser- 
vice and. having achieved a 
Jradtog position in the UK, the 
US and Australian markets, wa 
now repeating this 
throughout Europe." 
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Deferring debt with no penalties 

Maggie Urry and Norma Cohen on Lowndes’ package for recovery 


A S WITH MFT Furni- 
ture's refinancing on 

Wednesday, Lowndes 
Queens way ’s package yester- 
day suggested a high level of 
pragmatism cm- the part of-thp ' 
banners. : : 

The two furniture retail^ 
- both heavily dependent on 
the housing market and so 
both suffering In the current 
downturn have been able to 
raise new money from share- 
holders and defer capital 
repayments., to their bankers, 

with, no significant penalties. 

Mr David Tibbie, Lowndes 
finance 1 director, says the 
banks “are getting their inter- 
est and Lowndes is ahead-cf 
schedule on the loans”. - 
The banks are not increasing 
the interest rate marg in on the 
Lowndes’ 1 debt or chaining 
more than a small . 

tion fee for agreeing the refi- 
nancing. 

Mr Eddie Dayan, managing 
director of Lowndes, says the 
package was worked out on a 
“worst case” basis assuming 
sales running at 25 per cent 
below last year's level and the 
market staying fiat for three 
years, but -with Lowndes 
increasing its market share. ■ 
Barring an even worse out- 
come, he says, there will be no 
farther need for. extra finance. 

The £t8,5mi three-for-eeven 
rights issue, at 20p compared 
to the 221^ share price when 
it was suspended on Monday/ 


lowndw Queensway 

Share prtco (ponce 



is s tr aigh tforward new equity. 

Lowndes Is alpo deferring 
the repayment of £18m of debt 
The 20 banks in its lending 
syndicate have -the. right to 90 
per cent of the cash raised 
from asset disposals, through 
which Lowndes is in the pro- 
cess of raising £40m. Instead of 
eiviiwr the bankers £36m 
keeping £4m, Lowndes will 
keep £22m. 

Mr Tibbie says Lowndes' 
medium-term debt of £l65m 
will fan tq £145m by the finan- 
cial year-aid in January 1990. 
Short-term debt fluctuates 
according to the time of year, 
but Is currently between £20m 
to £30m and likely to drop to 
nothing at the year-end. 
^Lowndes had been able to 
reduce its interest rate costs by 


arranging the placement of 
BocaUed caps at the time the 
bank financing was set in 
place. While lenders continue 

to receive interest at 1.75 per 
cent over labor - now at 13.75 
per cent - Mr Tibbie says that 
Lowndes’ Interest expense is 
actually less than that. 

Of the £i6Sm, £80m is paying 
interest of LL2 per cent, until 
an interest rate swap runs out 
in March, and Mr Tibbie says 
he Is looking to fix another cap 
for that Another £40m is fired 

at 14.2 per cent until next 

month. The rest is at floating 
interest rates. 

Lowndes' lenders had ini- 
tially provided a £250m medi- 
um-term loan facility, about 
285m of which has been repaid 
through asset as well as 
an overdraft facility erf up to 

£30m. This will temporarily be 
increased to £40m pending 
receipt of funds from the 
planned rights issue. 

Lowndes’ lenders also agreed 
to accept subs tantially weaker 
protective covenants relating 
to net . asset ratios and net 
interest coverage than had 
been , spelled out in the initial 
loan documentation. The com- 
pany is not expected to return 
to more no rma? operating 
ratios until after 1992. 

Mr Dayan is confident that 
Lowndes will make a trading 
profit in the second half and 
that the foil-year loss 
be less than the £17mloss 


estimated for the half-year to 
the end of July. 

Some stockbrokers’ analysts 
are prepared to go along with 

that Mr Mark Husson, at Mor- 
gan Stanley, is pencfllixig in a 
£10m loss for the current year 
and a ElOm profit for the next 
More sceptical followers, such 
as Mr John Richards, at 
County NatWest, are less opti- 
mistic. 

Mr Dayan believes that “the 
long-term potential for 
Lowndes is enormous”. Some 
cost savings will come through 
fairly quickly but the real 
uplift will come if the rede- 
signed furniture and carpet 
stores fulfil the promise of 
their trials. 

Tests of a new out-of-town 
flimiture format for Queen- 
sway were “very promising", 
he said, and another 20 stores 
would be converted by the end 
of December at a cost of 23m. A 
new Carpetland trading for- 
mula hail been ‘‘ niih d.w nrfiTig i y 

good” and SO stores will be 
opened by the end of October 
at a cost of £7m. 

Lowndes directors will take 
up their rights, covering 
824,000 new shares, and Mr 
Dayan still hopes that they can 
benefit from at least part of the 
"accelerator" enshrined in the 
original leveraged buy-out, 
which enables the directors to 
push lm shares as high as 10m 
shares if the share price rises 
above 200p. 



Sir Phil Harris may be the envy of many Lowndes Queensway 
shareholders, writes Clay Harris. When Mr James Gulliver’s 
te am paid £45Qm for Harris Queensway last year. Sir Phil took 
away £76m. Today, all of Lowndes Queensway has a market 
value of only £51m. Is heavily burdened by debt, and sharehold- 
ers are being asked to cough up another £ 18.5m. 

Sir Phil had the foresight to take almost everything in cash; 
he initially held 4.4 per cent of Lowndes Queensway shares, but 
sold all within weeks. As part of the deal. Sir Phil bought out 

Queensway's 75 per cent bolding in Harveys, the soft furnishings 
chain, for £19 hl Harveys Is the centrepiece of Sir Phil's new 
retail kingdom, much smaller than his former realm, bat one 
untroubled by public scrutiny. 

He has also re-established a position In carpet retailing, the 
business he knows best, through Carpetright, and has interests 
in start-up ventures called Furniture City and Blouse House. 

Harveys plans to add another dozen stores by January 1, to 
raise the total to 88, insisting that its programme has not been 
affected by the genual retail malaise. Carpetright has 17 shops 
tat plans to treble the number by Christmas. 

Mr Richard Hyman of Verdict Research notes: “It’s the Phil 
Harris approach to chuck everything into physical growth.” But 
will Sir PhO, who was not available to comment yesterday, 
eventually return to the stock market? *T think it’s unlikely that 
he will, and I think he shouldn’t,** says Mr Hyman. Sir Phil and 
his associates, he argues, are “great for running a medium-sized 
business: they’re dynamic, quick on their feet and can spot 
opport u nities.” They are unlikely to have resolved, however, the 
inevitable friction between entrepreneurship and public quota- 
tion which undermined HQ’s relations with the City last time. 


Western Motor 


directors propose 
cash buy-out sche 

By Ray Bashford 


li 


e 


A TEAM of directors at 
Western Motor Holdings has 
made buy-out proposals which 
could value the automotive 
retailing, distribution and 
transport company in excess of 
£80m. 

The directors are planning to 
pay cash for the company's 
shares, which responded to the 
announcement of the possible 
buy-out with a leap of 164p to 

818p. 

This closing price capitalises 
Western Motor, which has the 
exclusive UK and Irish fran- 
chise to sell Soviet-made Lada 
cars, at £79-2m. 

Directors stressed that the 
proposals were at a prelimi- 
nary stage and added that a 
further announcement would 
not be made for at least two 
weeks. 

Western Motor is due to 

ann ounce Interim results next 
month. The growth in interest 
rates has imposed tighter trad- 
ing conditions on the company 
over the past six months. 

The acquisition in October 
1987 of the Lada franchise was 
seen, in part, as a means of 
making the company less 
dependent on sales of its 
higher-priced models such as 
BMWs and Jaguars, and there- 
fore creates an insulation from 


the effects of an economic 
downturn. 

The franchise was purchased 
through the takeover of Satra, 
a company owned by Mr Ara 

Oztemel, the Armenian- Ameri- 
can chairman of Western 
Motor, who has strong contacts 
within the Soviet Union. 

The £20.6m purchase price 
comprised £9.31m cash with 
the remainder satisfied 
through an issue of 2.25ra 
shares at 500p. These shares 
were capitalised yesterday at 
£18.4m following the sharp rise 
in tbe share price. 

Mr Oztemel is the biggest 
shareholder. Other board mem- 
bers collectively control about 
25 per cent of the capitaL 

The foundation for the 
expansion of Western Motor 
was created in March 1987 
through a management buy-in, 
which valued the company at 
£5.5m. 

In addition to the Lada fran- 
chise, in June 1987 the com- 
pany paid £13.3m for Penta, the 
Thames Valley car dealer and 
earlier this year paid £6.5m for 
Howells, another car dealer- 
ship group. 

The management team is 
being advised by Samuel Mon- 
tagu, which also worked on the 
buy-in. 
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Gaskell held to £1.04m 
as interest charges surge 

By Graham Boiler 

SHARPLY INCREASED months, Mr Andrew said, but 
interest charges . held back contract and Industrial orders 
profits growth at Gaskell, the remained at a high leveL The 
Lancashire-based carpets and group’s capital expenditure 
fioorcoverings group, in the programme was now complete, 
first hul f of 1988. Mr Andrew said the Bomber 

At foe; time of the prelimi- Carpets subsidiary was now a 
nary statement in April, Mr “vertically integrated man u fac-. 
Edward Andrew, chairman, - turer of completed carpet tiles" 
warned that interest : payable, and that about \£2m of the 
would be “significantly improved turnover was attrib- 
increased". ' ti table to the group supplying 

In the event, the charge completed tiles rather than 
jumped from £52,000 to £261,000 tufted cloth made from yam 
restricting pre-tax profits to supplied by the customer. 
£1.04m - a marginal rise on The Gaskell Carpets side 
foe £1.02m achieved in the experienced “buoyant demand" 
samp period of 1988. Turnover for contract Axminster prod- 
expanded 29 per cent to nets with the factory operating 
£19J2m (£14. 77m). at foil capacity for most of the 

At the trading profit leveL period, 
however, Gaskell recorded a 21 ■ Earnings per 20p share were 

per cent gain to £L3m (£L07mX unchanged at 13.7p. The 
Retail demand had shown a interim dividend is lifted from 
“marked decline" Jn recent- ZSptoZSp. 

Explaura makes £2.16m | 
rights as losses increase 

By PMnpGpgQan ' 

EXPLAURA, FOLDINGS, the Exchange’s rule 535 (2) with 
USM-qucted l i m estone mining Wbitefriars, Explaura’ s flnan- 
company,.ia raising £2J6m via cial advisers, acting as mar- 
a one-far-20 rights issue which ket-makers. 
will enable it to float off Gan- Explaura will use most of 
der River Resources, its gold the rest of the rights proceeds 
exploration subsidiary. to fond a feasibility study into 

The - company also the prospects of building a 
announced its interim results cement production facility at 
for foe six urn it h s to June SO,, the group's Lower Cove site in 
which sbowed 331 increase in Newfoundland. Such a plant 
pre-tax losses . from £26,300 to - would be established as a joint 
£71^500. • venture. .. 

However, foe company has A drilling programme on 
not yet begun -to produce lime- sites near Lower Cove has can- 
stone; the first shipments are firmed the presence of 100m 
py pprteri fo foe autumn. tonnes of high purity limestone 

Around £800,000 of the rights deposits, suitable for cement 
proceeds wilL. be used to capt manufacture and the company 
taTbte Gander River Resources, haa rjiaims over further sites 
which will explore for gold in which are known to contain 
certain areas of Newfoundland, gypsum, which Is the other 
where Explaura 's principal main constituent of ce- 
mining operations are ment 

based. Under the rights issue 

The company says that it is Explaura is issuing 5.4m s h a re s 
appropriate for the Gander at 40p each. Shares in Explaura 
River claims, to be dem e rged fell lKp to .close at 4% y ester- 
Into a separate company- day. 

Tbe demerger - will ...be - 

achieved by the payment of a ’ _ _ _ _ 

special dtvutena of £800,000 in United Newspapers 
the form of a distribution of 

shares to Gander River on the Mr Conrad Black, owner of the 
basis of one new share Dally Telegraph, has, through 
for every seven in Exp- Holhnger, increased his inter- 
laura. est in United Newspapers to 

Shares in Gander River will 14.37m ordinary shares (7.47 
be traded under the Stock percent). - 









GRAHAM WOOD PLC 


A YEAR OF 
SIGNIFICANT PROGRESS 

(to 31 m March 1989) 

• stock Exchange Listing, Fab. 1989 

• Tnaovttv45%,toS2ft.bn 

• h«4axpi»filstQ tofillka 

• Enjmfaiffs parahnio up 22% to 388p 

• final «HwMaaidant 134 p tegniffalfott to 7.7p 
tuxper Ordinary for 


~in ganarmi. roe godbvwww a*; ™ ■ — r r r* . * — : 

a haahhy level of activity, not only to the South-East, 
bat toexeastostfy throughout foe country. The Board 
takes an optimistic view of foe prospects for next 
ywar, and all Group Compute hare very satisr 
factory order-book®* •' ■ ■ 

Q^rir-’" MawagjwgPhactor 
' • iToeni Goldberg - . - . t .... 

Cbd)k olUw JtaMarfSepes a** d» Company 

SacretaxK Gnhm. Wbod CtarWNfl Road. Lancing, 
SwaoxBNBOTT 


Just because we’re a big bank, it doesn’t mean 

we’re going to act like one. 

Choosing a bank doesn’t just hinge on its size. 

So, although it might ingress you to discover we 
have seven million customers, £22 billion in 
assets and over 1,600 branches, you’ll want to 
know what all that means to you. 

Rest assured. We’re just as friendly as we’ve 
ever been. And, if anything; we’re even more local 
With TSB Speedlink, you can bank at home and 
phone in to check your account, pay bills and 
transfer funds 24 hours a day, seven days a week. 

Forwritten details of any of the credit services mentioned, write to TSB Group pic, P.O.Box 512, London SE5 7EH. AJ credit C u alitiaa anbject to statna. Security may be required. 


As we’ve grown we’ve found more ways to 
say yes, too. For example, we’ve given the nod 
to five billion pounds in mortgages and the 
thumbs up to three million credit card holders. 
We’ve also agreed to provide loans to thousands 
ofbusinesses. 

Our positive thinking has helped turn us 
into one of Britain’s largest financial institutions. 
So now we are able to open even 
more doors for our customers. 
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COMMODITIES AND AGRICULTURE 


EC to unveil organic farming plan 


By Tim Dickson in Brussels 

IMPORTANT new proposals 
governing the production and 
sale of organic farming prod- 
ucts - including a quality 
mark for those which meet the 
required conditions - are 
likely to be unveiled by the 
European Commission in Octo- 
ber. 

Details of a draft directive on 
the subject are understood to 
be almost finalised in Brussels 
and officials are hopeful that 
Mr Raymond MacS harry, the 
EC's Agriculture Commis- 
sioner. will secure formal Com- 
mission endorsement for the 
plan this autumn. 

The EC initiative, foreshad- 
owed in a recent “communica- 
tion'’ to the Council of Minis- 
ters on agriculture and the 
environment, comes at a time 
when interest in organic farm- 
ing is rapidly accelerating 
across the Community. The 
Brussels proposals, however, 
are bound to be controversial 
and may be viewed with suspi- 
cion by those worried about 


the commercial impact on 
“other” products, and about 
the practicability of enforcing 
Community-wide rules. 

The general idea of the direc- 
tive will be to enable farmers 
to classify particular foods as 
organically produced - per- 
haps by attaching a “green 
label" - provided they can 
show that the products have 
been grown under certain spec- 
ified conditions. They would 
need to guarantee, for example, 
that pesticides had not been 
used and that there had been 
no recourse to other artificial 
growth stimulants as defined 
in a list laid down by the Com- 
mission. 

Officials in Brussels are par- 
ticular anxious that non- or- 
ganic foods, which represent 
the bulk of the market place, 
will not be seen as inferior as a 
consequence of the new quality 
mark: they are also conscious 
of the scope for fraud and mis- 
representation and intend to 
mak e sure that member states 


have adequate controls In 
place before authorising the 
premium label's use. 

"There will be no inspectors 
from Brussels running around 
checking up on people. The 
member Governments will 
have to do this themselves,” 
one senior official indicated 
last night. 

Measures to encourage 
organic far ming , meanwhile, 
should be distinguished from 
the wider debate which is gath- 
ering pace in the Community 
on food quality. 

The issue was a significant 
theme running through “Le 
Monde Rurale” - the Commis- 
sion document setting out 
ideas for developing and pro- 
tecting the countryside and 
rural communities. In it the 
authors stressed the growing 
importance of value-added out- 
lets for farmers in an era of 
production restraint, and 
suggested that so-called labels 
of distinction should be permit- 
ted in certain parts of the Com- 


munity enabling farmers to 
benefit from higher returns. 

The French Government — 
currently in the chair of the 
EC Council Of Minis ters - Is 
particularly keen on this 
approach and intends to make 
quality a key issue for its presi- 
dency. But with other coun- 
tries like Britain likely to fight 
any hint of backdoor protec- 
tionism, the Commission is 
having to tread carefully as It 
draws up its plans. 

Mr MacSharry is thought to 
be anxious to steer a middle 
course, avoiding for example 
restrictive labels for cheeses 
originating from a particular 
region and widely manufac- 
tured elsewhere. 

On the other hand he 
believes that a premium label 
is justified where a region can 
genuinely lay claim to a partic- 
ular process or raw material. It 
is understood that Commission 
proposals are not as far 
advanced as they are for organ- 
ically produced foodstuffs. 


cion by those worried about mak e sure that member states ted in certain parts of the Com- ically produced foodstuffs. 

Shrimps no longer small-fry in Ecuador 

Adrian Barnett assesses the impact of the fast-growing industry 

HR IMP FARMING is a important function a 


S HRIMP FARMING is a 
fast-growing business on 
the coast of Ecuador. In 
less than 20 years it has gone 
from being little more than a 
novelty to a vital component of 
the country’s economy. 

With fresh and frozen 
shrimp products worth some 
S350m a year, Ecuador has 
become the world’s leading 
exporter of shrimp products. 
Since 1983 the industry has 
been second only to oil as an 
earner of foreign exchange. 

Based on the native shrimp 
species panaeus stylisorostris 
and panaeus oannanae, the 
industry began in the early 
1970s as an alternative to tradi- 
tional shrimp fishing, which 
was bedevilled by fluctuating 
yields associated with the 
vagaries of the cold, nutrient- 
rich Humoldt Current 
Between 1970 and 1976 the 
area under shrimp farms 
increased 1 0-fold to 1,000 hect- 
ares. But things really took off 
in the early 1980s. with the 
arrival of big foreign invest- 
ment in processing plant, and 
by 1986 the area was up to 

100.000 hectares. 

This extraordinary growth 
has restructured Ecuador's 
exports. In 1982 shrimps came 
fourth after petroleum, 
bananas and coffee. In 1983 a 
42 per cent increase in volume 
to 17m kg earned $l55m and 
moved it to second place. That 
position has been held ever 
since. Present production is 
about 25m kg a year and 
demand is still increasing. 

However, there is a cocktail 
of attendant difficulties. About 
95 per cent of production is 
exported to the US. and many 
producers are worried that this 
economic dependence could be 
used as a political lever. 



Shrimp farms take up 89 per cent of the Guayas coastline 


The industry employs an 
estimated 120,000 people and is 
seen as a saviour in the job- 
starved provinces of El Oro, 
Guayas and Manabi where the 
majority of farms are located. 

As Ecuador’s economy 
becomes increasingly chaotic 
(inflation has recently jumped 
from 15 per cent to about 80 
per cent - ) concern about a US 
boycott hangs over, the indus- 
try. 

But the rapid expansion 
already has its victims. Tradi- 
tional shrimp fishermen have 
seen their market share drop 
from 98 per cent of 1970’s 
1,178m kg to less than 5L5 per 
cent - a decrease in real terms 
of nearly 50 per cent. 

The social cost has been 
high. Unable to retrain and 


unwilling to move away from 
their traditional villages the 
fishermen have found them- 
selves victims of commercial 
opportunism. These social 
costs, combined with environ- 
mental damage have resulted 
in a broadly based call for 
rationalisation and control. 

Of particular concern is the 
destruction of coastal man- 
groves to make way for the. 
shallow ponds where the 
shrimp are farmed. Between 
1969 and 1974 the mangrove 
cover in Manabi Province 
declined by 36 per cent. In 
Guayas Province, which for- 
merly had 69 per cent of the 
country’s mangroves, 89 per 
cent of the coastline is taken 
up by shrimp farms. 

The mangroves provide an 


important function as stabilis- 
ers of tropical coastline and 
trappers of vital, nutrient-rich 
sediment. 

In the Guayas River estuary 
dredges remove sediment 
threatening to clog the 
entrance to Guayagil, Ecu- 
ador's largest city and main 
port. Rates of sedimentation 
have increased significantly 
since the demise of the sur- 
rounding mangrove. In 1983, 
driven by huge storms and 
meeting no mangroves barrier, 
the sea inundated and sali- 
nated 80,000 hectares of prime 
agricultural land. 

Mangroves also provide a 
nursery for commercially 
important fish species. Fishing 
co-operatives are reporting 
heavy declines in catches. 
They blame the loss of man- 
grove cover and the practice of 
stocking shrimp farms with 
wild-caught larvae taken from 
those few remaining areas of 
mangrove. 

The Ecuadorian Government 
has responded to pressure and 
has legislated to control the 
industry’s growth. However, 
with as much as 70 per cent of 
the farms operating without a 
licence, implementation will be 
diffi cult. 

Fundacion Natura, Ecu- 
ador's main conservation body, 
believes that by failing to 
adopt a policy of rational and 
sustainable, use of shrimp ^nd 
mangrove resources only 
short-term gains will be max- 
imised. It fears an ecological 
and social scenario similar to 
that of the Peruvian anchovy 
industry. There attempts to 
increase yields resulted in the 
collapse of the industry and a 
crash in the numbers of fish- 
eating seabirds whose guano 
provide valuable phosphate. 


Brussels to 
mediate in 
dioxin 
dispute 

By Tim Dickson 
in Brussels 

THE EUROPEAN Commission 
yestaday agreed to try to sort 
oat an increasingly bitter dis- 
pute over Italy's refusal to 
import Dutch farm products 
szupectefl of dioxin contamina- 
tion. 

Italy's ban, which came into 
effect on Monday, follows the 
discovery of excessively high 
levels of Hjnxin contamination 
in cow’s milk in two areas of 
the Ne therlands early last 

month 

Mr Gerrit Braks, the Dutch 
Farm Minister , imposed a ban 
on the sale of dairy products 
from, the areas affected (one of 
which has since been lifted) 
informed bis EC counter- 
parts at the last Agriculture 
Council in Brussels on July 
17. 

With Dutch meat exports to 
Italy worth an gwmuiT F150m 
(£14J5m) alone - according to 
the Central Organisation of 
Meat Wholesalers - Mr Braks 
is under growing pressure to 
act 

the Commission’s interven- 
tion yesterday came after a 
request from the Government 
in The Hague for Brussels to 
start a so-called Article 170 
procedure. 

This enables one member 
state which considers another 
member country to have failed 
to fulfil an obligation under 
the Treaty of Rome to bring 
the matter before the Euro- 
pean Court, but before that to 
bring the matter before the 
Commission. 

The Brussels Commission 
will now hear the arguments 
of both sides orally and in 
writing and has three months 
In which to deliver its “opin- 
ion.” After this the matter 
may then be pursued in the 
Luxembourg-based court. 


Drift from the land gathers 
pace as 15,000 leave farming 

By BrWgetBloom, Agriculture Correspondent 


THE DRIFT from the land has 
gathered pace in Britain over 
the last year, with 22 per cent 
of the farm workforce or nearly 

15.000 people leaving. agricul- 
ture. 

According to provisional fig- 
ures from the annual agricul- 
tural census, taken in June, 
the exodus has been biggest 
among hired farm workers 
the census reveals a 3.8 per 
cent decline in the number of 
regular workers and a 6.7 per 
cent drop in seasonal and 
casual workers. 

The number of farmers, part- 
ners and directors doing cum 
work has remained at just 
under TSfiOO over the last three 
years. The total UK term work* 
force, including termers, is put 
at 650,000 for 1989 compared 


with 665,000 last year and 
£72400 in 1987. , . 

.Of the total UK agricultural 
area of l&Sm hectares, crops 
were sown on just over omha 
last year while grassland cov- 
ere<r about 6m ha. Rough graz- 
ing and. woodland accounted 
for the remainder although the 
census notes a 41 per cent 
increase in “bare fallow^ land, 
to 82,000 ha. presumably 
reflecting the set-aside pro* 
g ramm e for arable land intro- 
duced last September 

Although the total tend allo- 
cated to cereals remained con- 
stant, wheat plantings were up 
by 12 per cent, with b arley 
down 11 per cent. There were 
decreases in rapeseed. field 
beans and peas, among other 
crops, mwinly it seems b e ca u se 


of the price ofluscra infroduwd 

Community's common agricul- 
tural policy. . . . 1twa . 

The UK dairy 

by L£per cent, under the coo - 
Suing influence mfik 
Suction quotas, although the 
beef breeding herd Increased 
by 9 per cent ■ 

The pig breeding herd w» 
4JS per cent lower than ayear 
ago while the sheep breeding 
flock Increased by 5 per cent 
The number of laying hens was 
down by 9 per 
ably reflecting the reduction ta 
flocks following test winters 
salmonella-in-eggs scare. 

June 1989 Agricu ltura l 
Returns. Gooernm^it 

Service, Epsom Hoad. Guild- 
ford. Tet 0483 63I2L 


Conflicting claims on Peru strike 


By Kenneth Gooding, Mining Correspondent 


T rramg ARE conflicting claims 
about the effectiveness of the 
national miners* strike in Peru 
which started on Monday but 
the vnine owners admit that it 
has brought to a halt work at 
two pits - Toquepala and 
Cuajone - which account for 
two-thirds of the country's 
copper production. 

The mines are owned by 
Southern Peru Copper, the 
largest of the private groups. 
There have been only 
confusing reports about the 
situation at mines owned by 
Centromin, the largest 
state-owned company. 

Officials suggested that 
between 40 per cent and 50 per 
cent of the workforce at 
Centromin’s Cerro de Pasco 
complex were absent. The 
union, however, said 
operations were “paralysed." 

Mine owners claim that 
nationwide only one-in-three 


miner s observed the strike call 
In the early days of the strike 
and that support is waning. 
The Miners' Federation claims 
that support is 95 per cent and 
solid. 

Reuter reports from Peru - 
which accounts for 11.5 per 
cent of the non-communist 
world’s zinc supplies, 6 per 
cent of the lead and more than 
5 per cent of the copper - 
indicate that, whatever the 
real figure, some important 
mines nave been at a standstill 
while others are virtually 
unaffected. 

According to Mr Luis 

Rodrigues-Mariategui, 

president of owners' 
organisation, the Mining 
Society, the duration of the 
strike win depend largely on 
whether violence erupts. 

The stopp ag e could drag on 
for weeks or even months if 
the Shining Path guerrillas 


carry out threats to kill miners 
ignoring the strike call, he 

Tf there is no violence, then 
it could end fairly quickly," he 
added. But he refused to be 
drawn about how long it would 
take for miners to drift back to 
work. , . . 

On their side, union leaders 
have accused police and the 
military of occupying remote 
wining camps and terrorising 
workers in house-to-house 
searches for strike organisers. 

They said 33 miners bad 
been arrested In an effort by 
the authorities to dilute 
support for file strike. 

•'Miners are being subjected 
daily to repression from the 
forces of order . . . But the 
strike remains firm, with all 
the large mines paralysed, 1 * Mr 
Guillermo Diaz Soto, the 
Miners’ Federation secretary, 
told Reuter. 


Sabotaged mine may reopen next month 

By Chris SherweH in Sydney 


BOUGAINVILLE COPPER, the 
Papua New Guinea copper and 
gold mine shut down since 
May because of a sabotage 
campaign, could come back 
into operation at 75 per cent of 
normal production by the 
beginning of September if the 
security situation permits. 

Announcing this yesterday, 
a cautious Mr Don Carruthexs. 
the company's chairman, said 
power could be restored to the 
mine by the end of next week. 
But he stressed that produc- 
tion would only restart “if. 
after consultation with the 
security commander, we feel 
that it is safe to do so” 

The mine halted production 
after an intens if ying sabotage 
campaign against company 
personnel and property which 


began last November. The cam- 
paign is led by a militant group 
of disaffected landowners seek- 
ing up to Kina lObn compensa- 
tion for the mine’s establish- 
ment and operation over the 
past 17 years. 

Mr Cairo titers, speaking at a 
Melbourne press conference 
following the .release of 
reduced profit figures on Tues- 
day. said the company, and 
mine, had suffered no attacks 
since mid-July. But reports 
from Bougainville Mind this 
week indicate that unrest there 
continues. 

Releasing details regarding 
Bougainville Copper's con- 
tracts, he confirmed that 
notices of force majeurt had 
been issued for a total of 

124,000 tonnes of copper con- 


centrate between June and 
August 

These comprised 42,000 
tonnes scheduled to go to 
Japan in Jane and July, 32JI00 
tonnes to Europe in August 
and 50,000 tonnes to other 
Asian countries for July and 
August The orders, he 
stressed, had been deferred, 
not cancelled. 

- He also indicated that, a 
planned review by the Govern- 
ment and the company of the 
Bougainville Copper Agree- 
ment would not he starting in 
the short term. Talks were 
originally due last year, but 
the troubles now seem to have 
brought a postponement. . 

Both the Port Moresby Gov- 
ernment and the company 
. have offered to do more for the 


islanders, but so ter to little 
avail The island itself is undo' 
a state of emergency, with an 
estimated 400 soldiers and 120 
police trying to quell the dis- 
content. An estimated 39 
people have died since Novem- 
ber ■■ *- 

The mine’s closure is mean- 
while depriving the counfry of 
J taach-needed export -earnings 
end has slashed the flow of 
wyaiiy and -tax revenues to 
the central and local govern- 
ments. 


cent-owned by CRA, the Aus- 
tralian resources group, which 
is itself a 49 per cent-owned 
affiliate of RT2 of the UK. The 
Government has a 20 per cent 
stake, with the remainder pub- 
licly held. 


WORLD COMMODITIES PRICES 


LONDON METAL EXCHAMOS 

[Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

Hlgh/Low 

au Official 

Kerb dose 

Open Interest 

Aluminium, 99.7% party (5 per tonne) 



Ring turnover 12.025 tonne 

Cash 

3 months 

1762-4 

1762-* 

1750-3 

1756-8 

1785/1735 

1742-4 

17565 

1756-7 

29367 lots 

Copper, Grade A (E per tonne) 



Ring turnover 31.450 tome 

Gaafi 

3 month* 

1B15-6 

1802-3 

1758-8 

1748-8 

1812/1778 

1807/1780 

1778-9 

176662 

17966 

70433 lots 

Lead (E per tonne) 




Ring turnover 8.600 tornie 

Cash 

3 months 

448-89 
438-9 .5 

446-7 

437-8 

448/444 

444-5 

436-65 

438-9 

10784 rots 

Nteke) (S per tonne) 




Ring turnover 1 , 71 a tame 

Cash 

3 months 

12700-60 

12025-00 

1315D-2S0 

12306400 

12900/12750 

12300/11900 

12756500 

12206-1 

11S562000 

5242 lots 

Tin (S per tonne) 




Ring turnover 540 tonne 

Cosh 

3 months 

8520-40 

8860-75 

883650 

877650 

8526/8620 

8700/8850 

85266 

8650-75 

868670 

SJST9 late 

Ztoc, Special High Grade ($ per tonne) 



Ring turnover 21.450 tonne 

Cash 

3 months 

1890-800 

1737-8 

1600-10 

1671-3 

1740/1680 

18865 

1725-30 

17365 

11.211 lots 

Zknc (5 per tonne) 




Ring turnover 2250 tonne 

Cash 

3 months 

1785-70 

1665-70 

1690-700 

1607-10 

1770 

1680/1680 

1765-70 

1665-70 

18765 

7,353 lots 

LME dosing E « rate: 
SPOT: 1.5600 

3 months: 1.6420 

6 months: 15238 

9 months: 15109 


LONDON BULLION MARKET 


LONDON MARKETS 

CONCERN OVER supply tightness and 
nervousness about the situation in the 
strike-hit Peruvian mining industry 
pushed zinc prices up sharply on the 
London Metal Exchange yesterday. The 
cash quotation for high grade metal 
closed at S1.7G7.50 a tonne, up £72.50 
on the day. Dealers also noted that 
bullish technical sentiment had 
encouraged speculative buying. The 
copper market was also Infuenced by 
the Peru factor and the cash position 
gained another £57 to £1.815.50 a 
tonne. Dealers said, however, that 
currency factors were distorting the 
copper market's price structure and 
that the three months price - 
£1.802.50 a tonne at last night's close 
— was entering a stiff resistance area 
running up to £1.820 a tonne. Lead ran 
into profit-taking after the three months 
price reached an 6-year high of £444 a 
tonne, but dealers remained bullish. 


SPOT MARKETS 

Crude eH tear barrel FOB) 


4- or - 

Dubai 

S15 10-SJOw 

Bren) Blend 

S17.05-7.10z 

-.045 

W T 1 (1 jm 03 I) 

sia.ss-flscz 


Oil products 



(KW£ prompt dolivory per tonne CIF1 

+ or- 

Premium GoooUno 

si&e-roo 

3 

Gas OH 

SI56-158 

+ 1 

Heavy Fuel Oil 

S85-0Z 

-1 

Naphtha 

SI52-164 


Potrulcum Argus Esf/maras 


Other 


+ or - 

Gold (por trov o£)4 

S36S-2S 

-2.75 

Silver (por troy octfV 

52ic 

-3 

PlJlmum (per troy or) 

SJB00 

-8.7S 

Palladium |por troy oz) 

S133.50 

-175 

Aluminium ilreo markot) 

Si 745 

-20 

Copper IUS Producer) 

127 V 12 s 

*2»j 

Load (L'S Producer) 

39 5c 


Ni^Ufrl (Iroo (narloll 

S8Sc 

-20 

■ in iKuaia Lumpur irurkatl 22 30r 

-0.15 

1 in iNew York) 

33J 

-6 

2mc iUS Pnmo Western) 

82>4C 


Cent? |iive wcightir 

116 36p 

-1.58* 

Sheep 'dead werghfit 

146. lap 

-3.70- 

Pigs flivo weights 

33 zap 

♦ 107* 

London daily sugar (raw) 

S344 4v 

4-6.9 

London daily sugar (while) JWv 

+ 1 

TftTD arid Lyfp export puce 

C333S 

+ 5.0 

fiancy firngiish teedl 

£104.75 


Maize (US No 3 yellow) 

£130.75 


Whoa: (US Dark Northern) 

£1281 


Rubber IspCllV 

58 250 

+ 0.75 

Rubber iSopiV 

60 75p 

1-0.75 

Rubber (OcuV 

61.50p 

+0.7S 

Rubber (KL RSS No 1 Sep) 233m 


Coconut oil (Philippines >4 

*4701 


Palm Oil (Malaysionlf 

$31 Ox 


Copra (Philippines^ 

£315 


Soyabeans (US) 

£166w 

-3 

Cotton "A" Indo* 

82.15c 

1-0.80 

Wooltops 164s Super) 

S96p 



E a :onne unless otherwise stated, p-pance/kg. 


c-cenE/io. r-nnggiL’kg. y-Oci/Dee. 2 -Sod x*Nov/ 
Coe. I-Auij/Scp. v-Sop'OcL w-Oct fMaat Com- 
mission average fats lock prices. * change from 
a woom ago. ^London physical marfcot SCIF 
Rotterdam. 4* Bullion market close. m-Uaiay- 
sian cor isr kg. 


COCOA E/tonne 



Close 

Previous 

High/Low 


83S 

846 

B45 837 

Dec 

838 

904 

907 6S5 

Mar 

888 

877 

877 888 

May 

878 

885 

886 876 

Jul 

894 

898 

896 891 

Sep 

906 

913 

915 90S 

Doc 

930 

935 

935 828 


Turnover 5523 (4817) Iocs of 10 tonnes 
ICCO indicator prices (SDRs per tonne). Dally 
pneo lor Aug 16 1046.11 (1052.71) :10 day aver- 
age tor Aug 17 1Q87.S8 (107390) 


CORFU C/tonno 



Ooaa 

Previous 

Hlgh/Low 

Sop 

750 

743 

785 747 

NOV 

754 

747 

768 749 

dan 

772 

766 

797 769 

Mar 

787 

782 

804 786 

May 

812 

799 

820 eca 

Jul 

833 

821 

840 827 


Turnover 1817 (1970) tola of 5 tonnes 
ICO Indicator prices (US cents per pound] for 
Aug 16: Comp, deity 66.33 (87.66). 15 day aver- 
age 69.54 (7061) 


SUOAR <S per tonne) 

Raw 

Close 

Previous 

High/Low 

Od 

301.80 

305.60 

307.60 301.00 

Doc 

293.00 

297.00 

294.00 

Mar 

283.80 

287.40 

289.40 283X0 

May 

279.00 

264.00 

283.80 278.00 

Aug 

273.60 

278.00 

276X0 

WMte 

Close 

Previous 

Hlgh/Low 

Oct 

407.00 

408.00 

409.00 405.00 

Dec 

368 00 

370 00 

368X0 368 00 

Mar 

356.00 

358.00 

358.00 355.00 

May 

353.00 

355.00 

354 00 351.50 

Aug 

349.00 

352.00 

351.00 34980 


Turnover Raw 2462 [3697 JUrt* at GO tonnes. 
White 538 11258). 

Purls- While (FFr per tonne): Oct 2678. Dec 2435. 
Mar 2360, May 2345. Aug 2335. Oct 2305. 


CRUDE on. S/ barrel 


Close Previous High/Low 


Oct 

16.89 

16.97 

17.02 16.68 

Nav 

16.79 

16.84 

16.00 16.77 

IPE Index 1635 

16.91 


Turnover: 6712 (4482) 

GAS OIL Snonne 


Close 

Previous 

Hlgh/Low 

Seo 

154.50 

1S3.2S 

155.50 154.25 

Od 

153.00 

151.75 

163.75 152.50 

Nov 

15? 25 

151.75 

153.00 1$1.75 

Dec 

152.76 

151.75 

153J0 15325 

Jan 

150.25 

150.50 

151.50 150.25 


Turnover 10375 (8190)100 of 100 tonnes 


FRUIT AND VEOETABLE5 

Homegrown Discovery ap tiles are abundant 
25-«0p a lb (25-<5p) and Spama plums are 
aloo more widely available -»-55p (50-70p). 
reports FFVIB. .Mew arrivals include 
homogrown victoria plums 45-65p and 
Carmel pomegranates 5O-60p each, while 
tno price of peaches 30-igp a lb are 
unchanged. Homegrown parsnips XMOp 
and swodae 2S-3 $q are now in the shops, as 
are Italian leefcq BfrflOp. Homegrown 
sweetcom is abundant at 25-40o a cob and 
courgettes 25-50p a lb. Salad supplies 
remain excellent with tomatoes 30-30p. 
watercress 30-40p a bunch, iceberg lettuce 
50-Mp each and cucumbers 40-75P. 


POTATOES E/tonne 



Close 

Previous 

HigW Low 


Nov 

140.0 

139.0 

139.0 135.0 


Feb 

167.0 

160.0 


Apr 

219.8 

214.9 

217.5 2115 


May 

238.0 

238.0 

233.0 


Turnover 380 (435) tola of 4Q tonne s. 

SOY At 

BNAN HEAL C/lonno 




Close 

Previous 

Hlgh/Low 


Oct 

135.50 

135.50 



Dec 

137.00 

136.00 



Feb 

141.00 

14Q.00 




Turnover 602 (53) lots of 20 tonnes. 


FBPQOT FUTURES jjjjjWg point 



Close 

Previous 

Hlgh/Low 

Aug 

1430 

1440 

1436 1430 

Sep 

1406 

1512 

1506 i486 

Oct 

1657 

1668 

1666 1660 

Jan 

1£35 

1605 

1595 1592 

Apr 

1624 

1627 

1S2S 

Jul 

1420 

1413 

K10 

BFI 

1421 

1417 



Turnover 146 (75) 


Q RAINS C/ tonne 


Wheel 

Close 

Previous 

Nigh/Low 

Sep 

107.26 

107.60 

107.50 107.23 

Nov 

110.00 

1 10.60 

11CL40 110.00 

Jan 

113.40 

113.80 

113,00 11140 

Mar 

116.00 

116-55 

11530 

May 

na .00 

110.45 

11020 110.00 

Jun 

120.75 

12128 

120.75 

Barley 

Close 

Previous 

Hlgh/Low 

Sop 

1Q2J5 

102.70 

10255 102-30 

Nov 

106.40 

io6.es 

10845 106.40 

Jen 

108.45 

109.65 

10945 109.40 

Mar 

1K.00 

112.40 

1^10 112X0 

May 

114.10 

114.45 



Turnover Wheat 228 [134). Barley 100 (53). 
Turnover lots of 100 tonnes. 


PKB (Cash Settlement) p/kg 



Closo 

Previous 

Hlgh/Low 

Aug 

1168 

115.5 


Oct 

1200 

1200 

120-0 

Nov 

120 0 

120 a 


Feb 

1148 

114.0 

110J) 

Apr 

113.0 

114^ 

114.5 


Turnover 36 (50) lots of 3,250 kg 


Gold (line oz) S price 

E equivalent 

Close 

365-365*2 

234-234 la 

Opening 

365 ^ -366 U 

232-232 >2 

Morning flx 

388 

232.425 

Afternoon fix 

3644 

233-73 

Day’s high 

3ee-366>2 


Osya tow 

3633,-3841* 


Coins 

S price 

£ equivalent 

Majrtelaaf 

378-381 

241-344 

8rttannie 

378-381 

241-244 

US Eagle 

378-381 

241-344 

Angel 

374-379 

239 -243 

Krugerrand 

364-367 

233 >2 -235 b 

New Sov. 

88-87 

G3-55* 

OkJ Sov. 

a frer 

55-55/* 

Noble Plat 

487-484.75 

3127-317.65 

Sfhar te 

pfline oz 

US eta Oquiv 

Spot 

329 JO 

518.00 

3 months 

340.60 

528.70 

6 months 

351.40 

54050 

12 months 

37260 

56115 


LONDON MBTAL EXCHANGE TUMID OPTIONS 

Aluminium (99.7%) 

Celle 


Puts 

Strike price S tonne Sep 

NOV 

Sep 

Nov 

1700 

84 

103 

10 

39 

1800 

25 

52 

51 

67 

1900 

4 

23 

129 

155 

Copper (Grade A) 

Cells 


Puts 

2700 

144 

184 

25 

99 

2300 

81 

115 

61 

149 

2900 

39 

79 

118 

209 

LONDON VOX TRAONB OPTIONS 

Coffee 

Nov 

Jan 

Nov 

Jan 

700 

61 

113 

27 

41 

750 

52 

85 

48 

S3 

800 

31 

83 

77 

91 

Cocoa 

Oec 

Mar 

Dec 

Mar 

850 

75 

84 

27 

67 

900 

48 

58 

60 

91 

950 

28 


80 


US MARKETS 

IN THE METALS, gold prices slipped as 
a strong US dollar weighed on the 
market, reports Drexel Burnham 
Lambert Silver posted modest gains . 
from fund and local buying and buy . 
stops. Fund buying and buy stops 
rallied copper prices by 440 points 
basis September. In the softs, massive 
liquidation ahead at first notice day for . 
September depressed cocoa futures. 
Sugar trading was less hectic than 
previous sessions as prices dosed 
mixed. Coffee was featureless. The 
grains continued to have quiet dealings 
as many traders focus attention on the 
weather in US growing regions. 
Commission house activity kept cotton 
firm. The livestocks were all higher, 
led by rallies in the pork belly and 
cattle markets. Carryover buying was 
seen in the pork bellies as prices 
advanced 40 points basis February. A 
friendly cattle-on-feed report 
Wednesday lifted futures 60 points 
basis October. Live hogs firmed on 
spill-over buying from the cattle and 
bellies. The energy complex broke out 
of its narrow trading range as heavy 
trade selling weakened the markets. 

New York 


COLD 100 troy 0 x 4 5/troy oz. 



Close 

Previous 

Hlgh/Low 


Aug 

3683 

3662 

3692 

3682 

Sep 

389.6 

3662 

3672 

3665 

Oct 

370.8 

370-9 

3720 

3682 

Oec 

374.6 

374.7 

3768 

3712 

Feb 

3784 

378.4 

3760 

377.1 

Apr 

3812 

3822 

3833 

379.1 

Jun 

396.1 

3861 

385.0 

3860 

Aug 

389.B 

383 8 

388-3 

3863 

Oct 

393.6 

3966 

391.7 

391.7 


PLATINUM SO troy m; S/troy az_ 



Ckjse 

Previous 

High/Lew 


Aug 

4812 

483.6 

0 

0 

Sep 

484.1 

485.6 

0 

a 

Oct 

486.4 

488.1 

4826 

4826 

Jan 

4902 

492.1 

483.0 

488JS 

Apr 

494.1 

49SJ 

494.0 

494,0 

Jut 

4960 

498.4 

500.0 

488.5 

Oct 

5019 

503.0 

a 

0 


SILVER 5 .000 troy og ran tt/boy oz. 



Close 

Previous 

Hlgh/Low 


Aug 

524.6 

518,6 

0 

0 

Sep 

5262 

520.7 

5292 

5172 

Oct 

630.4 

324.6 

0 

a 

Oec 

5392 

5332 

542-0 

5292 

Jan 

S425 

536.0 

0 

O 

Mar 

551.1 

546.1 

S55.0 

6422 

May 

659.1 

533.0 

0 

0 

Jul 

567.5 

561.3 

0 

0 

Sep 

5732 

5892 

5792 

5752 

Dec 

5872 

5812 

O 

0 


INDfCaS 


REUTERS (Bum: September 18 1931 - 100) 


Aug 18 

Aug 15 

ninth ago yr ago 

10802 

18872 

1929.7 

1850.7 

j DOW JONES (Base: Dec. 31 1974* 

10(9 

Spot 120.04 
futures 1292S 

12927 

12927 

128.09 

12823 

13241 

13821 


COPPER 25,000 lbs; ewrtsflbs 



Ctooe 

1 

rTnTioiH 

Hlgh/Low 


Aug 

12625 

1W3R 

128.80 

12620 

Sep 

12625 

121.85 

126.50 

12220 ■ 

Oct 

125.00 

‘ 121.10 

0 

0 

Deo 

12250 

11920 

123.00 

12020 

CRUDE OC (Light) 42.000 US galls S/berref 


Latest 

Previous 

Hlgh/Low 


Sep 

1828 

1827 - 

19-18 

1828 

Oct 

1827 

18-49 

18.62 

1825 . 

Nov 

18.19 

1825 

1826 

18.17 

Dec 

18.12 

18.13 

1824 

18.09 

Jan 

1823 

1822 

18.11 

1820 

Mur 

1724 

1725 

17.95 

1720 

Apr 

1722 

1721 

1722 

17.83 

May 

1726 

17.77 

1728 

1720 

Jun 

T723 

17.73 

1726 

T7.79 


HEATMO Off. 42900 US gate. cants/US jells 


Latest Previous High/Low 


Sep 

5085 

5115 

5110 

5090 

Oct 

5165 

5181 

5240 

5155 

NOV 

8230 

6250 

5300 

6235 

Dec 

5295 

5319 

6365 

S29S 

Jon 

5312 

5329 

6370 

5310 

Mar 

5050 

5049 

5066 

5010 

Apr 

4875 

4864 

4875 

4875 

May 

4750 

4749 

4750 

4750 

Jun 

4680 

4689 . 

4880 

4680 


COCOA 10 ww,SI — w 



Close 

Previous 

Hlgh/Low 


Sep 

1180 

1207 

1199 

1171 

Dec 

1208 

1238 

1230 

1204 

Mar 

1200 

1247 

1230 

1208 

May 

1225 

1285 

1261 

122S 

Sap 

1258 

1295 

1286 

1284 

Jul 

1241 

1276 

1280 

1245 

Dec 

1280 

1317 

0 

0 

COFFEE “C* 37.BQ0UM; oenta/ttn 


Ctoee 

Previous 

Hlgh/Low 


Sap 

77.05 

77.17 

78.75 

7&9Q 

Dec 

70.11 

7926 

8020 

78.90 • 

Mar 

81.50 

8223 - 

8298 

81.50 . 

May 

83.40 

54.38 

84.75 

83.40 • 

Jul 

65.50 

8620 

6600 

86-50 

Sep 

87.20 

6823 

88-5Q 

88-60 

Dec 

01.10 

9123 

91-25 

91,10 


SUGAR WORLD •fl” 112.000 Um OOnt&lba 


Close 

Previous- 

Hlgh/Low 


Oct 

1&6B 

13J56 

1&M 

1656 

Jan 

12.00 

1196 

0 

0 

Mar 

12J3 . 

12S3 

12-97 

12.71 

May 

12.47 

1181 

12.70 

1246 

Jul 

1£2S 

12.43 

12.45 

1&2S 

oct 

1242 

12,19 

12.19 

12.00 


COTTON 60.000: ovuvto* 



Close' 

Previous 

Hlgh/Low 


Oct 

73.78 

74.00 

78.15 

73.75 

Dec 

74.78 

7491 

7591 

74.70 

Mar 

7591 

7593 

78.80 

7591 

May 

7840 

78-30 

7690 

78.36 

Jin 

7640 

76.18 

77.00 

76.40 

Deo 

6890 

8758 

88.12 

68.00 


ORANGE JUKE 15,000 ftKaems/loa 


CIom Previous. • High/Low 


Sep 

189.35 

199.10 

1»90 

158.10 

Npv 

14696 

14696 

146.75 

144.75 

Jan 

14295 

14290- 

143.10 

14190 

Mar 

14195 

14190 

141.30 

14190 

May 

14035 

140.00 

140.60 

14090 

Sep 

13995 

13890 

- 0 

0 

Nov 

139.25 

mao 

O 

0 


Chicago 


SOYABEANS 5900 bu rrtirr; earts/SOfe Pusher 


Ctoea 

Previous 

Hlgh/Low 


Aug 

608/0 

823/4 

838/0 

803/4 

Sep 

584/0 

580/4 

565/4 

578/0 

Nov 

878/4 

572/4 

578/0 

669/4 

Jan 

-384/8 

580/4 

587/4 

578/0 

Mar 

594/4 

5B0Z4 

697/0 

588/0 

May 

603/0 

698/4 

606/0 

5B6/4 

jm 

807/4 

603/0 

810/0 

800/4 

Aug 

602/0 - 

- 507/0 

603/0 

597/0 


SOYABEAN OIL 80,000 (bar centsrib 



Ooaa 

Previous 

Hlgh/Low 


Aug 

1791 

17.79 

1798 

1792 

S*P 

1791 

1799 

17.96 

17.71 

Oct 

18.15 

18.15 

1920 

1794 

Dec 

1856 

1897 

1893 

1939 

Jan 

1891 

1890' 

1895 

1965 

Mar 

19.15 

19.19 

1925 

1909 

May 

19.42 

1990 

19.5S 

19.42 

Jul 

1995 

1990 

1990 

1995 


SOYABEAN MEAL 100 tons; Srton 



Close 

Previous 

Hlgh/Low 


Aug 

2089 

2069 

206.0 . 

2039 

Sep 

189.4 

1903 

1902 

1889 

Oct 

181.6 

1819 

1819 

1800 

Deo 

180.7 

1802 

181.8 

1789 

Jan 

180.7 

1806 

181.7 ■ 

1799 

Mar 

1829 

182.0 

1839 

1819 

May 

184.0 

183.7 

1849 

1810 

Jul 

1859 

184.7 

1B69 

1829 


MAIZB MflObu mbs cants/SBtti bushel 



Ooaa 

Previous 

Hlgh/Low 


Sep 

2808 

235/0 

236/0 

233/4 


238/0 

239/2 

230/4 

236/4 

Mar 

244A 

248/4 

248 1* 

244/0 

May 

248/6 

2SVD . 

251/8 

248/2 

Jul 

251/4 

252/0 

233/8 

250/2 

Sap 

2+3/Q 

244/4 

244A 



240/8 

243A 

2448) 

240/4 

Dio 

233/4 

237/D 

233/4 

238/0 


*HEAT 5,000 bu win: cenfaffi(Hb»buihd 



Close 

Previous 

Hlgh/Low 


Sap 

. 397/2 

J9W2 

397/4 - 

386/8 


412/0 

413/8 

413/0 

410/2 

Mar 

417/4 

418/D 

418/4 

418/0 

May 

404/0 

408/0 

4QSf4 

402/4 


370/0 

372/6 

S7V4 

380/0 

Sap 

373/4 

377/0 

0 

0 


LIVE CATTLE 4Q.0Q0 fpsi cutsrtba 



Close 

Previous 

Hlgh/Low 


Aug 

73.85 

74.07 

7428 

7390 

s«p 

7490 

7490 

0 

0 

Oct . 

Dec 

Ptb 

76.80 

7495 

73.40 

7520 

73.92 

73.16 

7992 

74,40 

7397 

TWO 

7397 

73.16 

Apr 

7492 

74. tS 

74.47 

7420 


7290 

7125 

1227 

72.10 

Aug 

-70.78 

70.75 

7Q9S 

TILTS 


UW HOPS 30.000 Or. cants/lfae 



Ctoae 

Previous 

Hlgh/Low 


Aug 

<796 

47.16 

4795 

4796 


4097 

<092 

41.10 

4090 


4220 

41.07 

4297 

<t.92 


43.17 

4325 

43.45. 

4298 

Apr 

<*0.87 

40.62 

41.10 

40B0 


4492 

45.27 

<895 

4*90 


45.40 

4&60 

4690. r" 

4620 


48.80 

4425 

44 38 

43. B0 

PORK toVUJSS 40.000 IBs: centa/th 


Close 

Previous 

Hlgh/LOW 


Aug 

28.77 

3892 

2790 

26.70 

POP 

4(97 

41.57 

43.00 

41.60 


42.17 

41.80 . 

*297 -- 

*1.80 

M «y 

43.50 

<2.00 

4428 

42.80 

Aug 

4390 

42.67 - 

44.10 ' ' 

42.00 
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LONDON STOCK EXCHANGE 


Equities close well below their best 


FINANCIAL TIMES STOCK INDICES 


Sine* CwnpUetton 
High LOW 


Oov im nw i nt Son 


87.42 87-24 87.48 


THE UK stock. market dosed 
just below its year's hi gh yes* 
terday although share prices 
ended well down on the day's 
best levels after another 
impressive display of regained 
confidence. 

The market rose strongly 
during the first half of the ses- 
sion, -backed up hr a smaller 
increase in June domestic 
wage levels than expected, but 
it lost momentum as Wall 
Street made a somewhat uncer- 
tain response to the latest US 
trade figures. . 

Equities opened sharply 
higher, with the aftermath of 
Wednesday’s advance out- 
weighing a slow performance 
from Wall Street overnight. 


Telecom 
beats the 
market 


Results for the first quarter 
from British Telecom were 
above market expectations, 
and tbe galn in the shares was 
restrained only by some doubts 
about the near term outlook. 
Growth is still continuing 
strongly, .with international 

expansion, “st unning ”, accord- 
ing to Mr Patrick Hickey at 
Henderson Crbsthwalte. 

The market noted that the 
next quarter's trading will take 
in the outcome of the wage 
round, although the effects wOl 
be balanced later by planned 
price increases. The shares 
closed 7% higher at 259p, with 
24m shares traded. 

Most marketmakers had 
taken a bearish stance ahead 
of Jhe trading report, and trad- 
ers sounded uncertain cm the 
current attractions of the 
shares to investment funds. 
The signs of an economic slow- 
down to the UK have begun to 
affect cyclical share sectors, 
and some analysts suggest that 
British Telecom could suffer 
for similar reasons. 


Relief over Royal 

Better than expected profits 
and dividend news for the half 
year attracted buyers to Boyal 
Insurance, the UK composite 
group. The market had feared 
a larger fell than the 22 per 
cent decline in interim earn- 
ings to £1 19.6m announced by 
Royal, while the increase in 
the dividend from 9.5p to 10.75>p 
was larger than most C3ty fore- 
casts. Relief -at .the, figures 
turned into 6ttadv 'buying and 
by^thq close &&al:wene41: tat- 
ter at 44*p on turnover just shy 
of fen shares.- - 

Anafysts- said improvements 
to the pofonunce of UK busi- 
ness and a sharp rise to invest- 
ment In cot nfr -n aiig ht. ♦Horn by 
surprise, although concern was 
expreased about the size of the 
dividend -increase, some 
researchexa.asking if it was 
prudent. However, upgrades of 
brokers’ toll-year forecasts are 
now expected; Mr Simon wmis 
of Cotmty NatWest WoodMac 
has already increased his, by 
£I0m to £24fen. _ 

The outlook for Royal shares 
remains positive, with the 
price underpinned by the 6.7 
percent stake held by Austra- 
lian group Adelaide Steamship. 
Mr Steven Bird of Smith New 
Court is one analyst who 
believes Royal looks an attrac- 
tive buy.' European corporate 
activity, particularly in France 
where Coxupagnie du Suez has 
bid for Grocg» Vlctoire (once a 
target of Royal’s) “emphasises 
the cheapness of the UK com- 
posites." said Mr Bird. And if 


Promotions 
at Air Call 


■ AIK CALL 
COMMUNICATIONS, a 
BellSouth subsidiary, has 
promotedMr Anne Kane to 
managing director of Air Call 
International She is succeeded 
as managing director. Air Call 
Paging, by Mr Peter Bonidge, 
who was general manager, 
mobile radio services division. 


■ HAFNIA MERCHANT 
BANK has appointed Mr H. 

Baroddy as general ma nag e r 
from September X. He was ■■ 
general manager and head ctf 
treasury at Copenhagen 
Handelihank. . 


■ Mr DJL Dtestos has been 
appointed ad acc toro f 

sterling industries. 


■ Ur C hris to ph er Davidge. 
managing director (tfChnstias 

International to jo ining the . 
board of REA BROTHERS ®? 
a non-executive director. Lord 
Dartmouth is retlriiBg&om 
the group. • 


■ Mr Michael Thompsonhaa 


executive board of B, BLL10T1 
as chairman of the s pecial ist 
engineering division' from . 
September 1. He was plant : 
manager at Ford’s Dagmwwnv 
works. 


Account 


JUI 31 ■ Aug M 
onto Own rtetanre 

*“B10 ■ AuoST 


Aug 11 
Uooin Day; 


• toMoWM 

l*tWtnONlAli 


Shares moved ahead on modest 
and very selective institutional 
demand, receiving a further 
boost from the disclosure that 
UK wages showed an underly- 
ing rise of 9 per cent in June, 
compared with expectations of 
a 9.5 per cent gain. A modest 
toll in unemployment (season- 
ally adjusted) left imrhflngod 


the market’s view that the UK 
economy is slowing down, mnl 
thus reducing upward pressure 
on interest rates. 

At best the ET-SE Index was 
nearly 30 points ahead at 
2,374.8. Results from British 
Telecom and Royal Insurance 
helped sentiment, but the pace 
slackened as sterling eased. 

The market was dearly ner- 
vous at its own success in 
recovering so quickly from 
Monday’s shakeout, and share 
gains quickly proved vulnera- 
ble when the US markets lent 
only cautious support to. an 
optimistic response in T-midon 
to the US trade figures; the def- 
icit of only ${U7bn an US trade 
to June compared with fore- 


nothing happens an the corpo- 
rate front, Royal shareholders 
will be compensated by a 1990 
prospective yield of 8.3 per 
cent. 


Cables to US 

One of the few leaders to 
hold its best price at the dose 


FT-A All-Share Index 

1200 



Equity Shares Traded 

Turnover by volume (mHBon) 
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was Cable & Wireless (C&W) 
as London responded to hints 
that an issue of American 
Depositary Shares (ADS), 
-expected next month, could 
find a strong welcome to US 
markets. An ADS issue by the 
group, effectively raising new 
cash, would raise the compa- 
ny’s profile to the international 

reirmnimfratinrHS marlrefei 

A leading US house is 
believed to be recommending 
the sham in New York, pre- 
dicting that the share price 
.could .reach. 6S0p, with, the out- 
look for Mercury International 
the UK telephone subsidiary, a 
premium factor. The shares 
dosed 12 up at 584p yesterday. 
Turnover of 6.4m shares was 
mirrored by heavy activity to 
the traded options sector. 


LASMO firm 


Two analysts produced 
detailed buy circulars on 
LASMO as the stock put in a 
firm performance compared 
with the ebbs and flows of 
much of the rest of the FT-SE 
IDOL • “ 

Both Mr Keith Morris, of Kit- 


cat and Attk e n , and Mr Am 
Henderson, of BZW, said the 
company’s oil exploration 
plans ' held great promise. Mr 
Morris said production would 
double by 1995 and profits 
more than double over the 
same period. "New oil produc- 
tion is designed to be economi- 
cal in a period of lower oil 
prices, and is therefore more 
profitable than existing f feT/fa, " 
he said. 

The analysts said that 
Lasxno was looking increas- 
ingly good against other explo- 
rations companies especially 
Enterprise, which is involved 
to legal action with British Gas 
over North Sea OB assets. Mir 
Henderson said that the price 
of another upstream major. 
Premier, already discounted 
much of the driving to Thai- 
land and Papua New Guinea 
due later this year. He looked 
forward to LASMO’s interim 
figures on September 13 saying 
that there might be an 
announcement about prospects 
In the Far East or Australia. 

LASMO touched a high of 
511p before finishing at 507p. a 
net improvement of 7. Premier 
firmed a penny to nip while 
Enterprise eased a touch to 
585p. 

Fears that limited approval 
might yesterday have been 
given to a possible rival to 
WeOoome’s Aids drug Retrovir 
proved unfounded. - Bristol- 
Myers, maker of the rival DDI 
revealed that it had simply 
applied to the US Food and 
Drug Administration for such 
approval Mr Steve Plag, a 
longs tanding Wellcome bull 
said that even if DDI were to 
get limited approval "ft will 
represent no threat whatsoever 
to Wellcome's Retrovir ... be- 
cause DDI win only be allowed 
to be used when Retrovir has 
toiled.” 

fVwwrfdfffBrinn of the. disap- 
pointing results, earlier this 
week, .-'from- West:. German 
chemical-giant Hoechst,. under- 
mined KH down 7 at I28lp. Mr 
Martin Evans, at BZW, said he 
was positive on the stock to 
the long term but that in the 
short and medium term Id 
would continue to suffer from 
bouts of nervousness "until 
there is a better indication of 
the depth of the downturn in 
petrochemicals and bulk chem- 
icals.” The third quarter fig- 
ures, due near the end of 
Octover "will be awaited with 
nervous interest by the mar- 
ket”, he said, adding that cli- 
ents should look for opportuni- 
ties to topslice overweight 
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APPOINTMENTS 


director of European business 
development. He was director 
of bu xines development at 
LotusCcsp. 


Mr Alan Levinson 


■ Mr Michael J. Riley, 
managtag director of Michael 
Riley & Partners, and Mr 
K enne th J. Wharton, director 
of inarketing, both j oin the 
p«wi board of THE MERSEY 
DOCKS A HARBOUR CO. 


Houston, Texas, covering the 
Americas and Africa. He was 
manager of development 
geology. 


■ BRITISH GAS has appointed 
Mr Geoff Reed as exploration 
manager (Middle East, Asia 
and Australasia). He was chie f 


■ Mr Lyndon Rees has been 

appointed a director of 
LARPENT NEWTON & CO. 
He was the ma n a ge r 
responsible for corporate 
p lanning and development tor 
the Dodwell Group In the Far 
East. 



■ KIDDER, PEABODY & CO 
has appointed Mr Nigel B. 
fairMie as a managing 
di rect o r and head of the 
inv estment banking unit’s 
London mergers and 
acquisitions group. He was 
a managing director of S.G. 

Wartrarg&Cowherahewas 
responsible for North 
American M&A work. Be win 
initially work in New York, 
r rynnwg to L ondon later in tte 
year. 


£»S3ffiC8rr 


■ SOFTWARE PUBLISHING 
COBP, Yiawstey, has appointed 
Mr David McDonald as . 


THE SIGMA CORPORATION 
has appointed Mr Graham 
WylieTotenri as group finance 
director, responsible for three 
UK' subsidiaries *. Sigma*. Her- 
ald Engineering, and Select 
Gauges. - and United Metrol- 
ogy, US- He was managing 
director of immediate Bust- 
ness Systems, MHton Keynes. 


■ FAIRMOUNT HURST, 
Leattoerfcead, has acquired 
Peter Warns & Co, Guildford, 
which becomes Psdrmount 
Hoist Wame. Mr Brian Hurst 
become? chairman, Mr Peter 
Wame i mag in g director, and 
Mr Oiaries Bellringer finance 
director. Mr Wame joins the 
hoard of Fairmount Hurst 




casts of $9.3bn to the CSty. 

As soon as it was seen that 
Wall Street was opening lower, 
profit-takers moved to on UK 
blue chips. Selling was fairly 
hefty at one time, and the 
FT-SE Index quickly gave back 
more than half its early gain. 
The final reading, which was a 
touch above the worst, showed 
the Index with a net gain of 
14.2 points at 2,360, just 0.4 
below toe previous 1989 peak 
reached a week last Tuesday 
when equities were pumped 
ahead by speculative activity. 

Seaq volume yesterday 
reached 544.3m shares com- 
pared with Wednesday’s total 
cf just over 450m. Traders com- 
mented that the swift about- 


holdings. 

Marketmakers rejected sto- 
ries yesterday that one of the 
reasons for the current 
strength of Rothmans Interna- 
tional was the possibility of an 
imminent deal between major 
shareh o l d e r s Philip Morris and 
Richemont. Should either 
group decade to sell its stake, 
the other has right of first 
refusal- Rothmans shares con- 
tinued their heady advance 
yesterday, gaining 12 further to 
683p, and ft was more notice- 
able that investors were reluc- 
tant to part with stock. 

“Ro thmans is a worldwide 
brand nam*» and its break-up 
value is worth a good deal 
more than the the current 
share price", commented a 
trader. 

Banks were squeezed higher 
by stock shortages and rather 
vague takeover speculation, 
particularly Lloyds, up 9 at 
392p, Midland, up 8 at S52p and 
NatWest, up 7 at S41p. Further 
consideration of Wednesday’s 
figures and bid hopes helped 
Standard Chartered add 13 at 
550p on turnover of 2.8m 
shares. Abbey National con- 
tinue to move ahead steadily, 
closing another 2 better at 149p 
as llm shares changed hands. 

Among insurers a broker's 
recommendation to switch out 
of General Accident into Sun 
Alliance saw the former lose 19 
at lfilOp and the latter put on 7 
at 314p, while life group Pearl 
rose 9 to 509p amid further 
speculation about the inten- 
tions of Aust ralian stakeholder 
AMP. 

Scottish & Newcastle, ini- 
tially hit by the lack of devel- 
opments over the Thistle 
Hotels sale and the absence of 
news about the Elders IXL 
stake, recovered from a low of 
396p to close a net 6 higher at 
409p on turnover of 4.4m 
shares. The market still 
bdieves that Elders will reveal 
the sale of half or all of its 23£ 
per cent stake soon- 

Hotels group Queens Moat 
regained all of the ground lost 
on the midweek announcement 
of its rights issue as brokers* 
recommendations lifted the 
price 5 to 320p. 

Tarmac lost more ground as 
the recent large seller tried to 
complete his business and at 
the close were 6 off at 287p 
after turnover of 5.4m shares. 
George Wimpey was the only 
other feature to the sector, 
moving higher on revived spec- 
ulation about the Grove Char- 
ity Stake, which holds the key 
in any takeover situation, 
before drifting’ back to end 
only 4 up at 270p. 

Stores were quietly traded, 
although consistent institu- 
tional support left Marks & 
Spencer up 4 at 2l8p on turn- 
over of 3-fim shares. 

Less than glowing press 
comment an Wednesday's fig- 
ures lopped 4 off W H Smith 
"A”, at S40p; the retail team at 
Comity NatWest WoodMac has 
moved the stock from a “hold” 


succeed Mr P J). Mackay on 
January 1 when Mr Mackay 
retires and becomes a 
non-executive director. Mr 
Coppen-Gardner Is managing 
director of London 
Broadcasting Co. 


■ Mr Paul Temple has been 
appointed managing director 
of forniture systems company 
OFFICE CO. He was sales 
manager of Bristow Design 
Systems. 




■ Mr C-Wi.CoppenGaxdner 
has been appointed man a gin g 
of HOM E 
COUNTIES NEWSPAPERS 
HOLDINGS. He joins the group 
in eariy November, and will 


Mr Alan Stark (above) has 
been promoted to senior vice 
president and managing 
director of AMERICAN 
EXPRESS travel related 
services. UK and Ireland. He 
was senior vice president of 
consumer card products, and 
succeeds Mr Steven D. 
Gotosteto who becomes 
p resident of int ernatio nal 
cons um er ffnowdal gadces 
in New York. 


turn in the afternoon 
suggested that much of the 
business was opportunistic 
rather than of genuine institu- 
tional origin. 

The closing picture was 
somewhat ragged, with ICI 
a p wn a iinn feature, in con- 
trast to British Telecom. Mar- 
ket ststegists are looking for 
signs that the widely-forecast 
economic slowdown is begin- 
ning to bite into corporate prof- 
itability. At Pnidentiat-Bache, 
Mr John Reynolds commented 
that the pound's recent perfor- 
mance has disappointed some 
market strategists who believe 
that this will continue to 
restrain optimism for an early 
reduction to base rates. 
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to a “sen". European Home 
Products shed 12 at 178p after 
revealing a 22 per cent fall in 
half-year trading profits, 
although at one stage the 
shares were as low as 173p. 

GKN continued to firm on 
the back of recommendations 
from BZW and County Nat- 
West WoodMac. It closed 13 
better at 471p in good two-way 
turnover. 

A story that TI Group would 
“do a BTR” and sell off a stake 
- 10 per cent at 560p were the 
figures mentioned - to a sin- 
gle investor, did the rounds 
again, ft was enough to send 
the stock climbing steadily 
through the afternoon to close 
11 better on the day at 483p on 
volume of 911000 shares. 

Lada importer Western 
Motor leapt ahead on news of a 
possible management buy out. 
Mr Andrew Bowers, analyst at 
Manchester broker Charlton 
Seal said that it was unlikely 
that a bidder would be flushed 
out because of the close ties 
between the company's man- 
agement an d the Soviet Union 
where Lada Cars are made. 
Western closed 164 up at 81Sp. 

In spite of last week’s down- 
gradings Hillsdown were in 
fine form, putting on 6 at 305p 
as steady buying pushed total 
turnover to fen snares. Hoare 
Govett, the company's broker, 
believes tbe stock has been 
oversold recently on worries 
about the performance of the 
group’s non-food divisions, par- 
ticularly housebuilding and 
property. 

Hoare says that because 
Hlllsdown's subsidiaries speci- 
alise to nice markets - the 
building of low-cost houses and 
the develo p ment of mixed sites 
in provincial towns - the 
group should be protected. 


TRADING VOLUME IN MAJOR STOCKS 


The following b based an trading volume for most Alpha securities dealt through the SEAQ system yesterday until 5 pm. 
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against the worst effects of the 
slump to property prices. 

A comprehensive review of 
motors by the research team at 
County NatWest WoodMac had 
a particular impact on one or 
two leading stocks. While 
believing that the short-term 
ride could be a little bumpy, 
the securities house expects 
current discounts to narrow 
because many companies are 
better placed than the modest 
ratings suggest. Its overall 
view is long-term positive. 

CNWM urges investors to 
build up their weightings in 
anticipation of exciting times 
over the next two or three 
years. It pinpoints Jaguar, say- 
ing the group is worth consid- 
erably more than the current 
share price to several of the 
world’s major car manufac- 


turers. Helped also by talk that 
a US house was preparing a 
covered warrants issue, the 
shares responded yesterday 
with a rise of 13 to 407p. 

Lucas Industries, up 12 at 
715p, earned special mention 
for its non-automotive earn- 
ings - ie the Aerospace and 
Industrial divisions - while Lex 
Service benefited from the 
view that a 40 per cent dis- 
count is excessive. 

Further bid speculation 
lifted Slough Estates to 4Q5p, 
but with little to go on dealers 
marked the price back down to 
393p, leaving a rise of is on the 
day. The talk so for has been of 
aNorth American bid, but 
dealers said that there has 
been some recent European 
interest in Slough. 

There were sympathetic 


rises throughout the rest of the 
property sector on tbe back of 
Slough, notably in Priest Mari- 
ans, up 22 at 514p; Mr Simon 
Fussell, the recently ousted 
chairman of the group has a 25 
per cent stake and analysts 
believe he could attempt to 
regain control of Priest Mari- 
ans via a bid. 

An analyst said: “Warburg 
has placed 10 per cent of the 
Kuwait Investment Office’s 25 
per cent stake in Exploration 
Company of Louisiana." He 
said the price was 250p, putting 
a price tag on the placing of 
about £20m. Warburg refused 
to comment on the suggestion. 


■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 22 
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Interim report 

Tbe following are the unaudited financial results of the corporation 
and its subskfiaries for the six months ended June 30 1989. together 
with corresponding figures lor the six months ended June 30 1988 and 
the year ended December 31 1988. These should be read In 


conjunction with the notes below: 

Turnover 

Earnings from operations 

Share of eamlngs of associated companies 

Six month* 
ended 

30&8S 30.6X8 

R milUoa 
2790 2123 

586 345 
118 88 

Year 

ended 

31.1Z88 

R million 

4 728 

847 

218 

Dividends f 

55 

43 

80 

Retained earnings [ 

63 

45 

138 

Income from Investments and interest 




earned 

26 

44 

75 

|- 

730 

477 

1 140 

Finance lease charges 

35 

38 

76 

Interest paid j 

21 

29 

37 

56 67 113 

Eamtegs before taxation 

674 

410 

1 027 

Taxation (Note 5) 

241 

135 

337 

Earnfogi iir^ito" 

433 

275 

690 

Outside shareholders' interest in earnings 




of subsidiaries 

131 

74 

173 

Earnings attributable to ordinary 




shareholders 

382 

201 

517 

Number of ordinary shares in issue (000) 

53 940 

53 685 

53860 

Earnings per ordinary share* - cents 

561 

375 

963 

Dividends per ordinary ihate - cents 

lie 

85 

290 

Interim f 

110 

85 

85 

Final [ 

- 

- 

205 

Capital expenditure for period - R million 

222 

122 

432 

Capital expenditure commitments - R million 

743 

339 

683 

Group capital employed - R million 

5259 

4 412 

4 719 

Group net borrowings- R million 

656 

898 

720 

Debt to equity ratio -per cent 

21 

34 

25 

-Baaed on vtcttfited range number o< S3 874 044 ardfawy staves in tone lor the period. 


6. Earnings per share in the first she months have increased by 50 per 
cent compared with the same period ol 1988 and the interim dividend 
has been Increased by 29 per cent to 1 10 cents per share (1988: 85 
cents). The group earnings reflect the benefit of the exceptional export 
prices of certain commodities produced by our subsidiaries and the 
effect ol the continued depredation of the rand. Earnings are expected 
to grow in the second half but at a lower rate because of the softening 
of prices in certain of the group’s export markets and the decline in the 
growth rate ol the domestic economy. 


For and on behalf of the board 

W G Boustred L Boyd 

Chairman Deputy Chairman 


Copies of the interim report will be posted on or about Wednesday. 
August 23 1989. 


Interim dividend No. 51 

On Thursday. August 17 1989, the directors of the corporation declared 
interim dividend No. 51 on the ordinary shares as follows: 


Amount (South African currency) 

Last day to register for dividend (and for 
changes of address or dividend instructions) 

Registers closed from 
to (inclusive) 

Ex-dividend on The Johannesburg Stock 
Exchange and on The Stock Exchange 
-London 

Currency conversion date for sterling 

payments to shareholders paid from London 

Dividend warrants posted 

Payment date ol dividend 

Rate of non-resident shareholders tax 


110 cents per share 


Friday, September 15 

Saturday. September 15 
Saturday, September 30 


Monday, September 18 


Monday, September 18 
Thursday, October 19 
Friday, October 20 
15 per cent 


The full conditions relating to the dividend may be Inspected at the 
Johannesburg and London offices of the corporation and its transfer 
secretaries. 


Notes: 

1. During the six months to June 30 1989 an additional 79 349 ordinary 
shares in the capital of the corporation were issued in terms of The 
Anglo American Group Employee Shareholder Scheme and In terms of 
the corporation's Share Incentive Scheme for senior executives. 

2. There were no material changes In contingent liabilities from those 
disclosed in tbe latest annual report. 

3. At June 30 1989 aD foreign currency loans taken up by Amic’s 
subsidiary companies were hilly c over ed by forward exchange 
contracts. 

4. In the period undo* review, the group has brought to account 
extraordinary charges ol R3.1 million (1988: R12 million). These relate 
to the group’s share ol extraordinary losses in subsidiaries and 
associates. 

5. The taxation charge Includes deferred tax provisions, based on the 
comprehensive method, of Rill million (1938: R93 million). 


By order ot the board 


Anglo American Corporation of Sooth Africa fJmftrrf 
Secretaries 


parD J Abon 
Divisional Secretary 


Transfer Secretaries Registered Office 

Consolidated Share Registrars Limited 44 Main Street 

1st Floor • Eduro Johannesburg 2001 

40 Commissioner Street Johannesburg 2001 (PG Box 61587 Marshalltown 2107) 

(PO Box 61051 Marshalltown 2107) South Africa 

South Africa 


Barclays Registrars limitwi 
6Greencoat Place 
London SW1P 1PL 


London Office 
40 Holbom Viaduct 
London ECIP 1AJ 


August 18 1989 
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Current Unit Trust Prices are available on FT Cityline. To obtain your tree 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925*2128 
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_ Equity Fd 8916 9386 +8.1 - 

_ Property Fd. . 2521 865* +OI 

_ -formerly loner 1*4 Lift IUI0 
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_ Gilt-Edged Fd 15X5 159.5 +0.7 

_ P roperty Fd ?i? + 2238 +0X 
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JaMiFart..— 232.1 2*4 J +06 

„ N America Fd. — — 129.2 136 0 +L3 
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_ P 1111111 FoxCs 
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Guaranteed Cap — 227 4 

CuaramffdScrA 15X6 

Gnaraffleed Ser 6 103 2 

GaanmndSarC 1288 
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272J 286 7 -05 
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Kingmood Koase, Ktogswnod. Tadwnrth, Surrey 

0737 J7037D 

Ex. Bdg.Sne.LnU... 130.0 1369 

Do Acorn. 1515 1595 — 

Exempt Cash toh. 23X1 2435 

Do Acoxn 3390 357.7 +02 - 

ExempcEqfy.il* 8366 880.7 *66 
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On. Acorn _ 18X4 192.1 <0 - 
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Ecrooean Fund. 1059 1306 
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_ Ml FldUK_ 

_ WFliPatihs .... 


01-6809171 

♦27 
+61 
-1 2 
*73 
+06 
♦12 
+03 

+04 

+0 1 

<00 - 
+13 
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M| From Capital 

IBFoalaaav&GnwtX. 

Ml Front Inti Growth... 

aatsss- 

M| Fra« Com & Gilt-. 


Money MglAog 13 — 7157.0 16601 f 

MMFTe>ioieAug6 11285 13601 I 

London Life 

IDQ TewpJe St Bristol B516EA 0272-? 




: Aram+cH- .— ■ jiyj 

fto « yff toidL.J. — Igj 

■z ■ S 

1 “ |?CtoSca«li S« 2 - 1380 

■ --- •* Pnotrtr ni» adqjOw^ Jfltj 

S:BB sa&Su'E’ 

•3Ta«*r=r:ft|- 

-^UUSS£:« 




7595 7994 -H2.6 

810.9 8985 *0 

232.0 2** 2 +2.9 

3063 3224 472 

374 4 +5.9 

2456 —15 


.13*58 363-1 1 4X81 - 


General Portfolln Life In 

GHeraitarinUoHnofe. Uxriow. 
UtxFaxrtx 

PontoUo FdActL. 5438 

Portfolio 1m. A 5*3 7 

UKEOully : 29L4 

Oueneatlqiiia- - 1927 

smanerGonaua— iea.9 

Far Eastern. 204.8 

tnropxxu 1623 

■torn American. 12B.9 

UltPlm 1408 

Fixed Im Deg 1279 

Banning Soc 1333 

Property 231k 

Index-Unfed GiIL_~ . 124 J 

Kaxaqel 2282 

Ira KCanaged 196.4 

Ganmera. 132.7 

Fa teM M i ■ 1*6.4 

ftrnelnal-—— 1444 

FMrUty - 1+23 

C«hu>eU F 0 gtiL_ 9»3 

MhSXnfl 1728 

rt M. RorareWtq ;. 1247 

KigOSlreKCOKir— - 120-1 

HlBhlncsaee^T 95 2 

Foreign X CafOMal— 126.7 

tn»— ■ etnb+l fr y lIBd 

raw Mngd Cure loia 

Betty. Jl3?3 


Craniler Imrance He 
te»ttSt*ie|RR28W. 
UMfe te . , 

M— Ifetefe- ■ 1U-1 

P ertorra+ n eaPtH. 10X0 

WMi Prodl Perform-.- 1180 

wSSSUSdoS- .. 109®- 

FArCanmOnp— — f2SA 

OrarwB...^ | - 

Cwt»Pi»SjrlJ09®— Wi 

IfflCS&c 1 U43 

2 — w] 

10X6 

SS— Hi? 

— ■ — 1 — 131? 


HI - M—wite-MyM 


Pm UK Egsity 363 0 

Pen 0»ettqat u»nty 22CO 

Per Smaller Cq.- 2210 

PtpFarEartere. 2513 

PnEnroocan— 137 J 

Pen Karto American.— 140.9 

Pen Xh Plus 2705 

PeoFtoameDen. . 1535 

Pen Bldg Soc— - 1(50 

fee Progeny.. Z£J4 

Pec nrtn -Linked Cilt.. 139.0 

PcaUatuom. 2833 

proto! KlAignl.— Z940 

fteCaruMN 1<80 

Pen F r andiagtan — !Ab-3 

Pen PerprinaL-. 1585 

ProFtoerny — — 1859 

PerforaeBFKfH 996 

PenMaand—TT. niJ) 

Phn M.AnhgcttU., 1369 
PenHignStEanty..— 107.3 
AnFmamSCnirfeaX- 13X9 
Pen Mar Glnbal Ccx».. 115.0 
Pm Retold Magi Ceft— 1D46 

Pm Barry — 145 4 

ftoStmantonn 1235 

' fee«ri>mcr« tT«^j9b5 
faiettunanfeindt 


500 +14 

5723 *X6 

307 4 +03 

202.9 +0.7 

199 0 - 

2156 *06 - 

170.9 *0.8 - 

1456 +05 

1483 +03 - 

134.7 

1400 

2*39 +2.6 - 

130.9 +00 

2 MJ *06 

2069 +00 

1390 - • - 

254J +0* - 

1521+04 

17X2 +03 

10* b -0 4 

182.0 +11 

i3L4 *ae - 

4o'i 

*05 

-01 - 

+00 ” 

SSI X- : 


3820 40.7 - 

2359 +X0 - 

2320 * 0.1 

264 6 *08 - 

1970 +15 

148* +00 

1796 +OJ 

10X7 — 

174 0 - 

298.4 +J$ 

146.4 +00 

2983 *09 “ 

247.0 *08 

156.7 - 

J750 *05 

1X0.9 *0 5 - 

295-5 +03 

104.9 -0* “ 

2223 +-4 

1440 *0.9 - 

133 8 - • 

1 A2 1 *00 

151.1 -4X1 

12D0 — — — 

151.1 *00 

1270 - 

uwil279 626262 


- Fixed tot SerC — - 


tndesed Sees Cun 

ttxto x edSeCSSer A— _. 

tonexedSectSerB-—. 
todexed Secs SerC— 

Iml. Str A 

|ml. Str 8 — ...— 

lal. SerC. 

Dollar Sre A 

Dollar Scr&. ...— 

Dollar SarX 

European Sar A—— . 

E nroeea nSe. B_ , 

szsaKfc= 

Far East SreB 

Far East SerG 

MarCtorSerA 

Man Carr Ser B 

Kan Carr SerC— 

BwUra Soc Ser A— 

BoitotogSccSerB 

BalMmgSocSarC— 
Smaller Co's Ser A 


SmaHer Cos SerC 1070 1U5 

US Smlltr Co'S S*rA_ 1420 149 7 

tf& fenJ krCei Sir B— 1295 136.4 

Si 

ImtaramTaScrB 1023 107.9. 

fe — TdSgC 1033 10801 +08 

Ktma wM B Friendly Society 

PC Sou 9*. SnriiMffcid Are Harrme.M23 567355 
HFS Managed ftl I— 1 117.4 104.1 —7] - 

HF5 Managed Fd I-.. 119.4 125.7 | - 

mrwtoarattUalFBl IU92 12551 -.1 - 

M wMma i UrB w n g fe grirrat Pin 

HPSKataged Fd 1 .IU7.4 10+ J I 

ItFSlto Exeat HraiFtl lllb.0 123 ol 1 - 

Ideal Iterance Co LM 

MaorCmsLane, 81nB|BBtatti B13B9G , 0214494101 

MmagKFd 1X5.0 U 8 . 7 I ... | - 

P toate Man aged.— .11018 106.91 — I - 

Inter! (ft Assurance Ca Ltd 
149-151 High M.OB*r«l HU 8M66PJ 01-OT7566 
M—gedFand. ,Tia7.b 11331 +0 51 - 

PtaMtt Mngd Fd 1106.7 UZ. 4 I *001 - 


I FfiS' tottrea'tAJ— . - : 

- Property (A) .1 

- DegatiKA)— I 

- Mixed (A) , 

. Indrx Stock UU.._. 

- totamaiianallAJ — 1 


Property CP) 2735 

Dcsmltt(P) 2138 

Mhtod (P>...— 3753 

label Stuck (PI--.— 1Mb 

loUnutfenaKP). 2393 

LoMte & Manchester Grams 

Whsiade PH. Exetre E» 18S 


•wur. w -..18*7 2405] -f 

Finn ImrnStFdU.... [167.1 2165 -W3C 

Euulty Folk) 1~*~ " ’—+1 -*- ¥ *-r 

tourutlmal Fd Cal— 

Amancaa Fd fel 
Jasax Fdtol . .. 

EinooaoFdtoi. 

Gtd Deposit Fd (c) 

FtoxlnicFdul-. ... 

Moneymaker Fd lx) 

Capital trowtn+d tt) -. . s . s , 

Exempt toe 1st Fd La..\] 10263. 1429.61 +3 7 

Ex«tnx!n,llnBShiW_ 13602 +35 

EkeromPgtyFdiil J3O30 4245 +0J. 

EftrsJftJJjkragBti!- 

Exempt Ft+rt U Fd W 
Exenot Equity Fd UL 
Exemra Gu Deg Fd U-. 

Exenot F In FdU) 

Erraqrt F)b Has re»/.ri wu 

Exempt Mitred FdW._ 12283 270 71 +1.41 

U&GUhuidM&G Pensions 
Victoria Rued. Cketooforo CM1 1FB , 024521 

Amer Bond (Acc> 1815 2955 +L7) 

Aner fee Bond (AceJ I in * -mil +1 61 
AnrrSntoCBBdlAct} 

ArstraUsianSdiaccl. 

Capital Grh Bond (4«J_ 

Conert n teilllgi. 

OegosuBoMUccl 
Equdy Bond (Acc) 

Equity Bond Bonn. 

European Bow) (AtO 
Lrirl Yld Bfl tAid._ 

Far Ejriero 0mrt (AceX 
Glb BondtAcc). 

Gold Bnod lAcc) ... 

High Yield Bead £An> 

Hxiei-EixUdGLBdiAcc)_ uu IM t 

Iracmi Bom IAcu 5248 55XZ +0.9 

ImemllncBoadlAcd.. 1590 1670 +05 

Japan Bond 14*0 „ 313.5 329 3 -14 

Jiaro Sunder Co (Acel _ 2295 241 1 -19 

Managed Bond (Auj.._ 5905 6201 +0.9 

Prooarty BoadUtoel 

Recovery Bond (Aocj 

Smaller Cof Bond 


Ml From Earnoeaa ... 
Hi From Amre rrad_. 

Ml From Financial 

Ml From Extra toe.— .. 
Ml From Smllr Cm.- . 

Ml GarEinpaaK.-- 
Ml Gar F» Eastern — 
Ml Gar Briurtr Girth.... 

Ml G» SoeeurSMs"— 
Ml Gjr Smaller Co's.— 

8£5&«L- 

SSSM.%=L 

Ml Gar Am Sel Oops...- 
Ml Gar Elec Set Ottos... 
Ml Gar Hedged Anw... 

Ml &»» Praclrtrmat 

Ml Gar Extra Income.- 

MIGrePnf Share 

MlGwHl# Income^.. 
Ml Gar Ini Fixed tot ... 
Ml Gar Frontier Hfcto 
MlCir CunmoditrSL- 
MI^CUAtot&Gth.- 

MIG» Hoag K 009 IV" 
MIGar Japan. . . _ 
Ml Cat Jpn Sel Duos. . 
HI Gar Fau/fc Gwth. _ 
Ml Hen Cap Growth— 
MlHenSmcSmottora... 

Ml Hen Recovery 

EAI Hen Financial 

Ml Hen toe & Growth.. 
HIKcstocGAucu.- 
Ml Hen High Income _ 
M I Hen Extra tocortw. . . 
MIHcflSflillrCosDIe- 

Ml Hen Pref A Gilt 

Ml Hen Fixed Iraeiesi 

Ul HenCJcoal Pes. 

Ml Hen !m matronal. _ 
BlhnCtefeCCrtnrt — 

8 itsa& 

Ml Hen Am Recovery.... 
Ml Hen Jaoaa 

Ml Hen Jmu> Spec S*ts_ 

611 Hen Hang Kong 

Hi hto ftdh&rik Cit— 
Ml Hen European TsL.. 

BHa tomea iottt 

Ml Hen Australian . ~ 

Mi Hen Beta! British 

Mi nea Sairh ritloEao 

Ml Kendersoa Fond. .. 
Ml Heo IBCGewrUi — 

Ml Hen UK income 

Ml Hoi American........ 

WIHeaFarEaSL 

Mt H*n European. . __ 

Ml Hen Prime Res Pm— 
Ml Klein Ben Extta Inc. - 
MHWaBeaUnrid - 
Hi Beta Ben HH rtehL 
141 KleM Beu General. .. 
MIKfenSeoSndlrCto . 
HOriaBtiKEadlrfak— 
Ml Men Ben Eranoeu. .. 
Mi Mem Bro Eon Social.. 
WKItviBrnMiSnliiCek. 
UUOnBmMtMca- 

a«2s^sti- 

Ul Klein Ben Pacific... 

Micro awritodtoiix 

Ml kkrfen rots Froe_ 
HlkfewEreMIfeereBy. 
MiKtaoBaMnrlrt. . 
HllthwBreSawBteOlr- 
MtMorGren Tracker . 
Ml MorGm USTradw . 
MlMorGronlntGUi - 
Ul Unr Grro AjnGrli.. 
MlMarGroiEuoCrentlk. 
Ml Mar Cm* Ilk Ea Ire . 
HlftrlVerMaMyAc. . 
MlftrFarEaaGth.. . 
Ml Per tall Growth... - 
Ml Pee Income . 

aitEfsesst 

Ml PerEureoeanGUL. 
Ml TS 8 American.- - 

MUSS UK Fund 

MITSBFnnd 

Ml 1SB Pacific 

Hi TSB Selected Coos - 


National Financial Management Core PLC 
72 Gairiiooie Rd. Aylesbury. HP143XJ 0396 395539 
LHeFudf 

Managed CaaUoxary . Il09 6 1154] +0.21 — 

Managed Growth .. 1+0 1 147 5 +00 

Maruqrt Opporlnnriy 1 1441 157 71 +03 - 

NFMC lugri F.niacul lllbb 120BI +0.4I 

Pnl« Funds 

Munuged Cauuenary ..11112 118 2 +0 2 

Managed Growth . . ]144 4 1500 +0.2 

Mauqed0ppaftiatliy..|l495 157 4 +0 2| 

HFMCTatgrttelFtB- 1 1586.74 16703 +1231 - 


National Motoal 
The Priory Prhrj Pi. I 
Managed Fwd 
Manned Prospect Fund.. 

PeroUaiuged 

Pens UK Eoult* . . — 
Pen Ororseas Equity- 
Pern Prooettv . — . .. 
Pern Find touresi . . 
Pens Index Linked . - 
Pens DepoUL . . — ... 
Harvester A, P.Ri*. 

UK EjuM.v. 

Overseas Equity — . .. 

Fued ImrresL. 

Property - 

Index Linked-. — ... 

Depos I L 

Murirt 

With Prof fts. 


Ufe 

HliChift.SCSJDW 04624 
231.0 2430 . ...i 

.. 193 0 2030 

.2815 296.4 

338 3 3560 

..3684 387 8 — 

183 3 193 0 

.185 0 194 8 

148 1 155.9 _ 

. 177.1 186 5 


.11340 ML 3 

.122.6 1290 


National Provident Instttotion 

48 Craaetondi 5 l London EC3P 3HH 

Managed 3500 368.7 

Uk Eoult, - - 45b 4 480 5 

OxenecxEq 3*15 3595 

Anurias ... - 275 9 2905 

Far East 392.7 <13 4 

Pronerur.. — .... 216.6 228.1 

Fired lirt 2293 241 4 

Indexed Gill MO 1 1475 

DepMit 1523 160 4 

PbbIsd Frod Umn U Hi) 

Managed . . . +65 1 4eo.6 

U>. Equity 5550 584 5 

OrerrexsEa 5«03 509 8 

Americas 3710 390 6 

Fur Em ... 678.4 714 2 


Filed inL . . 

Indexed Gill 

DanwL 


371 0 390.6 

678.4 714 2 

2633 0770 

269.7 383 9 

1528 160.9 

1993 2090 


- NP1 Pemlaas Maoao+mcntLtd 

- Managed F raid . .11096.4 lUbOl I 

- Pries August 1 Next deal tog SeptemMr 1 

~ Norwich Union Asset Management LM 


+01 
-02 
-oj 
♦02 
-o 1 

+0.7, 

+05 - 

-0 1 
+03 
+07 
+06 

+oi| - 
- 04 * 

jo?! - 

♦or 

+1 


BhJ Prtcax Only. Offer Dries 

where applicable aporox S5i klghor. 


Mercury Ufe Assurance Co LM 

XI King William St. Loader EC4R9AS . 01-2802800 


52 0 +0.4 

516 +01 


Peasicet Afogd Fd 1 105. 7 llz.41 

” Wsb Life Abdtwu Co Pfc 

- Uasbow taw, ZOCJteell SL EQ 

- GloSIl Mngd Ser J.._. 3853 <05 6 

- Global Equity Str 3 43B4 46X5 

- doWIFkdlmStr}.... 337 34 355.1 

- GUbof Prop Ser 3 219 0 2305 

CU6dlCH><Ser3 199.6 1575 

GtoMMogB 5 er 4 . _ 1020 100 0 

Global Equity Scr 4...- 1035 100 9 

- Globil Fad in Ser4 990 104 4 

- Ctobxi PreoSre*— 103.4 1085 

- GtoMCasbSerA 97 1 1020 

- Uuirertj! security 125.1 131.7 

• Untomal Bataocdd 1266 133 3 

- UaramlOnwtny 1366 M38 

re Uedxerul OK £cnttr._ 97.9 HD.l 

- UaUWial txriTqaily. 132.8 1390 

re Uetotnalfi.ABer. >285 135 1 

IMwrsaiJKMec 16X7 170.7 


014381731 


AmerlEan(Capi 
AmenonUccl. 
Building SgcICap), 
Build ina 5ac(Acc>.-. 
Capful Growth (Caul. 
Cap rial Growth lAcex. 
Deposit iCapu 
DeocsitlAcx) 
Eikupexn leap' 
Eurosean (Aeu. 
Equity ICxpl 
Equity (Acs). 

Gilt 

CihiAol 
GSMICapI 
Goto Utocl. 
lirio-UrtMICin] .. 
Indri-LnhdGIh Met} 
Menutnaai (Cap! 
Imernnioul (Aol 
Irani tocKaoX. 

Iirtl lariAccJ 
Japan (Cap) 

Japan (Acc) 

Managed (Cap). 
Manured ’.Ad. 
ppp FurgiCggi. 

PPP FUDOUCC) 
Pwcilic 'Casl. 
PacJlRUcc). 

Property ICap) 
Property lAcci. 
HfCS>rey(Chg) 

HcareerytAOJ 
UK Ibucm iCao) 
(IKlnEoraalAK). 
PenoraJ PemiBd Was, 


372.2 390 9 

5710 599.7 

105.6 11X0 

3621 1703 


17 LO 179J, 
2623 2755 

160.1 1680 
Z45.7 2585 

99X0 5155 

753 2 791.0 

259.9 273.0 

3987 4187 


_ faitfolM — ... 51* 

_ HtfOiaUunal 51.8 

_ UK Eoalty. 5L3 

_ Brio xx Blar Chto 51 6 

- Rrouvery - .... 490 

Z UK Smaller Cos. - 49 1 

_ UKIacorae 49 0 

_ America! _... 53 6 

_ Japanese. SO 2 

_ Pacific Basin 55.4 

_ Eureeean.. — 520 

_ Fixed merest 490 

■ . ISw oi r . ... 480 

* B log Sodrty&Den... 1480 


Midland Ufe Limited 

Norwich Hse CantmeTtW W,5oolMmpl0o07032; 

Advrotrairas Fd.. . .. 593 62.7 +0 4 

BalancroFd. 57 4 60.5 x0 3 

Dei enure F< 555 50i +0 2 

SraaeFd 52.0 545 +OI 

UX Equity Fd — . 653 64 0 +0 7 

teternatjiaial fd_._— 61.4 64 7 +0 < 

Monrr Market Fd 52.7 55.5 

Fixed touresi Fd 51.4 54 2 


L06 7 mi 
1622 170.4 

12 6J 134.5 
196 4 206 4 

117.1 123.2 

179 8 188.9 

200.1 210 2 

306 9 322.4 

3543 372.4 

543.9 571 2 

3570 3750 

546.0 5755 

294.4 304-2 

451 7 474 4 

1543 1620 

2360 248 7 

253.1 265.9 

3883 407.8 

139 J 1460 
2134 2240 

22227 


Municipal Ufe 
1 Session* Htc St, 
UK lal Equity. 
Acoxn Equity 
Accure Uansgtd 
Atom Fire Star 
Aeorai World . 
Accun LHetlnK- 
Poe Ace Equity . 
Pen Acs Managed 
Pero Ace toll . .. 
Pros Act Dcocsll 

Pens Acc Fl»e Star. 


Assurance Lid 

MC141XX Ot.22 1 
163 0 1720 +1.0 

2180 2300 *2.0 

20B 0 2195 +1.0 

170 5 180 0 +03 

124 0 1310 +0,5 

1140 1140 *0 6 

244 0 2575 +25 

232 0 245.0 rl 5 

14X5 202 0 -05 

15/5 a*0 . . 

1925 2035 +05 


PO Box 124. Norwich NRlXlS 0603 1 

NUAM Finds 

Manned FunO 670 705 +03 

Stay toailr. king] Fund- 65 7 69 2 +03 

Equity Fund. . 710 7<.3 +05 - 

Inttmxuorul Fond. 61.7 65 0 - - 

Euroaean Fuse 6*4 67 8 -0 Z 

Nwtn American Furs.. 619 b5.1 +03 

Pacific Fuirt - 70.1 73 8 -0.1 — 

Property Fart . -. S 0.4 646 

Fired Intorel Fund .55 0 57 9 +00 

Inde, linked Sec Fund.. 58 5 615 +0 2 

Droosd Fund .... - 58 1 bl.2 - 

NUAM Retirement Plans 

Mixed Fuad. . -. .72.8 766 +03 

UK Ordinary Snare Fd . 82 2 B65 +03 

International Fund ..675 710 *01 - 

PrWrtr Fund ... 79 4 83 b - 

Fixed Interest Fund - 6X8 66 0 +0.3 

Index unted Sec Fond— 60 7 63.9 +00 

DeoMit Fund 64 6 68 0 - - 

nuam nan 

Managed Fund . ._.... 9*9 5 999.5 +43 

Eomtv Fond 19693 2373 0 +14 81 

haemal MrM Fuad 1625 1711 - 

Property Fund .... S07 0 533 7 

Find Interest Fond . . dio 0 4325 +L4 

tods Lrakrd Sec Fend — 59 3 62 5 +00 

Deposit Fund. 2384 251.0 +0.1 


Norwich Union Lifs Insurance Soc. 

PO Sen ]49. Norwich N»1 5NG 0603622200 

Unrtbed Prratoro , 

With Profits Fo ] 119 24 12551 1 +0 04) 

Manaqed Fd. . [146.48 154 711 +0 48 

UK Equity F4 152 1Z 160 Xl] +0.69 

IrterratiOSalFd l>d0 21 168 64 +0.181 


Herd In Fd 10937 115X3 +0 55) 

loll Bert Fd 124 96 13154 -Q 25 

Bldg Str. Dea Fc: 112.78 1187ll *0041 

Pemionyttoee* & Unit -Listed Ptat* 

Mixed Fona <016 422.7 -0.4 

Orliiur-T Share Fund. . 592 6 623 8 -4 b 

toirersai.ional Fini... l71b 180 6 +17 

Proper-. > Fund 245 1 256 <7 +0 4 

Fl.ed interest Fond. .. 306.7 322 6 +13 

iBdei-Lnken Set Fane. 170 6 179 6 «0 J 

Deoer.il Furri 202 2 2128 +0 5 

ItonaiUi luvis July 15. 10412 - ... 

'Prices as at August 15 


Pearl Assurance (Unit Funds) Lid 
252 High Hulbora. Luscsu WC1V 7EB . 01+ 
Prop Disl 'G rsssi. .. 1186 2 1960 


F+uu to. tNnl. .140 1 147 5 +01 

Equlte ' Nell - 1B73 1971 +0 9 

Managed "(cu . ... 174 6 183.5 +0 9 

lournal'nal iiwl . . 162 4 1710 +0 9 

Gilt £ Fed Imcrert— . 107 2 112.9 +01 

Money F<me... 108 0 113 7 

ftarf Assurance (UnM Luted ftnd US , 

Br. Man .Series 11 577 b 6032 +6 2 

ReiLlxn '5eeies2l . ... 195 B 20h.7 +20 

P« Man iSeries 3>. ... 120.7 129.7 «.3 


Phoenix Aswranee Co Ltd 
Ptoau house Redditf Hill Bristol 
Ufe Asamtc Faros 

vjealif. Asia . . j<68 1 492.81 

EB'rPn £q 141&0 443 ol 

Ptatson Plac Funds 
PUditlil 

UK Equity Acc 2189 2J04 

liTUrraiicMlAcc. -.... 191.3 201.3 

PrdU+rtiAct _. 174 6 183 7 

Fuee interest Aee. 169 4 1733 

Mrs* Ac: 158 7 167 0 

Bldg Soc Lito Acc- ... 15b b 1M8 

Special Staged Aer 0.. 190 9 200 9 

PhseauiFrenlngtoa 

Irani Grow+h Acc- U42 120 2 

Am.Smllr. Cos Acc .. 119.0 125 2 

Cupll+i Tsi Ace . — ^023 212 9 

Jinan & Gen Acc. 258 9 2725 

Aments" Turn ACC- Ul 1 137 9 

Preorery Til Act ... . 225 B 237.6 

Steal ^ngdlcc-. - 1924 2025 

PtrwIefST 

International ACC. . 1718 1808 

US & General A= i21 1 127* 

Amf, Spec S.is Acc. 95 70 100 7 

Jaiund. General Acc. JS5 5 268* 

FjrExs'.£Gen Acc.. 2019 '2125 

UF Sairtji Ax. 325 4 237 2 

European £CA . . .- £17 7 229 J 

Special Mngd Act..— 17X6 1608 


NEL Britannia Assn Co Ltd 
Milton Coon. Dotting. Sunt* 

Capital Growth 1350 142.9 

Managed income 122.4 128 8 

Cap Greta Ser 8... — 12*3 131.9 

UnsdtoomSurB — 1107 118 b 

NBA UTPdrtlpikJ, 115.4 115.4 

Mastteia 
Managed BldgSgc^ 

HIM Ben Mgl Eadpie. . ixuojv u+ai 

KanB(iMqdaraerieai-_|101.9 1073 ] 
Fidelity Mad Earn — JllbD 122.1 1 

Garonere Mgd U K... 11035 1009 

Mattett Mgd GIboiIm. .1101 6 106 * 


Floorer Mutual Insurance Co Ltd 

lb Cro-Jr Rd. N. hutrlto Uiernool . 051-9286655 

Wnnrt FH - - 3M 6 358 6 ... - 

r/jo Fra Ire 4 Cap Fr, 433 0 4550 

r-WFied. 12X4 127 8 „ . 

Pern Mt>55 Fd Uruu... 118.7 125.0 

Petq Mr.gd Fd (Acel . . £453 1530 _.. 

Pees F73D F; tie, U. .. 159 1 1675 

Pert FT30FU "Aral. . 194 8 205 1 

Prmiriejs ttgFSxiDid 78 7 62.9 

Pens O' seas Mar ■ilti) - 9*4 1015 

Pen Fid lir.FdilnlO 406.9 112 6 

Pm Fad In: FaiAen 1309 137 B . ... 

Pen Daunt Fd .IniU . 106 1 Hi 7 — 

FtM Dcgosit Fd lAtci 12+g 1360 

Continued on next page 
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FT UNIT TRUST INFORMATION SERVICE 


_ , ,, . to ob»hi you* 

0 " «s=, 

JC^ J3S 




Offer * or YMd 
Price - Gnu 


Bid 

Nr 


KE *-* ££ 


Premium Life Assurant* Co Ltd 


37 - 31 . Pen, 

MMW 

Building Soc. Fd.. . 
hbK*L . 

European 

GTUnuged ... __ 

Gartnxnr Mngd 

German 

Gilt .. 

Global 

High lac. 

International Equity.... 
Jatoii 

Managed 

N*b»*. ... . ... ...... 

R. wTlmgcrial Gold.... 

UK Equity 

Pension Fuses 

Am+riun 

Building Soc Fd 

taunted 

European... 

Orman 

Gilt ... 
Imenunml Eqnrty 

Japan 

Managed . 


UtM.KarwanhHmii 
U3 0 140 0 

1710 
2*72 0 
107 0 
1380 
176 0 

mo 

1830 
44.0 
1240 
203 0 


182.0 
306 0 
1°7 0 

196.0 
133 0 
1410 
1W0 

52.0 

131.0 

214.0 


m 

370.0 390 0 


0444 «m 
♦10[ 


+10 
-i 0 


Prudential Holbcrn Pensions Ud 
30 Otd BorilnpqaSt. Unto W1X 1LB 01-459 313* 

S9J3 624.6 ♦6.7] - 

«U3 9080 

2563 270.1 

4103 440.2 

4012 4214 

159 6 


168 1 

205 2 216.0 

uqn 


153 0 

174.0 
34 0 

185.0 
117 0 
1570 
147 0 
144 0 
680 
2200 


162.0 

184.0 
2360 

195.0 
1240 
166 0 
1560 

152.0 
72.0 

232.0 


338.0 356.0 


+10 


Professional Life Assurance Co Ud 

FfMIMerHic. NpHnCMSwlluaBln, 0703 , 

tenWMStUugjdFto |96 37 10188 +02C - 

Femkms Cash Fund .. .17B97 83.131 40.03 1 


Managed-- 

Equity .. . 

Global Equity 

Fired Interest. _ 

Property 

I min Linked Gilt..... . 

Guaranteed. . _ 

unemotional Moner .... 

None Amncao 

JjMfltK...... 

European 

Sp ccUa mthira 

Conummcaihm. 

Smaller Companies-.... 
humiuoraiSaiallCs. 

Pnuksrtia) Pensions Limited 
Molten Ban. London EJC1N znh 
oncrcUonafy Aug.16 .. 

Easily Aug 16 . . . 
brtenulKBxal Pag 16 . . 

Iml Bond Pag 16 - 

Find Int Aug 16 

Irta Linked Aug 16 . . 

Progeny Aug 16 

CaRi Aoq 16 

Pia-Uafeed RtUnmni 

Managed Add 15- 

Cadi Am 15 

ftutudPmleMln 


159.1 

108.1 

m 

122.0 

1496 


616 2 
■*0.6 
■*0.3 
■HU 


+o.a 


8M 


Eaurnovlnml InlL. . - 

Da Accm. . 

CiompL Prog. hit 

Do Actum . 

EmTOlC-hWl liS x, 

Do. Accun......_ 4®? 

Exempt Man. IML 

Do.Amim _ ....... 

BalMIng Society Fd.... 


Pnee Pries 

-ConteL 

‘ 

218.1 

2296 

+06 






— 



+03 

SSI 



213.4 

+01 

2336 

2*4.9 

+13 

*73 

386.9 

+2.0 

U52 

1213 

-■ 


2 £J 


Dfhr + w TWO 
Price - Gra* 


Skindia Life AssmpnccCt Ud 7 

J Mian Special 

Nona American.. 

Pacific 



Scottish Eqpttabie Ufe Assn. Sue. 
28 St AMm»5q. Edinburgh 
Mixed — [178 9 


Prolific Life & Pensions Ltd 

Slramorigaie Kendall Cumbria LA44BC 0539 733733 
Managed Find tr* Balanced Growth Managed Find 
Ular 


Pern M rod Aug 17 _. 

Pem UKEofejal? 

Pens MU Aim 17 

Pens Fixed Aug 17. ... 

Pens hum Lk Aug 17._ 
Pern Cam Aug 17. 


1165 09 17066 
□81 SI 188.74 
£28 06 28 97 

112.77 12.94 

£74.42 75.41 
£63.69 64.48 

£113.79 120.47 
gjH 71 WP l 

419 J | 


208.91 


1622 

318.6 

196.2 

171.8 

162.2 

130.9 


174.4 

343.9 
211.1 
1815 

171.4 

137.9 


alancedGwia Magd. . 

odvniuiroan Magd- . . 
Secure Mngd 

PnwmvFund . _ . . 
EauJtrFind. 

F«d. In. Fond 

IrlrnuUaUl 

High Income. 

Far Eaa- 

Morin American ... . 

Special Slu 

Technology 

E lira Ire Fd 

Con-ert. We & Gilt Fd . 
American Income. 

CIK Find 20 . 

Ejirooean Fond .. . . . 
Pref & Fixed Hit ... . 


a»i 

291 1 
70a.9 
3031 

319.6 
4684 
424 B 
2988 
652 3 
2561 
296.3 
161 J 

140.7 


AdsennuMadPnta- 
SecareMiwdPem Act. . 

Bulging Sac Aec. 

Properly Pen), tcc 

Fix im Pm Acc.. . 

Eaultr Pens Acc. , . _ 

lamUuITaBlu-Jw 5 
5238 
167 2 
202.7 
434 4 
541-5 
357 8 
179 9 
1H3 
114 6 
112 7 
103 7 


Him Inc 

Tech Pm. Acs 

N American Pero Act . 
Far Emm Pern Acc. 
Special S*ts Pm Act . 
Uln Income Pen Fd 
CanymlOie A Gut to ... 
American Inc Proa.. ... 
European Pem 

Managed Cufi Pem. . 

Prof* Fixed Pena 

Other Finds 

Accra Managed Fund . 

Portfolio 2000 

Bgtuo Intnl Managed 
FBUVaiGwU&lK.. . 
DWCfieonh S (name . 
NCH Inc & Gnyeth 
NCHM 


598 5 
131 J 

111 9 
2464 
298 8 
«25.7 
793 2 


175 6 
164.1 
Lil 5 
112 J 
117.9 
483 


SK 

309 7 
742.8 
319 4 

340.0 
4989 

452.0 

314 9 
6940 
272 5 

315 J 
1TZ 7 
148 3 


630 0 
1383 

117 8 

259.4 

314.6 
4482 
8350 
313 2 
SSI 4 
176 0 
2134 

5 ? 5 i 

376 7 

189.4 
1625 

120.7 

118.7 
109.2 

1844 

172.8 
117 4 
1183 
124 2 
103 5 


484 
40 7 
*02 


449 
404 
+2.6 
427 
■40 
♦35 
*2.5 
+1 2 
423 
-1 0 
-07 

SS 


«28 

408 

40.2 


408 
449 
42 7 
*64 
*1.0 
*27 
40 B 


40.4 

*07 
-0.1 
*0 7 
401 
40 1 


Regency Ufe Assurance Co Ltd 
BTOMfy Hit L3B1* Sfl, Leodtn E14 9XS. 
Aggreulre Pe*lioFd_7|1243 131.0 
SWdPtflioFd [326.7 343 s! 

iS 2 8 


. itloas Ptflio F4 — 

Elite Fund 

European Fund 

Far East Fund — . 

Fi>ed Interest Fond. 

International Fired .... 

Money Fund _ 

n American Fd — 

Prope rty Fuad. 

UK Sanity Fd. 

AI.M.BremnDWoFd. 

Swim Select I ret , 

Chan Safety flm Bd—I 
E-ec Mailer Fd ..... 
Hard* Id Cmwlh Fd . 
Bentley HaM LP Port... 
Mliooorne Spec Port.... 

Swim Global Fd. - 

Hardwcfc Tn Fd 


2883 

1788 

1255 

4243 

402.1 

983 

1163 

1103 

101 Z 

110.9 

S3 


i0, 

403 


-L45 
40 22 
•0.Z1 
*0.10 
40.41 

40.78 
♦0 0534 


*0.7 

423 

41.2 

403 

40.1 


01-53^8800 
HI 

3 i 


¥32 

109 
40.1 
40 B 
40.7 
423 
403 

403 

-L4 

40.1 

416 


UK Ewltr>«i-— — 

brlemstlimal 

Amertan... — 

European 

Jaoan — ..... ... 

PacHIt. - 

TKhnoloqr 

Fixed letaresL 

Hdfredunttd 

FgtiagaBareUCwmqr 

cam. 

An Mined. 

Pem UK Easily 

PentoienMlIonal 

Pens America 

Pro European 

PtaJapw. 

Pens Pacing..— 

Pens Fired IIMH 

Pnalndn Ur*td 

Pen Cam 

asaSEE!--::.::: 

EdMurehM* 

BallllgGIffard Japan.. 


164-9 

1953 

133.1 
192.9 
2500 
2356 
ini .2 

127 1 

ILLS 

149.1 


1884 

173.6 

2056 

1612 

203.1 

2633 

2483 

1906 

1338 

117.4 

1570 


13390 130 045 
486 1 511.7 


513 b 
5742 
1573 

i? 

22G3 

2123 

133.9 


540.7 
6043 
100.4 
211.0 
30Z.9 
2403 

223.7 

141.0 


IgUU 190701 
200.1 210 7 


1185 

2339 

214.4 


1248 

246.3 

225.7 


+L0 
40 8 
4L4 
40.7 
+12 
*L2 
40.6 

*0 4 

■H1.3 

40032 
*29 
+36 
43 1 
+23 

400 

6L1 

423 

*04 

405 

40 067 

4fl 

40.9 

44.1 

40 


SnullerCK OirldrTO. 
UK Equity GraniJi. 


Growth Gilt - 

Slan^rtSSoB*- 

Smaller CampauML.... 


SSse 

4l.ll - UK Income 

fm income . 

I ntumtjpd Growth.. .. 
GlIL 


" Ccmaiediu9iar*t „ 
" FmamaaiSBurloes.. . 
" Cam „ - 

_ Ktl. LehwrMir* 

Glebal Income. . . . 

Proscrtj Slum— 

Unmenai Energy. 


" World Tecfiodogj 

American Growth 



5B Cos..... 

Far K ml.. .. 

_ Frcooi Growth 

_ Hero Ko *9 Pert 

_ liasoational Growth-. 


Scottish Ufe Investments 

X4 Si Andrew Suture. FdhOorab 

Pnmerb flBZ.8 

UKEqutly. 

Anurtcan 

Pacific. 


International 

Find Iiwmk. 1 

MdaLMbM 

Deposit. 

Managed. .. . — _ ..._ 

WarhheMr ... 

Wkh Profits Pas 

Pem. Property 

Pem. UK Candy. 

Pans ArnericiP 

Pem. Pacific. 

Pwa European.. 


117 6 : 

718 

All Funds hare epul<a lent pemhre Fund. 5nte 2 Mai 
OHM axe l ta ble From B t g u By Life. 




1463 

145.8 

2052 

_ Lb 

i?:? 

175.2 

1533 

162.6 

2293 

1/04.4 


192.6 
2595 

192.7 
2b 1 3 
294. b 
220.6 
1541 
153 6 
14L3 

209.0 

108.1 
59 1 

216.0 

299.7 

211. b 

296.7 
343.0 
2525 
1845 
161.4 
1713 
2415 
UOO 


- Reliance Mutual 

- Rc+laiee Home. 

- Drouth Acc Fd 

“ Edutty Acc Fd 

- Maaagad Acc Fa 

- Prop Fd (In Issue! 

- Proo Acc Fd i2xo tel .. 

- umi Tran Mn Fd. .. 
" BLPmluaFiada 

_ Deposit Act 

- Equity Ace 

- FI ltd Ini Acc 

“ GltlndxLni Acc 

- Managed Act. 


1323 

332.9 350.4 

294.1 909.6 

5696 
178.8 188 2 

1253 1119 

£Li SSS 

162 8 171.4 

1422 149.7 

2925 307 9 


Pm Flaed UiL 

Pern Inda Linked — 
Pens. Deposit- — ... 

££w£K*e' _! 

WJ Viw IBilflf— ... 

Scottish Matnal 
109 St Vincent SL G 
FlaEMAagU. . 
PcuMngd JulrSl 


Scottish Mutual Lwe sfanarfs 

109 Si Vincent St, Glacgow 

Safety F-md ' 

Growth Fund 1 1 

Opportunity Fund 

Worldwide VenbxeFud— 

UK Equity Fund. j 

UK Smaller CM. Fund 


Japan Small Cb 

SlBSBOrc ASEAN. 

SEAM* Growth 

UK Growth 

EsH«b 

UaHW—n,. 


90.1 

418 

+2.1 

402 
400 

-tea 

-03 

403 
ICO 

409 
40J 
400 
400 
423 
+27 
*0 J 
♦02 
+1 1 
-06 
*02 
*01 
+L2 
402 


: S 


pity li 

— European 

- FarEasmti. — 


- Smarter (tngndR- 

- amSaP«rodaiFm 

- Amcrton Grown — . 

- Eampnm Growth....... 

- Far Ean Growth 

- High 


Society 


- Inti Emerg in g C* 05. .... 

0 Inti Growth— 

z USSsSaasei;-- 

nunuwiw lumwji- 

- SSdlfeegdTiiinrii 

- UK Special Stu 

* Pacific Haifa 

- Fir i Prop Sure. 

International 

FLird-S. Coarertlblc... 


• StoS fS«2 041-248 63B ^^3”^= 

" 3 W ^7.6 1 J - 


H Managed 1 103 3 108 8l «03l 

For Can hi I i/nlljnd Other Prices ring 0539-33733 

Property Equity & Ufe Ass. Co 
EUiurOve. Sc attend SS2MH . 07G2 553433 


let M: in Pemicn Fd 

hn.Maa.bncr 84 Fd .. 

an WanOwcy 8d Ferd_. 

Flealhie Prop Bd Fd 

FleiWe Morey Bi Fd .. 
Soeddl Man. tat Fd.... 


1332 1402 

134 a 
1230 
173.6 
313 7 
125 7 


4623 


Picperty Growth Assur Co Ltd 

Sun Alliance House. Horsham 

Proven? Fund . 

Property Fired CA!..._ 

Agrtcalural Fond..... 

Aqrlc. Fired lAl . — 

Abber Hit Find. . 

Abbey Nat Fd 1 AI. . 

Investment Fund . . 

Imettmm Fund lAl. 

Eduily Fund 

Eduftr FundUU. 

Money Fired 

Money Fund UU. 

Aanarui Fund 

Gilt-Edged Fund . .. 

Gilt-Edged Fd LAl. . . 

Rnlro Annuity 

Immed Aui'tT. . .... 

International Fd 

Bldg Soc LifeFd . . 

itna&t 


Pro paly ..... 

Eodlty - 

Fixed Interest 

Managed 

DetsoirL.. 

GarunareGInhaL 

GarunaroHA. 

Gartmare Pactfk 


Perpetual Miwl.. .... 
FramUngun Mug. ... 
Gartrenro Pen Mngd — 

Garunore Pm Eure 

Sectarian tension Fred.._] 
Suffolk Caa Pen. Fd.... 
IMG Pen SB Ser 8 . . 


5073 
437.0 
8405 
361 2 
634.8 

m 


□LOT 020JUD733 ?62524 


Royal Heritage Ufe Asunpce LW 

20 Clifton St. EC2A4HX 

Multi Swtfe 

Multi Gwth ”A" . 

Op Prop 

Op Equity. 

OpHsgnVld— 

Op Man... 

Op Deg — 

Dp Bod.. 

Dp Inc Ote — 

Opitn Man . 

OpUSS - 

Ots Emerging Co'*.... . 


3384 
353.1 
942 

Sees. 

r 46 7 
2075.0 21843 
6593 694.0 

1080.7 1137 6 
529 4 SS7J 


534.0 

460.0 
884.8 
3803 
bbBJ 
2930 
264 2 
219.4 
371.7 

99.2 
335 8 

786.1 


♦92 

415 

44.4 

Si 

$1 

405 

422 


135*1 


197.2 
1012 
2355 
1995 
2043 
1905 
1903 

139.3 
1208 
1205 
950 


2075 
10b 6 

248.0 
2103 
2193 
200.6 
2 oaa 
146.9 
1272 
126.9, 

100.0 


■HJ.I 
428.9 
428 

49.5 1 
*020380 
+0.0 
-0.4 
*0.6 


Si 

40.4 

+1.0 

403 


Property — 

Eaoity — 

Fixed Intcrea. 


~ Manned. 

” DeBOsh... 


All Winer Ac. Uts. 

Inn. Fd Uts 

Pension Fd Uts . . . 
Cone. Pent Fd. ... 
On Pn Cu Ut. 

Man PemTd. .. .. 

Mao Porv.Cs. Ut 

Prop Pen*. Fo . . . . 
Prop. Pens. Cap UtV.. . 
Bldg. Soc. Pen Ul .. , 

Gilts Pos-Fd. Cap.. 
EquiyPem. Ft 


Providence Capitol Ufe Assc. Co 
30 Uibrtdge Rd, London 

UK Equity Acc - 

UK Fired Ini Acc. 

tntlEqal ties Act 

UK Managed Acc. 

Property Acc 

Money Ace 

Special Marine Acc.— . 

Japan EquHr Acc. 

North American Acc... J 1165 

Pacific Acc 

Technology Acc. 

H at Bevdn tto Ac 
European Acc.. 

Residential Pit 
Swiss Equities 

Honq Kong Acc 

UK Hrga Inc Ed Acc . . 
lift Fined interest Acc.. 

Ini Managed Acc . .. . 

S IP Managed Acc 

tld - ' 

UK I 


Pro peril Initial 
Mcnn initial . 

Soccai Market laual... 
Japan Equity initial ... 
Honh Anerfcan Ixitlal 
PaclfK initial .. . 

Technology Irinsal 

Nat Resources Mini . | 
European Initial 
Residenual Prop inrt .. | 
Swiss EquilleviniLUl.. 
HosqKanglmual 
UK High Inc EglmL .. 
int Fi.ed irttrot mil 

hn M4iu9rtlnn 

HiPWaiu9rd Ir.t 

taker Finds 
High Prrlomvmc* . 
Towenill Uogdfdta... 
VRAEircutierFd . .. 
(.Global Growth Acc 
t HiunUumr Mctxy Act. 

I LI Balanced 
H F Sam Li 'or Fd. . . 
PEP A com It . 


1893 1893 *03 

1383 1385 +1 8 

161 4 161.4 40.6 

1365 1365 +1.2 

1551 155.1 *0.1 

1235 1235 *05 

U43 1143 -05 

123 3 1Z3J 403 

147 0 147 0 _ 

148.8 148 8 402 

151.7 151.7 403 

1625 1625 408 

1063 1063 402 

100.7 108.7 

...139.6 1396. 

For Persians Capital Units phase Hog eat 390f38 

Baring Fads 


Denosh. 

Garunore Global 

CartmoroNA. 

Gartmare Pacific 

Henderson Acc 

Perpetual Mic _ 

Framliagroa Mng. 

Garunore Pen Mogd.... 
Gartmare Pen Eura — . 
Km^itsirldge CMS Pa- 
Ark Euro Pen. 


European Fund 

Far Eastern Fwt 

JapanecFxd 

North American Fired. 
Internal tonal Fund. . . 
GUIs & F«d lift Find... 

Index-linked Fuad. 

ProgcnyFuiid. 

Pros Safety ’fiidll'.™ 

Pen Growth Fnd 

Pans Otrec+tiyiKy Fnd.. 

fmWwkVmiFd 

Pern UK Equity Fnd 

Pro IK iflr Con, Fad- 
Pens Europea* Fad... 

Pens Far East Fnd 

tern Japanese Fid- .... , 

PenHthAms1caaFnd_J 

tens InmatkwjJ Fad 1 

PxroGlhs/Fiflka Fnd 

Pans Index-Onted Fnd. 
Pbs Halifax Pad.. 


Scottish Provident InstHittioti 

6 St Andrews S 4 . EdlntnOi 

Mixed. I%.7 206.1 

Equity 201.9 2126 

International 2175 229.0, 

Properly 233.1 24S.4 

Fixed Interest. 143 9 151 6 

Index-Linked — ” 

Cam 

Peas. Mixed Inh. 

OcOM 

Pens Emillr Inh. 

Do Ord 


1578 
176 7 
1788 
1363 
195 6 


Z37.1 

162.6 

138-1 

154.9 

201.7 
1282 
1282 
1315 
1229 
1728 
1805 
1855 
1402 
,1928 

218.7 
208 0 
1688 

140.6 

1820 

2013 

1375 

129.7 
14L7 
136.2 
14L4 


1662 

1860 

1883 

1435 

209.9 

240.4 

249.6, 
1712 
149 4 
1633 

212.4 
1350 
1350 

138.6 

129.4 

161.9 

190.1 

1953 

147.6 

203.0 

2303 
219 0 

177.7 
1481 
19X6 
211 9 

144.8 

136.6, 
149.21 
143 4 

148.9 


.Mil. Intt 

Do. Ord. 

Pens Property hrtt 

Bo Ord. 

Pew. Fixed lot faiLl. 

Da. Ord 

Peas Indei-Ud. wt. ... 
Oo. Ord .. — . — 

Pros Cash fall | 

Do. Ord _r 


1862 

2233 

1955 

2023 

279.4 

143.6 

1729 

113.9 

137.0 

1373 

1663 


1961 
23S0I 
205.9 
247.61 
Bill 
2565 
24231 
290 ol 

151.2 
18211 
120.0 
1443 
144 61 
175 0 


041-2486321 
♦0 4 
*0 6 
+06 
+03 
+14 
+0 9 

+03 
+0.8 
+08 
*i.l 
*03 
+02 
+0.4 
*0 0 
+01 

» ! 

+07 
+0.5 
+1.4 
+04 
*02 
+0.8 
+00 
+13 
+05 
+02 
+0.4 
+00 
*01 
+03 


llty Managed. 

KSSS 1 : 

_ KMdMoa Managed .. 

_ Kldrerart V ton Binge.. . 


1063 
1455 
675 
149 1 
1402 
2026 
101.7 

•a.n 

1564 

1145 

1083 

73.4 

1224 

164.5 

1972 

1046 

1257 

1687 

2622 

2252 

iS* 

1632 
153 J 


112.7 

1073 

1117 

997 

1080 


S 5 “ 


Smaller Comumha — 

Worldwide Alpha 

Pientr Eretee mfana_ 

1 

- SSSTmiMi 

- T5fi American 

- TSBBrlthK Growth.... 

- T5B Enermnll In 

- TSB Europeafl...— ..... 

- T5S Extra Incaaa 

- T5B General 

- TSB Premier Income 

- TSB Interne 

- TSB Nat Resources 

- TSB Pacific 

- TSB In 


1695 
169.2 
1892 
1353 
134 2 
234 6 
229 2 
2287 
1503 
1212 
,46.6 

ft 

183.4 

1332 



- British Winners. 

- European Growth. — .. 

- Hoag Kong. 


— Japan Growth— 

— Japan Smile Cos 

— Pacific Performance. .. 

— SromoreA Malaysia. 



+0.8 
+16 
+02 
-0J 
+04 
+0.6 
+0 1 
+0.8 
+1.1 
+1.7 
+20 

SB 


+05 
+06 
+0.6 
+0.6 
+0 1 
401 


_ MMtajndaUsaM- 
_ Mirny Jeanaaae Mngd. 

_ Perpetual Managed 

_ Royal Troll Managed... 

Z T58 Managed 

Wartlley USiuged 

I Guaranteed F01993... 
I Guaranteed Fd 1994. . 
_ teuarlnteaMonlMr... 
_ Euro Index Monitor — 

_ tntl hxSa Monitor. 

_ Jaoan Inda Maidlar... 
_ OK inda Monitor 


97.8 
1035 
92.0 

99.8 

99.9 
980 
1045 
10L0 
100.7 


1024 
108.4 
968 
105.0 
1053 
1035 
1103 
1063 
109.9 
103 6 


a 63 
1920 
104.9 
1485 

2014 

2015 
99.7 
Ht 
64.0 

SB 


1167 

1598 

2715 

2685 

250.4 
122.7 
2021 

110.4 
1963 
212.0 
212.1 
10* 9 

73.2 

673 

12(5 

1175 

1193 

13.1 


Australia — 

Easton 

Equity Income. ..... 
EurooeanSnulrCte — _ . 

Portfolio. 1 119.4 

Jaoan Growth 

Jaoan Sunrtta 

American Growth. | 

UK Smaller Cm 

Mara 




1005 1055 

211.5 222.7 

117 00 123 2 

146.4 1542 


1085 
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Conversion factor 3.945. Rpl for November 1988: 110.0 and for 
June 1989: 115.4. 

INT. BANK AND O’SEAS 

bttcaBDrBtUiftflZniQ™ 

Eire tab lOl'pcLigOO'L- 
[Mastrana 13*2 pc 2010. 

uoT ll%pdji2015 

InrBl line La 2002. 

I.10HBC2004 - 

... . Def6*12bK20B3— 

Do. 9% pc Ln 2015^ 

Afysfa lo^odjt 2009... 

Id. UbKm Stabs lVipeimJ 



CORPORATION LOANS 


Do.U^» 
LC64.0C 1990-92..... J 

131*1*2006 

, <jO>pclrred_» 

CC6\pc'BM0 

Do. 3gc'20Aft 

Ui2pc2007— 



185 igM 

COMMONWEALTH & 
AFRICAN LOANS 

mT* 


! 7 %pe 1988-92. 

j Rbod 2% pc W oo te t d - 
Da4ia pc 87-92 Asstd_ 


i 


933 


LOANS 


19»9 1 

Web Lap 


Stack 


I T M l^To-. 


s 

100 \ 

1QD 

100 

100U 

100 % 

1044. 


Building Societies 

98)l|N l MibAqlulllpc 24384* 

99* Do 12 Vpc1B.4.89...._. 

99A Do.12 Jnc2.10.89_—., 

98iDa. I2Sae632.B9 

98]! Do. 12ApeC 12 89 ...... 

99S0o 12 hpc2 1.90 

98% Do. 12,1 pc 29.1.90 

98iDo. 12u pc 26.2.90 

9SaD«.12^K 193.90. — 

99J, Do. 13% pc 23.4 90. 

99 Do. 13BC 14.5.90 

985, Do. 13ftpe4J6/90 

IOC Do 14Sl*2-7 90 

100 Do. 13%pe 23.7.90 

98>2 Do. 3%pcILLs 2021...-. 



11.57 14.08 
12.41 13.82 
12J5 13.92 
11.89 13 95 
12 39 13.81 


12 87 
126* 

12 76 
12.95 

13 42 
1308 
13.70 
14.24 


13 82 
13 76 

13.75 

14.14 

13.72 
13.71 
13 67 
1359 


13.62 13.48 
4J9I 4.40 


Public Board and Ind. 

47l 45taltL Wtr. 3pe ‘S' I 46 ad I 63ZJ 10.62 

FOREIGN BONDS & RAILS 



Stock 

_ 7pcAu.. 

Do. 6pc28Stb. Aa 

Da 4pc Mixed Ast 

Hung. ‘24 Ass 

Hydro Quebec 15pc20Il. 
Uceland 14ijpc La 2016... 

‘91-96. • 


\I2B 

l|U8iiuweiana i+'jp 

91%Creland 9% pc 


Prior 


£ 




40c 


40s 


81 


135% 


126 » a 

-% 

92%td 




AMERICANS 


19M 


Stack 

2b%lMAan Lauaraiorlnl 


j61p VAHegneoiy & W 1c... 

12 X Umax si. 

6 Am base Carp SI 

S65p Amdahl Se 

25% Amtr. CyanamKI S5... 
14£ Amer. Express bQc.... 
834p Urmr Media) In. SI.. 
15% American T. & T. SI.. 

26A Amerltech 51 

9% BankAmerica Sl&... 

19% Bankets N.Y. Sl 

38% Beil Atlantic Sl 

19% BellSoaUi Corp 

12X VSethiehem Steel 58. 
868p gfiio-Rad Labs. A..... 

15% Booraterlnc 

9% Brunswick 75c. 

28% CPC I ntiil. 25c 

333p CAlifomla Engy 

17% Campbell Soup 15c.... 
15 A AaseMaMKUnS12>: _ 
17 1cm. Booling Corpn.- 

13% Climler 56% 

14, 1 . CltlconiSl 

107p CltjFal Fla Core. .. . 
25% Coigate-PalmollveSL J 
10% Com 1 1 Bank Core 54.. 
21fip PCoriKnU Data 5me. 

278g Cull inn Sftnr lc 

21 & Dana Corp. 51 

854p Dau General 

28% Dun & BratMreft 51. 

30 Eaton Corpa. 50c 

8% Ecfillit Inc 

16% FPLGrauplc ..... 

27%Ford Motor 51 


+ er 


Price 

35L 

W 

24'. 
38%. 
19% 

33 A q 
61% 
32% 


m 


19% 

MUd 

40% 

576d 

341yd, 

m 

36%rf 

1S%] 

«V 

36V 
41% 
11 A 

Si? 


z 

+% 

i 

+■% 

+% 

+% 

e% 

- 1 1 * 

- 20 % 

+A 


DW 
Sroo 
31 .4^ 

hlijq 

S1J5) 

84c 

n$2 9a 

S20« 

3i.oa 

S2-53 


51 12 
44c 

SL60 

92c 

52 3e 
52.72 
Sl 20 
Slb| 

SSI 4^ 


51.60 

52 DO 
hS2.00 
70d 
52 26 
S3. 00) 


Crr 


Vie 

& 
is 
l s 

23 
23 
2.9 
3 1 
48 
19 
40 

. 42 
H 4.9 


1 37 
-J 2b 

2.5 

1.7 
- 60 

- 7.1 

- 48 

- 5.0 

- 1.6 

- 2.5 

- 3.2 


38 

35 

31 

4.0 

70 

58 


Continued on next page 



S. IB *5 




Japmew Portfolio — 

JaoiSMIrCeaP'no 

Pacific Ponfallo. 

NUi Amerttan Ffolfp 

Global PsrtfoBa 

Ffaad lat Portfolio.— ■ 
Drilar Uqnrihy Ffoilo- 
SUgLtoridltrP'foHa 

03.90 MAO 
£1836 1940 

sum iL5o 

£5.01 530 

1717 7-55 

£6.49 bSl 

£9.48 1032 

£930 ID. 29 
0)8241 08263 
5-1279 L1309 
Strategy Mng 

-003 

+0.06 

+0.01 

+0.01 

+OJH 

+0.04 

-031 

+0D2 

-OOOCl 

+05x51 
imt SA 


Mca 


•Her +«r 
Pike - 


vWd 


Price 


LOZi 

Japan ForUoBo—. £1*0 1.47 

Pacific PavtfuUo £L27 1-34 

Dm Portfolio — £1.08- _ LJ 4 


Dollar C*iti Portfolio. JlO. 4044 0.' 
Sterling bb tatfaUalluiUBO L1289 


| Hill SaunudH 

Brokrw EiadfidoAG 

Omtow (Far EaO)_~J 

CSFOrtMaa) -J 

ITF Fd CT«MN0W>._ 
tnse Fd 18 AncT— .1 
HontintM WorM 
Maratfbwreocyrai 
Indostrez Altai 


l+OJUl 

+ 000 ^ 

+0.000 


^ffi , ptanfaJ!2^ CJ 51l»)39 
Petrlmore Fd Aug 13 II 3106235 
Murray, Johostane Qmr. Adviser) 

toartaoMlBoMole 2VJ0T 

_ Japan P-folio Aogl4. JS2 BlIS 26262 
- rertfttPTolta tog ii_3 3111.91 UbVj 

-0-071 - 

I 457 

I 4UM 


RS*-' £2 

The Slam Fend (CxymaaO LM 

StaroFdHAVtoglAir 318-16 I 

Stager & FrftdUnder Lde. Ararts 

WL , s.f:istUi" i i^r =\ u 


Bid 

Price 


Offer + or 
Price - 


Vi rid 
Cress 


- SS Si 


Services Inti ( 2 ) 


Aslan Growth Fund 4 

tolao tncoaor Fmd 
PactncCaddFnad- 
bternuffcet Faad^ 


SFrlSJa 20.04 
SFr3957 4LS1 
S20^1 2158 

£30.46 53J2 

breesMn F« Ltd 

SlAJJ 14*3 
Services 
£3154 
£4^1 
SOM 


+0.06 - 

+0.07 

-0.05 

♦ 0-12 


ZLl 691 



MCS Europe and Juesrae . 

- U5.S J £12.51 

NM locsme & Gwth Fd 

KAV Aug 16. J £13.97 

- NM Financial Mmdbtf LU . 

: i'SLX'fifc lt ssl -“-^l ;s 

- IklNw ZMlMd Ftad 

Martagtr.UadMhill OHshore Ud . . 

IhoNZFtnd — I £8.78 9 39 1 — I - 

Newport International Hin ig nptait 

iss^irnsi : 

Nikko Luxembourg SJL 

^fcAiS*^™. r (SU6a* ,r 1257 f f - 

US/Eurapo Alpha *+»*.. ■ 31057 10521 1 - 

us te F«*av«S£^ il Al SS»? ^ -OJll 
•HttLt m at Aogost 16 1989 


SkandUond^^^^H 
Skmllw KQ Edridlde BaMen 

EoaKyinL^ra^tarara 

Eoohyiot 

Far draH 



111 42 1250 

£10 67 1122 

£157 03 


Equity Japao 

Eto Hr M ard k 

Equity UK 


EwittyCooU Europe.-. 
EroiAy MfonunaomB. 
I^Protatoroica. 
bants Inc Ms. . — 

Bond IM. (oc-, 

Bond DEM Acc 

Bond DEM Inc 

Bood Dollar Acc.. 

Boad Del lari 


£150 

ss 


£ 1.10 

£04 

11.15 

£7.80 

£651 

DM- 

DM- 

S- 


1.90 

096 

134 

L28 

L21 

1.16 

121 

121 

804 

6.72 



DM0.98 152 

3L0613 15710 
FFr153 


155 


Scdete Generals Maduud Bank pie 
- tatara itoSta . 


Gartamre Money Management Ltd -Curtd. 

~ UI Find 113 33 1* JflT Mtb 

ar 113.60 10 641 145613-6116 

Money Market 
Bank Accounts 

Gnxj 

AAB-Allled Arab Bank Lid 

97-JIU CamonSL Landon, EC4N5AD . 

OMHA <£2.001+1.-77113.67 10.70 

HICA 02. 001+1 1 13.10 lQ.2Sl 

Attfcen Hume 


Gr Eqolr 

Net CM W Cr 


01-6296802 
14 WlMiiili 
14-131 KSUi 

30 Dty Road. EC1Y2AY . 01-6386070 

TrtOHry Acc 1250 9.7B| 1352 Qtr 

■l»taaiEUBW4Wa_ 1250 9 78 13.6* MUi 

UUl*05_Ci.!IX-C«W_]l3K) 1017 14 10 Wth 

MlihilQc£50.Q00*_rjl350 1056 1 14.77 Mlh 

Bank of IraUnd High Interest Cheque Acc 
36 queen SLEDW1BK. ...01425 7000 


nSL EC4RLBK. 

1.999—. .T 12 .' 

)+..._ .I 13 .I 


I Bank of Scotland 


12.780 igo00|13 842l Qv 


099 10 250 1 142011 


38 Thrsdneeflle SL EC^P2EK. 


, 016016746 
10.01 1 13.991 MUi 


.1 - 


I zd = 


NAV July 3L --I £390.77 

International Bood That 

1 -.1 - 

ESLS.g2!^ , )S57 IL ?»i««i - 
1 _i - 

X GIbmI Rnd+KAV 

nwmi, -1 7 I -anil - 

r ^.n I -_l - 

iifH.f , r"~.5 s ^SSS s c«’ L ''r _i - 

»£5Sfe.f'S?% L “ 
SSSSSSS’dSfK^ 

1 Fulta dftated KAV (14/81 
Jenflne Flenring Unit Trorts Ltd 
JF Japan Trrotld.— V17S41 18651^ 

JF JapaoSiaull COl_— Y49SS3 53005 
JF Japan loch Tit.. — V421U 4477* 

JF Pacific 5ra TsttaL. £2753 2907 
JF Pacific hx THU)— £9049 9622 
JF Hoop Kooa ToCa)— £6124 65.12 

JFEtaUro^U). 7| £29.69 3158 

Jf AssuTruttlZ).^ 

JFPhUIpplafTM. 

JFAasrallaTit. 

JFAaBricroGnroltTIL. 

JF Euroeroo Tati) 

JF Cokivtaal EmTfl— 
jFMmiilaalTtfil— 

JF Glohal Cm Tot 

JF Natural Res Fd.. 


Asia Etarjve Fta. 


NAV Aug 16... J' 310.75 

Momara Dragon Global Fund 
NAV Aug 16.— — — J SU-08 

Nmnara Gnneth Fuad SA . 

NAV Aug 16 — J ¥17.733 I 


I -0551 - 


+aoil - 


Hamm PrudenSal Fd Pt II 


HAV Aoglb. 


Nomura Pndeotbd Global Pprtfafia 

05.03 I -O 05 


NAV dag 16 - 


JF .. 

JFM’arrteHKS—. 
JF H'dirrHaVen. — 
JFM'ubtBbDAI— . 
JF M" can- Re £ 


$20.19 2148 

£45.72 4882 

S t.98 530 

1025 1091 
*10 92 U 62 
£258 -Lib 
£1350 MM 
£11.91 12.67 

£7-85 8J36 

313.46 16 AS 

£L00 
HKX1.00 
Y100 
DM1.00 
£150 


Nomura n»«— g 

Portfolio A; NAV 

Port 0 1 hi &■ NAV 

North Star Freni 

Irotfi Fa*. 

Low RHk Fred 

High Perl. Fred 

Bood Fad — — . 

Sound Law WUr Fd..... 
Stand NI|A Ptrtgru FdJ 

Mired hiU Fd. 

bmstFd I Carman) 

High Perf Fdtbuiarel.-. 
Bead Fd (C 
Mired Fdll . 

Him ScCsrftj 


+105 
+357 
+146 
+ 0.06 
-0 16 
-047 
-0.08 
+0.02 
-032 
+0 03' 
+0.04 
+0.12, 
+002 
+006 
+0.07 
+006 
♦004 


Dally Dealing ■Weekly Dealing 


314-92 


-ojdI - 


1FM6U4 17300 

_i - 

“jssrt -i - 

mu Futures Pare 1 sum I i - 

Sterling Offshore Fund Admla.,LU. . 

srafesfcfss k£\ 

.FMMmiUri , 

ISxO.42 10 47 1 I - 


rS55i5“ d i“^ k . 

I siLao^^-.^ 

OKrZOOO 201-0 
OKrzsao 250 
0Krl57O 156.0 
DKrUAD 1670 
iOKildiO 1940 
DM1575 156 0 
0KrU9.0 12D5 
0»1235 124.0 

DKrUl-0 1120 
OM 120.0 m .0 
OKrUZD 1230 
£1200 1210 1 


Hire Income PC, 
S N M^^d!??Bg^7,^. 


Geld Fipd SJ}. 


Ud 


lull Maui 

SW 1 .1 »» 

StroMfaold tevadmest Ugn CBarmudal Ltd 

SlfcudBld lot Bond... T $494.67 I 1 - 

Sun Life Global Management Ud. 


Borer nb am* Acc_i 

Barclays Prime Account 

PO Box 125, NgrUraitee , 060*252391 

rica aoo6-a.4« — fu.oo bjo 1142 T on 

0500*. - . ill 50 B.60L 1L84I Qtr 

Benchmark Bank PtX Premier Acre oat 
9 Hearirtta Place. W1M 9AG. . 01-631 33 L3 

asa£^aM.~-"|i2a) 9.7i| 1353| ow 

£111001- £20, 000 1275 9.98 13.81 Otr 

£20.000+ 11350 10561 14551 Otr 

Brown ShiplQi & Co Ud 

Feureer* Court. LdUtBwy, Lodoo E£2 01-606 9833 

DcmasdAcc __Jl2_50 9.78T U-53I QU- 

Cater Alien Ltd 

1 King W IllUm Si. Loopia EC4N 7AU . 015232070 
cater Allen- .17112375 9.6031135001 3Wi 


GJoeal Bond.... 

Clnfial Master*— 

Clonal Itacmry 

Here — — . 

America firmath. 

CoauTua MktGtttli — . 

Fro Eastern. 

Japan GUi 

UKCitWl*- 


88-41 

100.20 

100.99 

98.01 

12146 

119.36 

11754 

11294 

119.41 


9459 
10759 
106591 
104-26 
129581 
128.18 
126-38 
121 59 
12854 


-0.05 
+1.15 
+1.15 
+0 03 
+06 
+0.07 
+0 26 
-02 
+165 


.1354 


Oradatoro Mogd Arab Td ere Guta 

SA (Lux pro 

Orbital O uhaw ine I M 

Ortto Grata Fond- 155743 67917 

OitHKiNKtaFd— ..iMOare 8.79171 


Z PAA^Futures Trayin ^lQ g g M^ lid 


PFC Irrtematl Portfolio Fd Moot LU, 
Special* enrol* F&..JS242 255 J 

Balreoud CrOMP Fd— (*218 229 

SurllUf Ineotnt Fd..._. £264 273 

Stretagie Reserve Fd ISLOZ LOfl 

HUSH!!=I unu, 

Padfic Growth Fjmd 






Kleunroit Bernon. Group 

KBIMlEaultyFd A ill 

KB fihtaal lec Fd. . ...Tl £10.06 


ConuBautaeaHhlmd. 


HTM 

a I £1097- 


- Kara Growth Trait 


^ I + 053 ! 652 

I 1 ~- 


£1097.40 


nav Aug 16....;;...;..: s saut 

Paribas Soieil Fond 

NAV USS -I 39.78 

Parinter Bond Fund SA 

NAV Jj S123tod 

Pierson Hddring & Pit 
Tokyo PacHMsav. 


Taipei Fred 

eh PredtatiaFBachr CaeiUf Fondtoo (EonltleO Ud 
NAV NTS2546J0 IDR USSUBAO lAug 17) 

Taiwan (BOO Fond 

NAV Aog 17 KTS2.81050 IDRVdre U5SU9.42358 
Tempi etna Galbraith & Harabcner LU 

GlotoJIac Aug 16 J 31027 1D.B3I 1 - 

Tha Thah-Euro Ftmd Ud 

I 1 - 

The Thai Prim Fond United . 

graving 12 J $2257 I 1 - 

The Thai land Fond 

NAV Aag 17 BaU6BL48752 IDR vabw US$2635857 
The Thai land Growth Fund 

HAV Aug 15 USS 1324 
Tba Thailand Inti Fuad LU 
Ptatararato-i* _ 


Charterhouse Bank United 
1 Paternoster Row. EC4M7D H. 

Starting 1250 4 78 

U5 Dollar. 8 00 626 

GonunUvti 550 450 

SwW (lira 5.00 3.91 

JatunereVre. .1350 274 

Citibank Savings 

St Martin HsataRwroiiftb C am W6 

MeutiHarUPtB 

£2 OOO- £24. 999 9 75 8 00 

£25.000 Il025 850 1 

Qydewlale Bank PLC 

30 St VI Kent Place. Glaamu G1 2HL 
HICA £2.000-19.949 J 125 9 00 

£10.000-£19.999..._ U-8 4.23 

E20.00O-t49.999. 122 955 

£50,000+. 1 125 10.02 1 

Co-operative Bank Top Tier 

78-80 Comm EC3 __ 

E500-C999 [9 00 750 

L1.DOO-E2.499 JlOJO 8 00 

E2500-C9.999 111 SO 9 00 

£10.000+ 11250 10.00 


01-2484000 


13.64 
859 
S 85 
551 
3.70 


MU 

Mlh 

MU 

MU 

MU 


01-741 4941 


0*1 3*87070 
12-4l[ Ou 
12 74 Ole 
13.20 Ou 
13871 Qtr 

01-6266543 
950| Glr 
10 90 Ou 
12.301 Qtr 

13.70 1 Ou 


9.625 

950 

925 

450 


01-3796262 
12 83) Otr 
1267 Ou 
1233 Qtr 
6.001 Qtr 


I I - NAV August 1J 1 


T. Rowe Price Associates, Inc 
I - itfFrttoUdwrjresuir noha 


NAV Aog 14 IMoo 29.U85S USS43.40 
Kara International Trust 

FhedHupn: Korea bood IhstCsUd 
KAV Aug 17 Won 40330 42108 Vain USS60. 06154 
Le Funds In te r nation al Canagex 
NAV Aug 16. _T £10.40 1 -0 071 - 

LHMriy ALL-STAR WarU Pfol^HEcuitj Fd 

NAV Pag 14 J S1022 T -OiOr - 

Uayds Bank ICQ UFT Mngrs 

Ltojfarait MbHI US£ — (32001 20.02* +0.01 8.13 

Ug*dKrunMahl0M..lDNC951 2952M 3.73 

□5reUBfl.MriUYre. V247* 24774 +2 00 450 
Ufl»« 7rt&c0wreaL_l23>.Z Z73t>\ +0571 0.74 
Daallag oorekly e> Tlwreay 
Lloyds Back Genejri Switzerland 
£111.30 U4.90 
SFiU920m»d 
SFr22UO 2+540 
esfljano aaaqi 
T| 5? re 16080 
*>239.10 250-30 
£17.71 18.43 

teas 



LknrelK'i Dal tar. 

usrob tuz’i Empa 

UorauR’iCrawcii 

Ureita Im’i I Know. .1 

UredHufl KAareata J 

Uojdi tari Prelfle-..- 
Utgre to Sootier Cat.-. 

Lradoa Portfolio 
ire Fan cu Co 1 Ltd. 
la Part Oil Cod 
KFU Ltd 

KareureMAwtFd-lnsro .13.710 
ra todM lnl tod Fd_lll-262 11262, 
Muriorero km CrtfcFiL- 24205 26-361 
Marksman UK Fd I £1988 1980 

MAGfCaytnuD.Ltd 

Atlantic Ex Aug IS J 

_ Aasuallao Exoug 16. J 

Geld Ex Aug 16 -J 

(AccauB. Unml HI... . 

_ Mefhmadl A Oo ffliiiimihl Lid 




*{ttsssrr.\ 


_ McO Futures.. 


UCO UretsIflaiL- 

asKseaa^ 

BMttBCarb: 



£2290 2405 


197 1152 

31752 1787 
£8-10 .85) 

£1124 usa 
£859 9 02 

10.01 tool 


Magn&m Food Mngmt CBenMida} Ud 
■ FetroaFand 


- Sterling CUss_ 

USDolurClaa.. ... . 


- Malacca Fund (Cayman) Limited 


tUVAuglb 

JS*5*e»«* 

Man International 

MINT UMITEO-Ord.. 

^rGro'ZroSiL" 

KSliSSfifer 

raf era LTfrJro 1494 _ 
rat craijo-oaei«4- . 
WNT CTO 110-411995- 
KJTCTBtPKritaTtUu — 
MUmtaAOUBlIl— 
UINTAtabklGid LU— 
fftMtMMTGTDPUG . 
MINT Seta IMIBNP3... 
KESTREL LIMITED 


“ HafttesTRiMm Fund (SICAV) 


£4.79 

S947 


I =1 : 


i i - 


513-37 T I 

Fund 
£1059 
Futures 

£40 09 
£14 SON 
J2L» 

319.75 
£1908 

£1524 

31346 
£1102 
£10244*0 
3 10206 00 
£10171 
511533 
£106 20 
£1353 


IcrejredCroMdnHV.. 

AsfittcfitftftfNV.... 

□PAmCcbFdKV 

EarnpeCttFdNV ...... 

OF Ena ResCU Fd NV... 

JaaoDtatfsKla Fd... 

The Porinoai Fond Limited 

sr T“_^i 
RSSR&mtt 9.75i 

DoNAV Aug 1) J S9J8 I I 

Protected Performance Fond , 

Performance Fund*. _. I £0 .72 I I 

•Worirtydreltag on Ticriro 
ProdrotfaJ Ml Fliuuscfal Scrvics Ltd 

Hal 

Matrogtd Start log 136.7 1571] +03 651 

Managed Dollar £1295 1299 -0051 5.72 

SurllreDesosh IOOO IOOO -UO-37 

OoeUr Deposit ».JS10 00 10.00 

DM Deposit— _...|0wau» 50.92 

SWFr Deposit. IsrrtOSO 50.00 

J. Yen Deposit IV50O 50631 

P irtna tm IntamatfooRi Adrisirs Ltd 

CmrgHRliEd 1 315.97 

Emg taio.SU J £13.06 

Hire IneoairGNMA .j 39.81 

haxnaUoaal Fund 1 £11.51 . 

GMalHICUFod.. — [ £ 11.68 | U 

Clo&xlGnet. HecTst I 315 06 

Snurtnm Fd NV Curacao 

Ouanuan Fad. 1313539 13,9X11 1 

Quanta Fond 

Orereas F ad NAV..— .1 BU I I — I 

Quant. liart^Baad^-jw.96 ^ “"TolT* 1 U -| 

S MCL Care JS.78 292 -1 

Intel F. EAR-1 S3 33 3 71 

Md NAairo_.llI.94 20+1 -1 

Rosenberg Asset Hasagenunt SA 
Alpka a a* 2-7.7— - 

MfacWld Asset L 

OC Coreinadits 1138.0 

NM RotacMM At 

Tokyo Pae Buwo..- J 31901 
Rnnl Total Asset Hnretit (Asia) LU 

Asian Sees Sta - S1L59 1218 

CaaadiaaGmth C310.B8 11.44 

iBdBnestan GeOitrth £1456 14.78 

Managed Cammy £10.44 1051 

hlpaen Stolen 51056 1121 

Prefik Growth. 310.65 1L20 

rSSS* c 2Si,-“gttf5i^ 

Singapore Grawili 550565 0.910 

Bay*) Trast North American Bond Fd 
HAV U5U056 

f^SSv^ia_i 51855 I I 

Sabre Fond Hngt Ltd 
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100 51 Kaotii LtBlog ir lOov 

78 55 CaUle'l iH4«i 10o.. B 
38 24 Equity 4 Gen 5p. • y 

365 312 Prov FlnanclJl. .. p 
220 100 :-Ref ie« Hm ir5o y 

236 146 secure Trust Grp lj.y 

1871 127TWoodche9(r IR20p yl 


etc. 

^ 50| 3.8) 
- 

3.4 

urn:*. 4 
3.25 22 
15 17 
18.0 21 
0364*. 4 

W7 09 l 5 
Qil , :*i 6.2! 


BEERS, WINES & SPIR 


»l 427V 
C29K17,! 

inn 


P 

l g 2| 

40; 

k 


335 M 
4Z5 r.1 
258 3: 


18 


203 
19C 
255 
45C 
*344 
Z53 
242 
455 
642 
35S 
lt»9 
622 
610 
171 102 
£206 £119 
245 135 
*550 1B3 
1950 1335) 
515 4 
221 
44C 
7«*C 
449 
337 
385 
494 
535 
4551 


5 Bi 
: b 
2 Cl 

!7® De»e 


Ttreen 


329R1, 


55 U, 
I6fc r. 
363 M 


Allled-Lyaift . . a 
Anltfuser^-flusch SI 

BUS a 

Eoodington B 

— ,ulm*ri H P ! 5p R 

unoimood 6'neryp 
lark iMatihewl y 
enlsh IJ A 1 5p p 
_ Oo45ocC*2ndPf y 
2KC«n*)e Pooe'A'SOpB 
Fuller. ST A. .. v 
rind Metrno SOp . u 
jreeiull Whitley 8 
Da 5 95ocC,PtLl y 

ne King ( 

uinnns a 

Do 5 V pc Cm Prf... y 
Dn 8 V ocCvLn y 
hi^iLih Dull 20p B 
Maollan-Gienlliei.y 
Mxdculd hUntn 'A y 
lansfwa Brewery ..y 
'Janton Thompson., p 
TMcnydoxn Wine. B 

M Or land . . B 

.l& New ZOp.. a 
Jwr Group lOp p 
hi thread ‘A* . .. a 
.Voln.&Dudln -B 
Ycunq Brew 'A' 50p y 
Do Non V 50o..y 


6471 
2BA Scott 

nat' 
42ol 


£27,-li 

lllffl 

103 

1841 

249) 

423 

23Sd 

‘39S 


M 


189S 

S02 

22B 

438*! 


37M 

47J 




r23.l 
^4 , 

l/ffl 
F4 44j 
4V 
th3 
4.45) 

,J5 , 
r7 2S 
5.954-, 
8.7| 
11: 
,5 73* 

9. 
330 
65 
t9.05 
10 83 
16.53 
1255 

t” 0 

10 

10 


ITS 


BUILDING, TIMBER, 
Contd 

1989 

NM Law Stock 

225 13CCRH 

163 11? Cikebread Rotey ' A. 

391 31£ Caradon 5o f 

123 73 fCatnp Pfescrei 10py 

181 14( Colroy 10p y 

940 373 Conte Group Y 

269 184 CootonlF )5p V 

yn 299 Costalo Group P 
311 212 auimmlde Props B 
231 17^ Cmst MidHH10p...p 
97 83DdSlipe.C.CaiWP»e 

*5* 20Crwanl0p y 

143 98 JwbT (James) 10p-Y 
65 56 Itarelar Trson lOp 

505 266 Douglas nW. US... I 
38V 28V FDuttUn Group 5D.V 

•lft UOEBCSOp V 

49 SlEdnwnl Hldgs 10p...p 
146 lOlfowIn Group 10p._ 1 
107 bE Erlth . ..y 

297 210 FEW Group. —Y 

21C 10% FalrbrUr lOp y 

Z77 141 Fed. Housing So... | 

93 78Finlan Group lOp.f 

298 215 FFreeman Group lOpy 

1D1 bB Gal 1 1 ford 5p 

282 26C Gibbs & Dandy 10p. Y 

7b 58 Do. "A" lOp y 

883 590GieswtMJil0p. v 

251 195 Graham Wood y 

195 16 0 Harrison left lOp. y 

190 150 rHatileld Ests 

138 V 85(Hew*n-Swat 10s. . 

£580 £345100. lOpc 03/08... yj 

143 llOteHtwetan lOp vi 

UfflDo 7pcCinCvPf..yl 


ROADS -I DRAPERY AND STORES— Contd 


1.5 19.4 
6.0 - 

3.6 8.6 

1.1 4 
b.Z 9.9 
6 .9 HO J 
7.3 8.9 
0.5 

4.1 11.8 
111 17.5 


2.2 3.7 14 0 

- 1.5 
3 4 2 8 13.7 
2.5 3.2 16.5 

* 50 
2.5 1.9 27.9 

* 4.1 
3 9 1 7 16 2 
253 2.6 

3 4 2 3 16 5 

4 4 15 19.8 

2 4 31 13.4 

3 3 2.7 14.1 

- 4.7 

3 6 2.2 16.1 
3 0 2 t 15.5 
350 46 - 

69.0 4 1 - 

2 7 15 325 

5.7 0 3 14 4 

2.1 1 7 371 

3 5 2-5 15.0 

3.1 2 0 22.0 
« 2.0 • 

4 8 15 17 0 
2 2 3 5 16 8 

2.3 2.6 21.7 

2.4 4 4 11 6 
4 2 2.0 16.1 

1.8 2.5 28.6 
18l 3 0124 4 


3lf 

128 

397 

106 

50 

186 


407) 


619 

111 

185 

•639 

£116 

139 
22b 

■405 

41 

140 
132 
195 
152 
176 
225 
318 
lb5 

TS 

155 

337 

684| 

89 

283 

140 

•71 

387 

120 

“255 

365 

164 

377 

<779 

270 

2711 

198 

309l 


154-1 


61 FHey& Croft Z5p .v] 
250 Heywsad Williams, fl 

109 Do. Cnv Prf 

311Hlflgs8.mil 

73 How Group lOp. ...yj 
45fjo*ad Hldgs. Up.. « 


136 ibsuck Joiresen... 

149| 87 V Dlntnl AmcoCpn 
148 57V l^±so» Group 10s... y 

15b 123 Jarvis (J J 5p y 

US 84 tJeimlngsAS 50.... . 

OMV £129 Lala^Xop P F100.! 068V 

370 275 Lalng (John) f 310 

370 272 Do "A" N/Vtg p 30J 

405 285 Latham (JJ£l._..y 317 

159 121L3wrfnoelW.».. v ..p .129 

160 127 Dn 95 k Cnr&IPI □ 135 V 

7u 48V Ulleyl2Vp « 6B| 

105 95 Him. & CMesIde 

275 214 Lovell (Y.J.J 

39C 297 McAl olne (Alfred).! 

15b McCarter & Sto« 3}» 6 
301 McLaughlin 4 H..y 
194 Minders I HWg) ... ( 

138Mariey ( 

228Marstalb 

97Da.6VpCVCmtePf v 112MI 

95 Maunders (JJ20P.P 99 

344 Merer In. p 48S) 

3491 151 Miller l5tan)10p..y 
66 56 FMIskln Grp 20p...y 

474 344 Mowtem U> f 

125 bSNSMIOp 6 

101 76 FNerdler Group |..y 

2425 1856 Ncwarthlll £1. a 

211 160 Newmao-Tonks.... f 

*197 13 9 Persimmon 10p.... 1 

91 b7 Phoenix Timber . . .p 
£16VaOVPocblns 

161 U3 Polyplpe ICta y 

171 122 Prowling 20a p 

85| 52 (■Gulllgotti M y 

503 RMC - a 

82 Rainelnft. 10p.... p 

14C FRamus V 

415 Redland a 

£S9M«[*7kjtb.1IZ.- £1B8V 
104 tRmkel lOp y 1291 

134 Rugby Group f 1941. 

323 Rich & Tonpklos..y 377rf 

31 FSWPGroupte...y 34f 
118 Kandeli Group Up . v 
86 fSeverfield-Reeie lup. y 
129 5barpe& Flste....y 

135 Sheffield tads lOp.y 
143 FSherrff Hldgs. 5p.y 

120 fShortoGrp y 

213 Sindall (Wml Sp...y 
128 Smart IJ)10p. ... y 

327 SteeUey I 

226 Tarmac 50o s 

92 Toy Homes y 

283 Taylor Woodrow... a 

342 Tilbury Group c 

70 FTorex Hire 10p... v 
212Tr»h.Perkinsl0p-.y 

125 Try Croup y 

52 r-Todur 20p 

281 Turriff Corp P 

96 EVenarePtatGip.5cy 

143 V'broplam 5o y 

180 Ward Group 5p..... y 

79 Ward Hldgs. 10p.. p 

33) Walts Biata. p 

205 WestburylOp P 

193 Wiggins Group P 


201 Wilson Bowden 10p.B 
145 WilsontComwIlj). S 
253lWimpey (Geo) ■ 


+1 


+1 


+1 


hsv 


h2_63 

020%^ 
LI. 71 
Q25%, 

12.fi 

12. u 
10 7| 

TO 

sTg 

tb.tfH 

lO 

15.14) 


am 


14.1 


:aib3 


:^izi 


Jdbffl 
.2 * 
.9 34.6| 
J 11.4 
4 5.7 
.1 (9.8) . 
.5 10.3 


SB? 1 

a 9.. 
6J110 

-.107 

fll2-l 


! 12.1 
15.9 
14.4 
133 
15.2 
-. 10.J 


,141 

4|l4.l 

Sis.. 


-,11.1 
3 12. . 

123 

1551 

b: 

15.; 


B.Dj 

85 


CHEMICALS, PLASTICS 


£45, V l 40A Akzo F1.20..._ £43 > 

173 119 Allied CoHokblOp.l 171V +V 
63 51 i-AKiirPtetlt Tickle., 55 +2 

552 416 Amersham Inti p 454 

175 106 Astra Hldgs. B 128* -1 

□03V £84 V BASF AG DM5Q £96V -IV 

lb5 124BTP10P f 15i.... 

£1D4V £S7V Bayer AG DM50.... £10fljl -2V 

207 159jBlagden Inds Bl 289 “ 

166 
■583 
38 
286 
290 
489 
334 
253 
96 
”21 E 


BUILDING, TIMBER 


2lS 

15L 


169 

153 

395 

193 

a 

150 

5 


5> 329 AMEC 50o I 

132 89 Do bVpCmCaPf. 

204 160 Abbey y 

lib 103rAllw5p ... ,y 
*460 154 Anglia Sec lOp p 

58V 39 Anglo Uld y 

256 163 Arnclilfe lOp y 

331 245 i-Ashtead Crttup lOp y 

516 285 Aitvmods 5p p 

165 UBFBMSSIOb y 

275 218 BPB Inds 50o . ..o 
219 147 V Baggrridge Brick, v 
l-tif 90 Bailey (Ben) 10p...v 
125 Baldwin lOp ... y 
19$ 5BaiHA H.)5 p. y 
65 rBjrmer Homes lOp v 
166 Barratt Dey. lOp . B 

14b Bellway P 

46 BellwinOi lOp y 

187 Be'keieyGroup p 
, 10 J Sm Bros 20p . . y 
220|l52V 8kjcHeys 20o... v 
307j 210 Slue Circle 50*.. ■■ a 
1 1 5 Do. 7 *,pc C*Rd Pf...y 

108 Breedon y 

325BB4EA 

132 British Dredging.. G 

93 Bryan: Group p 

103 i-BeicViuli AusUn lo-v 

11SCALA5P Y 

29 SCCS Group 20p. . yf 


472 +2 
118 -1 
168* ... 
10* +3 

158 -1 
57 +V 

193* 

322 -1 
490 +1 

153 

252 +1 

159 +2 
107 -2 
127 +2 
216 . 

70 .. 

179 +2 
196 -1 
48 -1 
192 -2 
135... . 
175 

265 -1 
147 . . 
140 42 

M9 .... 
163 ... . 

100 

138 

Ill .... 
45a..._. 


RQADS 


y 

17, 

2b.&* 

L4 

40 
1 ' 
no 
2.5 
t7.C 
40 
10 7 

m2 

i2 2 

♦2.1 
L6.C 
28 
ill !c 
tlOO 
3." 
45 
f3 SS 
H4 35 
10 0 
7V®» 
37b 
4.0 
60 
143 
3.9 
t2 7S 
UJ.45 


0 | 2.6 

0 

28 

6.6 


J.H “ 


4.1 4.9 

1.0 4 
1.4 25 5 
35 9? 
5.7 7.7 

2.1 10.6 

2 7 8 5 
21 44.4 

3 7 17 2 
5 3 63 
83 7 b 

.68 56 
|10.4 33 

3.1 5.6 

3 3 12.6 
3 3 126 
5.0 10 9 
6.9 - 

3 6 16 9 
14 • 

<4 13.2 

5.7 6 1 

3.8 121 

3.2 a 1 
lit 63.8 


159 Biagden Inds.. 

122 Brent Cltems 10p.. p 
305 Calrd Grauo lOp... j 
17 fConEndgelMtapel** 

197 Canning IW.) p 

223 Chemovy InlJ. lOp.y 

314 Coalite Group ( 

26£ Coates Bros | 

169 Crmla Int. lOp f 

69 Doeflei 1(h) y 

163 EIlK&Everard i 

£15 V £9/j ingeUard U. 551 00. 
30 23 sKBpew Cnlnar 5p..y 

208 169 Evode Group 1 

378 233 Foseeo f 

153 116 Kiynv Grow lOp.y 
283 244 Halstead CJ.)10p..y 

£31 V E24H Hercules litcl 

*293 195 Hickson Int) I 

U02H £EO” fioediit AG DM50.. 
£360 £310 Do.Fln.10ncUn.Ln.- 

1347 1012 Him. Chem. £1 c 

2f-£ 173 Ueyes Group 5p... y 

501 358Laooru5aD a 

“353 225 Leigh Interests 5p. j 
278 173 Dobpc C». Red. Prf. 

234 138 MTM5p B 

612 612 Montedison ADR LlOOd. 
£31 V £21 ■« Horn Inds. ’B' Kr 20.. 
£29 V £22 V PerSUrpAB B SklO.. 

183 136 Phrsu | 

126 83 FPorvalr2p y 

b9 44 (ansum(WmJ10n-Y 
795 314 ReehemEnv Seres 2pp 

397 227 Penukll lOp B 

£251 Q77V Scherlng AG DM50. 
°lSt 12b SulrlltfrSpoknuB y 
66 42 (hurgar Barter 10p y 

81 68 FTransraplOp v 

664 343 Warifir Storm lOP-J 
58 40 (-Wffliwona lOp y 

458 408 Wo&untaine Rink y 
400 231 Yorkshire Chems ..p 
150l U2fYuie Cacto lOp 9 


«! +6 
3S2*|+2 
274 V 

233) 

612 

^r+¥ 


(D7V5t 3.C 
2.65 3J 
Q2JC 5.9 
110 1.9 
g4J5 4 
•4245V 1.7 

7. C 13 
*020% 23 

ffl.4 1.7 

6.0 1.9 

194.0 2.B 

b.S 3.0 

8. B 2.9 
ful4.0 22 

8.2 3 3 

10.0 1.6 

3-5 2.7 
63 4 

Q52r - 
aO.92 13 
TS.25 1.7 
12.2 1.9 
♦3.0 2.8 
re. 25 33 
1052.24 - 

»6.75 3-2 
Q24% 2.7 
Q10% - 

150.0 2.6 
L4.2 2.2 
13.7 2.4 
6.22 2.1 
6-. - 
35 3.5 

s05% « 

vQZO% 5.9 
Q32% 62 

2.85 3k 

2.7 3.6 

1.54 4 

8 5 2.5 
4 26 36 
hQ24% 2.3 
21 31 

2.5 1.9 

2.0 4 
rl2C 3.1 

1.5 4 
153 28 

110.0 29 

3.8 2H 


3.1 13^ 
41 103 
3 9 153 

4.1 8.4 

5.9 129 

4.9 10.1 

3.9 ♦ 
22 
43 05U 
4.0 123 
43 13.1 
3J 141 

4.4 9.1 

4.6 
33 12.6 
43 9.2 1 

3.2 

5.2 83 
2-2 21.0 

3.7 13.1 

2.4 25.4 

29 
2G 16.8 
0.4 4 

LI 143 
LI 153 

2.4 133 
4.0 73 

3.2 

1.7 30.9 
15 23.3 
13 28.9 
13 23.7 

7.4 9.4 

3.4 

4.6 9.4 

5.7 4 

4.6 9.6 

3.6 113 
3.711L6 


DRAPERY AND STORES 


405] 

■72 


P=i 

360 

410 

259 

116 

166 

95 

297 

193 

15V 

71 

•470 

88 

47 

213 

265 

800 

136 

b7 

235 

443 

205 

177 

465 

255 

58 

200 

493 

610 

71 

391 

62 

294 

113 

42 

281 

345 

120 

HE 

79 

*182 

208 

"2BV 

1700 

1165 

“90 

3SV 

155 

170 

66 

121 

195 

111 

367 

373 

£165 

113 

60 

71 

c 500 

*265l 


140j?Alan Paul 5p ^ 


314 Aleion lOp 

*0 Amber Day 2 V p... P 
250 Aquascutum 5p ...y 

66 Oq A’ 5p p 

91 Ashley (Laura) 5p..( 

199 C-Asprey. y 

3&0 Austin Reed S 

211 Do A N/V p 

108 pAutomagic 10p.. y 
142 Braule OJA 1 
77 jBedfort(Wm)5p...* 

170 Ben tails IOd f 

127 Wemrware CbmLOs y 
8V BUcas Lehue Ci 2Vp o 
43 FBIanchards lOo . v 
240 Body Shop Ini 5p.. p 
66 Bolton Grp. 5D....y 
37 Brown & Jackson, p 

155 Brown INI lOp p 

166 BurtonGroupSOp. a 
495 Cantors 20 D y 

95 Do. 'A-200 y 

46 isket 10c y 

158 i Chelsea Man 5o.. y 

335 Church y 

. 156 KHrnun Cards lOu-.y 
|l45V Coats VVella 20 d a 
363 Cote M«r AS0.50. 

131 rCalorvisionbp . y 
43 Conrad Conti. IDp » 

156 Cauru p 

435 KramohomSOn y 
525 DAKSSImptai A‘-.y 

3b Dewftira M J.iiftj.. a 
131 Disons Croup IOd. e) 
60 fa (JkfuDb Cw Cw U- If 

20b Dunhiil Kings. 10p . 


L25 2.6 

10.5 2 9 , 

20.5 4 1 1.0)27 2[ 
3.0 1.9 U 54.1 


3.0 1 <* 
235 23\ 

H3.63 4,ffl 
4 0 2U 
90 2 L 
65 l.U 

4.5 2.3 

1.0 4 0 

3-5 1.3 

535 oil 


1 


O.ig 3.3 2J15.ll 
lilahl ldj 5.M oSjb 4 .il 




8.21 74 


2« 3.2 

12.S 2.2 


3.53 2.418.7 

9JX lil 7 .fi 10.9 1 


hhU284i 1.7 
1MJ: 28 
3.0 1.9 I 
5.C 3.9 : 
t5J 3J . 


166*0-1 


47 ERA Group 5p. P 

170 Empire Stores B 

140 Eldm 10s f 

lb7 tum Home Prods 5p.0 
49 Erecutei 20p. . ,.y 
25 fFieldslMrt) $0.05. B 
199 Fine Art Devs. 5e..p 
3?0 Form Inner lOp y 

82 jFiwmCoiwrcu(B5o.y 

63 k-Cablcci 5p w 

55G«aaR)iOB v 

159 Giamar Croup lOp.* 

149 Goldberg w.) a 

17 uudminCmuibo...« 
1550 Grra: Unitersal. . f 

9S2GUSA ...S 

80 MnnaiKenratiapi 

29 Helene IQp 1 

133 :*Hwiuge 10p y 

115 Hogg Robinson IOd. | 
53 Hoi las Group 5p. y 

83 NtmeysudileGfTi 2py 
1,0 House of Lerose.... y 

94 'nShopsSp * 

327 ^JacauesVerelOfL. y 

234Kingfkte a 

£108 Do.8VpcLn2bdO. y 

IOO Jkirtbs&Knari 10o, y 

bWLanca 2 Vp i 

58jLesiieWise20p..-v 

454jLibeny y 

2371 DoNoa-Vig y 


1+1 


+2 


-1 


1.4)20.8 

3S116 


3 2 150 
1J 24.0 
3.0 2L6 
48 

7.4 1S.B 
4.2 12.7 
1.7 19.9 
1.7 45J 

3.4 


Lfi 240 


21119.6 
4.77 11-7 


3^183 

37)12.6 


2.B) 8.6 


4 y 13.6 


m 

- 143 


2.11 17^ 


171 


28! 


Stock 
United Inc SO JO... 

. sOamtesSa G 
».7JpCmPf5o_.y 
:Q‘way5pp 

MejyiwL O 

CkLSHpc W 2012—v 

Mafteu5p _.y 

MaHrs&Sgencer..a 
Martin (AJ20o._y 

MeulesUJ p 

H liter iSahst. So., y 
Mks Bros GiP5p..y 

leatlOo- —o 

JllverGrp. *A-.._ y 

i&Rnbtnsoa lp.y 

“ML bp. _y 

’anflda Grasp v 

slOo -P 

! Group 10p.. y 

teller lp y 

__j- Teets. 5fl...y 

a men IOd f 

Do Cm Cura P) EL y 
KraSbop5p....y 
dgnGrpSp.. V 
LU Sure 12 Vo. y 
[Do 31«jpePf 12VP- 

e 

I Group lOo.y 
. lGrplOp-.y 
nltb(W. HJASdpo 

tS»plnU.5p-y 
claims 2s.... y 
_J a, Sim ’ A’., a 
ling Grouo ZOp... y 
5uee6«ae lOp.. _.o 
nmrr Inti. 20p..y 

i7JKC»CnMH.y 
! iSStore 5o... y 

Tie Rack 5p p 

Time Prods. 10p...p 

JotodEJ y 

Hither (Frank) 5p.y 

fivat Hldgs. y 

ijWard White 0 

DoCovRedPrflOpc 

f-Wensum5o y 

HWlekes P 

Sliding Oft. 108.. y 
Id of Latter 10a y 

rCdoXW-Mpyi 


Price 

141 

M 

163 

238 

119 

3H 

158 

233 

135, 

18a 

6! 

rk 


-1 


39 

38V 

348-4 


15d 

in? 

140 
13 0( 
304 


Dlv 

flet 


ITvr 


11.7 4,a| 
75 

91 6 . 

♦tb^ 2 .Jf 

5.6’ . 

4.4 2.^ 

50 2Jj 

4.75 Z4| 
ab 4 „ 

ig4.C 3.0 

^.0 20 

7 4 1.6 
H50 52 
OJ 4 
10 20 
8225 20 

10 54 
gb.O S3 

0 5 
1.73 
IS 3.4| 
505V _ 
3.15 24 

2.0 2 g 

4 25 2S( 
3.94 

5 1 2, 
1L3.4 3.y 

5.5 6. 
10.4 n24| 

■ 2.12 
$1.88 1 
as 6 1. 
1.35 
B.S 1. 

F 7J 

H40 4 3 
1.33 “ 
65 34 
25 3.1 
a6.0 23 

4105 3.lj 
6 C 

L2 94 1.1 
135 4 : 

11 i: 7J 

43 3.; 


hrw 

Gris P/E 
0.9 - 

11204 
6 £ - 
9 5 

3 0 15.9 
8J - 

3.6 131 
3.4 168 
5J 0 9) 
2.2 ♦ 

1 120 

20 255 

7.3 U 6 
35 5.7 
06 ♦ 

4.9 02 
7 8 9.6 

21 11.2 

23 100 
15 ♦ 

6.4 - 

3.9 87 

5.1 - 
41 113 
2 9 6 7 

7.7 63 

13.7 - 
5 4 10.3 

5.2 83 

1.9 10.9 

40 120 
30 9 

4.0 165 

4 0 15.7 

Ifl 15.8 


U - 


2^ 


24 12.9 
4 g 8 0 
4.9| 69 


9.1 


12.6 


6.7 


3.4 133 

4.6|lLB 

23129 


n 

ZL2 


ELECTRICALS 


362 AB Electronic. Pj 

86 ABB Kent. 

23 IMS tab 5p y| 

165 fAcal5o 

22 fAcmtl Cmptr lOp.y 
129 AdmralCe«puting5p.i 

91 Alba lOp y 

90 Alphameric 5p — y 

67 Anstrad 5p a 

225 fApgl’dH'vapkicsSB. y 
57 Aorleot Ccmo lOp.p 
61 Aicaitcirlc'A' NVftty 

84 Ariel 20 b y 

,B3A'.fc£A AB 'A 1 Sk-50.. 


£34^1 DojB- SI. 50. ,| £65 
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LONDON SHARE SERVICE 


Latest Share Prices are available on FT Cityline. To obtain your free 
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109 99 tSWDsecs. 10p.. v 
189 142 Baltic 5p | 

130 101 Bo 7pc Cnv Red Pxf- 
•£43 E35b BaiUcaHldg DJQ00- 

20! 130 BcrtderGoietlACs-.y 
9i 64 Ikdedi. bns.2ctS—y 
1D7 52 Bremner. .y 

131 10* Britannia Arrow. .0 
031bEU7b Do.9peCv932000.y£12bb 

242 152 Brit & Comm. 10p.,-c 1B3| 

6B « Do.4J5ocCnrPrf...y 
£66 Do. 7%#cC* 2000..I 
83 fcrus-fcidersnn lOp.y 

154 Candovtr Inv. y 

7® Dntrewav Tract Up y 
21 Ca^»%bMAS0c_ 

IKUrseBroj -y 

52 Dominion tat. 20p.y 
£21 Duncan (W.I&GCL. 

40 EFT Group y 

183 EAlnbwgb Fd. Man.., 

5b Flagstone 5a v 

45 JFlertech 10a V 

223jFrt>5t Group.- y 

^»TVeninreiirr 50p...y 

3 ^ *•-! 617b|457bfeHi0rienuii».'i0- 


64-U 1-020.0 

d3.0 0 71 9 2 


m 


033 1.6| 03 
TixaS lo| 93 




0.0 


70® 623 wnesK Lcvg M talc — 
ID® 95 i»rUAm. EndravZyj 
i *58b 45b Kninemroselp . 

: °34b 23 Do. Warrants. — y| 

£36u £27b tainla Hldgs. 

1W 73 lambrosAdv. Tech, .yj 
445 402 Harvey &T 20a- 

105 85 yHawParSSl 

835) 625H«der»wAdmGa- 


For Hunting 




+10] 12-5) X7J 

zi 1J2J4.3i.aj 


-1 


-1 


■ 1-6) 5.711 


«25[ 

*1.73. 

0 s3 *IM 

10156% , 

nl.4| 3-l| 


03JU HI | 08% 4 2.0) 

23 . ., 
33 2.1J 
1J 5.4 


1 % 






X0J14-5 
19J571 1.0313 


1.4ri Xd 33 


. 9 - 7 

X 0)10 3 1 




LI 



42« +3 


13 - 

194b 
48W 

429 +3 
£9*b -1 

im 

411 -1 
U2b +b 

335 

176= t 2 
192 -1 
S37b +b 

IDS -1 


ri 


tad 

tOL7S 

tlb.71 


30 FICO 

, 50 ntl Chj Hhfas 0 

825) 595htlnv.TsL%.£L.. 

Sfagovestment Ca v 

„ vory iSImeOOp.v 

90KakuzlK5/-. 

106 -l.T.HIdgs. f 

SOLadnAAsscluvlOa.y 

107 (London Forialttog. | 113=j 

103 Lon Merchant y 

9! Do.Defd y 

£10® Dol76ecCv 2000-05 v 
81 MAI So c 

350} 263 M. &G. Group.-.. E 
205 Maledle Inw. lOp. 0 
617 Malacca FdPtglc.. 

78 MrtviUeSueettavs-v 

1? Oo. Warrants y 

605) 335 Mercury AstMgt5c y 
121] 9£ Nat Home Loans Up y 
80 )n.7boeCW(W_y 
62 

61)0ceana Com v 

52?arambe IDp - y 

* IS2S-.-.-.V 

450 biuilFd Pig81Pt_ 

153 HtStam Bros. 5p..y 
88g&iaIssanceHfdgs_..Y 

21 Do. Warrants. v 

37 Rutland Trust lo— 

638 Siam Fd. Red. Prf... 

64 Rnger & FrtaSander0 
84 Smith NeirCmrt- y 
68 lo.CnvPrf50o....v 

m &Z21Bg*Z 

ij£82b Tcndannaft 0ICL00. 

31 6Tranwood 5p \ 

12 Da Wrrnts -...i 

95 Tyndall HMgs.—. 

181 HJTC Group 

55 b.4J8KUCVPII9N. 

33 MretvertMilnv.5a...' 

45»York Trait 10p._ 


I.2S 2.11 


U5-5 

8.7 


Q13.5I0.0S 


)Q7b% 

4.251 

fioT3 

63) 


34 Ld 3.7(31.7 


XOli 
7b % 


231 3 Jl 14.4 


2-51 X9) 3.7 183 


0.63) 4.6 2-1 12.9 
2.8 35 13.7 




2-31 


19.8 


4.8 


5.7124.1 
3.U 16£ 
a7^U45> 


aa 
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OIL AND GAS 


-1-4-1 23b 


N 324 -1 5J 


3J 

1.011X3 


791 


KLll 

T3.7 

F5.7 

r*5J LtflSa) 

18.7S LM143 
D.40 1.9| 0.2 1 


^sS 


, K7 6 
24«.W 
12.0 


1.0 

xo 


236 *b 
234 *lb 

231 “1 
23i * 2 
331 -2 , 

20 4 

102 n 

53- ... 
81 *1 
130 *1 

419 *2 


H9.0 

Z65 

16.0 


16J5I XO) L7l 


14 tAberdeenPetlOp— yj 

HMmBrKIml 

14b PArabex Pet NL.... 
56b AranEngyMp.. _l, 
5b Mtlanuc Reslr£.05.y( 
7b AvhaPeirnleum|..' 
2bMMHhte.2ba. 

3 YBarradi Energy 10e 

M IBridneOII- 

4fa5 Brit. Borneo 10s.. 

156 b Ir lush Gas. -.-oj 

24! SrtL Petroleum.... a 
7b Do 8pcPf.£l.. M 
3b WuUtelr£0025-v) 

480 3urroaha e 

E8bb Bo 8 ijpcLn. 91-96.1 
18® Calm Energy U — Y 
372 aior Grasp 50p.. c 

^tSS&si 

H8A| Crwwul Cpn SO 33. 
f iKomnandPet-iU. , 

16b 6 Cdo-Tek Res yj 

36 Koran, Pet 5p. M 
1 17! KomoiMaudBrinCB 
12 IDaBRBdsOlISp— 1 

45 uCnuate 20t 

J iilUoResHLASL. 

Itd'Phuigh Oil ’ 

£9tcLF UK Ub In .. 
.418 LnurorluOil dl 

JWJ j lWgc gaS-vl 
KahhSiinieli. 20 c.y( 

*b VFalmoBth Pm 

21 HTiytlaml OU lOp. . 1 
17 fFloyd Eno^j UK> | 
36 Gaelic Resources-^ 
28! VG local Hat Res .. 
85 ia»J P« 5p . . i 
,101 Si We5Um8tS.Ai .yj 
1 15b pGuKstreranHesI - 
(j£14b lamhwn OH Coro , 
l25fHaty0ii&Gas50p 0 
22>rKHpiIand Partlcslc. n 
lbOWunUngPO. 


381. 

391 

u»r 

A 

1 

£89 

305 

430 

146 

D4b 

a 

a7, \ 

U 7% 

227 

13 
25 
01b 

HTb 1 

£) 

£28 


VP 1 


1 

25b 

10b 

349 

102 

155 

18 

£21 

149 

223 

2421 


+7 


24 0 
9.3 

13. S 

5.6W 

19 OI 

b»b% 


& 


17.6) L3| 


fart 


QSiBia A 


«4f3 


Q20d 


012 It*- 

wfffl 


QS2 20) 


050 


QlOq 




lOl 


M 


H 

bJ 

9.3 

,38 
1 1X2 

si 

55 


♦ 

iSi 
ui 

iei 

sf* 

0.3 
0.9) 


2^ 


04 


3 Oj 0 9) 1 m 54.R 
♦94 lii 5-iiL14.il) 


40J 

15* 
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OIL AND GAS -Contd 

aajKfldpo lo^Sin.^. "mj..-] oio%| 

lffiT uSwmlPeiCn*. 


-8.21 WE - 


18b 


113 


53 


27S 


, Coro. . _ 
Ranger Oil!. 


£42Sldiipoyal ^DutdiFlS....) £42,} 
lSbllOpItidploerOil I 111 


»jl+b 1963 

Crossroads 1 


135 Tint! 

27 13 KCA Drilling lp....y 

65 34 Krit Energy 20p._ p 

93 58Bo.6peOr. Prf. ...y 
102 55 OrodmOnAGmSOpy 10fl 

*542 40® LASMIJ ....... ■ 

175 13! Do.'WlOp-P 143| 

lW99blDfl9bpeCaMPt£lyl 104», 

For Ljrsander Pet, see_ . 

•24 11 Marine* 10p—...y ®3g 

•173 28 fblkJ&Sc«.ta..y 170 

30 lfiV*Moiinent0a5a..p Mb 

30 lb 4e*lA«ien^...v 28 bl | 

32b 24 tj VU2 OH & Has uSo258. 30] | 

m ClOKorAHrSmKrZa... 

£19b £13 3 b talteSuPeil'26^1 Q! 

29b 17 Whig Rm. 

56 41Wilverfts 

41, 2 »Pan Pacific PeL... 

87 49 retroam 12bp— Vi 

£244 ®182H yPetioflna SA- 

9b 5b rPttroroi Petrotamy 

“im 95 b FPW.W.5P— v 
58 Premier Coro. 5a. B 



192) 156fciTOHAwl2Se;- »jl -l>Q182d I 

262 14- KcemreResi 25M 

439b 327 Shell Traro. fcg... e CM* 

72 67 Da 7pcP1. £1 y 78b 

480 328 Sllkolene... — .....y 410 

13 6b tSonthwnRes.2a.Y 6b 

191 1H Sovereign Oil 0 18W 

23b lib TREnererlOp e m.— 

£lli£47b reracofteCnv £108b( . 

£51i £32b TotaHS* FrPet B. f4fj -b 
M3 142 rrlinn Enrooe 5p_ 0 196j +1 

12b fTusttrRes lr*.. v SK -t 
“34* 285 Ultramar-.-.... a J36d 
lie BMVWaodsUeASOc- 1331 

OVERSEAS TRAD 

130( 75|AteCarpUSSL50_. 

102 faO Afrtrau Lakes v 

461 273 Mofagmu Mhte... y 

5® 41 Do. 5pe Cum Pit EX. 

68 42 Boustead lOp .0 63 b 

-166 117 Chllllngum Cpn . y 

70 35 yCncArBDpU5S|.. 

11G IDS FtnlarUama) 0 

12b 7 8Flrst PacCo.lt... 

£67 X £32 GN Great Nordic £10.. 

•M 46 Grand Central lOp. v . . 

193b 161b HarrboasCros. o 16fl . 

30® 203 ndieaoe— a 2961 +1 

31! 266 Jwrho a 297| 

333 291 >««*. ZndiJDa .v 

333 291 Do.-A'N/V10p..y 
■351 2S6b toll. Peck lid IDs. a 
£194 £148 Do.9pcCvU'Q3-08.v 

235 171 REA Hidgs y 

217 82 Sime Darts' A1S05. 

133 89 Toter Kern 0 

271 18UW Puts Ahha R0-50 

PLANTATIONS 


A A At.2 
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•4x2.31 - 


A A 44X3 


4 a 20(20.0 


BFrfOfl 
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A A 477.2 


Q1429J. 
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High Low 


I Stadt I Price I - 

Rubbers, Palm 0i( 

•llOi 76|Anglo-East Plants... y{ 

85 ■ 65 Bertam lOp. 

68b 50 HantsoBMiy. PL MSI— 

61 SI Highlands M50c 

112 87 Kuala Kepong MSI- 

60 40 Leodp H/dgs. 5p -., 

8u M B we ban s Inv. 108- yi 

Teas 

Oooars£l 

leGiaEl 

Moran 10a 

705(WlilUmson£l— 


m. !cv |™ 


Net 


I Gris 


99 *7 
82 +4 

S* 

54 -3 

92n ...... 

S3 

Mi +2 


1304 -... 

£28>, 

208 

130 


♦U.C 1.8 27 
*2.0 1.1 3J 
s015( 1.7 03 
Q2Dt 1.2 8.4 
vQ17Sc 0 43 
04 4.7 2J 
2.61 3i> 


MINES 



Central Rand 

-jrtaa Deep R1 174lj 

|Eaa Rand Pro. Rl.. . 152 +1 

igoll Coro 50c - 25 

landfaifa EsL R3L— £36b ^ 

limner & Jade 2c—. 2! — 

RandRl 68t 

Eastern Rand 

59b 32blBraclwi90c.-_ 

906 193 East Daoga RL 

£llb 725 Eastern Trs. Ca 50c. 

247 147 ERGO 50e 

77 49 Jractvlel 25c.— 

81! 472 Kinross R1 

72 34 Leslie 65e— 

5b ! fModdwBGoUKIdgs.. 

55 3! Rante25a 

37 22VRandEzt&Erol50c.. 

{ 5RoodeooonGold 

5! 41 S. African Ld. 35c 

52 37Vlakfontelir2fic 

£12b 704 WlnkelhaakRl 

12l SW It. Nigel 25c.. 


QOUOd 


«15d lj| * 


3 M 7 2 


Far West Rand 


20® 

911 

214 

81 


137 

E53 

92 

90b 

£2li 

1001 


154Bljvoor25c— 

582 MfebRl - 

129 3eeUrwl20c 

54 3cornfomel»2Sc— .. 


682 465 Driefontern 50c 

447 232 Elamhraod Gld. 20c_ 

59 39 iblW'gRl 

467 321 Hanebeea 10c. 

581 43! Kloof Gold 25c 

84 LRianon 20c. 

£15b SouttaaaI50c 

171 kilfontrio 50c 

£36b Vaal Reefs 50c 

49UentM*post25c. 

55 Western Areas R1 

Q4W Western Deep R2 

SStZandpan 10c 


lilt _ 

£M b a -b 
£21W^b 

O.F.S. 

148j8eatrlt Mines! 26d-10 

40® F5. Coro. Gold 50c- 544 -3 

218 Free Slate Dev. 10c... 143 

2£5 Harmony 50c 303 +3 

85 Joel (H.J.) Gold It- 137 *2 

72 Loraloe RX 14* -2 

354 Sl Helena M— 436 -A 

inEMifl-. 29m *9 



t068d l.u) 6.0 

taHod 


QU5c 

Q25r 

t0305c 

Q115d 


8.6 

4.0 

115.9 

88 


Diamond and Platinum 


a to Am. inv. 50c 

iDf.Sc 

, Do.4ttocPf.R5 

hmnala Plat. 20c 

SlOfLjiJwhurg 12bc 

. Plax 10c. 


£141 QlbOOc 1.0 2.6 

926 -3 t0200c 2.8 5 0 

325 — 0200c x 14.2 

847 +7 Q2S0c t 7.0 

76B tQL35c 12 4.1 

ootid-.— .nscaod iaI 4.9 


Central African 



Falcon ZSOc. - 

Vankle.Co1.OSl 

r| Horn's Cob. 50j> 

"'i.Cpr.SBbbJM-.'.' 


II 

17 ...._ 

143 .. - 
64 — 
32L 


h05( 6.1 10 J 
»L23c 55 * 

60 5J 55 
6.0 - 125 


Finance 

J. Am. Coal 50 c.— 

gloAmer. 10c 

Am. Gold Rl— 

lovaal 50c 

Gold 10o....< 


£11% £6 
£15% 87. 

£4^06 

“20b fab tcvooau Gold 100— yl 

85 61 JCIaffRes- p] 

22 17 1 Do. Warrants. yj 

150® 1155 Com. Gold FleMs...o| 

915 60® Gotoel R1 

150® B2C GencorAOc. - 

34 21b Joidi Base I2b p..y^ 
£13% 790 Goto Fields SA. 5c.... 

dl® £75 Jo'twrg Cons. R2. — . 

£L4b 950 Middle Wlt2Sc 

£10% 628 Minorca S1.40 , 

“fa5C 435 Mnnaroh Re. lOp... v) 

25® 185 New Wits 25c 

£13b 98® OFSIovilc 

5 4 Rand London 15c. 

£15% £11% land Mine Rl.. 

313 ZM Rand Min. Proos. Rl. 

110 82 l/ogeK 2 be , 

81 66 Waverler UlnFlnSp vl 

3501 2MWribwiWdHldgsSDe.J 


my 

£15% 

19 


14K 


9flt 


1441 

+2 

2! 


£X 

-to 

£1M 


£13% 



97% 

-b 

611 


22® 


U3 

-% 

* 



-% 

-5 

lftr 


M 


344 

-6 


Q240< 

0290c 

QI350< 

Q760c 


oSH 

04 5q 


<« 

■1040c 


oQ197d 1.003.8 


ri 36 
2.3 3a 


2.5 

19 

4.8 

114.1 

67 

9a 

9.0 


Australians 

M 


13 7 yAamSeeuritls20c... 

4 lb PAIro-WestZOc 

102 55 »ACM 50c 

107 79 VACM Gold 

11 2 vAaudTlus Ejrpln ML— 

IE 12 Artwyoe50c .. 

2b lb *Asla Oil & Minerals. 

16 4fAuDAXRe25e 

7 2 VAustralh Mining N.L. 

40 20 Mrtec E«pln 

28 21 BHP Goldmine 25c.. 

17£ wfiarrac* Mines. 

90 23 y Bond Corps. 50c ... 

15® 71 FBougalnviire 1 Kfru. 

X 6p8rvmwlchSl.. -... 

526 3699CBAS2. 

36 26YCarr Boyd 20c. 

5t 38 ycemrai Paciflc 

10% 5 rCroesos Mining NL.. 

2E 18 yDdra Goldie 

79 52 y Dominion Mining ... 

f 4 dOragon Res. 25c 

25 10 VEastroet 20c 

144 106 pEldenBesouroet..... 

24 f 176 VEmporor Mines. 

7 2brEiicfeamir20c 

10! 78 WonarUi NL 

IE Ub VGeoiEvp&MUroals 
1® 5 (6oiccHtaMieNL20LJ 

57 31 PGM Kalgoorlie 5e... 

17 U VGwalla Mire 25c 

84 50 »€ wall* Resource 20c. 

10 3 fliidependem Re Ltd. 

19 8 VJasor Mining 20c. 

10 3% yjuiia MlneeiL 

7 3 yKaibara Uin20c.... 

142 106 W«fi»CMM«atai.... 

21 14 VKItchencr NL 25c.. . 

32 1£ WtoKon Pacific 20c... 

103 40 tUnkatiiarra 25e. ... 

78 57 fMeuls Ex 50c. 

250 140 yMcuu ILsaahNL 
•124 77 rMIM Hidgs 50c.... . 

11 6% VMlnoil Sea. 25c | 

17 4 f Mount BuraeaZOc. 

87 56 yharmandy RetNL.. 

140 105 With Bfcko Hill 50c-| 
22® 166 yPanAust Mining 25e.. 

102 72fPaneoeti2Se. 

16 6 V?ar3gon Resources NLl 

45 25ParingaMng/Exp5p-f 

110 86Pasmlnco 

15 5b tPelsartResNL 

144 98vflactrPac.30m 

39! 298 yRenllon 50c 

6b 2gSamfonE>Dln KL. 

8 3 VSanBiurst Mining... 

28! 229 95crtiGwalflNL 

3 1% UStiw. Goldfields — 

27 l7 0SoulheroPactllc. ... 

6 3b V5»V» Vmuns 25c ... 
7% 4 VSpargns MinlngNL. 

3 ig5wanRe20c. 

30« 22«Wbui. Mining 50c 

Tire 


V: 


21 

38 -1 

22 

IOC 

35 

1DI -1 

6 

526 
30 *1 

46 

7 

27 -1 
75 -1 

6 

12 

14* +11 
1 84 -4 

•3-2 

16b-. 

4! +1 

1* 

84 46 

I 

10 

7 

4 

114 

20 

21 

91 +3 

60 

162 

123 -1 
! ....... 

5 

13 +2 

136 

195 +5 

id a -2 
10 -b 

48 

109 -1 


3m”!" 

2 4 J:“:: 

J.!3L 

6 

41^ -% 

3oa::::::. 


07c) 


ZQlc 

1Q14c 

054% 

Q42C 

03c 

ZQ2c 

9Q4c 


OlM -A 


01 Oc 

«U2e 

07%i 

Q2Bc 


■a 


02* 


06c 

NUL25C 

05IK 


w 


tQ23d 


Ld 


4.0)20.9 

4)40.9 


4$ 
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5.1 

A13.7 

26 

5.3 

4.9 

t 

43 


1 *1 
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High , Lew Stock 

45j 35bAmHlumSMl 

75) 38ICw»g Bated MSO SO. 
84 47ttlaJajicla Mug 10c... 

18« 120|PrtaliiwSAf2 

LW 90sunnei Bcsi SMI.. _ 
901 90iTan|anq 15p 


1- or 

Price 

40. 

75... 

70 . 
163 
12S..., 
90#L, 


DM 

■ Net I 
to0S33; 
jfrQlOc 

05c 

087c 

Q7Qc 


1 

•27? 

U2\ 

£9% 


471. 

£294 %l 


Miscellaneous 


£ les*jr Mining 9p.y| 
Wmams .. v) 
lo-tHjmioion.- .. 

d Inti. Gold 

jvitjuite Ulnng top . . y 

ZdfVCollj/ Re C«P I 

esfCoro Murth 10c 

IDRXInc 

19bK-Emf»lnt..lrl0p... y 
10fai£urocQ Minerals 2p.y 
37i-krE.piavralJV5p .0 

70teertjf v 

53Kr?eniilc)i Res ... 0 
£4{’taHem1o Gold Minn .. 

C6^lHoniesL*e Mining Si 


54 Sobk-Kcnnure 


gMcFlnle, R«fU>e 
MI«vSjWa?RbCS1. . 

JNuritisal* CSl 

IfNor-Quest Res 

RTZIOb e, 

Do 4 bnc '95-00. yl £2901; 
PTtioreo Re Inc I ... I 
+Young Group lOp . yi 


264 16 
123 +2 

13 

524 

42 

24 

100 .... . 
22 -2 
20 .. 

120 *2 
45 -1% 
71 -2 
67 -l 
C9% *1% 
£BL 
45 *2 
21 *1 
21b ... 

364 +14 
16 +1 
Me +2 

xi • 

190 


030c 2.1] 
bl.O 


■a 1 


109“% 


iH -f - 


1 6X3] 


16.31 3.21 


72 

11 


1.1 

1.4 


3.6 

33 


THIRD MARKET 
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lb 
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1989 

High, Lew Start 

lOCI 77 ASS BJrneU 2e v 

11 IneroxorEtfnrlOB V 

e5 Andaman Re 10p. v 

58 astccmed Farmers 
O', Haraican Hldg - - to V 
% Bcrtrolum Grp 5p.. y 
275 17c Bnudcast Cwnnc . y 
42 15b DunmnEjploralioo.y 
27 17 ^Mnell lure I Op y 

•25 10 taspw Oil lOp... . y 

135 61 Chelsea Arrians 5p y 

“46 30 LhemEs Inll 

14! 10* Crown Eyeglass 5p.y 
153 101 Cupid lop ... . v 

33 2EDanaE«i V 

23b 1 B EdoKoro Leisura So v 

72 52 Edinhuroh Hlh 2p.y 

113 bO EgliMon Lipin lr50p.Y 

30 2 Do Wrrnts . ...y 

65 35 Far East Res lOp .y 

45 23 fdmm Min lrO.20. v 

330 135 HaemoceN lp . .. y 

10® 7c HiiclareSp v 

*32 21 Hgncrtiit Group 5n . y 

120 70 HKimi Brewery 50o 

20 12 nl. Comm ADjuSp y 

41 12 Ivernln W«L y 

102 58bKcmMliK Ir5a...y 
53 31 Kemp iP E » 5P .y 

22 17 KromagrapDK lp v 

105 93LGW 5p y 

96 78 LtadingLetyvt5a..y 

*23 l2 L»n« Group 5p y 

•453 J5>bivi.L.Lahs Ip y 

50 37MalaraGra4)10p.. , 

251 96 Medlracc IDp Y 

9 5 Moray Firm lp y 

90 24 Twca Gold iff 2p .y 

25 13 Pennant Gip 2p y 

105 35 Pennine Optical 2b0* 
100 20 Poddington 5p .. ..y 

74 5e *emdminsier5B...y 

220 175 Pori I Sovereign lOp. v 
21 b 11 icon PWford lOp-Y 

160 55 Beacon Hidgs y 

39 29 Sleepy Kids 5o.. ..y 

•17b 5b Suits Hi das. 5p.. y 
°3b 1% 5»an7«dSiijdloslny 
11 fab ifflrmCoraBWiZ'tPY 
4! 37 Tavern Leu. 2Gp.. y 

115 28 resamn L(ltm2i}pv 

1° 11 Tullow Oil IDp .. . y 

11! 82 UPL Group lOp y 

15® 135 Unit Groan y 

96 66 ZideoUaglcUft toy 

14 5WisuEnu5p v 

4® 35 Yiaara Hidgs 5p v 

4! 23miugaulriura2D]>.Y 

25 lOOo Wrrnts y 

10% SIWiltDri Group lp. yi 


Price 

94 

13 

89 
91 
1% 
106 
270 
16 
27 
13 bn 
113 
46V 
IDS 
136 
30 
lib 
52 
86 
27 
38 
45* 
278 
1W 
24 
103 
19 

34 
100 

41 

19 

98 

fl/lnt 

14 
427 

45 

173 

84 

77 

15 
83 
96 

690 

282 

16 
149 

32 
Sr 
Zb 
7 
41* 
98 
16 b 
82 
146 
91 
8b 

35 

<2 24 


Dl» 

Net 


% 


1.3 

z.3 


1.S 

20 

t20 

L2 0 


aXS5| 

-a 


275 

5.0 

W2.C 


»0 


H4D2 


4d 




1 8( 


P/E 

19.6 


13 4 
351 


11 7 


6 

94 


25.7 


9 

11.4 


4 

151 

12.9 

2.4 


5.<ri 6 fa 


17.7 

♦ 

11.2 

10.8 
9.3 

13.0 

9 

92 

488 


155 

. 83 
2W 77.0 


NOTES 


Stock Exchange dealing classifications are Indicated to the right 
of security names: a Alpha. 0 Beta, v Gamma 
Unless otherwise Indicated, prices and net dividends are In pence 
and denominations are 25p. Estimated prlce/earnings ratios and 
coven arc based on Idlest annual reports and accounts and. where 
possible, are updated on talF-yeariy figures. PfEs are calculated 
on "net - ' distribution basis, earnings per share being computed on 

^ after taxation and unrelieved ACT where applicable: 

eted figures Indicate 10 per cent or more difference If 
calculated on "nil" distribution. Covers are based on 
■■maximum" distribution; this compares gross dividend costs lo 
profit after taxation excluding exceptional proflts/iosses but 
Including estimated extent of oflsei tabta ACT. Yields are based on 
middle prices, are gross, adiusied to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

• “Tap Stock" 

• Highs and lows marked thus have been adjusted to allow for 
rights Issues for cash 
t Interim since Increased or resumed 
l Interim since reduced, paaed or deferred 
It Tax-free to non-residents on application 
4 Figures or report awaited 

V Not officially UK listed; dealings permitted under role 
535(4Xa> 

* USM. not listed on Stock Exchange and company not 
subjected to same degree or regulation as listed securities. 

P Not officially listed. 

Price at time of suspension 

9 Indicated dividend after pending scrip and/or righto Issue; 

cover relates to previous dividend or forecast. 

6 Merger bid or reorganrtjllon In progress 
a Not comparable 

a Same interim; reduced final and/or reduced earnings 
indicated 

9 Forecast dividend; cover on earnings updated by latest 
Interim statement. 

I Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 
t Cover does not allow for shares which may also rank for 
dividend at a Future date. No P/E usually provided. 

I No par value 

B.Fr. Belgian Francs. Fr. French Francs fit Yield based on 
assumption Treasury Bill Rate sun unchanged until maturity of 
stock a Annualised dividend, b Figures based on prospectus er 
other offer estimate, c Cents, d Dividend rate paid or payable on 
part of capital, cover based on dividend on full capital, e 
Redemption yield. 9 Flat yield, g Assumed dividend and yield, b 
Assumed dividend and yield after scrip Issue, j Payment from 
capital sources, k Kenya, m Interim higher than previous total. 0 
Rights Issue pending q Earnings based on preliminary figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to previous dividend. P/E ratio Based on 
latest annual earnings. 0 Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Sublect 
to local tax. x Dividend cover in excess of 100 times, y Dividend 
and yield based on merger terms, z Dividend and yield Include a 
special payment: Cover does not apply to special payment A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on pro'pectus or other official estimates (or 1988-89. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or Diner official estimates 
lor 1989. K Dividend and yield based on prospectus or other 
official estimates for 1987-88. L Estimated annualised dividend, 
cover and P/E based on latest annual comings. M Dividend and 

S leld based on prospectus or other official estimates for 1988. N 
imdtfld and yield based on pr 05 pectus or omer official estimates 
for 1989-90. P Figures based on prospectus or other official 
estimates lor 1987. 8 Gross R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
Abbreviations: id ex dividend.' a ex scrip Issue: x ex rights; a ex 
all; dlev capital distribution. 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and irisn stocks, the 
latter being quoted in Irish currency. 


Albany In* 20o.... 1 
Craig & Ro-.e Cl.. \ 
Finlay Pkg 5p ... 1 
HotiUosl 25o , 


97 

830 

8! +2 
1349 +13 


IRISH 

ftp fl%%Ln 1*91 yj £98 ■'I 

9pc Cap Ln. 199b.yl UOl 

Fla 13%97/02..fl£121%l-l% 


Arnous W 

Carrol (P J 1 w 

Ml iR & H > 

Helton Hides y| 

Irish Rrpes . . 
United Drug yl 


*2 


TRADITIONAL OPTIONS 

3-mcrrth call rates 


Industrials 

AlUed-Lyoro. 

Annual) 

BAT 

EOCGfp 

35P 

BTR 

Barcian 

Blur Circle 

Boots 

3ow.« 

Belt Aerospace 

British Sire! 

BrlL Telecom 

Birten Ord 

Cadbury* 

ClUrtfr Coos. 

Comm Union 

CcurtautdS 

r Kl Babcock 

FMFC 

Gw Accident 

GEC 

Glaxo ... 

Grand Met 

BUS 'A' 

Guardian 

GKN 

Hanson 

Hawker Si* 

ICt 

Jaguar,..- 

Leo Drake. . 
legal Aden . 

Lex Service 

L lords Bank..... 

Luas imfc 

Marks & Spencer. 

Midland Bl 

Morgan Grenicll. 


P 
38 
U 
80 
42 

% 

42 

24 

25 
v 44 
.y 52 

V 

1 21 
v 18 
y 46 

V 43 
y 32 

■ v 30 

V 14 

V DC 

V 85 
.V 20 
.y 110 

48 
90 

15 
34 

16 
60 

ISO 
28 
28 

26 

33 

29 
58 
15 

30 
24 


..v 


tut West BM 
P A 0 0*3 
P'esser . 

Poll. p«ci . . 

Ra:jl sleet 
RUM 

Rant Dry Ord 

Rred »"tnl 

5TC 

Sears ... . 

Smiths 1 ineEchm A 

T! 

TSB. 

T-rco 

Thom EMI 

Trust Houses 

T6N 

Unilever 

Vickers 

Wellcome. . . 


-V 

v 

v 

V 

y 

V 

- V 

I — V 

,... y 

v 


y 
...v 
. v 


Property 

Brit Land Y 

Land Securi lies... . . y 

MERC V 

bntawcrtii 

Oils 

Brit Petroleum V 

Bunrtah OH Y 

Cslor y 

Charernall V 

Prer.ner Y 

Shell —V 

Uivamor V 


Mines 


Cons Gold 
lonrho ... 
PTZ. . 


V 

.. V 

v 


25 
55 
22 

26 
20 
42 

eo 

34 

32 

10 

50 

38 

10 

14 

58 

24 

18 

46 

18 

42 


32 

52 

50 

28 


21 

50 

35 

2 'S 

32 

2b 


150 

30 

40 


This service is available to every Company dealt <n on slock 
Exchanges throughout (he United Kingdom for a fee of £985 per 
Brainm for cash wsurlty. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Smaller deficit boosts dollar Caution over earnings data 


THE DOLLAR rose sharply 
yesterday to touch a two- 
month high against the D-Mark 
after better than expected US 
trade figures for June. The 
extent of the rise was tempered 
by fears of central back inter' 
vention and also by the release 
today of US consumer prices 
for July: these should give an 
indication on the pace of infla- 
tion- 

Tbe trade figures showed the 
smallest deficit for 4*4 years 
and fuelled speculation that 
the US Federal Reserve will 
refrain from reducing US inter- 
est rates for the time being. 
Many investors carried square 
or short dollar positions ahead 
of the figures, and the SS.lbn 
shortfall • compared with 
expectations of around 89.3bn - 
prompted short covering and 
genuine investor demand. 

However, there were still 
fears that central banks might 
take advantage of any sign of 
hesitancy in the bull nm to try 
and contain the dollar's rise. 
The Federal Reserve was 
checking dollar rates in the 
market, which most traders 
took as a clear sign of the cen- 
tral bank's displeasure at the 
rapid pace of the dollar's 
improvement 

The US unit touched 
D MI .97 00 but failed to break 
through this level, finishing at 
DM1.9685. up from DM1.9425 on 

C BN NEW YORK 


ESpet L5605- L 5615 15610-15820 

1 mouth, 0.63-0 b£sm 0.64-C.6Zpm 

3 monte...... 1.90-L8epm L8»-ia7pm 

12 months — 62B-6.16om 6 30-6. 15pm 

Fonwnl premiisns art disco was apply U the US dollar 

STERLING INDEX 


Wednesday. The dollar broke 
through resistance a gains t the 
yen at Y142.50 and again at 
Y143.50 to finish at Y143.85 
compared with Y142.15. Else- 
where. it finished at SFrl.6970 
from SFrl.6720 and FFr6.6475 
from FFr6.5600. On Bank of 
England figures, its exchange 
rate index rose to 71.8 from 
71.1. 

Later trading in New York 
saw the US unit slip back to 
DM1.9650 as investors await 
the possibility of further impe- 
tus from the consumer price 
data before testing the 
DM1.9700 leveL 

Sterling lost ground against 
the stronger dollar but was 
unchanged overall against its 
European trading partners. Its 
exchange rate index fell to 91.0 
from 91.3 at the opening and 
Wednesday's close. A smaller 
than expected fall in UK unem- 
ployment in July and a decline 
over May in the rate of 
increase in June average earn- 


ings both helped to restore con- 
fidence. The figures suggest 
that economic growth is con- 
tinuing to slow in response to 
the Government's tight mone- 
tary stance and that inflation- 
ary pressure caused by high 
wage settlements may be level' 
ing off. 

The pound fell against the 
dollar to $1.5585 from $1.5790 
but was unchanged in D-Mark 
terms at DM3.0675. It was 
slightly down against the yen 
at Y224.25 from Y224.50 but 
rose against the Swiss franc to 
SFr2.6450 from SFr2.64Q0 and 
FFr10.3600 compared with 
FFr10.3575. 

The French franc remains 
supported by the relatively 
high level of interest offered on 

franc denominated invest- 
ments. News of a 0.3 per cent 
rise in consumer prices in July 
failed to have any impact and 
the D-Mark finished at 
FFr3.3770 unchanged from 
Wednesday. 


STERLING DENOMINATED 
contracts finished little 
changed on the London futures 
market (Liffe) yesterday. Trad- 
ers were surprised at the fall to 
9 per cent from 9.25 per cent in 
the underlying rate of UK aver- 
age earnings in June, but 
noted that recent large wage 
settlements have not yet come 
into the calculation, while a 
large wage rise for nurses last 
year has now dropped out, 
dragging the year-on-year fig- 
ure erratically downwards. 


LIFFE LONG QU FUTURES OPfiOHS 
£50,000 Mtte of 190* 


Strft* CaKMUfewnu Pnts-seitlenenC 
Price Sea Ok 

93 360 4-22 

94 2-60 3-32 

95 1-62 2-46 

96 1*02 2-03 0-06 

97 0-21 1-31 

98 0-04 l-Ol 

99 04)1 0-45 

Estimated rate* tail. Calls 1820 Pu ts 977 
Pratas day's opes Int-Catta 17812 Pub 29090 


UFFE£/SQPTBHS 
£254100 Cash per £11 


POUND SPOT- FORWARD AGAINST THE POUND 


US L 5540 -1.5785 L5580-L5590 

Cauda 18415-1.8535 L839S-L8405 

Netherlands 3 441,-3.46 ^ 3.45 k -3.461* 

Belgium 6395-64.25 64 10 - 64.20 

Denmark 1L891*- 11.94 11.90k- lLW* 

Ireland 1.1455- L1520 U475- 1.1485 

W. Germany 3.05k -3 07k 3.06k -3.07 

Portugal ..... 254.90-256 70 255 70 - 256.70 

Saab 191 15-19115 19140-191.70 

Italy 2195k -220bk 2202k -Z203k 

Norway U-Ib- IL2B4j 1L16- LL17 

France 10.33k - 1037 k 1035k -1036k 

S*4» 10J5k- 10 40k 1035k -1036k 

Japan 223k -224k 223k -224k 

Austria 2134-21.61 2138-21.61 

Switzerland 2.63k -2.65 2.64-2.65 

ECU 14780-14865 L47B0-L479O 


Cutuukilui rates taken towards Ute end of LdoSot trading. Belgian rate is csnrertUe Francs. Financial true 
64.15-64.25 Sh-moalii forward dollar 3.52-3.47epm 12 Dtontte 6.106.00cpra 

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 



Estimated town total. Calls 40 Put* 0 
Previous day's open ioL Calls 190 Pub 17 

LONDON OIFFE) 

20-YEAR 9% HBTDNAL GQ.T 
£50.000 32ndi of 108% 


Estimated tonne 22247 013891 
Previous day's open lot 32177 00926) 



CURRENCY RATES 


Bank Special 1 Element) t 
Aug. 17 rau Drawing Currency 
% Rights Unit 





Estimated tore* 0 SB 
Pintos day's open hrt 0 (O) 


US TREASURY HMS 0% 
$180,000 32wh at 1*0% 



Eai 

antral 

rates 

Currency 
i mouits 
Minst Ecu 
A 09.17 

% change 
Iran 
central 
rate 

% change 
aflfesed for 
mrguci 

DNergence 
Until % 

42.4582 

433950 

+221 

+-LQ3 

±13424 

785212 

806071 

-1274 

+L56 

±L6419 

2.05853 

207462 

-tO-78 

•0.40 

±1.1019 

6.90403 

7.01040 

+L54 

♦0.36 

±13719 

231943 

233892 

+O.B4 

-0J4 

±13019 

0 768411 

0.776996 

+L12 

-0 0b 

±1.6689 

148358 

1490.71 

+0.48 

-OOl 

±4.0815 

133804 

129.678 

-3.08 

• 

• 


* Staling quoted To terms a f SDR. and ECU. per £. 
t European Commls^ton Caicslattcrs. 

■ All SDR rates are tor Auglb 

CURRENCY MOVEMENTS 


Sterling 

U3 Dollar 

Canadian Dollar 

Austrian Schilling— 

Belgian Franc 

Danish Krone 

Deutsche Mark - 

Sw K5 Franc— — 
Wider 

French Franc ..... 

Lira 

Yen 



Commercial rate taken lowads Ure end of London trading t UK aod Ireland art quoted In US oneaqr. Forward 
cram lots and disannul apply to the US dollar and not ta tin IreUvWoal onrencr. Belgian me is lor coemtlMt 
francs. Financial franc 4135-4135. 

EMS EUROPEAN CURRENCY UNIT RATES 


Belgian Franc 

Danish Krone. — 

German D-Mark 

French Franc 

DuUh Goiter 

Irhh Punt 

Italian Lira 

Scan sh Peseta 


Ounges are (or Ecu, therefore paaiive change denote a weak c ur wnqi 
Adjustment fair id and by Financial Times. 

EURO-CURRENCY INTEREST RATES* 


Sterling 136-13% 

US Dollar 9-8k 

Can Dollar 12-Uk 

D. Guilder 7%-7% 

Sw Franc 74-7.1 

Deutschmark — 6*1-64, 

Fr. Franc 

Italian Lire.., 12-10 

B Fr. (Flo* 84-84 

B.Fr.ltot.) 8k-7k 

Yen 54-54 

D. Krone ft-f 

Aslan SSIng 9-8% 




EXCHANGE CROSS RATES 


Estimated ml** 5271 14879) 
Previous day's open lot- 7053 16939 


6% NBTHMAL &DOUN GOVT. BOND 
N259.W0 1008s Of 1M% 


Pawmwd winm- (21006) 

Previous lie's open Im. 40502 093301 


Esc. VoL One, fly, not shown) 29927 (20119) 
Previous day's open Im. 98082 C9750CD 


Sim gnfads of ZH% 



AugJ7 

£ 

S 

Ml 

Yen 

F Fr. 

Sft. 

H a 

Ura 

CS 

B Fr. 

£ 

1 

L559 

3 068 

2243 

1036 

2645 

3.458 

2203 

1840 

64.15 

s 

0641 

1 

L96B 

143.9 

6345 

1697 

??IH 

1413 

1180 

41-15 

DM 

0326 

0308 

1 

73.11 

3377 

0862 

1.127 

718.1 

0.600 

20.91 

YEN 

4.458 

6.951 

13.68 

1000. 

4639 

1L79 

15.42 

9822 

a nm 

2868 

F Fr. 

0.965 

1.505 

2961 

2163 

10. 

2353 

3338 

WJ* 

1776 

6192 

S Fr. 

0378 

0.589 

Lito 

84 SO 

3.917 

1 

1307 

8329 

0.6% 

2425 

H a 

0289 

0.451 

0887 

6486 

2996 

0765 

1 

6372 

0332 

1835 

Lira 

0.454 

0.708 

1393 

1018 

4.703 

1201 

1570 

1000. 

0.835 

2912 

C 5 

0343 

0847 

1667 

121.9 

5.630 

1438 

1879 

1197 

1 

3486 

B Fr. 

1359 

2430 

4.783 

3496 

16.15 

4.123 

5390 

3434 

2868 

100. 


“Selling rate 


Yen per 1.000: French Fr. per 10: Ura per 1,000: Belgian Fr. per 100. 


MONEY MARKETS 


Rates little changed 


FT LONDON INTERBANK FIXING 


C1L00 i.m. Aug. 171 3 months US dollars 
ted Sk | Offer 8k 


6 mentis US Doltan 


ECONOMIC NEWS from the 
UK was regarded as rather a 
mixed bag yesterday. June 
average earning’s rose at a 
slower underlying rate than 
expected, but July unemploy- 
ment fell by a seasonally 
adjusted 21.300. Economists 
pointed out that although the 
fact that unemployment has 
fallen every month for the last 
three years can be regarded as 
a success for the Government, 
it does not help to reduce infla- 
tionary pressure in the econ- 
omy. 

Another factor suggesting 
that inflation will not be easily 
brought under control was an 

UK during bank base lending rate 

14 per cent 
mm May 24 


annualised 6 per cent rise in 
the weekly number of bank 
notes in circulation, against 5.8 
per cent the previous week. 

Three-month sterling inter- 
bank was little changed at 
13H-13V 4 per cent, compared 
with L3lrl3S! per cent, in spite 
of a weakening of sterling 
against the dollar. Sentiment 
was helped by the pound's 
steady performance against 
other major currencies, includ- 
ing the D-Mark. 

The Bank of England ini- 
tially forecast a money market 
credit shortage of £500m, but 
revised this to £400m at noon. 
Total help of £388m was pro- 
vided. Before lunch the author- 
ities bought £42m bank bills in 


band 1 at 13V* per cent. In the 
afternoon another £256m bills 
were purchased, by way of £6m 
Treasury bills in band 1 at 13% 
per cent and £250m bank bills 
in band 1 at 13 V, per cent Late 
assistance of around £90m was 
also provided. 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £373m. with 
Exchequer transactions 
absorbing £10m; a rise in the 
note circulation £S4m; and 
bank balances below target 
£35m. 

In New York the US Federal 
Reserve drained liquidity from 
the banking system, via four- 
day matched sale and repur- 
chase agreements, when Fed- 
eral funds were trading at 8£ 
per cent. The Fed's move was 
regarded as technical, but deal- 
ers said expectations of easier 
monetary policy have been set 
back by recent economic news, 
including yesterday’s 
announcement of a narrowing 
in the US trade deficit. 

In Paris the Bank of France 
left its money market interven- 
tion rate at 8’/« per cent when 
injecting funds into the domes- 
tic banking system through a 
securities repurchase tender. 
Traders do not expect an early 
cut in interest rates, in spite of 
a fall in French inflation. July 
consumer prices rose 0.3 per 
cent - reflecting higher car and 
tobacco prices, plus second 
quarter rent increases - but the 
annual rate of inflation fell to 
3.5 per cent from 3.6 per cent 


u* ffafog rats are ihe ariilmu mass rounded to Uk nearest gnMbMMfe, of Uk bit and offered rates for SUta 
nuomlbj the market to flvr reference btos at 1100 ajn. each wririiig day. The tanks are National WeUmtew 
Barit. Bank ot Tokyo. Deutsche Bart. Bangs Naum* fr Paris and Morgan Guaranty Trust 


MONEY RATES 


NEW YORK 


Broker lam rate 

Fed.funds.- 

Fed. funds at fateneotloa.. 


Frankfort 

Paris 

Zorich. .. 

Amamton — 

TtAjO — 

Milan 

Brands — - 

Diode 


Treasury Bills and Bonds 


“A 

SB 

One mwah 

two month 

a 23 
8.15 
822 
831 
836 

Ttowvrar 



B23 

823 

51 1 month 

Seven year 

lOyto 

— Bl22 
„820 
....8-19 


Two year 

829 

30-vrar 

— 819 


OnnrlglK 

Dr* 

Worth 

Two 

Months 

ibrff 

Humus 

Sb 

Mooths 

6.75-685 

6.85-7.00 

685-7.00 

6R5-7.00 

685-7.00 

•Ml 

9-91* 

9-94 

9J94 

84-9 

7^7^ 

7 7 17-727 

■ 


■ 

605 

m 

- 

ae& 

- 

m 

94-104 


104-104 


lomiunf 

Intervention 


LONDON MONEY RATES 


Interbank (Hlcr 14% 

Interbank Bid 12*2 

Sterling CDs 

Local Authority Dtps. ... 13% 

Local Authority Bonds .. 

Discount Mkt Deps 13% 

Company Deposits 

Finance House Deposits . 

Treasury Bllb (Boy) 

Bank Bills (Buy) 

Fine Trade Bills i Buy) 

Dollar CDs... 

SDR Linked Dep Offer ... 

SDR Linked Dep Bid 

ECU Linked Dep Offer ... 

ECU Linked Pep Bid 


discount 13.3268 p.e. ECGD Fii«4 Rale Sterling Export Finance. Hake up day July 31 , 1989. 
Agreed rares for period August 26,1989 to September 25 , 1989, Scheme 134.80 p.c.. Schemes II 
& III: 15.23 D.c. Reference rate for period Joty.l to July31 , 1989. Scheme IV&V: 13.984 

B e. Local Authority and Finance Houses seven days' notice, others seven days' fined. Finance 
oums Base Rate 14 % from AugusLl . 1999: Bank Deposit Rate for sums at sew days notice 4 
per cent. Certificates of Tax Deposit (Sates 61; Deposit £100,000 and over held under one month 
9% percent; one-three months 11 percent; three-six months 11 per cent; sbc-nlne months 11 per 
cent; nine-twelve momrts U per cent. Under £100.000 9>a per cent from December 1.1908 , 
Deposits withdrawn for cash 5 ner cent. 


It was also noted out that 
unit wage costs showed a large 
jump to 3^ per cent in June 
from 3.6 per cent in May, 
against market expectations of 
a 3.1 per cent increase. 

Initial reaction to the figures 
on wages was for the market to 
advance. December short ster- 
ling touched a peak of 87.09, 
but drifted back as dealers 
took a wary view of the data 
and continued to regard any 
change in UK bank rase rates 
as unlikely before delivery of 


UFFE IS TREASURY Mtf FUllMtt 0FIIMS 
S1MJKS «4tta if IM% 


Estimated tom tout Calls TO Pats 220 
Prates day's oboi ha. Calls 2809 Pm 3516 


LIFFE EUlOOOLLAf DPTBNtS 
Dn iwtata if 1M% 


the contract It dosed at 86.96 
against 86.95 on Wednesday. 
September long gilt futures 
also finished little changed at 
96-30 compared with 9641. 

US Treasury bonds for Sep- 
tember delivery fell to 96*16 
from 96-27, as a smaller than 
expected June US trade deficit 
and a rise of L5 per cent in 
exports indicated a fairly 
robust economy and did noth- 
ing to promote the case for 
lower US interest rates. 


UFFI Sfflffl FUTUKS W7W* 

H2SO.OBO Wh* * Mg* 


sirte Ufe-sctdcmab bx^mesem 


Estimated rotate tote 
Prertea oar’s ago im. 


UFFE SHORT STERUM OPTOO 


Estimated tonn e total, Catb 151 Puli 130 
Previous day's open h*. Cafe 6190 Pats 6761 

PHILADELPHIA SECfS 0PTHKS 
OU5>(cateicra> 


Estimated whm total. Cam « Pw 615 
Prates drt*s open Ml Calls 37815 Puts 25280 


Prates dafs m* to: Calls 33U06 Pits 316.644 (All omries) 
Prates Oaf s tonne Catb 6,001 Pro 15,630 <M ametieai 


dear Htab Low Pm. 

96-16 97-S 96-11 96-27 

96-15 97-02 96-18 96-25 


CHICAGO 

ILS. TVEMDKY BONDS EOT) 8% 
SMLBe0 32afraf 108% 

LausL High Low 
SO 96-15 97-5 96-14 

Dec 9b- 15 97-22 96-14 

Uar 96-15 97-17 9b-15 

Jon 96-04 97-12 9604 

Sep 9606 96-28 9606 

Dec 9601 9608 9601 


JAPANESE YEH QHW 
Y12Jm S per Y10B 


069® 0.7027 06967 0.7D58 
0.7042 0.7078 IL7SI0 0.7116 
• 0.7171 
- 07224 


DEUTSCHE HABK (DUD 
0«25,0WS wW 


Q41M 0.5 iS 05080 05159 
05120 05145 05100 D51U 
05135 05160 05135 0 5 202 



BASE LENDING RATES 


BM lm safaris d 100% 


Ctee High Lew Pra. 
Sep 92.95 93.(5 92.94 92.98 

Dec 92.98 93.08 92.98 9305 

Uar 93.16 93 34 93.14 9322 

Jun 9350 9130 9130 9332 

Esttoaud tonne 3490 (315U 
Prevtes day's ap« Iol 1330303199 



AfiffBst 

AHsiCanafij — - 
AA3-AiWAafi Bt™ 

AB«f frisb Bxric 

• Henry Anstefer 

Assodaha Cm Corp — 

BaBirof Booth 

Banco Biftao Vatap- 
BaftHapoaDn — — 
Bad: Comm _ 

Bant of Crime . 

Bank of tod 

BankoflnrB 

BasdiofSastod 

BanquBdgeUif 


Boxlhniaric Baric PLC . 

8eihRrBaafcAG 

BritBkof Hid East— 

• BramShipIg 

Bastes HtgoTst — 
CL Bart Retort— 

• Oartetoose Bask 

CtUta*HA 

OtyHentectsBai- 


_ 14 CfydtsdafeBak 14 

__ 14 QHsiLfiUlisl 14 

_ 14 CfrOpeiatheBarir — *14 

_ 14 Coott & CD 14 

14 CnmsPapahrBk 14 

_ 14 DntarBufcPLC 14 

_ 14 DoK2fiL«rie — 14 
14 EqBteoriaf Baaicpfr — 14 

14 ExsteTnSUd 14 h 

i_ 14 FiiGBKial &Gea. Baidr^ 14 

_ 14 Fust Natto Bade Pk. 15 

_ 14 • Robot Floniuoi Co- 14 

__ 14 MtelftwriPbn- 14^ 

— 14 Giro teak 14 

_ 14 eGotoKslUne 14 

_ 14 NFCBaokpIc 14 

_ 14 • HandnsBrt— — 14 

_ 14 Kffitalile&GalorBfdr 14 

14 tHillSraod — §14 

_ 14 CHoare&CD. 14 

^ 14 Uoqkoog&Slsii^-. 14 

14 • Lfflpoldi« 5 *iSoas_ 14 

— 14*2 Lktpfs&uk 14 

— 14 Keshai Back Lid — 14 

_ 14 IfcOondlDoogisBak 14 

_ 14 - irmaodBadt 14 

_ 14 Marat Baddq__- 14 

NatBLsfKitet 14 


% 

MatWestmto- 14 

Nortben Bade lid — 14 
RonridBoLlnst — 14 . 
PRWATbrahn Limited. 14 

Preriodal Baric MX 15 

R.BaDteEj&Soes — 14 

l&itBTgteG'raata 14^ 

RqsiBktfScoiIand — 14 

BojfH'bKt Baric 14 

•SsRh&WiltfnaSecs.. H 

StandsdOartsed 14 

TSB 14 

United Bt of Ktoait — H 
luted HbraMBai^ 14 

IMrlnslBaaiiFk 14 . 

Westers Trust 14 

WestpacBafcCotp. — 14 

WMts»arLudIaf 14 

Yorkshire Bte 14 


• Mantas of British Merchant 
Bartli; & Searitles Hesses 
AssocfatJoi- * Deposit raw 5.9% 
5aiarise&5%. Top Tta-£10,000t- 
hstant acceo 125% 4 Mor ta ge 
base rate. § Demand deposit f%. 
Mortgage 1125% -15% 


EUROPEAN OPTIONS EXCHANGE 


Series 

GoWP 

Gold P 

5370 

5380 

Aug 

Vol 

2059 

58 

89 

Last 

46 

15J0 

Nor. 89 

Vol last 

32 9b 

Feb. 90 

Vol Last 



Ang. 89 

Sep 89 

Oct. 89 

EOElHtecC 

FI. 300 

190 

29 

190 

2830 

_ 

_ 

EOF Index C 

R. 310 

43 

8.70 

304 

19-50 

1480 

23 

22 b 

EOElwtecC 

FI. 315 

68 

3.90 

25 



EOEIndoC 

R. 320 

471 

8-50 

64 

LI .50 

23 

1450 

EOEtotexC 

FI. 325 

452 

4 

196 

8 



EOE Index C 

FT. 330 

1663 

0.90 

108 

520 a 

7 

830 

EOE lodes C 

FI. 335 

30 

0.10 

94 




EOE index P 

FI. 300 



156 

0.70 



EOE Index P 

FI. 305 

— 

w. 

106 

080 




FI. 315 

— 

— 

193 

2.10 

115 


EOE Itoex P 

FI. 320 

28 

0.10 

159 

3.40 

6 

6 

EOE Index P 

FL 325 

798 

030 

457 

5.40 

18 


EOE Index P 

R. 330 

357 

2-10 

42 

720 

59 

9.50 

SfFIC 

FI. 205 

120 

AM 





S/FIC 

FI. 215 

145 

6.80 

449 

730 

30 


s)rc 

R. 220 

413 

1,70 

177 

430 

132 

5-50 

smz 

R- 225 

428 

0.20 

213 

230 

363 

3 

WRP 

FL 215 

-fr 

— 

166 

120 

3 

2.80 a 

S/FIP 

FI. 220 

194 

050 

629 

3.20 

67 

4.40 

S/FI P 

FI. 22S 

114 

4 

19 

530 

1 

820 


FI. 328.43 
FI. 328.43 
FI. 328.43 
FI. 328.43 
FI. 328.43 
FI. 328.43 
FI. 328.43 
FI. 328.43 
FI. 328.43 
FI. 328.43 
FI. 328.0 
FI. 328.43 
FI. 328.43 
FI. 221.90 
FI. 221.90 
FI. 22L90 
FI. 221.90 
FI. 221.90 
FI. 221.90 
FI. 221.90 


A 0«C FI. 45 267 150 80 250 3 

ABRP 0.45 123 2 18 150 a 4 

fcgoaC R. 105 151 8 

Ahold C Ff, 145 - - 101 a 

AkatC FI. 160 108 1.50 161 3.30 1 

AJnoP FI. 150 39 3.90 50 6 20 b 

AnierC FI bO 613 2.40 377 350 3 

AmevP FL60 70 3.20 6 4 

AmrnC FI. 90 267 2.B0 18 5.60 

BUHRMANN-TC FL 70 7b 3.70 5 6 a 

DAFN.V.C FI. 60 129 120 a 90 4 JO I 

N.V.DSMC FI. 135 601 6.60 23 11.20 

M.V. DSM P FI. 133 221 6 

El Wrier C n 80 101 450 13 650 

eist-BrocC FI. 35 HZ L40 66 2.90 

GIst-BvotP n.40 114 5.70 

HdMkeaC FI. 140 24 250 69 5.90 

HoogwwsC FI. 115 707 10^0 39 15.60 

HoMovensP FI. US 223 630 15 a. 80 

KLUC FI. 55 1518 2.80 268 4.60 4: 

KLMP R. 55 348 2.60 fa tS 3.30 b 

KNPC FI. 55 162 3.80 1 6 

KNPP R 55 32 2 M 310 

NEDLLOYDC R. 100 478 2-40 27 5.10 

HEDLLOYDP FI. 92 7D 290 b U» 5 

Nat. HhL C FI. 70 1089 2.40 202 450 3 

Nat. Med. P F1.70 162 220 35 3.20 

Philips C FL 45 390 0.70 832 1.80 19 

Philip* P FI- 40 UK 1 42 1.80 34, 

Royal DulchC R. 140 758 9 JO 303 12.10 1 

Royal Dutch P FI. 150 145 650 5 8 10 

UvallmrC FI, 160 528 4.50 196 7.10 3 

UdileverP . FI. 150 5 110 35 2.80 10 

Vw Ommeren C FL 50 534 1.60 a 65 3 40 

Van Ommerco P FL 45 1430 250 144 3.40 

WawmeaC. R 100 82 230 76 4,70 ■ 

TOTAL VOLUME IN CONTRACTS : 67,542 
A=Asit B-BW C— Call P-Prt, 


230 

36 

3.70 

R. 45.20 

2.50 a 

41 

2-80 

FI. 4520 

— 

— 

— 

FI. 111.60 

6 

— 

— 

FI. 13730 

3.30 

lb 

MO 

FI. 148.80 

620 b 

3 

7 

FI. 148.80 

350 

31 

4.40 

FL 58.70 

4 

■W 

— 

FI. 58.70 

5.60 

2 

6.ac 

R. 89.10 

6 a 

— 

— 

FI. 71.30 

4.30 

8 

520 

FI. 58 

.120 

1 

15.90 

FI. 135.60 

— 

— 

— 

R. 135.60 

630 

— 

-• 

FI. &2-30 

2.90 

3 

4 

FI. 34.30 . 

— 

— 

— 

R. 3430 

590 

— 

— 

FI. 13320 

*>60 

1 

19.90 

FI. 117.60 

aao 

— 

— 

FL 11730 

460 

45 

5.90 a 

R. 5b 

3.30 b 

7 

4 

R. 56 

6 

— 

— 

FI. 55.80 

320 

— 

— 

FI. 55.80 
FI- 94.90 

6,10 


- 

b 

— 

— 

a 94.90 

4.50 

32 

620 

FI. 71 

320 

— 


a 71 

1.80 

199 

aao 

a «i. 2 o 

1.80 

341 . 

3 

a 4120 

Z10 

14 

14.80 

FI. 147.70 

8.10 

_ 


R. 147.70 

7.10 

2 M 

39 

100 

10 

3.S0 

FI. 159 
FI. 159 

3 40 

1 

4 JO 

FI. 45.70 

3.40 

5 

4.50 3 

FI. 45.70 

4.70 


— 

FI 95.70 


>ioriccotRcjg g£^ . • 

Nonce o heetb. Sivcn 


Siptemher 1. 1W9. InleJ bek*» «!«. 

*e specified wrK aH vnmatuncJ 

presentation which the- anwtwb d m* 

coupons be ^duacd tmm FflVnKm- -^y 

iriissmg unmatured S ... ^ atHrendiT djh* 

amoums-of principal so dc*h-«d fww the dwt 

relevant raisshy: wthm o perrad ot si* svan* 

ESEta p«cn<«i fr P*V*nr 

-it — » «* * 

perU.^. $1,000 Bond. 

BenkersTrusfOsmpanv. 

lAppoWSwc'- 

BnaudKHte. 

tuodon< 

Midland Bank Limited. N 

(SOGrtogh^HSneet. TSSSSSSSi . . 

3M( 6000 Fmnkiuft afO Ma»n 1- 

B-lOOO. . . 

Luxembourg. TSCO^Pirta- 


■■ BankeisTrust 
ul Company, London 
Aujru*c IK, 1989 


Agent Bank 



R A N V I L L E 


SPONSORED SECU R IT I E S 

WM YN*o 

Htoh Low Compaw W» ““Y* *• w % Wl 

341 295 Aa. 8rit- lad. Ordiaw y J ,. J0 ^ 3 ® 95 

210 149 BirtWtaJWCO.-..- JOf 1 J ft 54 ” 

124 103 BmtetCeoupCv.Pwf.OO 124 ® tl 

123 94 arwTtowoto^ g J. ^ ^ 

no 105 BwnNII tare. p«f ....... — ^ ' iT o 18.6 

104 100 BnaMtt Bt.% Htw C.C.R.P W S w! 3.1 

305 285 CaErtWpOfdtvwy 2W ® ”, 11 

176 168 02.GrocpU%C«raJraf !! j,, 

220 140 OrtbPIcCSE) 220 0 76 35 liS 

110 109 &rt»7J%PtoCSa - uo ® 103 ’ 

4.25 MagnrtGPNaa-VfltkiftAQre*^... 4.» * ‘ 

S 225 IfctgnuBPHra-VbltogeCflV,-. 2-» o ' BB u Ti 

145 SB Jack** tram CSO U7 ° 3 b 3 0 ^ 

322 ZU Muttto«B*NV(AwrSE> 305 ® " . 1 

ISO 98 MuriJwfr*. r — — 150*4 0 10 0 *•<[ 5- 

2S mZ 46ShS 0 1H.7 . 4.0 12.* 

467 403 Strattons — - - ----- 35 uj 

290 270 Tort* atatote » J . 

U7 HO Tortoy & Curiitie Cm Pref..™— U* ® “J ... 

122 92 TtotoBfltetefiaKM) MW * J f 3 10 

134 206 OrtSttttEunpt tare Pitf +J *•* * J 

395 355 Vrt*ttomrDTwCe.L«l._ ^ ' S? a- 

370 327 WSYtoe..^ 5*0 * lU ; 

5tgnftto(lto«WM4t5era*(P5M)ara Jtehtewriwwtarateuator«l«lMteiiiufTto 

Srndt EmUmbc. OUto McarKht toted above are <teatt to tebjet t» ta* rate m i5A 
^ SSrittS «** te rtrirtb on a tota ten* to*. WW Crawtlteacu 

LbnKto «or GtoreMte Davtes LtBrilto »* maten teta* storeNW 

■ The* seeurftk* an 4«to gn a raswetod basH Fnrtter frUtt *i*8rtle 


Price 

Change 

dhtal 

% 

P/E 

341 

0 

10J 

30 

92 

29 

■1 


* 

- 

4M 

0 

2.1 

46 

no 

202xd 

0 

tl 

21 

34J 

124 

0 

67 

54 

- 

94 

0 

59 

6-3 

8J 

105 

0- 

. 11.0 

105 

• 

104 

0 

11.0 

10.6 

- 

288 

0 

14.7 

51 

3.6 

168 

0 

14.7 

8.8 

- 

220 

0 

76 

3.5 

12.9 

11Q 

0 

10 3 

94 

- 

4.25 

-0.25 

• 

- 

- 

IS 

-0.25 

- 

- 

- 

129x4 

0 

ao 

62 

7.4 

117 

0 

3.6 

3.0 

13-6 

303 

0 

- 

- 

- 

150x4 

0 

10.0 

6.7 

35 

465sa 

0 

18,7 

. 4.0 

124 

289 

0 

9J 

32 

10 J. 

U4 

0 

107 

9.4 

■. a 

MOto 

H 

2.7 

27 

108 

134x4 

+1 

♦J 

6.9 

- 

390 

0 

22.0 

3.6 

44 

340 

0 

162 

4JB 

285 


GraairiUe&Co-Lid- 
77 Muwdl Street, London El 8AF 
Tdcphooe 01-488 1212. I 

. Member ufTSA. I 


CruoviUc Ouvtel LinuieJ 
77 Maradl Swee t . London El 8AF 
Telephone OMW 1211 
•Vfatobcr of the Stock Exchange T5A 



PAD 


CROSSWORD 


No.7,015 Set by FRESGA 



ACROSS 

1 Very healthy, if Cat - ladies* 
sad problem C2A&U3) 

10 German composer largely 
raised in Lancashire town 

11 Unattractive church laddng 
branches (9) 

12 A dish - though she’s wan- 
ton (7) 

IS Complaint of master faced 
with student song (7) 

14 Sunday’s chilling rebuff?© 

15 Trendy gallery holds sex 
appeal — though around 
one it’s never full (9) 

19 American lady's abstinence 
presented in duplicated 
note: she shows us the way 

20 Man of Dickensian mystery 

22 T^/ interference on rivet and 

mountain (7) 

25 Bitter quality of fish on dis- 
play in an urban area (7) 

27 Switched on - bill attached 
- includes tax (9) 

28 Cream headgear vulgarly 
turned back to front by ox- 
head (5) 

29 Fine period for the Leeds 
water reorganisation 
around the first Tuesday 
(7,7) 

DOWN 

2 Favourite tipple of Faistaff 
mid clergy: it’s rough stuff! 

3 Fashionable place for entry 

© 

4 Old scientist's claims — the 
fraud! (9) 

5 Fame, at the French Tna r ir res 
In Britain (5) 


6 Motel maid offered in sacri- 
fice (9) 

7 It’s gloomy and dead at the 
back! © . . 

8 Bind tattered leaves round 
pole (7) 

9 Simple calculator makes a 
stupid start - displaying 10 
endlessly (6) 

IS One who tempted wicked- 
ness? (9) 

17 King Edward’s brief - to 

cut burden and scoot? (9) 

18 Native’s birthplace in Lin- 
coln? (91 

19 Brings down Tess and Una 
in tussle (7) ■ 

21 Is it boring to study this 

poet? (6) 

23 Produced by quartet com- 
poser on being promoted? 
(5) 

24 Journalist takes no time to 
become well-known ..... (5) 

28 writer up in the -mid- 

dle of Mauritania, though 
rather fatuous (5) 


Solution to Puzzle No.7,014 


□□□□□ti □HUUCJUWfJ 
S □ □ BOOM 
□00000 nifiQQQBGB 
u a □ a □ a a m 

HOOD □□□DO Q 0 EL 3 

a □ Q Q 0 
□naaaauoQDHB _ 
Qoaciciuno 
„ QQciLjaaEEoSna 
aQEjQuaiao 
anna □□□□□ ohqq 

aaaauuLiu 

aaaaaQBD olohubu 

□ □as G II M 

□□anmauia bqqkql] 
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CANADA 


CtoMdvs Balaa Meek Mgh Law CtoM C»g Salat Stock Mloh Law aMCtag flalaa Slack High Low Oom fihng 


TORONTO 

2pm prices August 17 


SOMCanTdA $9% M* .*% . „ 

SDOCGowTrc $12 11* II*- V 

83900 Oaron 100 UO 180 + 10 

«ncni«fim sir* i»* i7* 

annanein n«% wi w% 

2700 Co Saw! f S1B% 10* 18*+* 
1SM10 Comtneo $30* $0 30 

300 Computed 410 410 <T0 

TOSCO Cofwausm *27* 27* 27*+ * 

20300 Con TVX SB* 0* 8*- * 

1310 Cneutn Baa $20% 29* 28%~ * 

0800 Comnl S $14* 1+ M*+ * 

WlCoroy* 028* 29* 2Bt 

TO32S0 Corona A I SO* 0 0*- * 

wai Croumx A I OS* 6* 8* 

6821 Dkmm A S3* 5* 5* 

64062 Dwiba Bf » 480 490 -3 

2000 Dorian *11% 11* 11*-* 
13f7EMetoWA» »* 6* 9*- * 

17175 PtfWW $Z7* 27* 27* — * 
aaotDTcaOa SI 7* 17* 17*- * 
WCOoonar *is* 15* 15* 

7380 Oumagoil o S16 14* 16 + * 

190 Du POM A 026* 20* 26*- * 
BOO Dytsx A $10* 10* 10*- * 

100E-LFln $70 TO 70 
38000 ECHO Bay SIB* 18* >9* 

6 TOO Emeo $11* 11* 11*- * 
BOO EntpIrsA f $14* 14* 14* 

S040 Enfield SB* B* 8*- * 
59ft? EquitySv A 430 490 499 

2044m LM $7* 7* 7*- * 

14000 Hu Trsco 10 10 10 

149852 FknMg 538* 38* 38*- * 
44210 Fed Ind A JIB 15* 18 + * 
40765 Fad Plan S13* 13* 13* 

77432 FhmtnoL 113* 13* W* + * 
W140 FCHy Fin 537 3T 37 + * 

2800 FMamhA I $10* 10* 10*+ * 
100 Fort Cnda $106 188 195 -1 

1418 Fonts 322* =2* 22*-* 

21 TOO FourSaaan I 536 38 38 

2200 Franco a »ll* 11* 11*+ * 

1120 GIV UU $»* 24 24 - * 

6306 Getacttc 316 310 315- 5 

7700 Garda B 


18800 Qandia A $22 
KKGtemla 105 
BOO GoMcttO f 425 
8700 GJd Knight SB 
500 Grafton A I SB* 


S7* 7* 7* 


22 22 22 

105 104 104- 3 

425 425 425- 5 

3* *a a- *■ 


■660 Grange* 320 310 310- 20 

3000 GL Group $20 20 TO 

68P7 0IW Utaca $16* 10* IS* 
ISOGrwhnd $31* 31* 31* 

42883 Guanas $14* 14* 14*+ * 

5125 Malay 57* 7* 7*+ * 

40000 Hw* A 55* 5* 5*- * 

4Z7 Hayee D SO 14* 15 

162S5 Ha<8 tail $31* 30* 30*- * 
8180 Harele S14* 14* 14* 

10700 Hotllngr $14* 14* 14* 

84400 Horsham I 510* 10 10*- * 

870 H Bayun ■ 38* 8* 8* 


via a w» i« 1 
$14* 14* 14* 

i $to* io io*- 

18 38* 8* 8* 


76530 M Bay Co $32* 32* 32*- * 

84898 HaaaeoL »* 99 39*+ * 

6*363 hup Ol A SE6* 58* 58*- * 

2328811X0 $42* 41* 41*- * 

1009 limopac $11 10* 11 

13030 imar Cft. $34* 34* 24*+ 1. 

1121 tnJBfhomo $48* 48* 48*- * 

4J3 Inv Grp $w* 10* Tfl* 

400 Ipsco $17* 17* 17*- * 

16000 Ivaeo A I 513* 12* 12*- * 

1700 MtCO B 513* » 13 - * 

4SB Jsinodi $20* 20* 20*- * 

29004 Laban 520* 20 26*~ * 

78643 Lac MnrtB $12* 12 12* 

565 LNetge 0 122 zi* 21*- * 
10536 LaKSaw A $19* 19* IS* 

822730 Ltfdl* B I 519* 19* 19* 

200 Laur Bk $14 14 14 

2300 Laur Or B SB 8 9 + * 

140800 LawsnU A SI2 II* 11*- * 

3250 LoMbw CO $15 14* 14* 

1300 Lenvest *23* 23* 23* - * 
900 UBS 4 $24* 24* 24* 

102790 Mac Konzto $9 8* 0 * - * 

153600 UcUn H X $13* 13* IS* 

87982 Uaontai $10% »* 19* 

7900 Magna A I 813 12% 12% 

1605 Maritime f S17* 17* 17*- * 
8S02 Mark Rea 19* 9 0 - * 
UOOMemgrac $10* 10* 10* 

200882 Uttattl U $13* 13 18*+ * 

TOO Mdtnd Dty $0* 8* 0*-* 

1200 MlnnOva $19* 10* 19* + * 

4095O MOal Corp 40Q 330 3BQ- 10 

137803 MoHon A I $38* 38 38 

48 MoImi B 536* 38* 30* 

20450 Moore 539* 38* 38* - * 

300 Mt0cocho 340 240 940 

124030 Hal Bk Can *14* 14* 14* 
24600 N Buslnaas 100 95 99 +4 

1771 NewTal EM 520 20 20 - * 

13875 Noma A $14 13* 13%+ * 

23500 NoranOa P $15* IS* 19* 

150459 Norand* $25* 25* 25*- * 

3651 Norcrm $28* 20* 28*- * 

5514 Nona A I $26 24% 34%-* 

10244 KCOIta $20* 20* 20*- * 

G00S5 Nor Tgl $24* £3* 23*- * 

25380 Northgat 10* 6* 8* 

1261S2 Neva t S10 9* 9%-* 

800 Novoreo $12* 12* 12* 

3200 Nowaeo W $14* 14* 14*- * 

4100 Ninac $10* 10 10*+ * 

BBOOOetmat 313 12% )2%+ * 

11900 One* I $10* 18* 16*+ * 

11000 Oshava A 1 $30 29* 29* - * 

SIOBPWACorp $19 10* 10* - * 

9700 Pgufkl A 1 58* 8* B*- * 

700 PanCaa P 530* 30 30 - * 

200 Pegasus $11* 11* n*- * 

2000 PJevri A f $20* 20 * 20* 

20189 Ptonaar II 100 08 68 

109040 Ptacar Dm $10* 18% 19*- * 
28140 Paco PM 19* 9 8 


38330 Pow COT I SW* 16* 1«%“ * 
SCO POUT Fin $21 *1. 81. 

28047 Provtoo $10* 10* W* 

400 OucBGor A $17* 17* 17* 
107590 Hangar f? C% 0%-* 
1500 Rnyrscfc 1 30* 0* 6* + * 

CM55 /tenMncw S79* 18 19* + * 

20»0Rapepl $12% 12* 12*+ * 

5050 Rio Atgora 528 * 26 26* + * 

17450 Robot B I 5125* <34* 184* - * 
80 Roman $11* 11* 11* 

82017 Royal Bra *40 45* 40* - * 

11 * 11 * 


80 Roman $11* 11* 11* 

82017 Royal Bnk $46 45* 45* - * 

46300 SHI. Syai $11* 11* 11* 

9560 SH. CefliA 1 $20 * 20* 20*- * 
109142 Saakofl $12* 12* 12* 

4041 Scapiro 490 475 476 

200 Scltnamar A 52S* 26* 25* 

900 Sen Paper $10* W* 10* 

1405 Scorn I 510* 10* 19* + * 

23240 Seagram 360* 97 92* -1 

6700 Sows Can 514* 14* 14*- * 

31160 ShaaC B f 513* 13* 13* 

2403 Shau Can 542 * 42* 42*- * 
30225 Shams $1Z* 12* 12* 

1400 Sonora 175 175 ITS 

4000 Southern $35* 33* S3* 

4880 Spar Asm I 311* 11* 11*+ * 

100 StBlnbg A f 549 * 43* 49*- * 

81350 Stvlco A S23* 23* 23*+ * 
16400 TCCBav $11* II* 11* 

431000 Too. 5 1 524* 23* 24 + * 

6000 Terra Mn 33 33 33 

176271 Tor Dm Bh 621* 21 21*-* 

850 Tor Sun $3% 25* 25*- * 
38375 Tonaar B I 537 * 37 37*+% 

271991 Total PW *28* 27 27 -1* 

121012 TinAHa U 814% 14* 14* - * 

78896 TrCan Pl_ $10* 16* 10*-* 

26924 Triton A 5=2* 22* 22* 

2736 Trtmac 


26824 Triton A 5=2* 22* 22* 

7736 Trtmac 460 455 455- 5 

3125 Trl?oc A I 520* 20* =8* 

2565 Unioorp A $7 7 7 - * 

4700 UlUgacoB I 485 460 460 

7983 1*1 Care Id $22* 22* 22*- * 

=3479 U Entprao 5117, 11* 11* 

1000 Un Corp $35* 39* 35*+ * 

5S8W Verity c 330 815 320 - 6 

19600 Viceroy R 410 405 405 

30650 VWaoon 1 S10* 19* IS*- * 
21700 WJC B I S10% 16* 16* - * 

695 Wet Fraser SIP* *8* 19* + * 
01475 WcoaSlE SIB* 19* 19*- * 

4282 WoeUnln SB* 9* 9* 

600 Weston 9M 44 44 

9607 Woodwd A 325 310 310- IS 

600 xerox Cm $19* 10* 19* 

t-No voting rights or restricted voting 
rights. 





15 

Aug. 

14 

1713.4 

17155 

8092 

808.2 

ft) 

39301 



34506 

344.71 

343.06 

34474 

Utanriah 

395.73 

394.71 

392.77 

39438 


S3J4 


3205 

3321 

HYSEConqnMe — 

19204 


19L37 

19227 

KASOMConveritt.. 

460.79 

460.91 

459.99 

462.48 



1726.7 07 « 1412.9 f7M) 

819.7 07(8) 6516 (7/41 


396.62 Ob/ffi 219.5 12/1) 


640055 07/81 5519 JO (4/1) 


34L17 336.96 333.091 333.34 356.65 02/7) 275.49 (27/3 


774 J I 772J i 769 J I 7675 I 315006/4} 723 J 14/13 


509.6 5095 W ft) 

122.6 1222 Cd ft) 


65027 655.82 647.10 654 44 
19452 I 1962.0 19350 19582 
158104 1573.65 Z584J7 


5090 06/8) | 417.9 (4/D 
122.6 (17/S 970 127/2) 


66422 00/8) 535.78 (27/2) 

19903 00(8) 13957 (27/2) 

1609.93 (10/8) 1271.70 (23/2) 


TRADING ACTIVITY 

Aagtt 

milans 
Aag 15 

tVBtem 

0fl9l4 

HcvYoric 

151097 

148.770 

142010 

A moi - ■ 

14.956 

14J41 

10 857 

CTC _ 

129246 

131486 

100.446 


CANADA 

TORO tOO 



NEW YORK ACTIVE STOCKS 


State doing Change Sods Ootag Change 

tnfltd price oa tg/ traded price 00 dzy 

General Mottn 2039J0O 45* + * TudemCtaag 1.455900 23% + 1* 

CbmpteaK 2^4^0 15* - % AnTST 1.407.700 M* + * 

Fan) Hour 1046.600 51% + % MdtanaMs 29* - 5 

First Cttr IMBM 37 - % SmKJIneBdm U82.B00 42* + * 

TnasWntles 1077*00 32* AMR 1011,200 74* + * 

Base aloes el ad Mces are 100 eacqk NYSE All Conuen-50; Standard aid Poor's- 10: a*d T«W Ctupoilte 
aad Metals - 1000. Toronto Indices based 1975 and Momral Portfolio 4/1/83. 1 Excluding bonds, 
t bdostrial, gta UtlKUes. Ftandal aad T nug pa- ud D B ft) Cteed. lu) Unarallatile. 


MORwAt 

0 stoSE( 2 /l/a 3 ) 


SINGAPORE 

Straits Times >81(30/12/66) 1375.56 1377 JO 


SOOTH AFRICA 

JSEGOWQ8/9/7B) 1637.0$ 

JSE Industrial 08/9/78) 27950$ 


31211 311.42 


SWEDEN 

JacoKon & P. 01/12/56) 46021 46603 

SWITZERLAND 

SansBaBklol (31/12/58).. 8120 813.4 

WORLD 

110 Capital Jml£yy7D)__ tu) S39.4 
$ Subject to official recalculation. 


2616.98 2635.90 2638.19 2640J9 3309.64 05/5) 2093.61(5/6) 


708.66 69322 ft) (id I 70805 07/8) 1 577.44 QS0 


3509011 07/89 30183.79 (5/1) 
2652.96 Q.7/8) 2366.91 (6/1) 


2662 07/0 I 20SJ (3/D 
207 0 07/8) [ 166.7 Q/S 


668.90 04/7) 467 27 (2/D 


1379.96 04/8) 103069 (4/D 


1685 0 (3/ai . 12910 05/2) 

2795.0 07/S 1961.0 O/D 


315.90 03/6) 268010/3) 


4660JQ6/S 3333.9 O/D 


82L7 (9/S 613.1 (3/D 


SL2S® 437.603/6) 




Base values of all Indices are 100 except Brussels SE and DAX- 1.000 JSE Gold - 255.7 JSE 
Industrials -2643 and Australia. All Ordinary and Mining - 500; (O Closed. <u) unavailable. 



TOKYO - Most Active Stocks 

Thursday August 17 1989 


Slocks Closing Chang# 

Tkauad Prleaa on day 

PSaca -KLfiBro 1JBO +40 DaltraKoa 

WpoontBaa) — &9Sm 843 +» Teawtsa — 

KQR (Kataal Rft) . 737m Z730 + 140 Guram 

Mazda BJThn 1070 0 NleaMnSes 

tdtacht 002zn 1090 -20 Sankyo 


Stock* CtaaMg Changa 
TrasSad Prices on day 

BJOm 2.890 +10 

— . 8.74m 1050 -10 

G08m 1.380 -10 

. — 6.19m 1,600 +20 

407m 2070 +80 



Travelling by air on business? 

Enjoy reading your complimentary copy of Ibe Financial 
Times when you are travelling on scheduled flights from . . . 

BRUSSELS 

with Lufthansa, TWA, Sabeoa, Pan-Ara, British Airways, 
F innan- 

FINANCIAL TIMES 1 

mio»n iuw« miwi»>*n i 




Your FT hand delivered in Germany 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 


ggix _ 


12 ISSUES FREE 


When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine’s senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 


Frankfurt 0130-5351 (toll free) 

and ask for Karl Capp for details. 


JW7ES- PncBCB tfM 
k lufidiHii i.iliaimi lri — — — — 
(ricn (a) ouzraO+yt i Dalm* 
kd ExdivaeBd. x Exsulpane. Ex Ngta. 
u EiitL 


FINANCIAL TIMES | 

EUROPE'S BUSINESS NEWSPAPER ? 
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36 $ 


3pm prices August 17 


evgm 

12 MooOi PI Sti Oo» P M«. 

Mob 1 m Stock Dhr, Yld-E IMeWflh torn O u ctoCtoee 

- a-a-a - 

33? Till AAH .44 14 21 131 32% 31? K + ? 

-- II. 162 9? 9% 91* 

11. 5H US 71% "? 

163 BS Sly B4- ? 

€24 1 1 H lib 11% 

289 9% 9% 3%- 1* 

.7 17 35 16*4 16 16% - % 

11 28 74 4 3? 3? - 1* 

109 5% 3*4 51*- % 

9.1 28 22 U 21? 21?- % 

9 9843 78 75 75?+1% 

4 3? 3% 3<- 1* 

M «8 42? 42% 4Z? + 1* 
IJ 0 IS SO IS? 1B r 


11 . 


101* 6% ACM n 1.01 
11*1 W% ACMIn 1.264 
10% B^ACUMn J.W II. 
lit 10 ACMflcl-M 11. 
9% 8% ACMSp 1J1 
IB 10? AL Lab .12 
41* 3>* AMCA .12* 

61* Ah AM I nO 
23% ZD? AM In pf S 
79*4 *0? AMR 
8 3? AfW 

441, 36% ASA 3a 
22 Jj 15*4 4V* S* 

86 43k AWLab 1.40 

TOb U* AOftW 9 1 
13 7i* AcmeC M 

341 gobAcusn 
TO? 14% AdaE* 1.82a 
129* 7% AMD 


22 18 4033 631* (Q? 63% + h 

n 15*4 15 15 %- % 

IB 8 11*4 lit lit 

24 64 33b S3 33*i- % 


11. 


90 


39 lfl% 16 16% + u 

2641 SS 8S 8?- % 

3 31b 31b 31b- b 

139 11b 11 11 - % 

OS 7 18b IBb 18b 

IJ. r 21 « ft 

13 16 216 9b 0? 9 

4? 91322 59b S8b »%- b 

831 13b 13b lib 

40 11 5637 22b 22 22b~ b 

14 2b 2b 2b + b 

Z8 12 648 47 48b 46b- % 

IS 22 S23 34b 23b 33%+ ? 

14 33 23b as »*■- b 

12. 3 39 20b 20b 20b + b 

03 an 23 22% 23 * h 

60 8 9b 9b 9b 

as 240 90b 80b BOb- b 

.7 10 368 28b 2Bb 29b 

1.4 14 143 Z2b 31? 21b- S 

8 22 45 48 47b 47%- b 

1.0 n 2 39b 38b 35b- b 

1.6 20 541 51b Si 51 

48 53860 23b 23b 23b - b 

12 13 825 34b 33b 34 - b 

15 15 423 28b 3b 29% + b 

30 2 83b 63b 63b 

imb ffl?ABegCp 1.93f 18 12 24 100 99b 99b + b 


36b 28* AM) pf 3 
11% 6b Adobe 
19b 16b Adao 01 1-84 
21b 10? Adah *2*0 
10b 6b Advast .12 
60b 46 A8B1U 2.78 
14 12b AflIPO 

23 s 14% Ahmans J8 
4b 2b AUWOT 
48b 37 b AlrPnJ 182 
36 Mb AJrbFrt JB0 

25b <3b Airy as 

20>I 17b Alriaaae 2.40 
ZSb 21%AlaPpET3« 
tQ 8*2 AJsP dpi 87 

32 60 AtaP pi 818 
30b 17b AlskAIr 23 
23b 14 b Albnyln JO 
40b 30b AJbtrto JO 
30b 23 AfcCulA JS 
52b SI AMsil 80 
24b 10b Alcan* 1.12 
34b 23 AtoSW .78 
29b nb AJaxAb > 
77 sob Atarir 


b 1Alo*« 

1b wfAII P«C 


b 73-16 0-18-1-16 
4 2 1% 1b 

26 7 215 38 b 38 38b 


ft 


19 10b Amarfi M .6 23 11 13b 13b 13b - % 

28b IBb Am** 80 28 42368 28b 27% 27b - b 

16b 10*2 Am Baa JO 12 84778 18b 16 16b + b 

1«b 11% AmcaH .48 3-9 1 7 45 12% 12b 12b- b 

— ' • 3 68 13b 13b Ob + b 

78 4 B 23 25 - b 

18 72108 38b 38b 38b~ b 

... 47 105 2S? 25% 26%- b 

8l% 4S% AmBmd £44 32 13 1719 77b 75b Mb- ? 

29? 2S% ABrd pC.73 B.7 7 3b 28b 20% - b 

163b 92 ABrd 5*267 1.7 4 156% 164 164 -2% 

24 19 87 38% 38% 37?+1% 

11 14 7 25% 25? 25% — b 


K?AI?Pw 3J8 

70 10 

277 30b 

39? 

39^ 


11? AIlaiiG 

17 

392 12? 

12 

121 

1+ ? 

14 Allen pTI.75 

lL 

5 15% 

i5b 

15% + % 

20% Alrpn n 

4569 24% 

23% 

24 

+ % 

9? AlrrCao 1.49 

11 21 

191 14% 

13% 

13% - % 

13b AUdPd 

10 

01 14? 

14% 

w? 

31% AidSgm 100 

4J 11 1073 37? 

36? 

37 


9? AU2Mu ,78a 

7J 

151 10? 

10? 

10» 

+ % 

0% WaMII .73 

7.4 

301 10 

9? 

91 

- b 

9% AisMOn04 

7.6 

353 11% 

«? 

11 


10 AXIOM n.04e 

A 

185 10% 

10 

10% 

► % 

9 AlaMP n 89 

72 

157 9? 

0% 

ftl 



3.0 20 

330 30% 

36% 

38% 

- b 

47? Alcoa 160a 

2J 8 2540 73? 

73% 

73% . 


16% 0% Amdura 

27b 20b Amdo of 1-95 
41 % 25b AmWea 80 
2T 14b ABarc* 15 


39b 25 ABldM 82 
27 18% ABuaP S 80 



38% 25b AmExp 84 
19b 1 1 % AFamly J8 
39% 29% AGnCp 159 
8b 7b AmGvl 84a 
10b 8b AQIP msxo 
9b AGTT nJlO 
17% AHllPr 2J4 
74b AHoma 380 
44b Amrtdl s282 
50% AlrtSr 48 
14 b AMI .72 
25% APread 80 
53b APrao pOM 
16? 33 AREsl 2 
4% sb AmHJiy -76 
1«b lib ASB .80 
19% IE? ASB pf 181 
6b 3 A9i« 

72% 48% AinSKir 1 
79 5Gb ASP pM4J8 
41 24% AT 67 1-20 

21% ISSAmlttr .74 

Mb 


13b AWat prIJS 
15' 6% AmHon 8c 
36b 29b Amaron 1J8 
20 12b AmaOp .10 

16b 12b Amata* .60 

«b ' 


23 14 5839 37% 36% 38%-% 

I. 7 16 4096 17% 16 16% + % 

48 6 388 37b 37% 37% 

II. 344 8% 6 8 - b 

11. 130 10b 0% » ~ % 

48 72 10% 10b 10b 

11 14 886 22? 22% 22b+ b 
38 15 1194 100 B9% 99% 

4813 1870 60b 59b 68%- % 
5 121417 95b B4b 94%- % 
28 30 2871 25 Mb 3*% . 

18 15 2Z7 32% 32% 32%+ % 
11 19 57b 57b 57b 

M. 8 72 14 13% 13b 

18. 22163 4% 4 4% — % 

50 3 1 It 15b 15b- % 

11 17 18% 17b 16% + % 

11 3b 3% 3% 

14 20 6*4 70% 69b 70 

58 26 79b 75% 75b + % 

11 19 11520 39% 38% 30 - b 

48 10 73 18% 18b 18%+% 
8J 4200 15% 15% !5b + b 

62 8 ? 6b fib - % 


3.4 13 3 37b 37b 37b + b 

-5 30 SOI 19% 19% 19% 

4J 16 365 14% 14b 14b 

9b AraavSc 188* TO. U 10b 10% 10b 


49 ' 34 Amoco *1-90 4.1 13 3425 48% 46 46 - % 

4b 46 - % 


40% 40b AW 1 JO 
15% 11b Ampco JO 
16 6b Amra a JH 
9b 6? Amrep 
29% 22% AmSPi 1J2 
9b 4% Anacmp 
36% 24% Anadrk JO 
12b 9% Analog 
19b 7% AnchCI .02] 

26% 19% Angalic 76 
11% 8 AngaWI 152 

46 29% Anhoos 88 

12% 7% Anfliani 

20% 10% AnOmy b 44 
36 25 Aon cp 140 

16b 8 Apacha J8 
12% 12 Apa* n 
91 80% ApPw (*8.12 

36 30 AppIBk 

15% llbAppIMg 
33% 17% ArchDn .10b 
36b 26b AreoCn 250 
27% 16b Aristae a 1 
79% 66% AriP pf7J1a 
23% 18% ArHa 188 
46% 38 Aridapl 3 
13% 9% Armada 

13% 9 Armco JOo 

24% 22 Anne pC.10 
50% 31% AimWI 186 
6b 4% ArowE 
17% 10% AraE pt184 
38 b 15% Aura 
26% 17% ArvtO 86 
49% 46% Araln pO.75 
34b 22 Asamo 180 


19 b + b 
35b- b 


17 16 1152 45% 44? 

20 8 15% 15b 15* 

U 62 7 6b 6b- % 

38 4 6b 6b 6b 

48 8 61 26% 28b 26%+ % 

21 737 5b 5% Sb+ b 

230 336 35% 34% 34%- % 

12 2370 10% 10% 10%- b 

3606 u20b 19b 20 + b 

38 14 63 25% 25 25% - b 

14. 38 11b 11% 11%- % 

20 16 3472 43b 42% 43% 

II 21 11% 119 

28 II 29 16b 16* 

19 12 853 38 35b 35b 

20 25 1616 14% 13% 14 + % 

79 12% 12 12% - b 

9.1 *170 89 69 89 

7 6 37% 37% 37b- % 

13 23 11b 11% 11% 

J 128926 30% 29% 29% -1% 
65 62188 u3Si p 37% 38%+ % 
48 6 769 21% 20% 20%- % 
10. ISO 69% 69% 69%+lb 
4.7 21 1227 22b 22% 22% + % 
68 169 45b 45 45b + b 

3 13% 13% U% 

18 B 24S< 12b 12% 12% — b 

17 2 Mb 24b 2<b 

2J1JKB 47% 48% «%- % 

66 4% 4% 4% 

17. 30 11% 11% 11% + 


53 21% 21 21 

14 16 92 20% 10b 2° 


‘-i 


7.9 5 47% 47% 47%+ % 

48 113B1u34% 34 34%+ % 

15% 10 AaCoof nJDa 1.4 10 20 14% 14% i*%+ % 
43 31% AWiOH 1 28 13 387 38% 37 b 37 b - % 

13% 5% AalaPc .07a 8 648 13% 12% 12% - % 

18b 5% Aaeflnv 2.10 b 22. 7 579 9b 9% B%+ b 
13 4 74 16% 15b 18 + % 
72 17 63 26% 26% 26b 

79 10 75 37% 37% 37% - % 

4 411 1163 103 102 102b- % 
1.1 3 248% 348 246%+ b 

fi8 45 18 17% 17% - b 

19 50 16b 16 16% 

24 160 4% 4% 4% 

28 17 1«b 14 14 - % 

1.7 O 241 35 34b 34% - b 

1.4 10 887 43 42% *2% 


23% 10%ABilns 1 
27b 23? AHGas 166 
38% 31% AtlEnrg 288 
104% 76% ABRICI1 4J0 
2*9% 163 Ad Re prlW 

20% 10b Adas 9 

17% 14% ATMO& 1.12 

a 3% AudVd 

15% 10% Augal -<0 
36% 30b Ausvnt 8Q 
43b 34% Awed 80 
25% 22% AVMCO 40 
28 20b A*ary 56 

25b 19 A*nd 80 
4lb 16% Avon 1 
33% 19? A»oo pi 2 
16% 13% Aydn a 


18 14 671 2Sb 24% 25b + 1% 

2.1 14 127 28% 28% 28%- % 

2518 209 24% 24% 24%- % 

2.7 1771 37% 38b 37 - % 

7.0 29 28b 26% »%- % 

10 8 17% 17% 17%+ % 


36% 78% BCE 0 246 1055 55% 35% 35%- b 

20% 14% BET -33a 4.7 13 12 10% 10% 19%+ % 
10% 6b BMC II 58 9% 9% 0%+ % 


28% 25b BP Pf n J7a 
31% 29 SHE 240 
19% TSb BRT 246 
28b 20% Dolmco 90 
Mb 15% BaJirf a2l4a 
20b 12% BakfHu 46 
S0b 30%B*mpt350 

32% 2%Saidor 60 
34% 25 b BaU 1.12 
29b iB% Bally Uf JQ 
15b 12 BaltBcp .55 
33% 26% BaltGE 2.10 
53 46% Ban p(B450 

37 21 % BncOna 1 04 

35% 23? BcBilV n72p 
22b 19% BncCtrl .651 
61% 46b BnSam 1.18r 
lb 7-32Ban7n* 

65 S6% BBixfag 90 




1.0 78 27b 27b 27b + % 

78 16 7 30% 30b 30b 

15. 7 209 16b 16% 18b + % 
4J 14 49 21% 21% 21b- b 

9.0 24 23% 23b 23%- ' 

24 34 17B5 19b 19% 

68 1 50% 60% ... 

1017 44 31% 31% 31% 

14 29 360 33b 32b 32b- % 

U 17 1850 25% 24b 24%- % 
17 9 244 15 14? 15 + % 

BB 10 2470 32% 31% 3I%- b 

aa isoo 51 51 51 -1 

10 13 1270 35% 35% 35b - % 

2.0 160 35b 35% 35%- % 

31 8 6 21 21 21 

21 7 52% 32b 92b — % 

254 11-32 5-I6 11-32 

1.1 17 137 64% 84% B4%- % 

4.4 8 892 2Bb 26 28% 


30% 22% B*Bd5r 1J4 _ . . 

4B% 38% BUS plA3.S7« 98 42 39% 36% 38% + % 

44? 35 BfcB PIB1620 93 114038 37b 38 + % 

76% 62 Bh8p«C6JUo 9.6 172 68b 68% 68% + 1b 

28? 19%B*NE 136 11 72738 22% 22% 2% + % 


17 9 900 52b M ' 92 - % 
IS 69372 30% 30% 30% - % 
IQ 41 3Gb 30 36b + b 

_ 5*% BAA pi 6a 14 7 04 60% 64 

7% 5% BkA pi 2J3 29 6 5 % 5%-% 

55% 14% BanfcTr £86 4.1 61790 S2 50b 51%-1 

13 7% Banner 0 21 96 11% 11% 1l%- % 

34b 26% Barclay 1 65a 58 6 6 30% 33b 33b 

26% IS Bars pr 133 26 25% 25b- % 

26 29 BarS 1* 915 25% 25% 25b 

29% 16b Bard a .40 18 14 2601 21b 21% 21b- b 

17 13 11 38 37% 38 + b 

3.1 10 519 38% 38% 38b- % 
2J43 611 B 8b 0 
17 11-32 11-32 11*32 


.. 39 BANT 1-22 

32% 13% BnAAin 49a 
39% 33 SKA pQKo 

oab - ' - - 


36% 33% BamCp 1.40 
39% 31% BameK 1J0 
10% 4% BaraU n JO 


bviBASJX 
18% IS Barren to 
63% 39? Bracti 1.10 
34% I«b Bariw JO 
49% 35 BaxpiAiasa 
74 sab Bax ptSISO 


.719 751 13% 13% 13% 

90% 30%+ % 


1.9 17 624 60 ae? 3B1 

2JI7W06 Mb 33% 24 

96 61 36% 36% 38% + % 

4J 26 73 73 73 + % 

21b '.4% Bay SO ai JO 5.610 39 21% 21b 21% 

17% 11% BoarSl J6b 3J 03303 17 »b 16%- V 

2.2 12 aa a 20% 23 + % 

AA 6 1 12% 12% 12% - % 

1 1 12 !JCO 19% 70% 19b + % 

U 10 8J7 55 54b 54b- b 

U 13 2 38b 38b 31b 

_ . - - - 48 14 1350 96% 86% 96 - % 

ttb 13% Bdllnc JO IJ 21 9 15% 15% 15% 

aa? sab Bans© 2.a I0i4476i 51% 50% 50%- % 

41 22% BflkJAri .44 1.1 48 109 39% 39% 38% - % 

IJ 20 78 33% 32% 32%- b 
AO 12 IS8 59% 54% 54% - % 

93 1 48 46 46 - % 

3.7 1100 25% 29% 25% + % 

IE 9 321 5 6 

S87 13% 13b lib- b 

14 11-44 944 944-144 

20 1270 7975 78X 7825 -175 


30% 20b Bare a .04 
15% 10b Baaeor 34a 
22b 17% BcUna njl« 
59? 4S%8«aOt I 
40 28% BnklnH 53 

09% 67 b Bel LAD 440 


50% 42% BanfCp ZJO 
48% 39% Banal pHJO 
23% Bond pl2-50 
3b BongtS .14* 
12b Banam n 
1% % v|Bwkay 

8175 4200 BarVH* 

29b 22% BerryP 1 
U% 0 BaarBy 
28% 19% BoihStt .10a 
56% 48%B0i&pl 5 


10 20 164 28% Z7b 21%+ % 
SO 145 6% 0 0 - % 

■5 0 3067 22 21% 21%- % 

9.7 131 61% 51% 51%+ % 


27% 23% BtnS PQ2-50 OlO 10 25% 25% 25%+ %' 
10 3% Bavriy 4392 9% 8% ab - % 

30 7% Oddi 25 1166 ufflb 19% 20 + b 

29% <6 BrrSO SO 12 7 188 22% 22b 22% 

29% iSbSlBchO .40 1 6 17 343 23b 22% 22b- % 

29% 24% BAHCp 1J3 S3 12 60 3% 98% 2B% + % 

10% 8b BHam 1.10 u 623 9% g% 9%- % 

10% Sb BIlaiT n 1 ia I6S9 10 9% 9b - % 

34 74? BKAHR 1 Jfl 3J 18 1331 33% 33 33b - % 

16b 7% Bkk£ ■ 34 1960 14% 1J% 13%- % 

M% 14%BhuArnJ6a 20 15 713 17% 17% 17%+ % 

7% 5% BiuaCnp 62a 8J 129 7% 7% 7%+ % 

55% 37b Boawo *1.20 2J 16 4009 53% SZb 52% - b 

47% 39b SoboC 1.40 3.1 7 391 45% 45% 45%-% 

16% 1 EoW9+r -00 .7 631 fl% 9 Bb- % 

10% 6% BOM 21 7% 7b 7% 

& 14% BonfC prt.809 22. 5 590 16% 15? 16%+ % 


FINANCIAL TIMES FRIDAY AUGUST 18 1989 



NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cti'go 


19 

Mgb Low Stock Oh. 
24 Mb BORIC nOJOa 
77% 51% Banian 1J2 
58*, 25% Sort «1 
16% 19b BCatta 1.008 
IB 14 BoOBi }JS 
02% 82 Bo^pttJa 
15% 14 Boat (T1.4Q 
34% 25% Bcwmr 1.12 
12% 7% Brazil JOa 

31% 24% BrlgSt I JO 
62% 40% BrtsMy 2 
30% 24% BrRAtr 1.48a 
3Sb 27% anOas I SSa 
61% 46% BfM>t 1468 
9% 6% BfttP «t 
M% M Brt30 ppl Mo 
BS 37% BrHTal 1 EQe 
12b Bb BroadW .10 
31 22% BMP 6 1.150 

29% 22% BWjrUG 1.78 
18% 12% BwnSn 22 

37 31 BnvnGp 1.60 
39% 22% BnmFr J6 
71% 1B%Brm* M 

30% B* Bra/rin OB 
26 19% Buckaya 2.40 

18% !2% BKlmr 1J0 
24% 16% BortnO 
28 21% BrlNth oIJO 

9 7bBriNapfJ5 
51% 25% BrIRgc J6a 
13% 10 Bucmld 

33% WbCBItn JO 
22f 157 CSS 440 

4% 2b OCX 

37% K% COI s 
63% 45% CIGNA 24)6 
10% 8b Cl GW 1J0 
26% 15b CML 
35% 20b CMS En 
64% EZbCNAFn 
12% lObCHAI 1J44 
48% 24b CNW JOa 
80% 45b CPC 1-8D 
28% 17 CPI .40 
16% 10b CRUM 1-BOo 
15b 11 CHI U 1.3*0 
16 12b CW W 1JS 

43% 20b CR6S a 24 
38% 24% CSX 1J« 
25% 20b CT9 JO 
5% 3% C 3 lac n 
Iflb 10? caw n 
45% 35% Cabw 1J4 
43b 21b Caeaar 
8 6% Catfip 1 

28% 20% CalFad 1.4Q 
6% 3% Cal RE JO 

3% 3% CaJRE >1 

18b 12b CaBai 
33b 28% CaknBt 56 
3% 1% Canon 

24% 11% Camml 4M 

68 39% CamtpOJO 

I 5-16 % Cmpfl fl 

60% 28 CompSp J2 
» 15% CdnPc g .78 

6b 4% CaniCa 

10 6% CnfCa pM JO 
534% 309% CapCtta JO 

42b 26b OmHJd 1 
13 6b Career 
44% 29b CartalB 1 JO 
12% sb CerofcP 
4% 15-16 Carte wt 
27% 33% CaroR JO 
43b 32? CarPo 2SA 
54% 43% CorTac 710 
6% 4% Cargmo .10 

w% 7% cmift* 

53% 36b CanWI *2 
18% 14 CascNG 1J3 
45b 34 % CasdCk 

69 S3? CaWrp 1J0 

12% 9% CadrPr 1.11 

56 27% Cental alJ4 

18% !2%CeniEn 1.60 
41% 2Sb Camw .40 
36b 29b CenSOW 2J0 
a% 19b CanHud 1.78 
24 20% CnllPS 1J0 

34% 31 1, GnLxH i*4 
20% 16b CeMPw 1JB 
27% 22% CVIPS £04 
30% 12b CrnyTl 4< 
18% 10 Canylll i.75a 
37b £9% Crimp In 1.10 
15% 10% ChpS> .10 
6% 3% ChartC J5e 

40% 27b CUaaa 2-36 
33% 48% CJusa cS-26 
48% 43b Cnaa pM.77e 
43% 38% Chad pMJse 
28% 24%Chaa ptG2J2 
9% 3% Chain 

29% 15? CM laea .72 
38% 29% Owned 1 J4 
39% 30 ChnBr* £72 

3 4 ChBh B -76 

9% 8 ChB pfCJS* 

42% 37%OCkpHJ4e 
28 24% ChB p«) 

40% 22%0lW«8i JO 
24% 17% Chaph .72 
57% 42% Clwvrn 280 
76% 50% CnlMI pi 5 
34% 15% Chills s 
10 7% ChftPud JII 

44% l9%ChrlaCr 1-S8 
10% 5% Chnaln 
29% 21% Ctvyslr 1JD 
78% 53 Chubb 232 
10% 3 Chureha JOia 

6 3% Clryron .14b 

36 sob CAcarp ZAO 
35 14% CtnnHI a J8 

29% 24%CbiGE £32 
43 39 C&lGpf 4 

51% 44% OnG pf 475 
95% 87 ClnG pi 9J0 
B6b 87% CinQ pi BJB 
25% 19% CUlMII .72 
16% 9% ChraOd 
16% lObCIretoK 28 
25% iB% ClrCty a 
90 26% Circus 

34% 22% CMcorp 1JS2 

70 61b Cncp pi «• 

81% 73% CHcp p<A7b 
102% 96 CHcp pSOJId 

38 34% CtzSCp 1.40 
47% 27 CRyBcp 1.12 

1% % Ctatnr 

II 3% ClalrSI .10 
40% 27% CMkE 

10 7% OayH a 

6% 6% CMmG«> .06a 

33b 22? ChCtl M 
79b 65% CJvS p(7J6 
44% 28% Oerox IJ4 
21% 12% ClublM J7e 
lib 6b Coachm >0 
20% 14 CoaxtSv ,«o 
44% 29% Coastal .40 
09b 37% Coca Cl 1JB 
IBb 12%CccaCE J6 
2 bvtColec 
99% 41 CotoP i.48a 
22% 14 CWFda .16 
10 9% CoiHin njsa 

10 8% CoUHl 1J0 

12% 11% Collnv n.I9e 
10% 9% CWMu .79 
30b 


YW.E lOOfHWi law QitotodOW 

23. 5 173 15% IS% 151 l- ‘l 
£7 16 913 72% nb r\-h 
9 36% 30% 30%+ % 
11. 7 ffl M 13? 14 + % 

II. 10 1027 17% 17% ,JJ% , 
as 250 90 90 90 - % 

9.7 S 15% 16% 15% 

17 74588 38% 

M 148 11 10b 10b- % 

5.7 990 28% 27% 20_ - % 

42 10 12970 «% 47% 47? 

*J 0 CT 42 31% 31% “ % 

49 12 54 83% 33% 33% - % 

11 16 586 S7% 56% Mb - % 
SO 0% 6% ,8% 

$S 1428 11% 11% 11%. 

4.7 10 2515 41 40b 40b + % 

S 13 432 lib 11% Jib- % 

3 J 11 187 30b 30% 30%-.% 
65 9 287 37% 2Tb 27% - % 
£4 16 161 13% 13% 13% , 

4J S3 56 35 34% 34% - % 

U> 22 3181 37b 37% 37% 

£0 15 1517 18b M% 16 %~ % 


ZJB 12 353 3*h Jf% ■ . 

£9 8 58 24% 24% 24%“ % 
n 15% 15% 15% + % 


12 IS 

11 


.. _ 23b 23% 23% 

43 82337u20% 27% 27% 

7.1 18 7b 7b 7b 

IJ 96 2020 45% 45b 45% + % 

10 270 11% 11b 11b- % 

_c~c - 

IS 37 275 33% 32b 33 

£1 IB B30 209b 207% 208% -1% 
12 3% 3% 3% — % 

IB 20 34% 33b 34. . 

49 10 589 01% Olb S3% - % 

13. 212 9b 9% 0% 

14 486 20% 25% 20 - % 

9 670 33b 33% 33% 

TO 333 8S 81 b 37% — I 

11. 9 45 lib 11% Hb — % 

S 9 328 38% 30% 36% . 

25 16 1609 63 64% 64%+ % 

U 10 455 28% Sb 28%+ % 

IS. 3 02 12% 12 

m 6 123 13% 13b 

1£ 10 118 Mb 14% 

5 23 261 42b *2 
£6 91934 35 34% 

£1 15 Sb Sb 


£6 


2W 11^ ift 

16 ZB Sb »% 


12 - % 

13% 

ai 


34%- % 

"4 

10b- % 


39b 
Mb- b 
7% — b 
29b - b 
3%- % 


■v* X 


14 1770 3S% 38b 

14. 299 7% 7% 

5J 5 842 27b 20% 

16. 57 3b 3% 

42 3b d 3% 

72 13% 13 13% * . 

£0 14 96 SB Z7b 27b- % 

4 11s ib 1% 1% 

J 27 MS 23b a S3 - b 
85 100 51^ 61^ 61% 

1.7 26 1483 64% BOb S3%- % 

3488 22b 22b 22% - % 

9 37 5. 4b 4%- % 

Ml 2 Bb 8% 8b 

0 21 195 506 502 SOS -8b 

£4 9 837 42 % 41% 42 

67 782 10% 10 10 

£9 15 97 41% 40b 40 b - % 

10 27 W% 10% 10% - % 

6 2% 3% 3%- % 

£512 20 23\ 23% 23% - % 

65 19 970 42% 41% 41%- % 

4517 *43 53% 02% 53%+ % 

£19 2 5 +% 4b- % 

13 SO W% 12b 15?— % 

15 17 38 62% 51% 51b- % 

75 10 23 17% 17 17%+ b 

26 592 42b 42b 42b- % 
15 10 1930 60% Sb Sb- b 
65 12 2611112% 12% 12% 

£3 46 314 55? 64% SJ%- % 

65 3087 ulSb 10% 18% 

1513 85 41% 40% 40% ~ % 

73 10 331 35b 35% 39% - % 

7.7 6 350 23% 23 23 - % 

75 10 237 23b 23 23% 

7.1 10 10 34% 34% 34% - % 

6J 12 481 19b 18b 19 - b 

75 11 133 Z7b 26% 29b 

1.4 34 50S 28% »% 28%— % 

tt 7 37 lib 11% 11% 

3.1 72549 Mb 35b 35% - % 

5 8 41 13b 13% 13% - % 

1.1 4 343 4% 4% 4%- % 

0.1 41053 38b M% 38% - b 

10. 19 53 52% 52b + % 

10. 286 47 40b 47 + % 

11. 251 41% 41% 41%- % 

03 49 26b 28 20% - % 

207 7% 7% 7b 

2528 40 29b 29% 29b + % 

4515 116 38% 38% 20% 

72 31452 38% 37% 37% - % 

17. 3098 4% 4% 4%+ % 

11. 179 9 8b 8 

101 12 41% 41% 41% 

290 20 27 b 27%+ b 

330 477 39% 39% 39b + % 

3J 9 100 22% 22% 22% - % 

5.1 14 5451 55% 54% 54% - b 

8J 2 60 60 60 

26 215 32% 32% 32% + % 
4019 91 7% 7% 7% — % 

4.1 54 507 38% 37% 37% “ % 

7 8% 8% 8% 

45 53293 25% 24% 

11 8 397 76% 75% 

J 147 5% 6% 

33 21 4b 4% 

68 11 15 37% 37% 

£123 206 33% 31b 

8.1 71191 »% 28% 

9.5 Z10 «b 42b 

9.7 Z100 49 40 

05 z50 95 95 

97 Z110 96 95% 

3521 62 20% 20% 

1700 12% 11% 

£7 50 4170 11 d10% 

14 1455 23% 22% 

~ 45% 



20 254 46% 

5.1 03905 32% 3lb 

0.7 " ~ 

04 

8-1 _ . . 

4.1 10 1256 34% 33% 33% - b 
30 29% 29% 


45% -1 

30 79% 79% 79% — % 
I 101% 101% 101% + 1 


1 70 


. 29% - b 
5-10 9-32 932-1-32 


SO 


Cottas 


1415 161 10% 10b W%- % 

13 334 41% *0% 40%- h 

10 123 0% 9b 9b 

.7 36 0% 0% 8% 

£5 7 70S 31% 29 30% + 1% 

94 ZSO 70 “ 

£9 17 437 43 
1.4 22 110 19 
4.7213 43 S' 

24 01E63 19' 

4161001 43: 

£1 21 3520 86' 

J 18 837 17: _ 

117 7-16 1332 
£0 12 1800 58 57% 

517 615 2T% 21 
£7 178 9% 9% 

13. 261 8% 9 

1-8 226 12 11% 

75 596 10% 10 


79 79 +1 

42% 42% 

16% 10b + b 
8% 8% 
iflb 19% - b 
42b 43 - % 
85% 6B%- % 
17% 17%+ % 

7-18 

57%- % 

21b- % 
•% - b 
0b + b 
11% - % 
10 


23% 9% CoPtct 
11b Bb CahimS 28 
11*1 6% CtHSv ft 

115 106 CSP prnl52S 

35% 25b OnOBl 1 
30% 19% Coma la J4 
23% MbCmftM a 44 
ISb 9% Cotndra 
39% 26%Cnt«E 3 
39b 28% CwE pi 1.42 
20% 18b CwE pr 1.90 
21b l9%CMEpr 2 
89% 77 CwE pf 140 
35b 2Sb ComES 2.60 
4% % CfflwMI 27) 

40% 25%C0fl)Ml 1J2 
35 20b CPaye J8 

32b SObCPayel 
101% 50% Compaq 
13 7% CmpCra .10} 

21% i2%CrapAa a 
17% 8b CmpFo 
66 43*2 CompSc 

17b 11% CmpTah 45 
10b 8% ComsSc S30 

39% 27 Con Ayr .77 
Sb 20% CdnnE 1.84 
19 15% ConnNG 1JB 

16% 0% Conseco JO 
24% 10% Come pM47 
28b 21 ConEdsl.73 
55% MbConE pM46 
67b 51 ConEW 5 
37b MbCnsFit 146 
48% 35 ConaNQ 1.76 
40 29b Conrad 120 

8% 3b CnSior 
»% 19% Cooar 44 
47 40 CUP plA4.18 

54% 4 CnP 50 

82% 72 CnP pt£7.72 
83b 72% CnP (XG7.7S 
05b 33% Comal £20 
32% 18b Como) wt 
41% 3i%cnucp ieo 
28% 10%Cndei> n 00 
44b 37 CntBK pU47o 
% 1-18 CdIHId 
4% 11-33 «]C6lnf 
24 16% CtDau 

5% 4 ConvHId 
12% >0% CvHd pfl.479 
10% 2b CoopCo 
37% 25% Cooper a 1 
SB 19% CoprTr J6 
16 11% Com id jo 

14% 11 \ Cumin .77 
43% 3) % Cantina 40 
37% 28 CerBk 124 
W% 8*2 CTF .106 
10b Bb CmCrd 23r 
8% 4% CiltrMt M 

45b 18b Craig 
32% 21% Crena , 

81 40% CroyRB 

25% 14% CrmpK 942 

Mb lObGrasMS 60 
21 14% cm ptiai 

100% 79 Crasl pH£76 
52% 37b CenCk 8 
35*3 16% CrysSd JO 
9% 4% Cullnel 
72b 45 CunCn 220 
12% 10% Curinc 1.10a 
61% 40% CuriW 140 
0% 5% Cycare 

34% 20% Cyclpln 
14% 7% CypSem 

W% 10 Cyprus? BO 
Mb S0% CypM ptt.75 

- D- 

Z7% ISbDCHV AOe 
78% 24% DPL 234 
33% 15 DOE 1JB 
18b MbOnUtte 48 
«% 34% DanaQi 140 
18% isbDanhar 
13*7 7% Daniel .18 

20% 14% [MiaOn 

5 % ab Ooiapl 

e% 21 Dolpt pK44 


4J 18 2972 47% 46% 4B%-1% 
1807 21% 20% 35%- % 
£9 8 J10 9% 9% Sb 

5 9b 9% 9%- % 

T£ Z220 u110% 115 IlSt + l 
32 545 32% 31% 31b -1 

4 121315 29% 28% 29%- b 
£2 0 3 20% 20b 20b- % 

7H64 11% 10b 10b- % 

74 12 5627 38% 37b 37%+ b 
3.7 I 38% 38% 38% + 1% 

9J 22 20% 20% 20% — % 

9J 3 21% 21% 21% 

94 ISO 97% 57% 07% — % 

^ “1- % 
30% 36% - % 
33b 33%- % 


74 11 42 35 _ 

00 3 

1811 211 37% 
1.1 20 533 34% 


3 32% 32% 32%+ % 

12 9504 91% Mb 80% -2% 

11 077 8b 8% 8?+ % 

18 12413 15% 13% ISb + b 

9 1350 9% d 9% 0b~ b 

15 419 51? 51% 51% - % 
A 20 19 12% 12% 12% 

9J 1093 10% 10 TO - % 

2.1 15 1044 38% 37 37 

73 II 19 25% 25% 25% 
7J15 9 18% 18% 18b + % 
IJ 3 62 16% 16% Mb 

8.1 10 23 23 23 + % 

&4 1116G2 26% 28% 28b- % 
84 zSffl 64 54 

8.7 19 67% 07% 

32 12 717 32? 32% 

3.7 a 301 47% 47% 

£1 01370 38% 38% 

13 3802 6 5% 

£210 B2 20% 20 

0.7 2S0 u48 48 

84 *30 63 S3 

H 1H 811 
94 zSOO 82 
34 20 453 02 

8 31 


af 


57%- % 
32% - % 

S--t 

5%- b 
28?— % 
48 +1 
53 + % 

91% 01%- % 

82% 82% 

62 62 - b 

_ 31b 31b 
74 444 37% 37% 37%- % 

32 522288 24% 34% 24% + % 
94 2 43 43 43 + % 

1M11-IM 5fi4 594-1-128 
1270 15-18 % 15-18+ % 

2102 19b 18% 16 - % 

90 5% Sb 5%- % 

t£ 47 12 11?| 11%~ % 

2% 3 + % 

35% 35% — % 

35% Mb + % 

13% 13% - % 

13% 13b 


273 3 
£815 796 38 
1 J 15 386 38 
£9 7 30 13 

£4 14 37 13 

1 J 13 730 41% 41 ~ 41% - % 

£4 18 08 37% 36% 38% - % 

IJ) 55 10% 10% W%- % 

£0 17 114 9% fib fib 

11. 8 155 5 4% 4% — % 

12 M 42b 41b 42b + % 

£2 12 46Zu3Z% 31% 31% — V 
12 448 44% 44b 44% - % 
£8 17 55 24b 24 24%+ % 

02 6 443 13 12% 12% 

10. ZS 17% 16b 17%+ b 

16. 16 80% 80b 00%+ b 

. 14 473 W 49% 49% — \ 
JIB 47 34% 34jf — 

2482 7% 7* 

£5 421 63% El?. 

9.1 8 12b 12% 

2J 10 8 58b 56b 

4 5% 5% 

7 23 33 32% 

16 1467 11% 11 

£9 5 2203 idSb Mb 2Bb+ % 
8 2 464 61 . 60% 00% - % 

O-D - 

£4 103 16% 16b 10b 

U I 171 26% 26% 26b - b 

£7 11 14S »% 22b 22b- b 

£7 98 5 17b 1"? 17b- b 

£8 ID 273 42% 41% 41%- % 

10 010 17? 17 17 - % 

L4I* 9 12% 12% 12% - b 

610 IBb 15b 15% - b 

SI Sb 5 Sb* b 

2 1 27 aa% 22b 22b+ b 



12 IldRft 

High Low Stock DM. 
8b 5% DtaOag .12} 
17% 11b OevWtr 20 
82% 35b DeytHd 1.12 
«b 72 DPL pf 737 
37? 24% DeanFd J6 
9% 8% DW® J2B 
82% 41b Daara IJO 
Mb 15% DoIVbI 1.68 
20 16b DaknPL T JO 

90% 48b MtaAr 1JP* 
16% 8b DaltaW JO 
0% 4 Deltona 
34% ZSbOettfra UM 
32% 23%DemMi L32 
52% 29b OeSoto JO 
22% MbOetEd 1.88 
80% GO DetE pCJ8 
70% 86 Da£ 01730 
27% 24bDEprF£73 
27 24% DE pri) 3.75 

24% 21 Db£ pr220 
34b aob Denar JO 
26% 16b OiagP s J4 
35% 19% OtGnr JH 
16 8 DtsSO 2J0 

2fi% t2b DShRM M 


Cn'ga 

prSta does Pro*. 

me 1OOSM0I Low OuMeCtoee 
19S 1% 6b fib + b 

1J14 95 IB 14b 14%+ % 
IJ 18 3670062% 81% 92b + % 
9 l1 ZT7D 81 81 81. 

1 3 M 470 Mb S4b Mb - b 

10. 358 9b 8% 8b 

£3 13 2205 01% B1 W - % 
MLW GO W% M «%+ % 
12 12 166 10% »b 18% , 

IJ 63320 75% 74% 75 + b 
1810 B3 19% 15% 19b + b 

8 4% 4% 4% 

£1201184104% 33b 33b- b 
13 31 30 29% 30 + b 

37%- b 


□Mold 1.40 


ft 

ft 

ft 


39% 241 
47b 3* 

30% 16% CHgnCm 
122% 86% Digital 
64% 30% DrOAnJ .18 
17% 12 DlmaNY JO 
124% 60% Disney .48 
31% 23% DB 1J8 
£b 3% DMVM 
46% 40% DomRa 3JD 
15% 9% Dormer JO 

22 16% Donald J8 
46b 32 DonOey JO 
39% 38% Dover a .72 
100% 81 DoeOl £20 
40% 20% DowJns .72 
30b 14% Downey JO 
22b i*H Dravo 

45% 29% Drear 1 
7% 3% Dreatr .16 

34% 24b Dreyfus JZ 
11% 9% DryShl 76a 

11% 10b DrySiG ni JIB 
119b 78% duPool +20 
44% 38? duPM pIUO 
ssb *9%duPm pujo 
8% 7% DuflPh .72a 

53b 42%DukaP £12 
99b 88 DiAs 0*70 
99b 99%&t*pa<aj4 
96 02% Dike W82S 

6% 4b 0i*8R n .60 
60% 46% Dun Bid 2 
21% 18% Duo P< 2 
22% 10% Duo ptG£10 

23 19% Duq prK£lO 
24% 21% Duq pr £31 
a% 21% DynAm JO 

8% 5% EOC a JO 
0% 2%B4C 

35% 26% EGG J» 
12% KbEOKG IJ0 
14% 10% EOK Rt 
11% 7% ERC 

34% 27%E5y« JO 
30% i2%EagW» 

32% 22 EaalEn 1J0 
37% 2*% EastUa £50 
52% 4ibEXodak 2 
65% 4S%firtm* 2 
10% 15% EcMn .70 
29% 23 Ecolab JO 
02% 27% EolaBr 1J0 
10 8% EDO JS 

17% Edward J8 
17% 183BBdP 1 J2 
lb EX CO 
7% Bear 22 
10? Eldon s 24 
2 SecA* 

34% 21 B|ar n J7e 

2 b EbeJnt 

10 5% Emrtd JO 

10% 2% Emrtd M J0e 

38% 27% Emma 1.12 

8b 3% EmfUd 
30% 26% EmpDa £22 

6 4% Emp pl .47 

6% 5% Emp pl JO 

20% ir%EiweanJ9e 
2 4% 15% Enrgn * JS 
ab 10% EnglCp J0 
23% 15% EntsB a .04 
92 36% Emon £48 

25% 16b Ensreh JO 
4S% 40% Eneeh or* 57e 
13% 8% E m Eap JO 

11 5% Entree 

21b 12% Entergy 1 
12% 4% Enters 

17b 7% EmrEy? 

17% 9 EnvS pfl.75 

3Gb 24% EqudBX J4 
16? 9? Equok .18 

24% 21% Eondc pSJI 

9% 8% Eqrfll 1 04 
44 30% Eqtfles 1 JS 

3b 1% Esuitec 

37 25% Erfimw .60 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Friday August 18 1989 


AMERICA 


Industrials steal the shine from gold issues 

• . . . ■** . Tauah 


Dow pulled down by bout 


of selling in bond market 


WaH Street 


NYSE volume 


A HEAVY bout of selling in 
the US government bond mar- 
ket pulled equities sharply 
lower yesterday morning in 
spite of a substantial narrow- 
ing in the US trade deficit in 
June, writes Janet Bush m New 
York. 

The Dow Jones Industrial 
Average traded little changed 
Immediately after news that 
the US merchandise trade defi- 
cit had narrowed to $8.17bn in 
June from $L0.08bn In May. 
Bonds then came off initial 
gains of as much as % point to 
be quoted almost a full point 
lower at midsession. 

At 2 pm, the Dow was quoted 
18.97 points lower at 2,674.32 on 
active volume of 110m shares. 

The broadly-based Standard 
& Poor's 500 index was also 
quoted lower at midsession as 
was the American Stock 
Exchange Index and the Nas- 
daq Composite index. 

In stark contrast to the rest 
of the market, the Dow Jones 
Transportation Average rose 
20.80 points to 1.422.47, about 
half of which was accounted 
for by another rally In UAL 
shares after Mr Marvin Davis 
raised his bid for the airline by 
S35 to $275 a share. 

The mixed reaction of finan- 
cial markets after the trade fig- 
ures were released reflected 
some concern in the bond mar- 
ket that the continued strength 
in exports signalled robustness 
in the US economy which 
would preclude any further 
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monetary easing by the US 
Federal Reserve. 

As on so many occasions 
recently, the selling in the 
stock market was heavily influ- 
enced by a domino effect, 
starting with selling of bond 
futures which in turn sent 
stock index futures to sharp 
discounts to their underlying 
stocks. This triggered buying 
of the futures and selling in 
the cash market 

There was concern about 
central h ank intervention in 
response to the dollar's sur ge 
on the trade figures. There was 
speculation about central bank 
intervention throughout the 
morning session and traders 
said that the Fed had sold dol- 
lars at DM1.9680. 

The US currency surged to 
morning highs in New York of 
Y144.05 and DM1.9719 before 
dropping back to Y143.45 and 
DM1.9615 at midsession. 


The drop in the equity mar- 
ket was intimately tied to 
movements in the bond and 
currency markets. 

Financial markets were 
expected to calm down In the 
afternoon as traders positioned 
themselves for today's con- 
sumer prices release. 

Airlines again featured: UAL 
added $12% to $263%, AMR 
gained $1% to $75% and Delta 
rose $% to $74%. 

Among featured individual 
stocks, NCR added $1% to 
$63% after the company told 
Wall Street analysts that it 
would continue its programme 
of buying back stock. 

Monsanto, the chemical com- 
pany. rose $1 to $118% on spec- 
ulation that Simplesse, the 
company's fat substitute, may 
receive approval from the Food 
and Drug Administration. 

Fruit of the Loom “A" shares 
were the most actively traded 
on the American Stock 
Exchange, rising $% to $15 on 
takeover rumours. 

ChemDesign fell $1% to 
$13% in over-the-counter trad- 
ing after the company forecast 
that third quarter sales would 
be about the same as the sec- 
ond quarter. . 


W HEN world stock 
markets began their 
slow recoveries from 
the crash of October 1987, 
Johannesburg stuck out like a 
sore thumb. Divestment, politi- 
cal fears, threatened sanctions 
and a poorly performing gold 
price combined to restrain the 
market for most of 1988. 

But since the start of this 
year, local brokers say. only a 
handful of bourses - Taiwan, 
T hailan d, Mexico and Austria 
- have outperformed Johan- 
nesburg. 

At the end of last year, 
Johannesburg's all-market 
index stood at 1,984. On 
Wednesday, following a slight 
correction due partly to the 
acrimonious departure of Presi- 
dent P.W. Botha, it was touch- 
ing 2,793, just a fraction below 
its October 1987 peak of 2£D4 
and a rise of 41 per cent on the 
year. 

The irony is that gold, nor- 
mally the market's principal 
driving force, has performed 
badly, persuading interna- 
tional fund managers to offload 
gold shares on to South Afri- 
can investors. Johannesburg's 
all-gold index peaked at 2.429 


In October 1987 and stood at 
1393 at the end of 1988. Yester- 
day the index was 1,637 - a 27 
per cant rise this year. 

In contrast, the industrial 
index registered 2,795 yester- 
day, 44 per cent higher than its 
end-1988 level of 1,942 and 
nearly 25 per cent better than 
its October 1387 peak. 

Trapped behind comprehen- 
sive exchange controls, the 
Johannesburg bourse tends to 
be driven by different consider- 
ations from other international 
markets. 

Exchange controls have 
helped create a hothouse effect 
for several years, as institu- 
tional investors cannot invest 
abroad and are obliged to 
chase comparatively. limited 
amounts of local scrip. This 
was compounded by the March 
budget, which relaxed require- 
ments governing investment 
by ins urance companies and 
pension funds in prescribed 
assets — requirements which 
forced fund managers to buy 
more gilts than they might 
have liked. 

Mr Richard Stuart, a director 
of stockbrokers Martin & Go, 
estimates that the change in 


johanMtburg 



prescribed asset requirements 
treed about R22bn ($8bn) of 
cash, held by insurers and pen- 
sion funds, tor Investment In 
equities. That, he says, la in 
arfHi Hrm to their R24bn annual 
cash How. 

And it has allowed tire insti- 
tutions to absorb or finance 
purchases of the large volumes 
of shares being sold by foreign 
dives tors or fund managers. 
This has to be seen in the con- 
text of the Johannesburg Stock 
Exchange’s present daily turn- 


over of about Rffim. ... 

. Divestments provide a UdV 
regular investment outlet, out 
are generally a drop Ift- th a 
ocean when set against tostito* 
S cash flows. Last week's 
sale of SO per cent of Gold 
Fields Of South Africa (GFSA) 
for approximately R2Jbn by 
Consolidated Gold Fields was 
financed in part by an 
exchange of shares. An d tw o 
divestments this week — RTZrs 
R200m sale of shareholdings in 
the Unisel gold mine and Gold 
Fields of Namibia and Gran- 
ada's R70m divestment from 
televison rental .company -Tfl*-- 
joy — • haver been easily 
absor b ed by local institutions. 

Consolidated Gold Fields wffl 
ev entually sell its residual S 
per cent interest in GFSA and 
Its direct holdings in' tire 


Gencor, which wassnapped hp 
by shareholder* convinced the 
mining company had a knack 
tor buying assets cheaply, 
in aa past year ti» Gencnr 
group has acquired centred of 
--the- Alusaf aluminiu m smel ter 
from the state, bought refiner- 
ies and a nationwide gw 
tion chain from MobU and 
taken over Courtwddl' local 
rayon pulp interests, . 


O ther issues expected by 
the market include one 
needed by GFSA to 
finance gold and platinum 
mine expansions. 

As Mr Stuart petals out. tire 


new issues are by mining 
‘ trial groups 


group's gold and platinum 
- ‘ ~ Blie^ 


mines, brokers believe, but 
they add that the shares will 
be absorbed readily. 

Mr Peter Trengove-Jones, a 
partner in the Sknpeon, McKie 
broking house, estimates that 
rights issues will raise about 
B4bn in new equity capital this 

year. The largest was the 
RL5bn issue by mining house 


groups? tudusti. . 
whose profits are expected to 
continue to rise by 20 or 30 per 
cent this year are generally fin- 
ancing their developments 
Internally. This continues to 
exacerbate the shortage of 
good quality industrial shares. 

Privatisation of state-owned 
Assets has been comparatively 
slow. Iscor, the steelmaker. 


win be privatised lh November 
and Is Ukt 


rely to be followed 

within a year by Eskom. the 
electricity Utility. 


EUROPE 


Canada 


DOUBTS ABOUT inflation and 
interest rates prompted fairly 
heavy selling in a busy session 
in Toronto. 

The composite index fell 193 
to 3,993.9 with declines beating 
advances 255 to 195 in volume 
of 20m shares. 


Italy surges 2.2 per cent at start of account 


AS9A PACIFIC 


Nikkei edges to new peak 


after spell of profit-taking 


Tokyo 


RESTRAINT was the order of 
the day in Tokyo with the mar- 
ket hanging on to Wednesday's 
big gains to end slightly 
higher, writes Yuriko Mila in 
Tokyo. 

Investors back from the 
“obon” holidays inspired an 
early spate of buying. But prof- 
it-taking. triggered by fears 
that Wednesday's rally had 
been too sharp, soon brought 
prices down again. 

The market was said to be 
upset by the weaker yen and 
the US trade statistics, due 
later in the day. Stocks 
recouped some losses at the 
end of the session, however, 
and the Nikkei average closed 
5.96 up at another record of 
35,090.11. The high was 
35,191.56 and the low was 
34,985.54. 

Advances led declines by 477 
to 383, while 230 issues 
remained unchanged. Turn- 
over was 477m shares, down on 
Wednesday's 580m. The Topix 
index of all-listed shares 
gained 2.35 to close at 2,652.96 
and in London trading the ISE/ 
Nikkei 50 index rose 6.94 to 
2,112.95. 

Issues with regulations 
restricting foreign ownership, 
such as Japan Air Lines (3AL) 
and Kokusai Denshin Denwa 
(KDD). the international tele- 
communications utility, rose 
sharply in anticipation that the 
restrictions would be liberal- 
ised in the near future. Accord- 
ing to a newspaper report, the 
Government has decided to 
change the law which prevents 
foreigners from owning KDD 
shares. The Government later 
denied this. 

With one of the big four bro- 
kers heavily buying JAL 
shares, the issue rose Y800 to 
Y 17.700. KDD rose Y900 to 


Y23.000. 

Automotive shares contin- 
ued to perform strongly in the 
morning. These stocks were 
picked up as leisure-related 
issues because of the Govern- 
ment's recent push to encour- 
age the Japanese to work less 
and enjoy their own time more. 
However, most lost their gains 
under profit-taking pressure in 
the afternoon. 

Pasco, an aerial photo- 
graphic surveying company, 
rose on takeover rumours. It 
was the most active issue, with 
a turnover of 10.56m shares, 
and rose to a year's high of 
Y 1,420, before falling back to 
Y1.360, np Y40. Most of the vol- 
ume in Pasco was attributed to 
a cross trade. 

Japan has been under fire 
recently for contributing to the 
destruction of rain forests in 
south-east Asia. The Govern- 
ment announced this week 
that it planned to give aid to 
Indonesia to protect its rain 
forests. This has reawakened 
interest in environment-related 
issues. Nippon Shokugai 
Kagaku Kogyo, a producer of 
zeolite catalysts used to dis- 
solve chlorofluorocarbons. rose 
Y20 to Y2.28Q. Ebara gained 
Y20 to Y2350. 

Keisei Electric Railway 
surged to the third most active 
spot and closed up Y140 at 
Y2.730 with 7.37m shares 
changing hands. 

Daiichi Chuo Risen, a ship- 
ping operator, advanced before 
coming under profit-taking. 
Investors were encouraged by 
reports that the company Is 
likely to resume its dividend 
this year. The yen’s recent 
weakness has also contributed 
to Daiichi's earnings. The issue 
closed down Yl at Y9I0. 

Nippon Steel, the second 
most active issue with a vol- 
ume of 9.99m shares, rose YU 
to Y843. 


to Osaka, the OSE average 
rose 13432 to 35.060.03. Volume 
was 75.9m shares, slightly 
lower than Wednesday's 76m. 


Roundup 


THE RALLY in New Zeala n d 
held to its course, while other 
Asia Pacific markets closed 
mi xed i n mostly active trading. 

NEW ZEALAND shot up for 
the third session running, stfil 
buoyed by this week's news of 
the March quarter's trade 
account surplus. The Barclays 
index advanced 59.41, or 2.6 per 
cent, to 2,336.62. giving it a 
three-day gain of more than 6 
per cent 

Bank of New Zealand gained 
16 cents to NZ$L26 on very 
heavy turnover of 6m shares. 

AUSTRALIA rose further on 
Tuesday’s budget and lower- 
than-expected current account 
deficit. The All Ordinaries 
index gained 7.3 to 1,726.7, a 
year’s high. Turnover was 
123m shares worth A$2l9m. 

Shares of New Zealand-based 
companies were st rong , with 
Elders Resources NZFP up 7 
cents at A$2 .93, 

TAIWAN fell in record daily 
turnover as investors took 
profits. The weighted index 
lost 102.42, or 1 per cent, to 
9,587.34 as T$139.9bn worth of 
shares changed handB, up from 
Wednesday’s T$12lJ3bn and the 
previous record of T$136.6bn 
on August 8. 

SINGAPORE ended mixed 
after a day of selective buying 
followed by bursts of profit-tak- 
ing, winch drove up volume. 
The Straits Times industrial 
index eased 1.74 to 1.375JS6 as 
turnover grew to 118m shares 
from Wednesday’s Him. 

HONG KONG was cautious 
before yesterday's US eco- 
nomic trade figures, with the 
Hang Seng index off 1&92 at 
2.616.96 in lower volume. 


GAINS in Europe were led by 
Italy, which kicked off a new 
account with a powerful rally. 
Amsterdam and Brussels were 
at highs but Frankfurt and 
Paris remained stalled, writes 
Our Markets Staff. 

MILAN opened the new 
monthly account in a firm and 
busy fashion, rising 2.2 per 
cent to a 1989 high. The Comit 
index surged 15.43 to 708.65, 
surpassing the previous year's 
peak of 703.94 on August 9, in 
turnover estimated at L330bn. 

Share prices, which usually 
strengthen at the opening of an 
account, rose particularly 
sharply yesterday amid 
reduced political and economic 
uncertainty. 

Advances by blue chips rep- 
resented a technical rebound 
after weakness earlier this 
week, said an analyst Many 
investors had bought buy 
options on blue chips and, after 
gains an the market, had exer- 
cised those options at the end 
of the last account and then 
taken profits, so knocking 
shares earlier in the week. 

Financials performed well 
yesterday, with BCI gaining 
1250 to L5.S00 and Banco di 
Roma L100 to L2.430- 

Cir, the holding company of 
financier Mr Carlo De Bene- 
detti, rose 1200 to L6.090 as its 
one-for-20 capital Increase 
began. 

FRANKFURT had a cautious 

day and shares finkhud mired 

to lower. The prospect of the 
US trade data, due after the 
dose, proved a sobering influ- 
ence but had little impact on 
the after-market in spite of 
fears that the resulting higher 
dollar would rekindle interest 
rate worries. 

The DAX index eased 438 to 
1376.16 and the FAZ index lost 
535 to 650-27. 

One analyst said that, 
although stocks had fallen 
recently, there was no heavy 
selling pressure. He pointed 
out that declines this week had 
all come in lower volume - 
DM4bn on Monday, DM3.7bn 
on Tuesday and DM3-8bn yes- 
terday - whereas turnover for 
Wednesday’s rise had been 
high, at DM52bn. 

Retailers performed well 
after a newspaper report that 
Asko had signed an agreement 
with Ahold of the Netherlands, 
Casino of France and Argyll of 
the UK. An analyst said th at, 
in the run-up to 1992, retailers 
were beginning to look at 
European rivals as potential 
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targets. Any international co- 
operation deal would help to 
protect the West German, com- 
pany's autonomy, she claimed. 

Speculation about a share 
swap between Asko and Ahold, 
perhaps of 15 per cent, contin- 
ued to bubble. Asko gained 
DM6 to DM920 and Massa, 
which has a crossholding with 
Asko, rose DM3.50 to DM371. 

p art s picked up quite 
smartly only to faR back and 
close only slightly above 
Wednesday’s level, showing lit- 
tle reaction to the lower-than- 
expected US trade deficit and 
to July domestic inflation fig- 
ures which were in fine with 
expectations. 


“The market was being par- 
ibro- 


ticularly tedious,” said one 
ker, pointing out that everyone 
was waiting for the bourse 
authorities' derision, expected 
today, on the Suez bids for Cfe 
Industriefie and Victoire. Vol- 
ume was thought to be moder- 
ate, and similar to the 
FFr2.1bn of the previous day. 

Pechiney was one of the 


brighter spots, gaining FFr5.80 
to FFr327.80 after producing a 
big rise in half year sales. 

Thomson CSF rose FFr2.40 
to FFr207 in active turno v er . 
The parent company. Thomson 
SA, said it was talking to Phil- 
ips of the Netherlands about 
the future of Philips’ de fe nce 
business. 

There were a few sharp 
moves, with Metaleurop clim- 
bing FFr9.90 to FFr195.40 in 
what was seen as a "technical 
bounce” from recent, losses. 

A large block of shares in 
TFl, the television channel, 
changed hands at FFr410 and 
the stock dosed down FFr330 
at FFr406.10. The sale of the 6 
per cent ***>!**» in tiw ra pjimi 
represented the liquidation of a 
reserve of shares set aside for 
staff at the privatisation of TFl 
in 1987, according to the bro- 
kers who handled the. sale. 

The OMF 50 index ended just 
0.35 higher at 513.99 after 
reaching a high of 51&98. 

AMSTERDA M ended slightly 
higher at another peak. 


although the US trade 
had little impact The day's 
biggest welcome was given to 
news from Pakhoed. the trans- 
port and storage company, 
which rose FI 6.10 to FU48J0 
after reporting a sharp rise in 
first half profits. 

kt-m came out with first 
quarter results which foiled to 
excite Investors, and the stock 
dosed off 20 cents at FI 56. 

The CBS tendency Index was 
up 0.3 at 198.7. 

BRUSSELS breached new 
WghK in heavy trading inspired 
by lively domestic and foreign 
interest The. cash index rose 
7502 to 6.40Q.55. 

Groups Cocke rill Sambre, 
the state-owned steelmaker 
that announced a BFr7hn 
share issue on Tuesday, fea- 
tured with & r)ae of BFrSS to 
BFr390 as 248,000 shares 
changed hands. 


ZURICH was quiet before 
news of the US trade deficit, 
which came: after the close. 
Shares were narrowly mixed in 
moderate volume, with the 
Credit Suisse index up 0.9 at 
667.0. 

MABRID picked up a shade, 
though volume stayed low at 
about IGSm. 11*8 general Index, 
up 0.69 at 3tiL.il, was again 
supported by Telefonica, which 
rose 5.75 points to 213.75 per 
cent of par on US-driven buy- 


ing. 

OSLO was fitted by gains In 
lib 


other markets, with the all- 
share index up 5£6 at 5*0.57. 
Turnover was a moderate 
NKrSISm. with shipping stocks 
•partic alariy b ssgoyant. > 
mtsam-ttm in active 
trad^l 'witt^oiwatry stocks 
enjoying popularity. Tbe Uul- 
-ifos general index sained 2A to 
774^. In COPENHAGEN, the 


Insurer AG. which has rJs«C *** OTdmnge’Max. ro» 451 
more than 20 per cent in the fe 34U7. 
last 10 days, gained BFriOO to ' aixiCKHOL M r^reatad f hta 
BFrlO.iOO on continued Trfd Wbtaesda/sfitfrtni*dl&h&. 
talk. tog- • 



INTERIM RESULTS 


Pre-tax profit £1 19.6m. 


Interim dividend up 13.2% to 10.75p per 
share. 


Premium income up 21.2% to £2,3 94.4m. 


Capital and reserves up 18.1% to £2,520m. 


Net assets per share up from 441p to 519p, 


The pre-tax profit of £1 19.6m, whilst down 
on the comparable figure of £154.0m last 
year, contained a number of strong features. 
Record pre-tax profits were achieved by all 
the general insurance companies with the 
exception of Royal USA: Following the 
acquisition of Maccabees Life in the United 
States we are obtaining the. benefits of a 
wider geographical distribution of our life 
business with 5 1.5% of long-term premiums 
emanating from outside the UK. 


r 


|gj Royal 


Insurance 


n 


I A faUstaremem for the interim resu&s for 1989 (ofwhich the above h an extract) will be mailed to all 

I shareholders, and is also available from Corporate Relations, Royal Insurance Hridiags pic, I ComhilL 
I London EC3V3QR. Please send me a copy of Royal Insurance)! interim statement. 
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